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Business Committee

Duluth Public Schools, ISD 709
Agenda

Monday, November 13, 2017
District Services Center
709 Portia Johnson Dr.

Duluth, MN 55811
4:30 PM

 
1. Financial Report

A. Financial Report - Financial statements only (Cash Flow report will 
resume later this year)
B. Approval of Payment of Claims - Attached as an "extra"
C. Budget Revisions
D. Wire Transfers
E. Investment Transactions 
F. APU Projections
G. Fundraisers

2. Bids, R.F.P.s and Quotes Reports
A. Bids 

1) Bid-1261 Data Center Co-location Services
Bid requests for Data Center Co-location Services were advertised and 
sent to two (2) known vendors for the period of July 1, 2018 through 
June 30, 2023.  In order to allow for flexibility in configurations based 
on Technology needs during the five (5) year period, a minimum and 
maximum range was asked for in the bid.

Recommendation:  It is recommended that the bid as submitted by Involta, in the 
maximum anticipated setup amount of $189,600.00 be accepted.

B. RFPs - None
C. Quotes - None

3. Policies and Regulations
A. New Policy 204 - School Board Meeting Minutes
Attached is MSBA model policy 708 - School Board Meeting Minutes for 
the first reading.  This policy would replace policies 8090, 8095, 8110, 
9105, and 9110.

Recommendation:  It is recommended that the Duluth School Board approve Policy 204 
- first reading.
B. 8090 - Preparation for Meetings - Deletion
In moving to MSBA Model Policies, administration is recommending the 
deletion of Policy 8090, which will be replaced with MSBA policy 204.

5

18
20
21
22
23

24

25

28

1



Duluth Public Schools, ISD 709  • (218) 336-8752

Recommendation: It is recommended that the Duluth School Board approve the deletion 
of Policy 8090 - first reading.
C. 8095 - Procedures During Meetings - Deletion
In moving to MSBA Model Policies, administration is recommending the 
deletion of Policy 8095, which will be replaced with MSBA policy 204.

Recommendation: It is recommended that the Duluth School Board approve the deletion 
of Policy 8095 - first reading.
D. 8110 - School Board Records - Deletion
In moving to MSBA Model Policies, administration is recommending the 
deletion of Policy 8110, which will be replaced with MSBA policy 204.

Recommendation: It is recommended that the Duluth School Board approve the deletion 
of Policy 8110 - first reading.
E. 9105 - Official Publications - Deletion
In moving to MSBA Model Policies, administration is recommending the 
deletion of Policy 9105, which will be replaced with MSBA policy 204.

Recommendation: It is recommended that the Duluth School Board approve the deletion 
of Policy 9105 - first reading.
F. 9110 - Minutes of Meetings - Deletion
In moving to MSBA Model Policies, administration is recommending the 
deletion of Policy 9110, which will be replaced with MSBA policy 204.

Recommendation: It is recommended that the Duluth School Board approve the deletion 
of Policy 9110 - first reading.
G. PLACEHOLDER New Policy XXX - Data Practices
Attached 

Recommendation:  It is recommended that the Duluth School Board approve new policy 
XXX - first reading.
H. 1016 - Information Requests - Deletion
In moving to MSBA Model Policies, administration is recommending the 
deletion of Policy 1016, which will be replaced with new policy XXXX.

Recommendation: It is recommended that the Duluth School Board approve the deletion 
of Policy 1016 - first reading.

4. Contracts, Change Orders, and Leases
A. Contracts - None
B. Change Orders

1) Change Order #1 for Bid 1258-1 District Wide Playground Rubber 
Mulch Replacement
This deductive change order in the amount of $60,899.00 reflects a 
reduced scope of work, and results in a new contract sum of 
$980,365.00.
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Recommendation:  It is recommended that the Duluth School Board approve deduct 
Change Order #1 with A Plus Landscaping, LLC, in the amount of $60,899.00, for a 
new contract sum of $980,365.00.
2) Change Order #2 for RFP #306 - Removal of Rubber Mulch from 
Playgrounds for SAS+ Associates Phase II  ** Postponed Definitely 
from the September 2017 Board meeting **
RFP #306 – Phase II Removal of Rubber Mulch from Playgrounds was 
approved February 28, 2017, for a not to exceed fee of $46,500.00. CO 
#1 was approved June 20, 2017, for a new contract total amount of 
$55,950.00 as related to the re-bid process. However, once work began, 
it was quickly realized that there were many unknown conditions at all 
sites. Sites were not constructed as plans showed, and resulted in much 
more construction observation and design effort to “individualize” the 
specification and the plan to each site. This condition as well as the fact 
that this type of work has not been done before with no baseline for the 
consultant to base fee’s upon has led to the need for CO #2. Further 
details are attached as related to this change order from our consultant. 
Change order #2 to the RFP results in an increase of $12,475.00, to the 
previously awarded base bid and CO #1 for a new not to exceed 
contract total of $68,425.00.
 
Recommendation: It is recommended that the Duluth Public Schools approve the 
change order as listed pertaining RFP #306 - Removal of Rubber Mulch from 
Playgrounds. This change order adds $12,475.00 to the previously awarded base bid 
plus CO#1 for a new contract sum of $68,425.00.
3) PLACEHOLDER - Other Change Orders

C. Leases
1) PLACEHOLDER - The Hills (formerly Woodland Hills) Lease

5. Resolutions
A. B-11-17-XXXX - Acceptance of Donations

Recommendation:  It is recommended that the Duluth School Board approve Resolution 
B-11-17-XXXX.
B. B-11-17-XXXX - Authorizing an Amendment to the Joint Powers 
Agreement with the State of Minnesota/Perpich Center for Arts Education
Attached is an amendment to the Joint Powers Agreement between the State 
of Minnesota/Perpich Center for Arts Education and ISD 709, which was 
approved and signed at the August 22, 2017 School Board meeting.  The 
amendment lengthens the agreement terms and increases the 
reimbursement. 

Recommendation:  It is recommended that the Duluth School Board accept the 
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amendment to the Joint Powers Agreement between the State of Minnesota/Perpich 
Center for Arts Education and ISD 709. 
C. B-11-17-XXXX - Providing for the Issuance, Sale and Delivery of 
Taxable General Obligation Facilities Maintenance Bonds, Series 2017A
D. B-11-17-XXXX - Providing for the Issuance, Sale and Delivery of 
Taxable General Obligation Capital Facilities Bonds, Series 2017B
E. PLACEHOLDER - Sale of Property

6. Informational - These items are provided for informational purposes only and no 
action is required.

A. Expenditure Contracts
Superintendent Gronseth or the CFO/Executive Director of Business has 
signed the following contracts during the month of October 2017.
B. No Cost Contracts
Superintendent Gronseth or the CFO/Executive Director of Business has 
signed the following contracts during the month of October 2017.
C. Change Orders Signed - None
D. Facilities Management & Capital Project Status Report 
E. Contracts Signed in Relation to LTFMR
The attached agreement was signed by the School Board Chair pursuant to 
Resolution B-9-17-3484.  This agreement is available for review by School 
Board members upon request.

7. Future Items
A. Final Levy Approval (December)
B. FY 2016-17 Audit Results (December)
C. Policy Updates
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i:\finance\monthly reports\fy 2018\[2018 grant revenue quarterly report.xlsx]summary

Duluth Public Schools

Budget Revisions Fiscal Year Ending June 30, 2018

Period Ending September 30, 2017

Food Community Capital Building Debt  Internal Student  

General-U General-R Service Transport Services Expenditure Construction Service Trust Service Activities Total

Revenues

Revised Budget 08/31/17 $75,977,812 $16,757,013 $3,771,000 $6,022,986 $7,089,008 $4,544,683 $3,600,000 $22,686,699 $212,650 $815,000 $1,588,815 $143,065,666

Congdon Foundation Donation $13,941 13,941           

Ojibwe Immersion Grant 80,063         80,063           

Title I Adjustment (218,154)      (218,154)        

Lincoln Home Visit Carryover 18,384         18,384           

ECSE Inspire Grant 14,160         14,160           

Ordean Foundation SpEd Grant 17,331         17,331           

Ordean Foundation SpEd Carryover 6,973           6,973             

Homeless Youth Grant 60,000         60,000           

MyersWilkins FSCS Carryover 60,239         60,239           

Denfeld FSCS Carryover 8,306           8,306             

E-Rate Budget Adj (48,740)        (48,740)          

-                 

-                 

-                 

-                 

-                 

-                 

-                 

-                 

-                 

-                 

-                 

-                 

-                 

-                 

-                 

-                 

-                 

-                 

-                 

-                 

-                 

-                 

-                 

-                 

-                 

-                 

-                 

-                 

-                 

-                 

Revised Budget, 09/30/17 $75,991,753 $16,755,575 $3,771,000 $6,022,986 $7,089,008 $4,544,683 $3,600,000 $22,686,699 $212,650 $815,000 $1,588,815 $143,078,169
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Duluth Public Schools

Budget Revisions Fiscal Year Ending June 30, 2018

Period Ending September 30, 2017

Food Community Capital Building Debt  Internal Student

General-U General-R Service Transport Services Expenditure Construction Service Trust Service Activities Total

Expenditures

Revised Budget 08/31/17 $72,424,873 $16,857,813 $4,163,204 $6,466,058 $7,330,892 $7,915,768 $3,600,000 $30,808,971 $250,000 $778,000 $1,588,815 $152,184,394

Congdon Foundation Donation $13,941 13,941           

Ojibwe Immersion Grant 80,063         80,063           

Title I Adjustment (218,154)      (218,154)        

Lincoln Home Visit Carryover 18,384         18,384           

ECSE Inspire Grant 14,160         14,160           

Ordean Foundation SpEd Grant 17,331         17,331           

Ordean Foundation SpEd Carryover 6,973           6,973             

Homeless Youth Grant 60,000         60,000           

MyersWilkins FSCS Carryover 60,239         60,239           

Denfeld FSCS Carryover 8,306           8,306             

E-Rate Budget Adj (48,740)        (48,740)          

-                 

-                 

-                 

-                 

-                 

-                 

-                 

-                 

-                 

-                 

-                 

-                 

-                 

-                 

-                 

-                 

-                 

-                 

-                 

Revised Budget, 09/30/17 $72,438,814 $16,856,375 $4,163,204 $6,466,058 $7,330,892 $7,915,768 $3,600,000 $30,808,971 $250,000 $778,000 $1,588,815 $152,196,897

Operating Transfers - in 3,371,085 $3,371,085

Operating Transfers - out (3,371,085) ($3,371,085)

Net $181,854 ($100,800) ($392,204) ($443,072) ($241,884) $0 $0 ($8,122,272) ($37,350) $37,000 $0 ($9,118,728)
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MSDLFADESCRIPTIONVENDOR ID

09/30/2017Period Ending
ACH & Wire Transfer Summary

ISD #709 - Duluth Public Schools

CHECK DATE
129,416.55CITISTREET FOR MSRSV106466 09/08/2017

10,942.02EBC - FLEX EFTV106637 09/08/2017

63,482.81EBC - TSA EFTV106636 09/08/2017
532,011.34FEDERAL 941 PR TAXESV102915 09/08/2017

6,946.00HARBOR POINTE CREDIT UNIONV107231 09/08/2017
89,777.56MG TRUSTV108066 09/08/2017

1,508.97MN CHILD SUPPORT EFTV05173 09/08/2017
1,298.65MN DEPT OF REVENUE EFTV108320 09/08/2017

88,345.58MN STATE PR TAXESV102916 09/08/2017
53,777.43PUBLIC EMPLOYEES RETIREMENTV79708 09/08/2017

259,384.58TEACHERS RETIREMENT ASSOC EFTV108783 09/08/2017
1,300,101.64U S BANK - PY DIRECT DEPOSITV79704 09/08/2017

12,028.70EBC - FLEX EFTV106637 09/22/2017
64,365.13EBC - TSA EFTV106636 09/22/2017

558,589.44FEDERAL 941 PR TAXESV102915 09/22/2017
7,199.00HARBOR POINTE CREDIT UNIONV107231 09/22/2017

132,610.52MG TRUSTV108066 09/22/2017

1,537.21MN CHILD SUPPORT EFTV05173 09/22/2017
424.61MN DEPT OF REVENUE EFTV108320 09/22/2017

90,990.03MN STATE PR TAXESV102916 09/22/2017
80,745.44PUBLIC EMPLOYEES RETIREMENTV79708 09/22/2017

256,879.02TEACHERS RETIREMENT ASSOC EFTV108783 09/22/2017
1,465,126.27U S BANK - PY DIRECT DEPOSITV79704 09/22/2017

181,249.00MEDICA HEALTH PLAN (EFT)V06645 09/27/2017
1,259,388.30PEIP - HLTH EFTV106638 09/27/2017

81,017.39DELTA DENTAL PLAN OF MN(EFT)V80030 09/27/2017
24,425.88HARRIS BANKV104923 09/27/2017

6,753,569.07
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ISD 709 - Duluth Public Schools
GF Investment Activity for FY 2018
As of September 30, 2017

Beginning Investment Balance (August 31, 2017) 3,168,444.05$     

Add Purchases: Yield
Date Issuer Broker Matures (YTM)
9/8/2017 Berkshire Bk Pittsburgh MA MBS 12/19/2017 1.05% 248,000.00          

Total Purchases

Deduct Maturities/Calls/Sales: Yield
Date Issuer Broker Matures (YTM)
9/29/2017 Cathay Bk Los Angeles CA MBS 9/29/2017 1.05% 245,000.00$        
9/29/2017 State Bk India New York NY MBS 9/29/2017 1.05% 245,000.00$        

Total Maturities

Other items:
Add: Money Market Funds Interest (June) 45.50$                 

Beginning Value Adjustment
Other Interest/Cash Balance on Account (Reverse)

Deduct: Transaction Fees/Other
Market Value Adjustment-Adjust for Cost Basis

Total Other

Ending Investment Balance (September 30, 2017) 2,926,489.55$     

Note: Ending Investment Balance as of September 30, 2016 was $10,576,747.98

490,000.00$               

45.50$                        

248,000.00$               
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Grade Levels Nov Enrollment Progression to PU Projected PU PUW Projected APU

KG 609.44 0.988927137780 602.69 1.00 602.69 546.04

HK 71.00 1.074356686094 76.28 1.00 76.28 59.77

Gr 1‐3 1866.00 0.990031068231 1847.40 1.00 1847.40 1921.71

Gr 4‐6 1827.00 0.982128114443 1794.35 1.00 1794.35 1720.39

Gr 7‐8 1210.44 0.970057436539 1174.20 1.20 1409.04 1342.01

Gr 9‐12  2793.35 0.917113276208 2561.82 1.20 3074.18 3090.68

Sub‐Total 8803.93 8680.60

Other APU Generators

Nov Enrollment Progression to PU Projected PU PUW Projected APU

Early Childhood 216 0.450505345 97.31 1.000 97.31 94.81

Early Childhood Details Final Count Nov 1 Count Final PU
14‐15 371 201 93.34
15‐16 367 206 86.97
16‐17 384 194 90.54
17‐18* 216 97.31

Resident Tuition**

Resident Tuition Details Total APU 32.22

14‐15 32.9

15‐16 35.28

16‐17 28.48

17‐18* 32.22

ALC**

ALC Details Total APU 258.86

14‐15 278.11

15‐16 260.4

16‐17 238.06

17‐18* 258.86

 

Projected Total APU 8901.24 8775.41
Budgeted APU 8811.40

Net 89.84

* Projected

** Included in Grade level projections

PU: Pupil Unit

APU: Average Pupil Unit

PUW: Pupil Unit Weight

EOY: End of Year

Duluth Public Schools‐ISD 709
APU / PU  Projection Report ‐ FY 2018

November 2017

PRELIM  EOY  APU 
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Fundraisers for October 2017 

 

School  Organization Function 

East Skills USA Writing Pen sales 

Homecroft School-wide Cherrydale (candles, cookie dough etc.) 

Homecroft 5th grade students Wolf Ridge calendars for Wolf Ridge trip 

Homecroft 5th grade students  Subway cards for Wolf Ridge trip 

Lakewood Field Trips for Students Coupon book / mobile pass 

Lakewood 5th grade students 
Wolf Ridge Calendars/ Candy for Wolf Ridge 

trip 

Lester Park School-wide Cherrydale food, etc, sales 

Lincoln Park Knowledge Bowl Bagging groceries at Super One 

Lincoln Park Music  Great American Gift Wrap 

Stowe School-wide 
Money raised by students matched by local 

businesses for hurricane victims 
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Duluth Public Schools ISD 709 | 215 N First Avenue East | Duluth, MN 55802 | (218) 336-8752 

204 SCHOOL BOARD MEETING MINUTES 
 
 [Note:  The provisions of this policy are required by statute.] 
 

I. PURPOSE 
 

The purpose of this policy is to establish procedures relating to the maintenance of 
records of the school board and the publication of its official proceedings. 

 

II. GENERAL STATEMENT OF POLICY 
 

It is the policy of the school district to maintain its records so that they will be 
available for inspection by members of the general public and to provide for the 
publication of its official proceedings in compliance with law. 

 
III. MAINTENANCE OF MINUTES AND RECORDS 
 

A. The clerk shall keep and maintain permanent records of the school board, 
including records of the minutes of school board meetings and other required 

records of the school board.  All votes taken at meetings required to be open 
to the public pursuant to the Minnesota Open Meeting Law shall be recorded 
in a journal kept for that purpose.  Public records maintained by the school 
district shall be available for inspection by members of the public during the 
regular business hours of the school district.  Minutes of meetings shall be 

available for inspection at the administrative offices of the school district after 
they have been prepared.  Minutes of a school board meeting shall be 

approved or modified by the school board at a subsequent meeting, which 
action shall be reflected in the official proceedings of that subsequent 
meeting. 

 
B. Recordings of Closed Meetings 

 
1. All closed meetings, except those closed as permitted by the attorney-

client privilege, must be electronically recorded at the expense of the 

school district.  Recordings of closed meetings shall be made 
separately from the recordings of an open meeting, to the extent such 
meetings are recorded. If a meeting is closed to discuss more than one 
(1) matter, each matter shall be separately recorded. 

 

2. School Board members and other participants in Executive 
Closed Session meetings are prohibited from bringing or using 
a recording devise during such meetings. 

 
3. Recordings of closed meetings shall be preserved by the school district 

for the following time periods: 
 
a. Meetings closed to discuss labor negotiations strategy shall be 

preserved for two (2) years after the contract is signed. 
 

b. Meetings closed to discuss security matters shall be preserved 
for at least four (4) years. 
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c. Meetings closed to discuss the purchase or sale of property 
shall be preserved for at least eight (8) years after the date of 
the meeting. 

 
d. All other closed meetings shall be preserved by the school 

district for at least three (3) years after the date of the 
meeting. 

 

e. Following the expiration of the above time periods, recordings 
of closed meetings shall be maintained as set forth in the 
school district’s Records Retention Schedule. 

 
4. Recordings of closed meetings shall be classified by the school district 

as protected non-public data that is not accessible by the public or any 
subject of the data, with the following exceptions: 

 
a. Recordings of labor negotiations strategy meetings shall be 

classified as public data and made available to the public after 

all labor contracts are signed by the school district for the 
current budget period. 

 
b. Recordings of meetings related to the purchase or sale of 

property shall be classified as public data and made available to 

the public after all real or personal property discussed at the 
meeting has been purchased or sold or the school district has 
abandoned the purchase or sale. 

 

c. Recordings of any other closed meetings shall be classified 

and/or released as required by court order. 
 

5. Recordings of closed meetings shall be maintained separately from 
recordings of open meetings, to the extent recordings of open 
meetings are maintained by the school district, with the exception of 

recordings that have been classified as public data as set forth in 
Section III.B.3. above.  Recordings of closed meetings classified as 
non-public data also shall be maintained in a secure location, separate 
from recordings classified as public data. 

 

6. Recordings of closed meetings shall be maintained in a manner to 
easily identify the data classification of the recording.  The recordings 
shall be identified with at least the following information: 
 
a. The date of the closed meeting; 

 
b. The basis upon which the meeting was closed (i.e.: labor 

negotiations strategy, purchase or sale of real property, 
educational data, etc.); and 

 

c. The classification of the data. 
 

7. Recordings of closed meetings related to labor negotiations strategy 
and the purchase or sale of property shall be maintained and 
monitored in a manner that reclassifies the recording as public upon 
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the occurrence of an event reclassifying that data as set forth in 
Section III.B.3. above. 

 

IV. PUBLICATION OF OFFICIAL PROCEEDINGS 
 

A. The school board shall cause its official proceedings to be published once in 
the official newspaper of the school district within thirty (30) days of the 
meeting at which the proceedings occurred; however, if the school board 

conducts regular meetings not more than once every thirty (30) days, the 
school board need not publish the minutes until ten (10) days after they have 
been approved by the school board. 

 
B. The proceedings to be published shall be sufficiently full to fairly set forth the 

proceedings.  They must include the substance of all official actions taken by 
the school board at any regular or special meeting, and at minimum must 
include the subject matter of a motion, the persons making and seconding the 
motion, a listing of how each member present voted on the motion, the 
character of resolutions offered including a brief description of their subject 

matter and whether adopted or defeated.  The minutes and permanent 
records of the school board may include more detail than is required to be 
published with the official proceedings.  If the proceedings have not yet been 
approved by the school board, the proceedings to be published may reflect 
that fact. 

 
C. The proceedings to be published may be a summary of the essential elements 

of the proceedings, and/or of resolutions and other official actions of the 
school board.  Such a summary shall be written in a clear and coherent 

manner and shall, to the extent possible, avoid the use of technical or legal 

terms not generally familiar to the public.  When a summary is published, the 
publication shall clearly indicate that the published material is only a 
summary and that the full text is available for public inspection at the 
administrative offices of the school district and that a copy of the proceedings, 
other than attachments to the minutes, is available without cost at the offices 

of the school district or by means of standard or electronic mail. 
 
Legal References: Minn. Stat. § 13D.01, Subds. 4-6 (Open Meeting Law) 

Minn. Stat. § 123B.09, Subd. 10 (Publishing Proceedings) 
Minn. Stat. § 123B.14, Subd. 7 (Record of Meetings) 

Minn. Stat. § 331A.01 (Definition) 
Minn. Stat. § 331A.05, Subd. 8 (Notice Regarding Published 
Summaries) 
Minn. Stat. § 331A.08, Subd. 3 (Publication of Proceedings) 
Op. Atty. Gen. 161-a-20 (Dec. 17, 1970) 

Ketterer v. Independent School District No. 1, 248 Minn. 212, 79 
N.W.2d 428 (1956) 

 
Cross References: MSBA/MASA Model Policy 205 (Open Meetings and Closed Meetings) 

MSBA Service Manual, Chapter 1, School District Governance, Powers 

and Duties 
 
Replaces:   Policies 8090, 8095, 8110, 9105, 9110 
First Reading:   11-21-2017 
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8090 PREPARATION FOR MEETINGS 

 

Notification of meetings shall be made as required by law and as additionally provided in 

these policies.  

 

Minutes of the previous meeting(s) and pertinent information concerning items on the 

agenda shall be mailed three (3) days prior to the meeting, for careful study by each 

member.  

 

Members of the administrative staff, teachers, and other qualified persons may be called 

upon by the School Board to furnish information necessary for the School Board to reach a 

decision.  

 

Adopted: 06-09-1970  ISD 709 

Revised: 04-12-1977 

  06-20-1995  ISD 709 
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8095 PROCEDURES DURING MEETINGS 
 
The Chairperson shall preside at all meetings of the School Board.  In the absence of that 
officer, the Vice Chairperson shall conduct the meeting.  

 
The order of business that shall be followed is delineated in the School Board's By-
Laws.  When questions of order arise, procedures shall be in accordance with Robert's Rules 
of Order, Newly Revised.  
 

In addition to a written record of the proceedings, a tape recording shall be made and kept 
on file for reference for a period of six months.  
 
School Board members and other participants in Executive Closed Session meetings are 
prohibited from bringing or using a recording devise during such meetings. 

 
The Chairperson has it within his/her power to keep discussions orderly and shall allow 
speakers to be heard only after they have received the consent of the Chairperson.  At the 
proper time proponents for both sides of an issue may be given an opportunity to be heard.  
 

Adopted: 06-09-1970  ISD 709 
Revised: 04-12-1977 
 06-20-1995 
 03-20-2012  ISD 709 
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8110 SCHOOL BOARD RECORDS 

 

All proceedings of the School Board shall be permanently filed for reference and be 

published at stated intervals in a legal newspaper in the City of Duluth.  Permanent records 

shall be stored in a safe place under the jurisdiction of the Clerk of the Board.  

 

Adopted: 06-09-1970  ISD 709 

Revised: 04-12-1977 

  06-20-1995  ISD 709 
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9105 OFFICIAL PUBLICATIONS 

 

The School Board, when authorized or required by statute or charter to publish official 

proceedings and public notices, shall publish said proceedings and notices in the Duluth 

News-Tribune, a newspaper which is qualified as a medium of official and legal publication, 

published at Duluth, Minnesota, by Forum Communications Company.  

 

Legal References: MSA 123.33, Subd. 11 

 MSA 123.37, Subd.  1 

 MSA 331.02, Subd.  7  

 

Adopted: 09-14-1982  ISD 709 

Revised: 06-20-1995 

 02-23-2010  ISD 709 
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9110 MINUTES OF MEETINGS 

 

The minutes of the regular and special meetings of the School Board shall include:  

 

1. The classification (regular or special), date, and place of meeting.  

2. The call to order, stating time, person presiding, and his/her office.  

3. The record of the roll call of School Board members.  

4. A notation of the presence or absence of the Superintendent.  A notation of other 

high ranking staff members and visitors present.  

5. A record of any corrections to the minutes of the previous meetings and the action 

approving them.  

6. A record of all communications presented to the School Board.  

7. A record of the hearing of all petitions of citizens.  

8. A record of any reports of School Board members or staff members.  

9. A record of each motion placed before the School Board including the member 

making the motion and the member seconding, if any.  On motions requiring other 

than a majority of those present for passage, the ayes and noes shall be recorded by 

name.  

10. Special marking to indicate policy matters.  

 

The minutes shall be permanently filed and indexed for reference purposes.  The minutes of 

component districts making up the Unified District shall be permanently filed along with any 

index available for them.  

All reports requiring School Board action, resolutions, agreements, and other written 

documents may be made a part of the minutes by reference and, if so, shall be placed in 

the School District file as a permanent record.  

 

Legal Reference: MSA 123.33  

 

Adopted: 06-09-1970  ISD 709 

Revised: 06-08-1976 

  06-20-1995 

  09-15-1998  ISD 709 
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1016 INFORMATION REQUESTS 

 

1. All requests for information must be approved by a director or the Superintendent.  
2. Under no circumstances shall original information be taken from an office.   
3. Public information can be released according to Federal and State Statute.  Hard 

copies are to be billed at materials and labor costs.   
4. School Board requests can be made through the Superintendent.   
5. Requests for information will only be processed during business hours.  
6. The School district has designated the Superintendent of Schools, as the authority 

responsible for data practices compliance.  
 
Questions may be directed to the Superintendent by calling (218) 336-8752, or writing to 
the address listed below.  Specific requests relating to information on Special Education 
students can be obtained by providing a written request to the Director of Special Services 

at the address listed below.  Specific requests relating to enrollments can be obtained by 
calling the Business Services Liaison/MARSS Coordinator, at (218) 336-8705, or writing to 
the address listed below.  
 

ISD 709 - Duluth Public Schools 

215 N.  First Avenue East 
Duluth, MN  55802  

 
Adopted: 06-17-1993  ISD 709 

Revised: 06-20-1995 
 06-19-2001 
 09-18-2001 
 11-20-2001 
 08-19-2003 

 08-17-2004  ISD 709 
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Memorandum 
 

 
To:  Doug Hasler 

  Director of Business Services 

  

From:   Dave Spooner  

  Manager of Facilities 

 

Date:  September 5, 2017 

 

Re: SAS+ Associates Phase II – Removal of Rubber Mulch from Playgrounds – 

RFP #306 – Change Order #2 

 

RFP #306 – Phase II Removal of Rubber Mulch from Playgrounds was approved February 28, 

2017, for a not to exceed fee of $46,500.00.  CO #1 was approved June 20, 2017, for a new 

contract total amount of $55,950.00 as related to the re-bid process. 

 

However, once work began, it was quickly realized that there were many unkown conditions at 

all sites.  Sites were not constructed as plans showed, and resulted in much more construction 

observation and design effort to “individualize” the specification and the plan to each site.  This 

condition as well as the fact that this type of work has not been done before with no baseline for 

the consultant to base fee’s upon has led to the need for CO #2.  Further details are attached as 

related to this change order from our consultant. 

 

Change order #2 to the RFP results in an increase of $12,475.00, to the previously awarded base 

bid and CO #1 for a new not to exceed contract total of $68,425.00. 

 

Recommendation: 

 

I am recommending that the Director of Business Services approve the change order as listed 

above pertaining to RFP #306 – Removal of Rubber Mulch from Playgrounds.  This change 

order adds $12,475.00 to the previously awarded base bid plus CO #1 for a new contract sum of 

$68,425.00. 

 

Attachments 
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 + A S S O C I A T E S  
  219 West First Street, Suite 350. Duluth MN 55802  phone 218.391.1335  fax 218.722.6697  email mail@saslandarch.com 
 

 
 

 Site +Urban Design 
Landscape 

  Architecture 
 

DATE:  1 September 2017 
 
TO: Doug Hasler, CFO/Director of Business Services 

Independent School District #709 
 730 East Central Entrance 
 Duluth, MN 55811 
 
FROM:  Luke Sydow 
  SAS+Associates 
 
RE:  Request for Amendment #1 to ISD 709 Rubber Mulch Replacement 
  Additional Professional Services  
 
 
Mr. Hasler, 
 
Per my conversations with Mr. Spooner on August 31st concerning the status of this project, the need for additional 
professional design and construction administrative services has become apparent.   
 
The removal and replacement of the rubber mulch within an existing playground is a project filled with unknowns and 
uncertainties for design and construction administration, as well as the on-site construction of the project.  This being a rather 
unusual project does not have a precedent to calculate the amount hours and anticipated changes needed to provide adequate 
clarification, document changes, and oversite of the contractor’s construction work, all of which has become extensive.   
 
The redesign and rebidding of the project to leave the playground equipment in place rather than removing and reinstalling it, 
while overall, a less expensive approach for the district, has complicated and slowed construction, and is requiring more on-
site meetings and clarification of, and adjustments to, the construction documents beyond what was anticipated.  
 
SAS+Associates’ original contract hours were based on a quick design and construction timeline and on anticipated typical 
construction means and methods.  As construction progresses at each individual school site and existing conditions at each 
school site becomes exposed, changes in design and construction are necessary. The additional on-going, and anticipated need, 
for more site visits for meetings, site investigations necessary for design clarification, additional clarifications and changes to 
the design and contractor construction oversite throughout the remainder of the project, exceeds our original proposal.   
 
See below for our proposal for these additional services. Please feel free to call me with any questions regarding the following 
proposal.   
 
Our proposal is as follows: 
 
Additional work is required due to: 
  

 Additional site investigations, meetings, and contractor oversite. 
 

 Unforeseen/unknown previous construction methods and existing conditions such as: 
 Drainage material used 
 Varying sidewalk thickness 
 Footing depth and required excavation 

 
 Development of additional designs and details identifying RFI options for discussion by Contractor and 

Owner to identify construction costs, methods, and alternatives based on exposed conditions. 
 Results will create opportunities to save the district funds, identify construction methods, identify 

maintenance requirements, etc.  
 

We propose to provide the additional services for this work for the amount of $12,475.  
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 + A S S O C I A T E S  
  219 West First Street, Suite 350. Duluth MN 55802  phone 218.391.1335  fax 218.722.6697  email mail@saslandarch.com 
 

 
 

 Site +Urban Design 
Landscape 

  Architecture 
 

 
Upon completion of the additional meetings, details and coordination, the project’s regular schedule will be on 
track for completion in early October. 
 
SAS+Associates does not anticipate any additional services beyond the proposed work outlined above.  The 
services of any supplementary professionals will be considered an additional service and billed accordingly as per 
our Rate and Expense Sheet.   
 
 
Deliverables: 

 Additional meetings, construction observation, meeting minutes, RFI Plans 
 
 
We have attempted to describe all tasks and products in this scope of work so there is a clear expectation of SAS+Associates' 
products and responsibilities.  We are ready to proceed with work as soon as authorized. 
 
SAS+ASSOCIATES  
  
  
Luke W. Sydow, PLA 
Owner 
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Proposal # Project Name

Date Client

Principle LA II LA I CAD/TECH ADMIN CLARICAL SUBTOTAL

‐$                     

‐$                     

‐$                       
‐$                     

 ‐ Septic Coordination ‐$                       

 ‐ Site Plan ‐$                       

 ‐ Layout Plan ‐$                       

 ‐ Landscape Plan ‐$                       

 ‐ Details ‐$                       

 ‐ Utility Layout Plans ‐ For use by Design Build contractor ‐$                       

 ‐ Cost Estimates ‐$                       

‐$                     

‐$                     

Costruction Phase ‐ Administration of Contract  ‐$                     

‐$                     

 ‐ Additional Details‐  8 8 30 8 3,670.00$             

 ‐ Contractor Coordination 30 15 3,225.00$             

54 18 5,580.00$            

‐$                       

‐$                     

‐$                     

0 62 38 45 26 0 12,475.00$          

Principle LA II LA I CAD/TECH ADMIN CLARICAL SUBTOTAL

‐$                       

‐$                       

‐$                       

‐$                       

On Site Visit Per Day If Requested 8 680.00$                 

‐$                       

‐$                     

‐$                     

‐$                     

0 8 0 0 0 0 680.00$               

Qty Cost

Principle 90.00$     Copies B/W 1.00$      0 ‐$        Hours Total

LA II 85.00$     Plots B/W 5.00$      0 ‐$        Contingency ‐ 0% ‐$                     

LA I 75.00$     Plots Color 10.00$    0 ‐$        Reimbursables ‐$                     

CAD / TECH 65.00$     Boards 15.00$    0 ‐$       

Clerical  55.00$     Mileage 0.55$      0 ‐$       

Administrative 40.00$    

‐$        ‐$                     

Bidding /Negotiation Phase

SAS+Associate ‐ Hours Estimate

TASK DESCRIPTION

BASE BID ‐ LANDSCAPE ARCHITECTURE ELEMENTS

Schematic Design Phase ( Completed)

ISD 709 ‐ Additional Services ‐ Proposal17‐035

8/30/2017

Construction Document Phase

Hours Breakdown

Design Development Phase

 ‐ Permitting (3 meetings, County, DNR, Owner)

 Plan Preparation

Total Reimursables

Task Total

REIMBURSABLES

Hours Breakdown ‐ ADDITIONAL SERVICES

TASK DESCRIPTION

SITE ‐ LANDSCAPE ARCHITECTURE ELEMENTS

Task Total

Project Meetings / Partial Day Site Visits

* Assumes an Engineer signature will not be required for plan preparation, utilities plans will 

be signed by contractor (or contractors engineer) at time of permitting.

 Plan Preparation

 ‐ SAS+Associates may shift tasks within the hours breakdown but will remain within estimate.

Project Total

SUMMARYHOURLY RATES
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RESOLUTION 

Acceptance of Donations to Duluth Public Schools 

 

 WHEREAS, Minnesota Statute 465.03 requires a school district to accept donations by 

resolution expressed in the terms prescribed by the donor in full; and, 

 WHEREAS, acceptance of the donations in accordance with the donor’s terms is in the best 

interest of the Duluth Public Schools: 

 NOW, THEREFORE, BE IT RESOLVED that the Duluth Public Schools does accept the 

below-described donations from said organizations in accordance with the terms set forth herein. 

 BE IT FURTHER RESOLVED that the Duluth Public Schools wishes to extend its grateful 

appreciation to these various individuals and organizations. 

 

SCHOOL DONOR AMOUNT RESTRICTION 

Denfeld Denfeld Class of 1967 $300.00 Key Club 

District-wide AAR Corporation $1,000.00 
To bus 5th grade to Starbase at 

the 148th Airbase 

East Rebecca & Martin Gomez $100.00 Association 

East The Jamar Co. $150.00 Student Council 

East Chemistry students $207.00 Chemistry 

East MCCU $5.00 None 

East The Grooming Shack $30.00 Student Government 

East Kenwood Dental $50.00 Student Government 

East Anne & Cory Thomas $50.00 Student Government 

East Heekyoung Hahn & Jayce Getz $50.00 Student Government 

East Benjamin & Rachel Nelson $50.00 Student Government 

East Robert & Charlotte Lake $50.00 Student Government 

East Ronald & Tawnyea Lake $50.00 Student Government 

East Keith & Heather Salfer $50.00 Student Government 

East Daniel & Karen Landgren $50.00 Student Government 

East Geri and Shawn McGivern $75.00 Student Government 

East Roderick & Rhonda Alstead $100.00 Student Government 

East Joel Brekken Agency $100.00 Student Government 

East Gables Ivy Real Estate $100.00 Student Government 

East Mark & Denise Elliot $100.00 Student Government 

East Kenneth & Kristine Hegman $100.00 Student Government 
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East Amundson Farms Inc $200.00 Student Government 

East Laurie Anderson $200.00 Student Government 

East Paul & Joan Scinocca $200.00 Student Government 

East Sutherland $200.00 Student Government 

East Dr. Robin & Andrea Hendricks $200.00 Student Government 

East Steven Marshall $200.00 Student Government 

East Mary & Daniel Shaw $200.00 Student Government 

East Patrick & Kari Twomey $200.00 Student Government 

East Robert & Jean Stenberg $200.00 Student Government 

East Paul & Teresa Johnston $200.00 Student Government 

East Maney International $25.00 Student Government 

East Carlson Orthodontics $50.00 Student Government 

East Northern Engine and Supply $50.00 Student Government 

East Fischer Legal Services $60.00 Student Government 

East Jamar Company $75.00 Student Government 

East Outdoor Ventures Hayward $75.00 Student Government 

East River Road Storage $100.00 Student Government 

East Hannah Johnson Fabrics $100.00 Student Government 

East Center for Muscle and Joint Therapy $100.00 Student Government 

East Arrowhead Orthodontics $100.00 Student Government 

East Thomas Chiropractic $150.00 Student Government 

East St. Luke’s $150.00 Student Government 

East Camille Zelen, DDS $200.00 Student Government 

East Pizza Luce $200.00 Student Government 

East Holden Agency  $200.00 Student Government 

East Lakewalk Surgery $250.00 Student Government 

East Adventure Running - Andrew Holak $250.00 Cross Country SFA 

East 
Stewart-Taylor Company dba Duluth 

Sign 
$130.00 None 

East Duluth Library Foundation $130.00 None 
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Laura 

MacArthur 

Duluth Public Schools Fund 

Endowment Grants 
$515.00 

Michael Gordon/ building math 

skills with Legos 

Laura 

MacArthur 

Rachel Circle with Holy Cross 

Lutheran Church 
In Kind None 

Laura 

MacArthur 
Lloyd Simich In Kind None 

Lester Park Lori Amundson $100.00 None 

Lester Park Gail Blustin $100.00 None 

Lester Park Betsy & Eric Hill $50.00 None 

Lester Park Keaton Larson $23.00 None 

Lester Park Erin & John Pepelnjak $30.00 None 

Lester Park Amanda & Aaron Yates $50.00 None 

Special 

Services  
Kathy Mainella In Kind None 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Resolution B-11-17-XXXX                                                                            November 21, 2017 
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RESOLUTION 

Authorizing an Amendment to the Joint Powers Agreement with the  

State of Minnesota/Perpich Center for Arts Education 

 

BE IT RESOLVED, by the School Board of Independent School District No. 709, St. Louis 

County, State of Minnesota, that the amendment to the Joint Powers Agreement between the State 

of Minnesota/Perpich Center for Arts Education and ISD 709 attached hereto is hereby approved.   

 

 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

B-11-17-XXXX        November 21, 2017 
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Resolution B-11-17-XXXX November 21, 2017 Page 1 of 17 
 

RESOLUTION 

Providing for the issuance, sale and delivery of $3,640,000 taxable general obligation facilities 

maintenance bonds, series 2017a; establishing the terms and form thereof; creating a 

construction fund and debt service fund therefor; and awarding the sale thereof 

BE IT RESOLVED, by the School Board (the “Board”) of Independent School District 

No. 709 (Duluth), St. Louis County, Minnesota (the “District”), as follows: 

Section 1. Bond Purpose and Authorization. 

1.01 A. The District, pursuant to Minnesota Statutes, Section 123B.595, and 

Minnesota Statutes, Chapter 475 (collectively, the “Act”), is authorized to issue general 

obligation bonds to provide funds to finance repairs and replacements contained in the District’s 

10-year facility plan under the Act, as updated (the “Plan”), as approved by the Board and 

Commissioner of Education.  The Plan is incorporated in this resolution as though fully specified 

herein. 

B. The District has undertaken a program to (i) renovate the Rockridge Elementary 

building, and (ii) replace the Lakewood Elementary School roof (the “Project”).  The School 

Board desires to obtain the financing for the Project through the Act. 

C. The Board has determined to issue its Taxable General Obligation Facilities 

Maintenance Bonds, Series 2017A (the “Bonds”), in the amount of $3,640,000 pursuant to the 

Act to pay for the Project and costs of issuance of the Bonds, and to pledge the District’s full 

faith and credit and power to levy direct ad valorem taxes to pay the principal of and interest on 

the Bonds. 

1.02 Negotiated Sale.  The District elects to apply the exception to the public sale 

requirement contained in Section 475.60, Subdivision 2(9) of the Act, as the District has retained 

PMA Securities, Inc., to act as its independent financial advisor in connection with the sale of the 

Bonds. 

1.03 Parameters Resolution.  A resolution adopted by the Board on May 30, 2017, 

entitled “Resolution Regarding the Issuance of General Obligation Facilities Maintenance 

Bonds, Series 2017A,” as amended by a resolution adopted by the Board on August 14, 2017, 

entitled “Resolution Amending Resolution #B-5-17-3450 Regarding the Issuance of General 

Obligation Facilities Maintenance Bonds, Series 2017A” (collectively, the “Parameters 

Resolution”), which authorized any officer of the District and the Superintendent or 

CFO/Executive Director of Business Services to serve as a pricing committee to approve the sale 

of the Bonds to Northland Securities, Inc., and execute a bond purchase agreement provided that 

the principal amount does not exceed $3,640,000 and the TIC on the Bonds does not exceed 

3.5%. 

1.04 Award of Sale. 

A. Pursuant to the exception to the public sale requirement described in Section 1.02 

hereof and the Parameters Resolution, the District has solicited and received an offer from 

Northland Securities, Inc. of Minneapolis, Minnesota (the “Purchaser”), to purchase the Bonds at 
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a cash price of $3,642,394.55, plus accrued interest on the total principal amount from November 

29, 2017, to the date of delivery upon the terms and conditions hereafter specified in this 

Resolution.  The Board, after due consideration, finds that the conditions of the Parameters 

Resolution have been satisfied and that such offer is reasonable and proper and the offer of the 

Purchaser is accepted. 

B. The actions of the officers of the District and the Superintendent and 

CFO/Executive Director of Business Services taken with respect to the execution on the part of 

the District of a contract for the sale of the Bonds in accordance with the Purchaser’s proposal 

and the Parameters Resolution, are ratified and approved. 

Section 2. Terms of the Bonds. 

2.01 Designation; Denominations; Maturities; Interest Rates. 

A. The Bonds to be issued hereunder shall be issued as fully-registered bonds 

designated the $3,640,000 Taxable General Obligation Facilities Maintenance Bonds, Series 

2017A, dated November 29, 2017, as the date of original issue, issued in the denomination of 

$5,000, or any integral multiple thereof, in fully registered form and lettered and numbered R-1 

and upward. 

B. The Bonds shall mature on February 1 in the years and amounts stated below and 

shall bear interest from the most recent Interest Payment Date (as hereinafter defined) to which 

interest has been paid or duly provided for, or, if no interest has been paid or provided for, from 

the date of original issue until paid at the rates per annum set forth below opposite such years and 

amounts, as follow: 

Year Principal Amount Interest Rate 

2018 $755,000 2.00% 

2019 690,000 2.35% 

2020 710,000 3.00% 

2021 730,000 3.00% 

2022 755,000 3.00% 

 

2.02 Interest Payment Dates; Record Date. 

A. The Bonds shall bear interest at the annual rates stated therefor in Section 2.01.  

The interest shall be payable semiannually on February 1 and August 1 in each year (each herein 

referred to as an “Interest Payment Date”) commencing on February 1, 2018.  Interest will be 

computed upon the basis of a 360-day year of twelve 30-day months and will be rounded 

pursuant to the rules of the Municipal Securities Rulemaking Board.  Interest will be payable in 

the manner set forth in the form of Bond and this Section. 

B. The Bond Registrar designated below shall make all interest payments with 

respect to the Bonds by check or draft mailed to the person in whose name each Bond is 

registered (the “Holder”) and in each case at the address shown on the bond registration records 

maintained by the Bond Registrar at the close of business on the 15th day (whether or not on a 

business day) of the calendar month next preceding the Interest Payment Date (the “Regular 
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Record Date”).  Any such interest not so timely paid or duly provided for shall cease to be 

payable to the person who is the Holder thereof as of the Regular Record Date, and shall be 

payable to the person who is the Holder thereof at the close of business on a date fixed for the 

payment of such defaulted interest (the “Special Record Date”).  The Special Record Date shall 

be fixed by the Bond Registrar whenever money becomes available for payment of the defaulted 

interest and notice of the Special Record Date shall be given by the Bond Registrar to the 

Holders not less than 10 days prior thereto.  The term “Holder” shall also include those lawfully 

entitled to take actions on behalf of the beneficial owners of the Bonds for purposes of any 

consent or approvals given by Holders. 

C. If the date for payment of the principal of, premium, if any, or interest on the 

Bonds shall be a Saturday, Sunday, legal holiday or a day on which banking institutions in the 

City of New York, New York, or the city where the principal office of the Bond Registrar is 

located are authorized by law or executive order to close, then the date for such payment shall be 

the next succeeding day which is not a Saturday, Sunday, legal holiday or a day on which such 

banking institutions are authorized to close, and payment on such date shall have the same force 

and effect as if made on the nominal date of payment. 

2.03 Redemption.  The Bonds shall not be subject to optional redemption and 

prepayment before maturity. 

Section 3. Registration; Global Book Entry System. 

3.01 Designation of Bond Registrar.  The Board hereby appoints U.S. Bank National 

Association, of St. Paul, Minnesota, as registrar, authenticating agent and transfer agent for the 

Bonds (such bank or its successors is herein referred to as the “Bond Registrar”), and shall do so 

until a successor Bond Registrar is duly appointed, all pursuant to a contract which the District 

and the Bond Registrar shall execute which is consistent herewith and which the Chair and Clerk 

are hereby authorized to execute and deliver.  A successor Bond Registrar shall be a bank or trust 

company eligible for designation as bond registrar pursuant to the Act.  The terms of the 

appointment of the successor Bond Registrar and its duties shall be specified in a contract 

between the District and such successor Bond Registrar that is consistent herewith and that the 

Chair and Clerk are hereby authorized to execute and deliver.  The Bond Registrar, which may 

act through an agent, shall also serve as paying agent until and unless a successor paying agent is 

duly appointed.  The Bond Registrar shall pay principal and interest on the Bonds to the 

registered Holders (or record Holders) of the Bonds in the manner set forth herein.  The District 

agrees to pay the reasonable and customary charges for the services of such Bond Registrar. 

3.02 Designation of Depository.  DTC, a Securities and Exchange Commission 

designated depository, a limited purpose New York trust company, a member of the Federal 

Reserve System, and a “clearing corporation” within the meaning of the New York Uniform 

Commercial Code, is hereby designated as the depository (the “Depository”) with respect to the 

Bonds. 

3.03 Authentication of Bonds.  No Bond shall be valid or obligatory for any purpose 

unless or until either (i) the Bond Registrar’s authentication certificate on such Bond, 

substantially set forth in Section 4.01 hereof, shall have been duly executed by an authorized 

representative of the Bond Registrar or (ii) the Bonds have been manually executed by at least 
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one officer of the Board.  Authentication certificates on different Bonds need not be signed by 

the same representative.  The Bond Registrar shall authenticate each Bond by execution of the 

Certificate of Authentication on the Bond and shall date each Bond in the space provided as of 

the date on which the Bond is registered.  For purposes of delivering the original Bonds, the 

Bond Registrar shall insert as the date of registration the date of original issue.  The executed 

Authentication Certificate or the manual signature of at least one officer of the Board on each 

Bond shall be conclusive evidence that it has been authenticated and delivered under this 

Resolution. 

3.04 Bond Register; Transfer; Exchange. 

A. The District shall cause to be kept by the Bond Registrar at its principal office, a 

bond register in which, subject to such reasonable regulations as the Bond Registrar may 

prescribe, the District shall provide for the registration of the Bonds and the registration of 

transfers of the Bonds entitled to be registered or transferred as herein provided.  In the event of 

the resignation or removal of the Bond Registrar or its incapability of acting as such, the bond 

registration records shall be maintained at the office of the successor Bond Registrar as may be 

appointed by the Board. 

B. Upon surrender for transfer of any Bond at the principal corporate office of the 

Bond Registrar, the District shall execute, if required by law or this Resolution, and the Bond 

Registrar shall authenticate, if required by law or this Resolution, date (in the space designated 

Date of Registration) and deliver, in the name(s) of the designated transferee or transferees, one 

or more new Bonds of the like aggregate principal amount having the same stated maturity and 

interest rate, as requested by the transferor; provided, however, that no Bond may be registered 

in blank or in the name of “bearer” or similar designation.  Transfer of a Bond may be made on 

the District’s books by the registered owner in person or by the registered owner’s attorney duly 

authorized in writing.  Transfers shall be subject to reasonable regulations of the District 

contained in any agreement with, or notice to, the Bond Registrar, including regulations which 

permit the Bond Registrar to close its transfer books between record dates and payment dates.  

The District and the Bond Registrar shall not be required to make any transfer or exchange of 

any Bonds called for redemption or to make any such exchange or transfer of the Bonds during 

the 15 days next preceding the date of the first publication or the mailing (if there is no 

publication) of notice of redemption in the case of a proposed redemption of the Bonds. 

C. Every Bond presented or surrendered for transfer or exchange shall be duly 

endorsed or be accompanied by a written instrument of transfer, in form satisfactory to the Bond 

Registrar, duly executed by the registered owner thereof, with signature guaranteed, or by the 

registered Holder’s attorney duly authorized in writing, and shall include written instructions as 

to the details of the transfer of the Bond.  When any Bond is presented to the Bond Registrar for 

transfer, the Bond Registrar may refuse to transfer the same until it is satisfied that the 

endorsement on such Bond or separate instrument of transfer is valid and genuine and that the 

requested transfer is legally authorized.  The Bond Registrar shall incur no liability for the 

refusal, in good faith, to make transfers which it, in its judgment, deems improper or 

unauthorized. 
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D. At the option of the Holder, replacement Bonds may be exchanged for Bonds of 

any authorized denomination or denominations of a like aggregate principal amount and stated 

maturity, upon surrender of the Bonds to be exchanged at the principal office of the Bond 

Registrar.  Whenever any Bonds are so surrendered for exchange, the District shall execute (if 

required by law or this Resolution), and the Bond Registrar shall authenticate (if required by law 

or this Resolution), date (in the space designated Date of Registration) and deliver the 

replacement Bonds which the Holder making the exchange is entitled to receive.  Bonds 

registered in the name of Cede & Co. may not be exchanged for Bonds of smaller 

denominations. 

E. All Bonds surrendered upon any exchange or transfer provided for in this 

Resolution shall be promptly canceled by the Bond Registrar and thereafter disposed of as 

directed by the District. 

F. Each Bond delivered upon transfer of or in exchange for or in lieu of any other 

Bond shall carry all of the rights to interest, accrued and unpaid and to accrue, which are carried 

by such other Bond.  All Bonds delivered in exchange for or upon transfer of Bonds shall be 

valid general obligations of the District evidencing the same debt, shall be entitled to the same 

benefits under this Resolution as the Bonds surrendered for such exchange or transfer, and shall 

carry all the rights to interest accrued and unpaid, and to accrue, which were carried by such 

other Bonds. 

G. The Bond Registrar may require payment of a sum sufficient to cover any tax or 

other governmental charge payable in connection with the transfer or exchange of any Bond and 

any legal or unusual costs regarding transfers and lost bonds. 

H. Bonds registered in the name of Cede & Co. may not after their original delivery, 

be transferred or exchanged except in accordance with the terms and conditions of the Letter of 

Representations and: 

(i) upon exchange of a Bond after a partial redemption, if provided in 

Section 2.03 of this Resolution; 

(ii) to any successor of the Depository (or its nominee) or any substitute 

depository (a “Substitute Depository”) designated pursuant to clause (iii) below; provided 

that any successor of the Depository or any Substitute Depository must be both a 

“clearing corporation” as defined in the Minnesota Uniform Commercial Code, 

Minnesota Statutes, Section 336.8-102, and a qualified and registered “clearing agency” 

as provided in Section 17A of the Securities Exchange Act of 1934, as amended; 

(iii) to a Substitute Depository designated by and acceptable to the District 

upon (a) the determination by the Depository that the Bonds shall no longer be eligible 

for its depository services or (b) a determination by the District that the Depository is no 

longer able to carry out its functions; provided that any Substitute Depository must be 

qualified to act as such, as provided in subclause (ii) above; or 

(iv) in the event that (a) the Depository shall resign or discontinue its services 

for the Bonds or be declared no longer able to carry out its functions and. the District is 
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unable to locate a Substitute Depository within two months following the resignation or 

discontinuance or determination of noneligibility, or (b) the District determines in its sole 

discretion that (1) the continuation of the book-entry system described herein might 

adversely affect the interests of the beneficial owners of the Bonds, or (2) it is in the best 

interests of the beneficial owners of the Bonds that they be able to obtain certificated 

Bonds, then the District shall notify the Holders of its determination and of the 

availability of replacement Bonds to Holders.  The District, the Bond Registrar and the 

Depository shall cooperate in providing replacement Bonds to Holders requesting the 

same and the registration, transfer and exchange of such Bonds shall thereafter be 

conducted as provided in Section 3 of this Resolution. 

I. In the event of the designation of a Substitute Depository as authorized by 

clause H., the Bond Registrar, upon presentation of a Bond, shall register their transfer to the 

Substitute Depository, and the Substitute Depository shall be treated as the Depository for all 

purposes and functions under this Resolution.  The Letter of Representations shall not apply to 

the Substitute Depository unless the District and the Substitute Depository so agree, and the 

execution of a similar agreement is hereby authorized. 

3.05 Persons Deemed Owners; Payment. 

A. The District and the Bond Registrar may treat the person in whose name any 

Bond is registered as the owner of such Bond for the purpose of receiving payment of principal 

of and premium, if any, and interest (subject to the payment provisions in Section 2.02 above), 

on such Bond and for all other purposes whatsoever, whether or not such Bond shall be overdue, 

and neither the District nor the Bond Registrar shall be affected by notice to the contrary. 

B. For the purposes of all actions, consents and other matters affecting Holders of 

Bonds issued under this Resolution as from time to time supplemented, other than payments, 

redemptions and purchases, the District may (but shall not be obligated to) treat as the Holder of 

a Bond the beneficial owner of the Bond instead of the person in whose name the Bond is 

registered.  For that purpose, the District may ascertain the identity of the beneficial owner of the 

Bond by such means as the Bond Registrar in its sole discretion deems appropriate, including but 

not limited to a certificate from the Depository or other person in whose name the Bond is 

registered identifying such beneficial owner. 

C. The principal of and interest on the Bonds shall be payable by the Bond Registrar 

in such funds as are legal tender for the payment of debts due the United States of America.  The 

District shall pay the reasonable and customary charges of the Bond Registrar for the 

disbursement of principal and interest. 

3.06 Use of Global Book-Entry System. 

A. There has been previously submitted to the District a form of Blanket Issuer 

Letter of Representations (the “Representation Letter”) between the District and the Depository 

setting forth various matters relating to the Depository and its role with respect to the Bonds.  

The terms and conditions of the Representation Letter are ratified. 
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B. All of the Bonds shall be registered in the name of Cede & Co., as nominee for 

DTC.  Payment of interest on and principal of any Bond registered in the name of Cede & Co. 

shall be made by wire transfer or New York Clearing House or equivalent same day funds by 

10:00 a.m. CT or as soon as possible thereafter following the Bond Registrar’s receipt of funds 

from the District on each Interest Payment Date to the account of Cede & Co. on each Interest 

Payment Date at the address indicated in or pursuant to the Letter of Representations. 

C. So long as DTC is the Depository or it or its nominee is the Holder of any Bonds, 

the District shall comply with the provisions of the Letter of Representations, as it may be 

amended or supplemented from time to time. 

D. Additional matters with respect to, among other things, notices, consents and 

approvals by Holders and payments on the Bonds are set forth in the Letter of Representations. 

3.07 Mutilated, Stolen or Destroyed Bonds.  If a Bond becomes mutilated or is 

destroyed, stolen or lost, the Bond Registrar will deliver a new Bond of like amount, number, 

maturity date and tenor in exchange and substitution for and upon cancellation of the mutilated 

Bond or in lieu of and in substitution for any Bond destroyed, stolen or lost, upon the payment of 

the reasonable expenses and charges of the Bond Registrar and the District in connection 

therewith, including the cost of printing new Bonds; and, in the case of a Bond destroyed, stolen 

or lost, upon filing with the Bond Registrar and the District of evidence satisfactory to it and the 

District that the Bond was destroyed, stolen or lost, and of the ownership thereof, and upon 

furnishing to the Bond Registrar of an appropriate bond or indemnity in form, substance and 

amount satisfactory to it and the District and as provided by law, in which both the District and 

the Bond Registrar must be named as obligees.  Bonds so surrendered to the Bond Registrar will 

be canceled by the Bond Registrar and evidence of such cancellation must be given to the 

District.  If the mutilated, destroyed, stolen or lost Bond has already matured or been called for 

redemption in accordance with its terms, it is not necessary to issue a new Bond prior to 

payment. 

Section 4. Preparation, Delivery and Form of the Bonds. 

4.01 The Bonds shall be printed or typewritten in substantially the following form: 

UNITED STATES OF AMERICA 

STATE OF MINNESOTA 

COUNTY OF ST. LOUIS 

 

INDEPENDENT SCHOOL DISTRICT NO. 709 (DULUTH) 

TAXABLE GENERAL OBLIGATION FACILITIES MAINTENANCE BOND 

SERIES 2017A 

 

R-_ $_______ 

 

Rate Maturity Date Date of Original Issue CUSIP 

____% February 1, 20__ November 29, 2017  
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REGISTERED OWNER: CEDE & CO. 

PRINCIPAL AMOUNT: _________ DOLLARS 

Independent School District No. 709 (Duluth), a public corporation and 

political subdivision of the State of Minnesota and located in St. Louis County, 

with its administrative offices located in Duluth, Minnesota (the “District”), 

certifies that it is indebted and for value received, promises to pay to the 

registered owner specified above or on the Registration Certificate attached 

hereto, or registered assigns, in the manner hereinafter set forth, the principal 

amount specified above, on the maturity date specified above, and to pay interest 

thereon semiannually on February 1 and August 1 of each year (each, an “Interest 

Payment Date”) commencing on February 1, 2018, at the rate per annum specified 

above, calculated on the basis of a 360-day year of twelve 30-day months, until 

the principal amount is paid or has been provided for.  This Bond will bear 

interest from the most recent Interest Payment Date to which interest has been 

paid or duly provided for, or, if no interest has been paid or provided for, from the 

date of original issue hereof set forth above. 

Payment.  The principal of and premium, if any, on this Bond are payable 

by wire transfer (or other agreed means of payment) on each payment date no 

later than 12:00 noon (New York, New York time) upon presentation and 

surrender hereof at the office of U.S. Bank National Association, St. Paul, 

Minnesota, as registrar, paying agent, authenticating agent and transfer agent (the 

“Bond Registrar”), or at the office of such successor bond registrar as may be 

designated by the District.  Interest on this Bond will be paid on each Interest 

Payment Date (by 12:00 noon, New York, New York time) by wire transfer (or 

other agreed means of payment) to the person in whose name this Bond is 

registered (the “Holder” or “Bondholder”) on the registration books of the District 

maintained by the Bond Registrar and at the address appearing thereon at the 

close of business on the 15th day of the calendar month next preceding such 

Interest Payment Date (the “Regular Record Date”).  Any interest not so timely 

paid or duly provided for shall cease to be payable to the person who is the Holder 

hereof as of the Regular Record Date, and shall be payable to the person who is 

the Holder thereof at the close of business on a date fixed for the payment of the 

defaulted interest, and notice of the Special Record Date shall be given by the 

Bond Registrar to the Holders not less than 10 days prior thereto.  The Bond 

Registrar shall make all payments with respect to this Bond without, except for 

payment of principal on the Bond, the presentation or surrender of this Bond, and 

all such payments shall discharge the obligations of the District to the extent of 

the payments so made.  The principal of, premium, if any, and interest on this 

Bond are payable in lawful money of the United States of America.  For the 

prompt and full payment of such principal and interest as they become due, the 

full faith and credit of the District are irrevocably pledged.  

Date of Payment Not Business Day.  If the date for payment of the 

principal of, premium, if any, or interest on this Bond shall be a Saturday, 
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Sunday, legal holiday or a day on which banking institutions in the City of New 

York, New York, or the city where the principal office of the Bond Registrar is 

located are authorized by law or executive order to close, then the date for such 

payment shall be the next succeeding day which is not a Saturday, Sunday, legal 

holiday or a day on which such banking institutions are authorized to close, and 

payment on such date shall have the same force and effect as if made on the 

nominal date of payment. 

No Optional Redemption.  The Bonds shall not be subject to optional 

redemption before maturity. 

Issuance; Purpose.  This Bond is one of a series issued by the District in 

the total aggregate amount of $3,640,000, all of like original issue date and tenor, 

except as to number, maturity date, redemption privilege, denomination and 

interest rate, pursuant to: (i) the authority contained in Minnesota Statutes, 

Section 123B.595 and Minnesota Statutes, Chapter 475; (ii) the Constitution of 

the State of Minnesota and all other laws thereunto enabling; and (iii) an 

authorizing resolution adopted by the governing body of the District on 

November 21, 2017 (the “Resolution”), and is issued for the purpose of financing 

the costs to (i) renovate the Rockridge Elementary building, and (ii) replace the 

Lakewood Elementary School roof and for the payment of the interest cost of the 

Bonds.  The principal of and interest on the Bonds are payable from ad valorem 

taxes levied upon all taxable property in the District and other funds, as set forth 

in the Resolution to which reference is made for a full statement of rights and 

powers thereby conferred. 

General Obligation.  This Bond constitutes a general obligation of the 

District, and to provide moneys for the prompt and full payment of the principal 

and interest when the same become due, the full faith and credit and taxing 

powers of the District have been and are hereby irrevocably pledged. 

Minnesota School District Credit Enhancement Program.  The District 

has qualified the Bonds for participation in the State of Minnesota program to 

preclude default of school district debt, pursuant to Minnesota Statutes, 

Section 126C.55 and has covenanted and bound itself to be bound by the 

provisions thereof.  If the District is unable to make any portion of the principal or 

interest payment on the Bonds on or before any Interest Payment Date, the State 

of Minnesota has agreed to make such payment in the District’s place. 

Denominations; Exchange.  The Bonds of this series are issued as fully 

registered bonds without coupons, in the denomination of $5,000 or any integral 

multiple thereof.  The District will, at the request of the registered owner, issue 

one or more new fully registered Bonds in the name of the registered owner in the 

aggregate principal amount equal to the unpaid principal balance of this Bond, 

and of like tenor except as to number and principal amount at the principal office 

of the Bond Registrar, but only in the manner and subject to the limitations 

provided in the Resolution and the Letter of Representations.  Reference is hereby 
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made to the Resolution for a description of the rights and duties of the Bond 

Registrar.  A copy of the Resolution is on file in the principal office of the Bond 

Registrar. 

Registration; Transfer.  This Bond shall be registered in the name of the 

payee on the books of the District by presenting this Bond for registration to the 

Bond Registrar, whose representative will endorse his or her name and note the 

date of registration opposite the name of the payee in the Registration Certificate 

attached hereto.  Thereafter this Bond may be transferred by delivery with an 

assignment duly executed by the Holder or the Holder’s legal representative, and 

the District and Bond Registrar may treat the Holder as the person exclusively 

entitled to exercise all the rights and powers of an owner until this Bond is 

presented with such assignment for registration of transfer, accompanied by 

assurance of the nature provided by law that the assignment is genuine and 

effective, and until such transfer is registered on said books and noted hereon by 

the Bond Registrar, all subject to the terms and conditions provided in the 

Resolution and the Letter of Representations and to reasonable regulations of the 

District contained in any agreement with, or notice to, the Bond Registrar.  

Thereupon the District shall execute (if required by law or the Resolution) and the 

Bond Registrar shall authenticate (if required by law or the Resolution) and 

deliver, in exchange for this Bond, one or more new fully registered Bonds in the 

name of the transferee, of an authorized denomination, in an aggregate principal 

amount equal to the principal amount of this Bond, of the same maturity, and 

bearing interest at the same rate. 

Fees Upon Transfer or Loss.  The Bond Registrar may require payment 

of a sum sufficient to cover any tax or other governmental charge payable in 

connection with the transfer or exchange of this Bond and any legal or unusual 

costs regarding transfers and lost Bonds.  No service charge shall be made by the 

District for any transfer or exchange hereinbefore referred to but the District may 

require payment of a sum sufficient to cover any tax or other governmental charge 

payable in connection therewith. 

Treatment of Registered Owner.  The District and Bond Registrar may 

treat the person in whose name this Bond is registered as the owner hereof for the 

purpose of receiving payment as herein provided and for all other purposes 

whatsoever, whether or not this Bond shall be overdue, and neither the District 

nor the Bond Registrar shall be affected by notice to the contrary. 

Authentication.  This Bond shall not be valid or become obligatory for 

any purpose or be entitled to any security or benefit under the Resolution until 

either (i) the Bond Registrar’s Authentication Certificate hereon shall have been 

executed by the Bond Registrar by one of its authorized representatives or (ii) the 

Bond has been manually executed by at least one officer of the Board of the 

District. 
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IT IS HEREBY CERTIFIED, RECITED, COVENANTED AND 

AGREED that all acts, conditions and things required by the Constitution and 

laws of the State of Minnesota to be done, to happen and to be performed 

precedent to and in the issuance of this Bond in order to make it a valid and 

binding general obligation of the District enforceable in accordance with its terms, 

have been done, have happened and have been performed in regular and due 

form, time and manner as so required; that prior to the issuance hereof, a direct, 

annual irrepealable ad valorem tax has been duly levied upon all taxable property 

in the District in the years and amounts required by law; that, if necessary for 

payment of principal of and interest on the Bonds of this issue, additional ad 

valorem taxes may be levied upon all taxable property in the District without 

limitation as to rate or amount; and that the issuance of this Bond on the date of 

original issue hereof and the date of its actual original issuance and delivery, does 

not exceed any constitutional or statutory limitation of indebtedness. 

IN WITNESS WHEREOF, Independent School District No. 709 (Duluth), 

St. Louis County, State of Minnesota, by its School Board, has caused this Bond 

to be executed in its behalf by the manual or facsimile signatures of the Chair and 

Clerk, the District having no seal or said seal having been intentionally omitted as 

permitted by law. 

ATTEST: 

 

(form – do not sign here)  (form – do not sign here)  

Clerk      Chair 

 

Date of Authentication:     

 

BOND REGISTRAR’S AUTHENTICATION CERTIFICATE 

 

The Bond Registrar confirms that the books reflect the ownership of the 

Bond registered in the name of the owner named above in the principal amount 

and maturity date stated above and this Bond is one of the Bonds of the series 

issued pursuant to the Resolution herein above described. 

U.S. BANK NATIONAL ASSOCIATION 

St. Paul, Minnesota 

 

By        

 Authorized Representative 

 

REGISTRATION CERTIFICATE 

 

This Bond must be registered as to both principal and interest in the name 

of the owner on the books to be kept by U.S. Bank National Association of St. 

Paul, Minnesota, as Bond Registrar.  No transfer of this Bond shall be valid unless 

made on said books by the registered owner or the owner’s attorney thereunto 
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duly authorized and similarly noted on the registration books.  The ownership of 

the unpaid principal balance of this Bond and the interest accruing thereon is 

registered on the books of U.S. Bank National Association in the name of the 

registered owner last noted below. 

Date Registered Owner Signature of Bond Registrar 

11/29/201

7 

Cede & Co. 

c/o The Depository Trust Company 

570 Washington Boulevard 

Jersey City, NJ 07310 

Federal Taxpayer I.D. No.: 

13-2555119 

  

 

ASSIGNMENT 

 

FOR VALUE RECEIVED, the undersigned sells, assigns and transfers 

unto   

  

(Name and Address of Assignee) 

 

     Social Security or Other 

     Identifying Number of Assignee 

 

the within Bond and all rights thereunder and does hereby irrevocably constitute 

and appoint ______________________________________ attorney to transfer 

the said Bond on the books kept for registration thereof with full power of 

substitution in the premises. 

 

Dated:     

  

 

  

 

NOTICE: The signature to this 

assignment must correspond with the 

name of the registered owner as it 

appears upon the face of the within 

Bond in every particular, without 

alteration or enlargement or any 

change whatsoever. 
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Signature Guaranteed: 

 

      

(Bank, Trust Company, member of 

National Securities Exchange) 

 

Unless this Bond is presented by an authorized representative of The 

Depository Trust Company, a New York corporation (“DTC”), to the District or 

its agent for registration of transfer, exchange or payment, and any bond issued is 

registered in the name of Cede & Co. or in such other name as is requested by an 

authorized representative of DTC (and any payment is made to Cede & Co. or to 

such other entity as is requested by an authorized representative of DTC), ANY 

TRANSFER, PLEDGE OR OTHER USE HEREOF FOR VALUE OR 

OTHERWISE BY OR TO ANY PERSON IS WRONGFUL, inasmuch as the 

registered owner hereof, Cede & Co., has an interest herein. 

4.02 Preparation and Execution.  The Bonds shall be prepared for execution in 

accordance with the approved form and shall be signed by the manual or facsimile signature of 

the Chair and attested by the manual or facsimile signature of the Clerk.  The legal opinion of 

Fryberger, Buchanan, Smith & Frederick, P.A. shall be appended to or printed on each Bond.  

The corporate seal of the District may be omitted from the Bonds as permitted by law.  In case 

any officer whose signature or a facsimile of whose signature shall appear on the Bonds shall 

cease to be an officer before delivery of the Bonds, such signature or facsimile shall nevertheless 

be valid and sufficient for all purposes, the same as if he or she had remained in office until 

delivery. 

4.03 Delivery of the Bonds.  Delivery of the Bonds and payment of the purchase price 

shall be made at a place mutually satisfactory to the District and the Purchaser.  Printed or 

typewritten and executed Bonds shall be furnished by the District without cost to the Purchaser.  

The Bonds, when prepared in accordance with this Resolution and executed, shall be delivered 

by or under the direction of the CFO/Executive Director of Business Services to the Purchaser 

upon receipt of the purchase price plus accrued interest. 

Section 5. Covenants, Accounts and Representations. 

5.01 Construction Fund.  On receipt of the purchase price of the Bonds, the District 

shall credit the proceeds from the sale of the Bonds in the amount of $3,638,395.00 to a separate 

construction fund, which is hereby created and designated as the “2017A Bonds Construction 

Fund” (the “Construction Fund”).  Proceeds from the Bonds on deposit in the Construction Fund 

shall be used from time to time to pay the capital costs of the Project, including but not limited 

to, costs of construction, planning, architectural, engineering, legal, financial advisory and other 

professional services, printing and publication costs, and costs of issuance of the Bonds, as such 

become due. 
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5.02 Debt Service Fund. 

A. A separate debt service fund is hereby created and is designated as the “Taxable 

General Obligation School Facilities Maintenance Bonds, Series 2017A Debt Service Fund” (the 

“Debt Service Fund”). 

B. There is hereby pledged and appropriated and there shall be credited to the Debt 

Service Fund: (i) the accrued interest in the amount of $0.00; (ii) the rounding in the amount of 

$3,999.55; (iii) money hereby transferred from the general fund reserve for long-term facilities 

maintenance in the amount of $806,322.00 and in the annual amount determined by the School 

Board on or before November 1, commencing November 1, 2018 through November 1, 2021; 

(iv) the ad valorem taxes hereinafter levied; and (v) investment earnings on the monies identified 

in the foregoing clauses (i) through (iv).  The proceeds of the Bonds described in clauses (i) and 

(ii) of the preceding sentence shall be used for payment of interest on the Bonds.  Upon 

completion of the Project, any unspent proceeds in the Construction Fund shall be transferred to 

the Debt Service Fund. 

C. The money in the Debt Service Fund shall be used for no purpose other than the 

payment of principal and interest on the Bonds; provided, however, that if any payment of 

principal or interest shall become due when there is not sufficient money in the Debt Service 

Fund, the CFO/Executive Director of Business Services shall pay the same from any other funds 

of the District and said funds shall be reimbursed for such advance out of the proceeds of the 

taxes hereinafter levied. 

5.03 Tax Levy. 

A. For the prompt and full payment of the principal and interest on the Bonds when 

due, the full faith and credit and taxing power of the District are hereby irrevocably pledged.  

There is hereby levied a direct, annual, ad valorem tax upon all taxable property within the 

District which shall be extended upon the tax rolls and collected with and as part of the other 

general property taxes in the District for the years and in the amounts set forth on Exhibit A 

hereto and incorporated herein by reference as though fully specified in this Section. 

B. Said levies are such that if collected in full they will produce between five and six 

percent in excess of the amount needed to meet when due the principal and interest payments on 

the Bonds. 

C. Such tax levies shall be irrevocable as long as any of the Bonds issued hereunder 

are outstanding and unpaid; provided, however, that on November 30 of each year, while any 

Bonds issued hereunder remain outstanding, the District may reduce or cancel the above levies to 

the extent of the amount which has been appropriated to and is on deposit in the Debt Service 

Fund to pay the principal of and interest on the Bonds, and may direct the County Auditor to 

reduce the levy for such year by that amount. 

5.04 Investments.  Monies on deposit in the Construction Fund and in the Debt Service 

Fund may, at the discretion of the CFO/Executive Director of Business Services, be invested in 

securities permitted by Minnesota Statutes, Chapter 118A, that any such investments shall 
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mature at such times and in such amounts as will permit for payment of Project costs and/or 

payment of the principal and interest on the Bonds when due. 

5.05 Minnesota School District Credit Enhancement Program. 

A. The Board hereby covenants and obligates itself to be bound by the provisions of 

Minnesota Statutes, Section 126C.55.  The Board covenants and obligates itself to deposit with 

the Bond Registrar, as paying agent, three business days prior to any Interest Payment Date an 

amount sufficient to make the payment of principal and interest due or to notify the State of 

Minnesota Commissioner of Education not less than 15 working days prior to such Interest 

Payment Date that it is unable to make all or a portion of the payment due on such Interest 

Payment Date.  The District understands that as a result of its covenant to be bound by the 

provisions of Minnesota Statutes, Section 126C.55, the provisions of that section shall be binding 

as long as any Bonds of this issue remain outstanding. 

B. The Bond Registrar is authorized and directed to notify the Commissioner of 

Education if it becomes aware of a potential default in the payment of principal or interest on the 

Bonds or if, on the day two business days prior to the date a payment is due on the Bonds, there 

are insufficient funds to make that payment on deposit with the Bond Registrar.  

C. The District further covenants to comply with all procedures now or hereafter 

established by the Department of Management and Budget and the Department of Education of 

the State of Minnesota pursuant to Minnesota Statutes, Section 126C.55 and otherwise to take 

such actions as necessary to comply with that section. 

Section 6. Certificates of Proceedings; Miscellaneous. 

6.01 Filing of Resolution; County Auditor Certificate.  The Clerk is directed to file in 

the office of the County Auditor of St. Louis County a certified copy of this Resolution and such 

other information as the County Auditor may require, and to obtain from the County Auditor a 

certificate stating that the Bonds herein authorized have been duly entered on the Auditor’s 

register and that the tax required by law for the payment of said Bonds has been levied. 

6.02 Authentication of Transcript.  The officers of the District are authorized and 

directed to prepare and furnish to the Purchaser and to Bond Counsel certified copies of all 

proceedings and records of the District relating to the authorization and issuance of the Bonds 

and to the financial condition and affairs of the District and other affidavits and certificates as 

may reasonably be requested to show the facts relating to the legality and marketability of the 

Bonds as such facts appear from the official books and records of the officers’ custody or 

otherwise known to them.  All of such certified copies, certificates and affidavits, including any 

heretofore furnished, constitute representations of the District as to the correctness of facts 

recited therein and the actions stated therein to have been taken. 

6.03 Offering Materials.  The Official Statement relating to the Bonds, on file with the 

Clerk and presented to this meeting, is hereby approved and deemed final, and the furnishing 

thereof to prospective purchasers of the Bonds is hereby ratified and confirmed, insofar as the 

same relates to the Bonds and the sale thereof.  The Chair and Clerk are hereby authorized and 

directed to certify that they have examined the Official Statement prepared and circulated in 
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connection with the issuance and sale of the Bonds and that to the best of their knowledge and 

belief the Official Statement is a complete and accurate representation of the facts and 

representations made therein as of the date of the Official Statement. 

6.04 Absent or Disabled Officers.  In the event of the absence or disability of the 

Chair, Clerk or CFO/Executive Director of Business Services, such officers or members of the 

Board as in the opinion of the District’s attorney may act in their behalf shall, without further act 

or authorization, execute and deliver the Bonds, and do all things and execute all instruments and 

documents required to be done or executed by such absent or disabled officers. 

6.05 Defeasance.  When all of the Bonds have been discharged as provided in this 

Section, all pledges, covenants and other rights granted by this Resolution shall cease.  The 

District may discharge its obligations with respect to any Bonds which are due on any date by 

depositing with the Bond Registrar on or before that date a sum sufficient for the payment 

thereof in full with interest accrued from the due date to the date of such deposit.  The District 

may also discharge all Bonds of said issue at any time by irrevocably depositing in escrow with 

the Bond Registrar, for the purpose of paying all principal and interest due on such Bonds to 

maturity, a sum of cash or securities of the types described in Section 475.67 of the Act, as 

amended, in such aggregate amount, bearing interest at such rates and maturing or callable at the 

District’s option on such dates as shall be required to provide funds sufficient for this purpose. 

Section 7. Continuing Disclosure.  The Board of the District acknowledges that the 

Bonds are subject to the continuing disclosure requirements of Rule 15c2-12 promulgated by the 

Securities and Exchange Commission under the Securities Exchange Act of 1934 (17 C.F.R. § 

240.15c2-12) (the “Rule”).  The Rule governs the obligations of certain underwriters to require 

that issuers of municipal bonds enter into agreements for the benefit of the Holders to provide 

continuing disclosure with respect to the Bonds.  To provide for the public availability of certain 

information relating to the Bonds and the security therefor and to permit underwriters of the 

Bonds to comply with the Rule, which will enhance the marketability of the Bonds, the Chair 

and the Clerk are hereby authorized and directed to execute a Continuing Disclosure Certificate 

substantially in the form of the Certificate currently on file in the office of the District. 
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EXHIBIT A 

 

TAX LEVY SCHEDULE 

 

Levy Year Collection Year Tax Levy 

2016 2017 $810,321* 

2017 2018 810,669 

2018 2019 814,643 

2019 2020 813,278 

2020 2021 816,533 

 

* To be paid from School Board appropriation of $806,322 from general fund reserves for long-

term facilities maintenance and $3,999.55 from the rounding amount 
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RESOLUTION 

Providing for the Issuance, Sale and Delivery of $615,000 Taxable General Obligation Capital 

Facilities Bonds, Series 2017B; Establishing the Terms and Form Thereof; Creating A 

Construction Fund and Debt Service Fund Therefor; and Awarding the Sale Thereof 

BE IT RESOLVED, by the School Board (the “Board”) of Independent School District 

No. 709 (Duluth), St. Louis County, Minnesota (the “District”), as follows: 

Section 1. Bond Purpose and Authorization. 

1.01 A. The District, pursuant to Minnesota Statutes, Section 123B.62, and 

Minnesota Statutes, Chapter 475 (collectively, the “Act”), is authorized to issue general 

obligation bonds to provide funds to finance capital improvements under the Act, including 

improvements and repairs to school sites and buildings, as approved by the Board and 

Commissioner of Education. 

B. The District has undertaken a program to repair and renovate the Rockridge 

Elementary building (the “Project”).  The School Board desires to obtain the financing for the 

Project through the Act, and the Commissioner of Education has approved the Project to be 

financed with general obligation bonds. 

C. The Board has determined to issue its Taxable General Obligation Capital 

Facilities Bonds, Series 2017B (the “Bonds”), in the amount of $615,000 pursuant to the Act to 

pay for the Project and costs of issuance of the Bonds, and to pledge the District’s full faith and 

credit and power to levy direct ad valorem taxes to pay the principal of and interest on the 

Bonds. 

1.02 Negotiated Sale.  The District elects to apply the exception to the public sale 

requirement contained in Section 475.60, Subdivision 2(9) of the Act, as the District has retained 

PMA Securities, Inc., to act as its independent financial advisor in connection with the sale of the 

Bonds. 

1.03 Parameters Resolution.  A resolution adopted by the Board on May 30, 2017, 

entitled “Resolution Regarding the Issuance of General Obligation Capital Facilities Bonds, 

Series 2017B,” as amended by a resolution adopted by the Board on August 14, 2017, entitled 

“Resolution Amending Resolution #B-5-17-3451 Regarding the Issuance of General Obligation 

Capital Facilities Bonds, Series 2017B” (collectively, the “Parameters Resolution”), which 

authorized any officer of the District and the Superintendent or CFO/Executive Director of 

Business Services to serve as a pricing committee to approve the sale of the Bonds to Northland 

Securities, Inc., and execute a bond purchase agreement provided that the principal amount does 

not exceed $615,000 and the TIC on the Bonds does not exceed 3.5%. 

1.04 Award of Sale. 

A. Pursuant to the exception to the public sale requirement described in Section 1.02 

hereof and the Parameters Resolution, the District has solicited and received an offer from 

Northland Securities, Inc. of Minneapolis, Minnesota (the “Purchaser”), to purchase the Bonds at 

a cash price of $615,410.10, plus accrued interest on the total principal amount from November 
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29, 2017, to the date of delivery upon the terms and conditions hereafter specified in this 

Resolution.  The Board, after due consideration, finds that the conditions of the Parameters 

Resolution have been satisfied and that such offer is reasonable and proper and the offer of the 

Purchaser is accepted. 

B. The actions of the officers of the District and the Superintendent and 

CFO/Executive Director of Business Services taken with respect to the execution on the part of 

the District of a contract for the sale of the Bonds in accordance with the Purchaser’s proposal 

and the Parameters Resolution, are ratified and approved. 

Section 2. Terms of the Bonds. 

2.01 Designation; Denominations; Maturities; Interest Rates. 

A. The Bonds to be issued hereunder shall be issued as fully-registered bonds 

designated the $615,000 Taxable General Obligation Capital Facilities Bonds, Series 2017B, 

dated November 29, 2017, as the date of original issue, issued in the denomination of $5,000, or 

any integral multiple thereof, in fully registered form and lettered and numbered R-1 and 

upward. 

B. The Bonds shall mature on February 1 in the years and amounts stated below and 

shall bear interest from the most recent Interest Payment Date (as hereinafter defined) to which 

interest has been paid or duly provided for, or, if no interest has been paid or provided for, from 

the date of original issue until paid at the rates per annum set forth below opposite such years and 

amounts, as follow: 

Year Principal Amount Interest Rate 

2018 $130,000 2.00% 

2019 115,000 2.35% 

2020 120,000 3.00% 

2021 125,000 3.00% 

2022 125,000 3.00% 

 

2.02 Interest Payment Dates; Record Date. 

A. The Bonds shall bear interest at the annual rates stated therefor in Section 2.01.  

The interest shall be payable semiannually on February 1 and August 1 in each year (each herein 

referred to as an “Interest Payment Date”) commencing on February 1, 2018.  Interest will be 

computed upon the basis of a 360-day year of twelve 30-day months and will be rounded 

pursuant to the rules of the Municipal Securities Rulemaking Board.  Interest will be payable in 

the manner set forth in the form of Bond and this Section. 

B. The Bond Registrar designated below shall make all interest payments with 

respect to the Bonds by check or draft mailed to the person in whose name each Bond is 

registered (the “Holder”) and in each case at the address shown on the bond registration records 

maintained by the Bond Registrar at the close of business on the 15th day (whether or not on a 

business day) of the calendar month next preceding the Interest Payment Date (the “Regular 

Record Date”).  Any such interest not so timely paid or duly provided for shall cease to be 
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payable to the person who is the Holder thereof as of the Regular Record Date, and shall be 

payable to the person who is the Holder thereof at the close of business on a date fixed for the 

payment of such defaulted interest (the “Special Record Date”).  The Special Record Date shall 

be fixed by the Bond Registrar whenever money becomes available for payment of the defaulted 

interest and notice of the Special Record Date shall be given by the Bond Registrar to the 

Holders not less than 10 days prior thereto.  The term “Holder” shall also include those lawfully 

entitled to take actions on behalf of the beneficial owners of the Bonds for purposes of any 

consent or approvals given by Holders. 

C. If the date for payment of the principal of, premium, if any, or interest on the 

Bonds shall be a Saturday, Sunday, legal holiday or a day on which banking institutions in the 

City of New York, New York, or the city where the principal office of the Bond Registrar is 

located are authorized by law or executive order to close, then the date for such payment shall be 

the next succeeding day which is not a Saturday, Sunday, legal holiday or a day on which such 

banking institutions are authorized to close, and payment on such date shall have the same force 

and effect as if made on the nominal date of payment. 

2.03 Redemption.  The Bonds shall not be subject to optional redemption and 

prepayment before maturity. 

Section 3. Registration; Global Book Entry System. 

3.01 Designation of Bond Registrar.  The Board hereby appoints U.S. Bank National 

Association, of St. Paul, Minnesota, as registrar, authenticating agent and transfer agent for the 

Bonds (such bank or its successors is herein referred to as the “Bond Registrar”), and shall do so 

until a successor Bond Registrar is duly appointed, all pursuant to a contract which the District 

and the Bond Registrar shall execute which is consistent herewith and which the Chair and Clerk 

are hereby authorized to execute and deliver.  A successor Bond Registrar shall be a bank or trust 

company eligible for designation as bond registrar pursuant to the Act.  The terms of the 

appointment of the successor Bond Registrar and its duties shall be specified in a contract 

between the District and such successor Bond Registrar that is consistent herewith and that the 

Chair and Clerk are hereby authorized to execute and deliver.  The Bond Registrar, which may 

act through an agent, shall also serve as paying agent until and unless a successor paying agent is 

duly appointed.  The Bond Registrar shall pay principal and interest on the Bonds to the 

registered Holders (or record Holders) of the Bonds in the manner set forth herein.  The District 

agrees to pay the reasonable and customary charges for the services of such Bond Registrar. 

3.02 Designation of Depository.  DTC, a Securities and Exchange Commission 

designated depository, a limited purpose New York trust company, a member of the Federal 

Reserve System, and a “clearing corporation” within the meaning of the New York Uniform 

Commercial Code, is hereby designated as the depository (the “Depository”) with respect to the 

Bonds. 

3.03 Authentication of Bonds.  No Bond shall be valid or obligatory for any purpose 

unless or until either (i) the Bond Registrar’s authentication certificate on such Bond, 

substantially set forth in Section 4.01 hereof, shall have been duly executed by an authorized 

representative of the Bond Registrar or (ii) the Bonds have been manually executed by at least 

one officer of the Board.  Authentication certificates on different Bonds need not be signed by 
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the same representative.  The Bond Registrar shall authenticate each Bond by execution of the 

Certificate of Authentication on the Bond and shall date each Bond in the space provided as of 

the date on which the Bond is registered.  For purposes of delivering the original Bonds, the 

Bond Registrar shall insert as the date of registration the date of original issue.  The executed 

Authentication Certificate or the manual signature of at least one officer of the Board on each 

Bond shall be conclusive evidence that it has been authenticated and delivered under this 

Resolution. 

3.04 Bond Register; Transfer; Exchange. 

A. The District shall cause to be kept by the Bond Registrar at its principal office, a 

bond register in which, subject to such reasonable regulations as the Bond Registrar may 

prescribe, the District shall provide for the registration of the Bonds and the registration of 

transfers of the Bonds entitled to be registered or transferred as herein provided.  In the event of 

the resignation or removal of the Bond Registrar or its incapability of acting as such, the bond 

registration records shall be maintained at the office of the successor Bond Registrar as may be 

appointed by the Board. 

B. Upon surrender for transfer of any Bond at the principal corporate office of the 

Bond Registrar, the District shall execute, if required by law or this Resolution, and the Bond 

Registrar shall authenticate, if required by law or this Resolution, date (in the space designated 

Date of Registration) and deliver, in the name(s) of the designated transferee or transferees, one 

or more new Bonds of the like aggregate principal amount having the same stated maturity and 

interest rate, as requested by the transferor; provided, however, that no Bond may be registered 

in blank or in the name of “bearer” or similar designation.  Transfer of a Bond may be made on 

the District’s books by the registered owner in person or by the registered owner’s attorney duly 

authorized in writing.  Transfers shall be subject to reasonable regulations of the District 

contained in any agreement with, or notice to, the Bond Registrar, including regulations which 

permit the Bond Registrar to close its transfer books between record dates and payment dates.  

The District and the Bond Registrar shall not be required to make any transfer or exchange of 

any Bonds called for redemption or to make any such exchange or transfer of the Bonds during 

the 15 days next preceding the date of the first publication or the mailing (if there is no 

publication) of notice of redemption in the case of a proposed redemption of the Bonds. 

C. Every Bond presented or surrendered for transfer or exchange shall be duly 

endorsed or be accompanied by a written instrument of transfer, in form satisfactory to the Bond 

Registrar, duly executed by the registered owner thereof, with signature guaranteed, or by the 

registered Holder’s attorney duly authorized in writing, and shall include written instructions as 

to the details of the transfer of the Bond.  When any Bond is presented to the Bond Registrar for 

transfer, the Bond Registrar may refuse to transfer the same until it is satisfied that the 

endorsement on such Bond or separate instrument of transfer is valid and genuine and that the 

requested transfer is legally authorized.  The Bond Registrar shall incur no liability for the 

refusal, in good faith, to make transfers which it, in its judgment, deems improper or 

unauthorized. 

D. At the option of the Holder, replacement Bonds may be exchanged for Bonds of 

any authorized denomination or denominations of a like aggregate principal amount and stated 
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maturity, upon surrender of the Bonds to be exchanged at the principal office of the Bond 

Registrar.  Whenever any Bonds are so surrendered for exchange, the District shall execute (if 

required by law or this Resolution), and the Bond Registrar shall authenticate (if required by law 

or this Resolution), date (in the space designated Date of Registration) and deliver the 

replacement Bonds which the Holder making the exchange is entitled to receive.  Bonds 

registered in the name of Cede & Co. may not be exchanged for Bonds of smaller 

denominations. 

E. All Bonds surrendered upon any exchange or transfer provided for in this 

Resolution shall be promptly canceled by the Bond Registrar and thereafter disposed of as 

directed by the District. 

F. Each Bond delivered upon transfer of or in exchange for or in lieu of any other 

Bond shall carry all of the rights to interest, accrued and unpaid and to accrue, which are carried 

by such other Bond.  All Bonds delivered in exchange for or upon transfer of Bonds shall be 

valid general obligations of the District evidencing the same debt, shall be entitled to the same 

benefits under this Resolution as the Bonds surrendered for such exchange or transfer, and shall 

carry all the rights to interest accrued and unpaid, and to accrue, which were carried by such 

other Bonds. 

G. The Bond Registrar may require payment of a sum sufficient to cover any tax or 

other governmental charge payable in connection with the transfer or exchange of any Bond and 

any legal or unusual costs regarding transfers and lost bonds. 

H. Bonds registered in the name of Cede & Co. may not after their original delivery, 

be transferred or exchanged except in accordance with the terms and conditions of the Letter of 

Representations and: 

(i) upon exchange of a Bond after a partial redemption, if provided in 

Section 2.03 of this Resolution; 

(ii) to any successor of the Depository (or its nominee) or any substitute 

depository (a “Substitute Depository”) designated pursuant to clause (iii) below; provided 

that any successor of the Depository or any Substitute Depository must be both a 

“clearing corporation” as defined in the Minnesota Uniform Commercial Code, 

Minnesota Statutes, Section 336.8-102, and a qualified and registered “clearing agency” 

as provided in Section 17A of the Securities Exchange Act of 1934, as amended; 

(iii) to a Substitute Depository designated by and acceptable to the District 

upon (a) the determination by the Depository that the Bonds shall no longer be eligible 

for its depository services or (b) a determination by the District that the Depository is no 

longer able to carry out its functions; provided that any Substitute Depository must be 

qualified to act as such, as provided in subclause (ii) above; or 

(iv) in the event that (a) the Depository shall resign or discontinue its services 

for the Bonds or be declared no longer able to carry out its functions and. the District is 

unable to locate a Substitute Depository within two months following the resignation or 

discontinuance or determination of noneligibility, or (b) the District determines in its sole 
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discretion that (1) the continuation of the book-entry system described herein might 

adversely affect the interests of the beneficial owners of the Bonds, or (2) it is in the best 

interests of the beneficial owners of the Bonds that they be able to obtain certificated 

Bonds, then the District shall notify the Holders of its determination and of the 

availability of replacement Bonds to Holders.  The District, the Bond Registrar and the 

Depository shall cooperate in providing replacement Bonds to Holders requesting the 

same and the registration, transfer and exchange of such Bonds shall thereafter be 

conducted as provided in Section 3 of this Resolution. 

I. In the event of the designation of a Substitute Depository as authorized by 

clause H., the Bond Registrar, upon presentation of a Bond, shall register their transfer to the 

Substitute Depository, and the Substitute Depository shall be treated as the Depository for all 

purposes and functions under this Resolution.  The Letter of Representations shall not apply to 

the Substitute Depository unless the District and the Substitute Depository so agree, and the 

execution of a similar agreement is hereby authorized. 

3.05 Persons Deemed Owners; Payment. 

A. The District and the Bond Registrar may treat the person in whose name any 

Bond is registered as the owner of such Bond for the purpose of receiving payment of principal 

of and premium, if any, and interest (subject to the payment provisions in Section 2.02 above), 

on such Bond and for all other purposes whatsoever, whether or not such Bond shall be overdue, 

and neither the District nor the Bond Registrar shall be affected by notice to the contrary. 

B. For the purposes of all actions, consents and other matters affecting Holders of 

Bonds issued under this Resolution as from time to time supplemented, other than payments, 

redemptions and purchases, the District may (but shall not be obligated to) treat as the Holder of 

a Bond the beneficial owner of the Bond instead of the person in whose name the Bond is 

registered.  For that purpose, the District may ascertain the identity of the beneficial owner of the 

Bond by such means as the Bond Registrar in its sole discretion deems appropriate, including but 

not limited to a certificate from the Depository or other person in whose name the Bond is 

registered identifying such beneficial owner. 

C. The principal of and interest on the Bonds shall be payable by the Bond Registrar 

in such funds as are legal tender for the payment of debts due the United States of America.  The 

District shall pay the reasonable and customary charges of the Bond Registrar for the 

disbursement of principal and interest. 

3.06 Use of Global Book-Entry System. 

A. There has been previously submitted to the District a form of Blanket Issuer 

Letter of Representations (the “Representation Letter”) between the District and the Depository 

setting forth various matters relating to the Depository and its role with respect to the Bonds.  

The terms and conditions of the Representation Letter are ratified. 

B. All of the Bonds shall be registered in the name of Cede & Co., as nominee for 

DTC.  Payment of interest on and principal of any Bond registered in the name of Cede & Co. 

shall be made by wire transfer or New York Clearing House or equivalent same day funds by 
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10:00 a.m. CT or as soon as possible thereafter following the Bond Registrar’s receipt of funds 

from the District on each Interest Payment Date to the account of Cede & Co. on each Interest 

Payment Date at the address indicated in or pursuant to the Letter of Representations. 

C. So long as DTC is the Depository or it or its nominee is the Holder of any Bonds, 

the District shall comply with the provisions of the Letter of Representations, as it may be 

amended or supplemented from time to time. 

D. Additional matters with respect to, among other things, notices, consents and 

approvals by Holders and payments on the Bonds are set forth in the Letter of Representations. 

3.07 Mutilated, Stolen or Destroyed Bonds.  If a Bond becomes mutilated or is 

destroyed, stolen or lost, the Bond Registrar will deliver a new Bond of like amount, number, 

maturity date and tenor in exchange and substitution for and upon cancellation of the mutilated 

Bond or in lieu of and in substitution for any Bond destroyed, stolen or lost, upon the payment of 

the reasonable expenses and charges of the Bond Registrar and the District in connection 

therewith, including the cost of printing new Bonds; and, in the case of a Bond destroyed, stolen 

or lost, upon filing with the Bond Registrar and the District of evidence satisfactory to it and the 

District that the Bond was destroyed, stolen or lost, and of the ownership thereof, and upon 

furnishing to the Bond Registrar of an appropriate bond or indemnity in form, substance and 

amount satisfactory to it and the District and as provided by law, in which both the District and 

the Bond Registrar must be named as obligees.  Bonds so surrendered to the Bond Registrar will 

be canceled by the Bond Registrar and evidence of such cancellation must be given to the 

District.  If the mutilated, destroyed, stolen or lost Bond has already matured or been called for 

redemption in accordance with its terms, it is not necessary to issue a new Bond prior to 

payment. 

Section 4. Preparation, Delivery and Form of the Bonds. 

4.01 The Bonds shall be printed or typewritten in substantially the following form: 

UNITED STATES OF AMERICA 

STATE OF MINNESOTA 

COUNTY OF ST. LOUIS 

 

INDEPENDENT SCHOOL DISTRICT NO. 709 (DULUTH) 

TAXABLE GENERAL OBLIGATION CAPITAL FACILITIES BOND, SERIES 

2017B 

 

R-_ $_______ 

 

Rate Maturity Date Date of Original Issue CUSIP 

____% February 1, 20__ November 29, 2017  

 

REGISTERED OWNER: CEDE & CO. 

PRINCIPAL AMOUNT: _________ DOLLARS 
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Independent School District No. 709 (Duluth), a public corporation and 

political subdivision of the State of Minnesota and located in St. Louis County, 

with its administrative offices located in Duluth, Minnesota (the “District”), 

certifies that it is indebted and for value received, promises to pay to the 

registered owner specified above or on the Registration Certificate attached 

hereto, or registered assigns, in the manner hereinafter set forth, the principal 

amount specified above, on the maturity date specified above, and to pay interest 

thereon semiannually on February 1 and August 1 of each year (each, an “Interest 

Payment Date”) commencing on February 1, 2018, at the rate per annum specified 

above, calculated on the basis of a 360-day year of twelve 30-day months, until 

the principal amount is paid or has been provided for.  This Bond will bear 

interest from the most recent Interest Payment Date to which interest has been 

paid or duly provided for, or, if no interest has been paid or provided for, from the 

date of original issue hereof set forth above. 

Payment.  The principal of and premium, if any, on this Bond are payable 

by wire transfer (or other agreed means of payment) on each payment date no 

later than 12:00 noon (New York, New York time) upon presentation and 

surrender hereof at the office of U.S. Bank National Association, St. Paul, 

Minnesota, as registrar, paying agent, authenticating agent and transfer agent (the 

“Bond Registrar”), or at the office of such successor bond registrar as may be 

designated by the District.  Interest on this Bond will be paid on each Interest 

Payment Date (by 12:00 noon, New York, New York time) by wire transfer (or 

other agreed means of payment) to the person in whose name this Bond is 

registered (the “Holder” or “Bondholder”) on the registration books of the District 

maintained by the Bond Registrar and at the address appearing thereon at the 

close of business on the 15th day of the calendar month next preceding such 

Interest Payment Date (the “Regular Record Date”).  Any interest not so timely 

paid or duly provided for shall cease to be payable to the person who is the Holder 

hereof as of the Regular Record Date, and shall be payable to the person who is 

the Holder thereof at the close of business on a date fixed for the payment of the 

defaulted interest, and notice of the Special Record Date shall be given by the 

Bond Registrar to the Holders not less than 10 days prior thereto.  The Bond 

Registrar shall make all payments with respect to this Bond without, except for 

payment of principal on the Bond, the presentation or surrender of this Bond, and 

all such payments shall discharge the obligations of the District to the extent of 

the payments so made.  The principal of, premium, if any, and interest on this 

Bond are payable in lawful money of the United States of America.  For the 

prompt and full payment of such principal and interest as they become due, the 

full faith and credit of the District are irrevocably pledged.  

Date of Payment Not Business Day.  If the date for payment of the 

principal of, premium, if any, or interest on this Bond shall be a Saturday, 

Sunday, legal holiday or a day on which banking institutions in the City of New 

York, New York, or the city where the principal office of the Bond Registrar is 

located are authorized by law or executive order to close, then the date for such 

payment shall be the next succeeding day which is not a Saturday, Sunday, legal 
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holiday or a day on which such banking institutions are authorized to close, and 

payment on such date shall have the same force and effect as if made on the 

nominal date of payment. 

No Optional Redemption.  The Bonds shall not be subject to optional 

redemption before maturity. 

Issuance; Purpose.  This Bond is one of a series issued by the District in 

the total aggregate amount of $615,000, all of like original issue date and tenor, 

except as to number, maturity date, redemption privilege, denomination and 

interest rate, pursuant to: (i) the authority contained in Minnesota Statutes, 

Section 123B.62 and Minnesota Statutes, Chapter 475; (ii) the Constitution of the 

State of Minnesota and all other laws thereunto enabling; and (iii) an authorizing 

resolution adopted by the governing body of the District on November 21, 2017 

(the “Resolution”), and is issued for the purpose of financing the costs to renovate 

the Rockridge Elementary building and for the payment of the interest cost of the 

Bonds.  The principal of and interest on the Bonds are payable from ad valorem 

taxes levied upon all taxable property in the District and other funds, as set forth 

in the Resolution to which reference is made for a full statement of rights and 

powers thereby conferred. 

General Obligation.  This Bond constitutes a general obligation of the 

District, and to provide moneys for the prompt and full payment of the principal 

and interest when the same become due, the full faith and credit and taxing 

powers of the District have been and are hereby irrevocably pledged. 

Minnesota School District Credit Enhancement Program.  The District 

has qualified the Bonds for participation in the State of Minnesota program to 

preclude default of school district debt, pursuant to Minnesota Statutes, 

Section 126C.55 and has covenanted and bound itself to be bound by the 

provisions thereof.  If the District is unable to make any portion of the principal or 

interest payment on the Bonds on or before any Interest Payment Date, the State 

of Minnesota has agreed to make such payment in the District’s place. 

Denominations; Exchange.  The Bonds of this series are issued as fully 

registered bonds without coupons, in the denomination of $5,000 or any integral 

multiple thereof.  The District will, at the request of the registered owner, issue 

one or more new fully registered Bonds in the name of the registered owner in the 

aggregate principal amount equal to the unpaid principal balance of this Bond, 

and of like tenor except as to number and principal amount at the principal office 

of the Bond Registrar, but only in the manner and subject to the limitations 

provided in the Resolution and the Letter of Representations.  Reference is hereby 

made to the Resolution for a description of the rights and duties of the Bond 

Registrar.  A copy of the Resolution is on file in the principal office of the Bond 

Registrar. 

Registration; Transfer.  This Bond shall be registered in the name of the 

payee on the books of the District by presenting this Bond for registration to the 

77



Resolution B-11-17-XXXX November 21, 2017 Page 10 of 17 

Bond Registrar, whose representative will endorse his or her name and note the 

date of registration opposite the name of the payee in the Registration Certificate 

attached hereto.  Thereafter this Bond may be transferred by delivery with an 

assignment duly executed by the Holder or the Holder’s legal representative, and 

the District and Bond Registrar may treat the Holder as the person exclusively 

entitled to exercise all the rights and powers of an owner until this Bond is 

presented with such assignment for registration of transfer, accompanied by 

assurance of the nature provided by law that the assignment is genuine and 

effective, and until such transfer is registered on said books and noted hereon by 

the Bond Registrar, all subject to the terms and conditions provided in the 

Resolution and the Letter of Representations and to reasonable regulations of the 

District contained in any agreement with, or notice to, the Bond Registrar.  

Thereupon the District shall execute (if required by law or the Resolution) and the 

Bond Registrar shall authenticate (if required by law or the Resolution) and 

deliver, in exchange for this Bond, one or more new fully registered Bonds in the 

name of the transferee, of an authorized denomination, in an aggregate principal 

amount equal to the principal amount of this Bond, of the same maturity, and 

bearing interest at the same rate. 

Fees Upon Transfer or Loss.  The Bond Registrar may require payment 

of a sum sufficient to cover any tax or other governmental charge payable in 

connection with the transfer or exchange of this Bond and any legal or unusual 

costs regarding transfers and lost Bonds.  No service charge shall be made by the 

District for any transfer or exchange hereinbefore referred to but the District may 

require payment of a sum sufficient to cover any tax or other governmental charge 

payable in connection therewith. 

Treatment of Registered Owner.  The District and Bond Registrar may 

treat the person in whose name this Bond is registered as the owner hereof for the 

purpose of receiving payment as herein provided and for all other purposes 

whatsoever, whether or not this Bond shall be overdue, and neither the District 

nor the Bond Registrar shall be affected by notice to the contrary. 

Authentication.  This Bond shall not be valid or become obligatory for 

any purpose or be entitled to any security or benefit under the Resolution until 

either (i) the Bond Registrar’s Authentication Certificate hereon shall have been 

executed by the Bond Registrar by one of its authorized representatives or (ii) the 

Bond has been manually executed by at least one officer of the Board of the 

District. 

IT IS HEREBY CERTIFIED, RECITED, COVENANTED AND 

AGREED that all acts, conditions and things required by the Constitution and 

laws of the State of Minnesota to be done, to happen and to be performed 

precedent to and in the issuance of this Bond in order to make it a valid and 

binding general obligation of the District enforceable in accordance with its terms, 

have been done, have happened and have been performed in regular and due 

form, time and manner as so required; that prior to the issuance hereof, a direct, 
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annual irrepealable ad valorem tax has been duly levied upon all taxable property 

in the District in the years and amounts required by law; that, if necessary for 

payment of principal of and interest on the Bonds of this issue, additional ad 

valorem taxes may be levied upon all taxable property in the District without 

limitation as to rate or amount; and that the issuance of this Bond on the date of 

original issue hereof and the date of its actual original issuance and delivery, does 

not exceed any constitutional or statutory limitation of indebtedness. 

IN WITNESS WHEREOF, Independent School District No. 709 (Duluth), 

St. Louis County, State of Minnesota, by its School Board, has caused this Bond 

to be executed in its behalf by the manual or facsimile signatures of the Chair and 

Clerk, the District having no seal or said seal having been intentionally omitted as 

permitted by law. 

ATTEST: 

 

(form – do not sign here)  (form – do not sign here)  

Clerk      Chair 

 

Date of Authentication:     

 

BOND REGISTRAR’S AUTHENTICATION CERTIFICATE 

 

The Bond Registrar confirms that the books reflect the ownership of the 

Bond registered in the name of the owner named above in the principal amount 

and maturity date stated above and this Bond is one of the Bonds of the series 

issued pursuant to the Resolution herein above described. 

U.S. BANK NATIONAL ASSOCIATION 

St. Paul, Minnesota 

 

By        

 Authorized Representative 

 

REGISTRATION CERTIFICATE 

 

This Bond must be registered as to both principal and interest in the name 

of the owner on the books to be kept by U.S. Bank National Association of St. 

Paul, Minnesota, as Bond Registrar.  No transfer of this Bond shall be valid unless 

made on said books by the registered owner or the owner’s attorney thereunto 

duly authorized and similarly noted on the registration books.  The ownership of 

the unpaid principal balance of this Bond and the interest accruing thereon is 

registered on the books of U.S. Bank National Association in the name of the 

registered owner last noted below. 
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Date Registered Owner Signature of Bond Registrar 

__/__/2017 Cede & Co. 

c/o The Depository Trust Co 

570 Washington Boulevard 

Jersey City, NJ  07310 

Federal Taxpayer I.D. No.: 

13-2555119 

  

 

ASSIGNMENT 

 

FOR VALUE RECEIVED, the undersigned sells, assigns and transfers 

unto   

  

(Name and Address of Assignee) 

 

     Social Security or Other 

     Identifying Number of Assignee 

 

the within Bond and all rights thereunder and does hereby irrevocably constitute 

and appoint ______________________________________ attorney to transfer 

the said Bond on the books kept for registration thereof with full power of 

substitution in the premises. 

 

Dated:     

  

 

  

 

NOTICE: The signature to this 

assignment must correspond with the 

name of the registered owner as it 

appears upon the face of the within 

Bond in every particular, without 

alteration or enlargement or any 

change whatsoever. 

 

Signature Guaranteed: 

 

      

(Bank, Trust Company, member of 

National Securities Exchange) 

 

Unless this Bond is presented by an authorized representative of The 

Depository Trust Company, a New York corporation (“DTC”), to the District or 
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its agent for registration of transfer, exchange or payment, and any bond issued is 

registered in the name of Cede & Co. or in such other name as is requested by an 

authorized representative of DTC (and any payment is made to Cede & Co. or to 

such other entity as is requested by an authorized representative of DTC), ANY 

TRANSFER, PLEDGE OR OTHER USE HEREOF FOR VALUE OR 

OTHERWISE BY OR TO ANY PERSON IS WRONGFUL, inasmuch as the 

registered owner hereof, Cede & Co., has an interest herein. 

4.02 Preparation and Execution.  The Bonds shall be prepared for execution in 

accordance with the approved form and shall be signed by the manual or facsimile signature of 

the Chair and attested by the manual or facsimile signature of the Clerk.  The legal opinion of 

Fryberger, Buchanan, Smith & Frederick, P.A. shall be appended to or printed on each Bond.  

The corporate seal of the District may be omitted from the Bonds as permitted by law.  In case 

any officer whose signature or a facsimile of whose signature shall appear on the Bonds shall 

cease to be an officer before delivery of the Bonds, such signature or facsimile shall nevertheless 

be valid and sufficient for all purposes, the same as if he or she had remained in office until 

delivery. 

4.03 Delivery of the Bonds.  Delivery of the Bonds and payment of the purchase price 

shall be made at a place mutually satisfactory to the District and the Purchaser.  Printed or 

typewritten and executed Bonds shall be furnished by the District without cost to the Purchaser.  

The Bonds, when prepared in accordance with this Resolution and executed, shall be delivered 

by or under the direction of the CFO/Executive Director of Business Services to the Purchaser 

upon receipt of the purchase price plus accrued interest. 

Section 5. Covenants, Accounts and Representations. 

5.01 Construction Fund.  On receipt of the purchase price of the Bonds, the District 

shall credit the proceeds from the sale of the Bonds in the amount of $612,215.00 to a separate 

construction fund, which is hereby created and designated as the “2017B Bonds Construction 

Fund” (the “Construction Fund”).  Proceeds from the Bonds on deposit in the Construction Fund 

shall be used from time to time to pay the capital costs of the Project, including but not limited 

to, costs of construction, planning, architectural, engineering, legal, financial advisory and other 

professional services, printing and publication costs, and costs of issuance of the Bonds, as such 

become due. 

5.02 Debt Service Fund. 

A. A separate debt service fund is hereby created and is designated as the “Taxable 

General Obligation School Capital Facilities Bonds, Series 2017B Debt Service Fund” (the 

“Debt Service Fund”). 

B. There is hereby pledged and appropriated and there shall be credited to the Debt 

Service Fund: (i) the accrued interest in the amount of $0.00; (ii) the rounding in the amount of 

$3,195.10; (iii) money hereby transferred from the general fund reserve for operating capital 

purposes in the amount of $136,272.00 and in the annual amount determined by the School 

Board on or before November 1, commencing November 1, 2018 through November 1, 2021; 

(iv) the ad valorem taxes hereinafter levied; and (v) investment earnings on the monies identified 
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in the foregoing clauses (i) through (iv).  The proceeds of the Bonds described in clauses (i) and 

(ii) of the preceding sentence shall be used for payment of interest on the Bonds.  Upon 

completion of the Project, any unspent proceeds in the Construction Fund shall be transferred to 

the Debt Service Fund. 

C. The money in the Debt Service Fund shall be used for no purpose other than the 

payment of principal and interest on the Bonds; provided, however, that if any payment of 

principal or interest shall become due when there is not sufficient money in the Debt Service 

Fund, the CFO/Executive Director of Business Services shall pay the same from any other funds 

of the District and said funds shall be reimbursed for such advance out of the proceeds of the 

taxes hereinafter levied. 

5.03 Tax Levy. 

A. For the prompt and full payment of the principal and interest on the Bonds when 

due, the full faith and credit and taxing power of the District are hereby irrevocably pledged.  

There is hereby levied a direct, annual, ad valorem tax upon all taxable property within the 

District which shall be extended upon the tax rolls and collected with and as part of the other 

general property taxes in the District for the years and in the amounts set forth on Exhibit A 

hereto and incorporated herein by reference as though fully specified in this Section. 

B. Said levies are such that if collected in full they will produce between five and six 

percent in excess of the amount needed to meet when due the principal and interest payments on 

the Bonds. 

C. Such tax levies shall be irrevocable as long as any of the Bonds issued hereunder 

are outstanding and unpaid; provided, however, that on November 30 of each year, while any 

Bonds issued hereunder remain outstanding, the District may reduce or cancel the above levies to 

the extent of the amount which has been appropriated to and is on deposit in the Debt Service 

Fund to pay the principal of and interest on the Bonds, and may direct the County Auditor to 

reduce the levy for such year by that amount. 

5.04 Investments.  Monies on deposit in the Construction Fund and in the Debt Service 

Fund may, at the discretion of the CFO/Executive Director of Business Services, be invested in 

securities permitted by Minnesota Statutes, Chapter 118A, that any such investments shall 

mature at such times and in such amounts as will permit for payment of Project costs and/or 

payment of the principal and interest on the Bonds when due. 

5.05 Minnesota School District Credit Enhancement Program. 

A. The Board hereby covenants and obligates itself to be bound by the provisions of 

Minnesota Statutes, Section 126C.55.  The Board covenants and obligates itself to deposit with 

the Bond Registrar, as paying agent, three business days prior to any Interest Payment Date an 

amount sufficient to make the payment of principal and interest due or to notify the State of 

Minnesota Commissioner of Education not less than 15 working days prior to such Interest 

Payment Date that it is unable to make all or a portion of the payment due on such Interest 

Payment Date.  The District understands that as a result of its covenant to be bound by the 
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provisions of Minnesota Statutes, Section 126C.55, the provisions of that section shall be binding 

as long as any Bonds of this issue remain outstanding. 

B. The Bond Registrar is authorized and directed to notify the Commissioner of 

Education if it becomes aware of a potential default in the payment of principal or interest on the 

Bonds or if, on the day two business days prior to the date a payment is due on the Bonds, there 

are insufficient funds to make that payment on deposit with the Bond Registrar.  

C. The District further covenants to comply with all procedures now or hereafter 

established by the Department of Management and Budget and the Department of Education of 

the State of Minnesota pursuant to Minnesota Statutes, Section 126C.55 and otherwise to take 

such actions as necessary to comply with that section. 

Section 6. Certificates of Proceedings; Miscellaneous. 

6.01 Filing of Resolution; County Auditor Certificate.  The Clerk is directed to file in 

the office of the County Auditor of St. Louis County a certified copy of this Resolution and such 

other information as the County Auditor may require, and to obtain from the County Auditor a 

certificate stating that the Bonds herein authorized have been duly entered on the Auditor’s 

register and that the tax required by law for the payment of said Bonds has been levied. 

6.02 Authentication of Transcript.  The officers of the District are authorized and 

directed to prepare and furnish to the Purchaser and to Bond Counsel certified copies of all 

proceedings and records of the District relating to the authorization and issuance of the Bonds 

and to the financial condition and affairs of the District and other affidavits and certificates as 

may reasonably be requested to show the facts relating to the legality and marketability of the 

Bonds as such facts appear from the official books and records of the officers’ custody or 

otherwise known to them.  All of such certified copies, certificates and affidavits, including any 

heretofore furnished, constitute representations of the District as to the correctness of facts 

recited therein and the actions stated therein to have been taken. 

6.03 Offering Materials.  The Official Statement relating to the Bonds, on file with the 

Clerk and presented to this meeting, is hereby approved and deemed final, and the furnishing 

thereof to prospective purchasers of the Bonds is hereby ratified and confirmed, insofar as the 

same relates to the Bonds and the sale thereof.  The Chair and Clerk are hereby authorized and 

directed to certify that they have examined the Official Statement prepared and circulated in 

connection with the issuance and sale of the Bonds and that to the best of their knowledge and 

belief the Official Statement is a complete and accurate representation of the facts and 

representations made therein as of the date of the Official Statement. 

6.04 Absent or Disabled Officers.  In the event of the absence or disability of the 

Chair, Clerk or CFO/Executive Director of Business Services, such officers or members of the 

Board as in the opinion of the District’s attorney may act in their behalf shall, without further act 

or authorization, execute and deliver the Bonds, and do all things and execute all instruments and 

documents required to be done or executed by such absent or disabled officers. 

6.05 Defeasance.  When all of the Bonds have been discharged as provided in this 

Section, all pledges, covenants and other rights granted by this Resolution shall cease.  The 
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District may discharge its obligations with respect to any Bonds which are due on any date by 

depositing with the Bond Registrar on or before that date a sum sufficient for the payment 

thereof in full with interest accrued from the due date to the date of such deposit.  The District 

may also discharge all Bonds of said issue at any time by irrevocably depositing in escrow with 

the Bond Registrar, for the purpose of paying all principal and interest due on such Bonds to 

maturity, a sum of cash or securities of the types described in Section 475.67 of the Act, as 

amended, in such aggregate amount, bearing interest at such rates and maturing or callable at the 

District’s option on such dates as shall be required to provide funds sufficient for this purpose. 

Section 7. Continuing Disclosure.  The Board of the District acknowledges that the 

Bonds are subject to the continuing disclosure requirements of Rule 15c2-12 promulgated by the 

Securities and Exchange Commission under the Securities Exchange Act of 1934 (17 C.F.R. § 

240.15c2-12) (the “Rule”).  The Rule governs the obligations of certain underwriters to require 

that issuers of municipal bonds enter into agreements for the benefit of the Holders to provide 

continuing disclosure with respect to the Bonds.  To provide for the public availability of certain 

information relating to the Bonds and the security therefor and to permit underwriters of the 

Bonds to comply with the Rule, which will enhance the marketability of the Bonds, the Chair 

and the Clerk are hereby authorized and directed to execute a Continuing Disclosure Certificate 

substantially in the form of the Certificate currently on file in the office of the District. 
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EXHIBIT A 

 

TAX LEVY SCHEDULE 

 

Levy Year Collection Year Tax Levy 

2016 2017 $139,467* 

2017 2018 135,243 

2018 2019 137,655 

2019 2020 139,125 

2020 2021 135,188 

 

* To be paid from School Board appropriation of $136,272 from general fund reserves for 

operating capital purposes and $3,195.10 from the rounding amount. 
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Expenditure Contracts Signed  

October 2017 
 

For your information, the Superintendent or the Executive Director of Business Services has 

signed the following expenditure contracts during the month of October 2017:  
 

Name  Amount Source Description  

John Morrow $10,000.00 
American Indian 

Education 
Ojibwe style drumming instruction 

Cynthia Johnson $500.00 Curriculum 
NE MN PCAE Regional Center 

Leadership Team member 

Fond du Lac Tribal & 

Community College CITS 
$24,000.00 Curriculum College in the Schools 

Lisa Malcomb $500.00 Curriculum 
NE MN PCAE Regional Center 

Leadership Team member 

Segue Consulting Partners (Dr. 

Wendy Barden) 
$2,700.00 Curriculum Workshops to regional arts teachers 

Youth Frontiers, Inc. $3,145.00 Denfeld Respect Retreat 

Interquest Canines $4,170.00 Denfeld & East Canine contraband inspections 

Dr. Jacqueline Onchwari $500.00 East Professional development 

A-1 Movers $12,745.25 Facilities The Hills relocation to Rockridge 

RW Fern & Associates $19,800.00 Facilities Phase II Denfeld stair restoration 

Jonathan Fribley $12,000.00 Head Start 
Opening the World Learning (OWL) 

curriculum 

YWCA Early Childhood $14,000.00 Head Start Collaboration with YWCA childcare 

School Datebooks $350.00 Lester Park Datebooks for students 

Julie M. Williams, PhD $2,000.00 Meyers Wilkins Facilitation 

Chang’aa Mweti $1,000.00 
Office of 

Education Equity 

Classroom presentations and after-

school programming on several topics 
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Name  Amount Source Description  

LaVenda Vann $3,200.00 
Office of 

Education Equity 

Diamonds & Pearls mentoring 

program 

Zeitgeist Center for Arts & 

Community 
$5,000.00 

Office of 

Education Equity 

Recruitment and facilitation for 

several activities/programs 

Concordia Community Arts $2,385.00 Special Services 
Preschool programming as required 

by IEP 

Congdon Creek Preschool $3,330.00 Special Services 
Preschool programming as required 

by IEP 

Congdon Creek Preschool $450.00 Special Services 
Preschool programming as required 

by IEP 

Endion Square Preschool $1,674.00 Special Services 
Preschool programming as required 

by IEP 

Endion Square Preschool $979.00 Special Services 
Preschool programming as required 

by IEP 

Endion Square Preschool 1,717.00 Special Services 

Preschool programming as required 

by IEP; amended contract to increase 

‘not to exceed’ amount by $43 

University Nursery School $592.00 Special Services 
Preschool programming as required 

by IEP 

University Nursery School $888.00 Special Services 
Preschool programming as required 

by IEP 

Charter Spectrum $19,000.00 Technology Internet service at Rockridge 

Infinite Campus $9,660.00 Technology Phone message services 
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Other Contracts Signed 

October 2017 

 

For your information, the Superintendent or the Executive Director of Business Services has 

signed the following other contracts during the month of October 2017:  

 

Name  Amount  Source Description  

Marsh & McLellan Agency $0 Business Services Business Associate Agreement 

Children’s Dental Services $0 Superintendent Memorandum of Understanding 

STARBASE Minnesota $0 Superintendent Memorandum of Understanding 
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	Agenda
	1. Financial Report
	A. Financial Report - Financial statements only (Cash Flow report will resume later this year)
	Financial Report

	B. Approval of Payment of Claims - Attached as an "extra"
	C. Budget Revisions
	Sep 2017 Budget Changes Report

	D. Wire Transfers
	Sep 2017 Wire Transfers

	E. Investment Transactions
	Investment Activity at 09.30.17

	F. APU Projections
	APU.1718 Monthly PU Report November

	G. Fundraisers
	Fundraisers


	2. Bids, R.F.P.s and Quotes Reports
	A. Bids
	1) Bid-1261 Data Center Co-location Services

Bid requests for Data Center Co-location Services were advertised and sent to two (2) known vendors for the period of July 1, 2018 through June 30, 2023.  In order to allow for flexibility in configurations based on Technology needs during the five (5) year period, a minimum and maximum range was asked for in the bid.
	Bid 1261.Data Center


	B. RFPs - None
	C. Quotes - None

	3. Policies and Regulations
	A. New Policy 204 - School Board Meeting Minutes

Attached is MSBA model policy 708 - School Board Meeting Minutes for the first reading.  This policy would replace policies 8090, 8095, 8110, 9105, and 9110.
	204

	B. 8090 - Preparation for Meetings - Deletion

In moving to MSBA Model Policies, administration is recommending the deletion of Policy 8090, which will be replaced with MSBA policy 204.
	8090 - Preparation for Meetings 06.20.95

	C. 8095 - Procedures During Meetings - Deletion

In moving to MSBA Model Policies, administration is recommending the deletion of Policy 8095, which will be replaced with MSBA policy 204.
	8095 - Procedures During Meetings 03.20.12

	D. 8110 - School Board Records - Deletion

In moving to MSBA Model Policies, administration is recommending the deletion of Policy 8110, which will be replaced with MSBA policy 204.
	8110 - School Board Records 06.20.95

	E. 9105 - Official Publications - Deletion

In moving to MSBA Model Policies, administration is recommending the deletion of Policy 9105, which will be replaced with MSBA policy 204.
	9105 - Official Publications 02.23.10

	F. 9110 - Minutes of Meetings - Deletion

In moving to MSBA Model Policies, administration is recommending the deletion of Policy 9110, which will be replaced with MSBA policy 204.
	9110 - Minutes of Meetings 09.15.98

	G. PLACEHOLDER New Policy XXX - Data Practices

Attached
	H. 1016 - Information Requests - Deletion

In moving to MSBA Model Policies, administration is recommending the deletion of Policy 1016, which will be replaced with new policy XXXX.
	1016 - Information Requests 08.17.04


	4. Contracts, Change Orders, and Leases
	A. Contracts - None
	B. Change Orders
	1) Change Order #1 for Bid 1258-1 District Wide Playground Rubber Mulch Replacement

This deductive change order in the amount of $60,899.00 reflects a reduced scope of work, and results in a new contract sum of $980,365.00.
	Bid 1258.1 Rubber Mulch Replacement.Deduction

	2) Change Order #2 for RFP #306 - Removal of Rubber Mulch from Playgrounds for SAS+ Associates Phase II  ** Postponed Definitely from the September 2017 Board meeting **

RFP #306 – Phase II Removal of Rubber Mulch from Playgrounds was approved February 28, 2017, for a not to exceed fee of $46,500.00. CO #1 was approved June 20, 2017, for a new contract total amount of $55,950.00 as related to the re-bid process. However, once work began, it was quickly realized that there were many unknown conditions at all sites. Sites were not constructed as plans showed, and resulted in much more construction observation and design effort to “individualize” the specification and the plan to each site. This condition as well as the fact that this type of work has not been done before with no baseline for the consultant to base fee’s upon has led to the need for CO #2. Further details are attached as related to this change order from our consultant. Change order #2 to the RFP results in an increase of $12,475.00, to the previously awarded base bid and CO #1 for a new not to exceed contract total of $68,425.00.
	SAS CO.2 Sept 2017

	3) PLACEHOLDER - Other Change Orders

	C. Leases
	1) PLACEHOLDER - The Hills (formerly Woodland Hills) Lease


	5. Resolutions
	A. B-11-17-XXXX - Acceptance of Donations
	Resolution.Donations

	B. B-11-17-XXXX - Authorizing an Amendment to the Joint Powers Agreement with the State of Minnesota/Perpich Center for Arts Education

Attached is an amendment to the Joint Powers Agreement between the State of Minnesota/Perpich Center for Arts Education and ISD 709, which was approved and signed at the August 22, 2017 School Board meeting.  The amendment lengthens the agreement terms and increases the reimbursement.
	Resolution.JPA.Perpich Amendment
	Resolution.JPA.Perpich Amendment

	C. B-11-17-XXXX - Providing for the Issuance, Sale and Delivery of Taxable General Obligation Facilities Maintenance Bonds, Series 2017A
	Series 2017A.Updated.BB

	D. B-11-17-XXXX - Providing for the Issuance, Sale and Delivery of Taxable General Obligation Capital Facilities Bonds, Series 2017B
	Series 2017B.Updated.BB

	E. PLACEHOLDER - Sale of Property

	6. Informational - These items are provided for informational purposes only and no action is required.
	A. Expenditure Contracts

Superintendent Gronseth or the CFO/Executive Director of Business has signed the following contracts during the month of October 2017.
	Contracts.Expenditure
	Contracts.Expenditure

	B. No Cost Contracts

Superintendent Gronseth or the CFO/Executive Director of Business has signed the following contracts during the month of October 2017.
	Contracts.Other
	Contracts.Other

	C. Change Orders Signed - None
	D. Facilities Management & Capital Project Status Report
	E. Contracts Signed in Relation to LTFMR

The attached agreement was signed by the School Board Chair pursuant to Resolution B-9-17-3484.  This agreement is available for review by School Board members upon request.
	AIA Agreeement KA Memo


	7. Future Items
	A. Final Levy Approval (December)
	B. FY 2016-17 Audit Results (December)
	C. Policy Updates


