
Duluth Public Schools, ISD 709  • (218) 336-8752

 
Business Committee - Regular School Board Meeting

Duluth Public Schools, ISD 709
Agenda

Tuesday, July 19, 2016
District Services Center
709 Portia Johnson Dr.

Duluth, MN 55811
6:30 PM

 
1. Financial Report

A. Financial Report
B. Approval of Payment of Claims
This item is attached as an "extra".
C. Budget Revisions
D. Wire Transfers
E. Investment Transactions
F. APU Projections
APU Projections will resume in October.
G. Fundraisers

2. Bids, R.F.P.s and Quotes Reports
A. Bids
B. R.F.P.s
C. Quotes

3. Policies and Regulations
A. New Policy 708 - Transportation of Nonpublic School Students
Attached is MSBA model policy 708 - Transportation of Nonpublic School 
Students for the second reading.  There is no corresponding current policy 
that correlates with this new policy.

Recommendation:  It is recommended that the Duluth School Board approve Policy 708 
for the second reading.
B. New Policy 711- Video Recording on School Buses
Attached is MSBA model policy 711 - Video Recording on School Buses 
for the second reading.  There is no corresponding current policy that 
correlates with this new policy.

Recommendation:  It is recommended that the Duluth School Board approve Policy 711 
for the second reading.

4. Contracts, Change Orders, and Leases
A. Contracts
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1) Fueleducation
Attached is a contract with Fueleducation for online educational 
products and services in the amount of $30,000.00 for the period 
August 13, 2016 through August 31, 2017.

Recommendation:  It is recommended that the Duluth school Board approve  the 
contract with the Fueleducation.
2) Workers' Compensation and Property/Liability Insurance Policies 
and Premium Designation
Representatives from Marsh and McLennan Companies attended the 
Business Committee meeting to present results of their work.

Recommendation:  It is recommended that the Duluth Public School Board approve 
the Workers Compensation and Property/Liability and Insurance Policies and 
Premium Designation as presented and discussed at the Business Committee 
meeting, including the additional umbrella liability coverage at an approximate cost 
of $2,400/year.  It is also recommended that we renew the existing cyber liability 
coverage with Beazley.

B. Change Orders
1) Change Order related to Facilities Project -Bid #1245 
Window Replacement/Masonry Project, Change Order #1 – TL 
Construction – Contractor training and certification for lead renovation, 
and coordinate and attend test window demolition resulting in an 
increase of $3,573.57.

Recommendation:  It is recommended the School Board approve the change order as 
listed above related to Bid #1245 - Window Replacement/Masonry Project at 
Myers-Wilkins Elementary School adding $3,573.57 to the previously awarded base 
bid for a new contract total of $847,573.57.
2) Change Order related to Facilities Project  Bid #1247
Denfeld High School CTE Addition, Change Order #1 Johnson Wilson 
Constructors – 1) Additional excavation and project coordination to 
relocate the main fiber connection to the school; 2) additional 
excavation and fill on the east side of the addition; 3) revise 
underground plumbing layout to utilize existing abandoned sanitary 
sewer line; and 4) change contract time to account for excessive 
weather resulting in an increase of $21,525.86.

Recommendation:  It is recommended the School Board approve the change order as 
listed above related to – Bid #1247 – Denfeld High School CTE Addition adding 
$21,525.86 to the previously awarded base bid for a new contract total of 
$660,525.86.

C. Leases
1) Northwood Children's Services - Merritt Creek Academy
Attached is a lease from Northwood Children’s Services for Merritt 
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Creek Academy.  This three year agreement will have an annual cost of 
$98,860.

Recommendation:  It is recommended that the Duluth School Board approve this 
three year lease agreement with Northwood Children’s Services in the annual 
amount of $98,860.  The School Board also authorizes the CFO/Executive Director 
of Business Services to sign and process all necessary documents.

5. Resolutions
A. B-7-16-3383- Acceptance of Donations to Duluth Public Schools.

Recommendation:  It is recommended that the Duluth School Board approve Resolution 
B-7-16-3383.
B. B-7-16-3384 - Authorized Bank Account Signer

Recommendation:  It is recommended that the Duluth School Board approve Resolution 
B-7-16-3384.
C. B-7-16-3385 - Resolution Authorizing The Execution And Delivery Of 
An Amendment To Installment Purchase Contract And A Supplement To 
Declaration Of Trust And Approving The Issuance, Sale And Delivery Of 
$82,605,000 Full Term Refunding Certificates Of Participation, Series 
2016A

Recommendation:  It is recommended that the Duluth School Board approve Resolution 
B-7-16-3385.
D. PLACEHOLDER - Sale of Property

6. Informational - These items are provided for informational purposes only and no 
action is required.

A. Expenditure Contracts
Superintendent Gronseth or the CFO/Executive Director of Business and 
Finance has signed the following contracts during the month of June 2016.
B. Revenue Contracts - None
C. Other Contracts - None
D. Change Orders Signed-None
E. Facilities Management & Capital Project Status Report
F. Broadcasting the Committee Meetings
Administration presented options and technical information as the Board considers the 
possibility of broadcasting committee meetings.

7. Future Items
A. Policy Updates
B. Levy Certification
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i:\finance\monthly reports\fy 2016\[2016 budget changes report.xls]may16

Duluth Public Schools

Budget Revisions Fiscal Year Ending June 30, 2016

Period Ending May 31, 2016

Food Community Capital Building Debt  Internal Student  

General-U General-R Service Transport Services Expenditure Construction Service Trust Service Activities Total

Revenues

Revised Budget 04/30/16 $76,028,418 $19,839,593 $3,654,942 $5,679,721 $6,599,028 $2,022,063 $1,186,557 $20,939,762 $190,150 $785,020 $1,362,224 $138,287,478

Revised Special Ed (70,000)        (70,000)            

Revised Gen Ed Aid (830,673)      (50,000)        (880,673)          

Revised Title I (61,755)        (61,755)            

Revised Misc Revenue (110,000)      (110,000)          

-                   

-                   

-                   

-                   

-                   

-                   

-                   

-                   

-                   

-                   

-                   

-                   

-                   

-                   

-                   

-                   

-                   

-                   

-                   

-                   

-                   

-                   

-                   

Revised Budget, 05/31/16 $75,017,745 $19,777,838 $3,654,942 $5,629,721 $6,599,028 $2,022,063 $1,186,557 $20,939,762 $190,150 $785,020 $1,362,224 $137,165,050
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Duluth Public Schools

Budget Revisions Fiscal Year Ending June 30, 2016

Period Ending May 31, 2016

Food Community Capital Building Debt  Internal Student

General-U General-R Service Transport Services Expenditure Construction Service Trust Service Activities Total

Expenditures

Revised Budget 04/30/16 $71,957,063 $20,079,910 $3,955,465 $6,517,662 $6,906,248 $5,483,548 $5,237,509 $22,788,567 $200,000 $754,000 $1,362,224 $145,242,196

Revised Special Ed (70,000)        (70,000)            

Revised Title I (61,755)        (61,755)            

Revised Gen Ed Aid (317,836)      (50,000)        (367,836)          

Food Service Carryover 22,868        22,868             

-                   

-                   

-                   

-                   

-                   

-                   

-                   

-                   

-                   

-                   

-                   

-                   

-                   

-                   

-                   

-                   

-                   

-                   

-                   

-                   

-                   

-                   

-                   

-                   

-                   

-                   

-                   

Revised Budget, 05/31/16 $71,569,227 $20,018,155 $3,978,333 $6,467,662 $6,906,248 $5,483,548 $5,237,509 $22,788,567 $200,000 $754,000 $1,362,224 $144,765,473

Operating Transfers - in 4,183,439 $4,183,439

Operating Transfers - out (4,183,439) ($4,183,439)

Net ($734,921) ($240,317) ($323,391) ($837,941) ($307,220) $721,954 ($4,050,952) ($1,848,805) ($9,850) $31,020 $0 ($7,600,423)
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MSDLFADESCRIPTIONVENDOR ID

05/31/2016Period Ending
ACH & Wire Transfer Summary

ISD #709 - Duluth Public Schools

CHECK DATE
89.00MN DEPT OF REVENUE  EFTV100499 05/04/2016

31,521.88DULUTH FEDERATION OF TEAV79764 05/06/2016

7,843.91DULUTH TEACHERS CREDITV107231 05/06/2016
11,845.66EBC - FLEX EFTV106637 05/06/2016
79,133.31EBC - TSA EFTV106636 05/06/2016
1,362.56EDUCATION MN CLERICALV79771 05/06/2016

607,565.24FEDERAL 941 PR TAXESV102915 05/06/2016
125,326.28MG TRUSTV108066 05/06/2016

2,517.61MN CHILD SUPPORT EFTV05173 05/06/2016
97,263.41MN STATE PR TAXESV102916 05/06/2016

101,961.76PUBLIC EMPLOYEES RETIREMENTV79708 05/06/2016
262,062.44TEACHERS RETIREMENT ASSOC EFTV108783 05/06/2016

1,588,706.92U S BANK - PY DIRECT DEPOSITV79704 05/06/2016
36,041.88CITISTREET FOR MSRSV106466 05/20/2016
31,475.46DULUTH FEDERATION OF TEAV79764 05/20/2016
7,793.91DULUTH TEACHERS CREDITV107231 05/20/2016

11,790.10EBC - FLEX EFTV106637 05/20/2016

80,254.37EBC - TSA EFTV106636 05/20/2016
1,357.27EDUCATION MN CLERICALV79771 05/20/2016

616,652.44FEDERAL 941 PR TAXESV102915 05/20/2016
125,484.65MG TRUSTV108066 05/20/2016

2,164.32MN CHILD SUPPORT EFTV05173 05/20/2016
99,080.01MN STATE PR TAXESV102916 05/20/2016

103,581.66PUBLIC EMPLOYEES RETIREMENTV79708 05/20/2016
264,132.22TEACHERS RETIREMENT ASSOC EFTV108783 05/20/2016

1,613,334.31U S BANK - PY DIRECT DEPOSITV79704 05/20/2016
182,273.30MEDICA HEALTH PLAN (EFT)V06645 05/27/2016

1,203,866.34PEIP - HLTH EFTV106638 05/27/2016
64,752.25DELTA DENTAL PLAN OF MN(EFT)V80030 05/27/2016

54,477.98HARRIS BANKV104923 05/27/2016
7,415,712.45

31



ISD 709 – Duluth Public Schools         

GF Investment Activity for FY 2016  

As of May 31, 2016   

 

 

Beginning Investment Balance (April 30, 2016):                                           $      4,704,500.10 

 

 

Add Purchases:        Yield 

 Date Issuer    Broker  Matures  (YTM) 

 05/04 MN Trust Term Series PMA  06/06/16  0.50%  $      2,000,000.00 

 05/31 TCM Bank, NA  MBS  11/30/16  0.55%             249,000.00 

  

      

Total Purchases            $            2,249,000.00 

 

 

 

Deduct Maturities/Calls/Sales:      Yield 

 Date Issuer    Broker  Matures (YTM) 

 05/04 MN Trust Term Series PMA  05/04/16  0.46%  $      1,000,000.00 

 05/13 Piper Jaffrey Govt Fund Piper  N/A   0.22%               95,548.74 

  

 

Total Maturities          $         1,095,548.74 

 

  

 

Other items: 

 Add:  Money Market Funds Interest                    $               0.00 

Beginning Value Adjustment                                                                                 0.00 

Other Interest/Cash Balance on Account (Reverse)                                  0.00 

 

 Deduct: Transaction Fees/Other                      472.89 

Market Value Adjustment                                                 0.00 

 

Total Other          $         -  472.89 

 

 

 

Ending Investment Balance (May 31, 2016)                     $   5,857,478.47     

 

 

Note: Ending Investment Balance as of May 31, 2015 was $ 5,101,780.00 
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Fund Raisers 

 

School  Organization Function 

Lincoln Park Music Department Gift Book, Cookie Dough Sales 
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708 TRANSPORTATION OF NONPUBLIC SCHOOL STUDENTS 
 
I. PURPOSE 
 

The purpose of this policy is to address transportation rights of nonpublic school 
students and to provide equality of treatment in transporting such students pursuant 
to law. 

 

II. GENERAL STATEMENT OF POLICY 
 

The policy of the school district is to recognize the rights of nonpublic school students 
and to provide equal transportation to those students as required by law. 

 

III. ELIGIBILITY 
 

A. The school district shall provide equal transportation within the school district 
for all students to any school when transportation is deemed necessary by the 

school district because of distance or traffic conditions in like manner and 
form as provided in Minn. Stat. §§ 123B.88 and 123B.92 when applicable.  
(Minn. Stat. § 123B.86, Subd. 1) 

 
B. Upon the request of a parent or guardian, the school district shall provide 

school bus transportation to the school district boundary for students residing 
in the school district at least the same distance from a nonpublic school 
actually attended in another school district as public school students are 
transported in the transporting school district.  Such transportation shall be 

provided whether there is or is not another nonpublic school within the 
transporting school district, if the transportation is to schools maintaining 
grades or departments not maintained in the school district or if the 
attendance of such students at school can more safely, economically, or 

conveniently be provided for by such means.  (Minn. Stat. § 123B.88, Subd. 
1; Minn. Stat. § 123B.86, Subd. 2(a)) 

 
C. The school district may provide school bus transportation to a nonpublic 

school in another school district for students residing in the school district and 

attending that school, whether there is or is not another nonpublic school 
within the transporting school district, if the transportation is to schools 
maintaining grades or departments not maintained in the school district or if 
the attendance of such students at school can more safely, economically, or 

conveniently be provided for by such means.  If the school district transports 
students to a nonpublic school located in another school district, the nonpublic 
school shall pay the cost of such transportation provided outside the school 
district boundaries.  (Minn. Stat. § 123B.86, Subd. 2(b)) 

 

D. The school district shall provide the necessary transportation within school 
district boundaries between the nonpublic school and a public school or 
neutral site for nonpublic school students who are provided pupil support 
services if the school district elects to provide pupil support services at a site 

other than a nonpublic school.  (Minn. Stat. § 123B.44, Subd. 1) 
 

E. When transportation is provided, the scheduling of routes, manner and 
method of transportation, control and discipline of students, and any other 
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matter relating thereto shall be within the sole discretion, control, and 
management of the school district.  (Minn. Stat. § 123B.86, Subd. 3; Minn. 
Stat. § 123B.91, Subd. 1a) 

 
F. Additional transportation to and from a nonpublic school may be provided at 

the expense of the school district where such services are provided in the 
discretion of the school district.  

 
IV. SPECIAL EDUCATION/DISABLED STUDENTS 
 

A. If a resident student with a disability attends a nonpublic school located 
within the school district, the school district shall provide necessary 

transportation for the student within the school district between the nonpublic 
school and the educational facility where special instruction and services are 
provided on a shared-time basis.  If a resident student with a disability 
attends a nonpublic school located in another school district and if no 

agreement exists for the provision of special instruction and services on a 
shared time basis to that student by the school district of attendance and 
where the special instruction and services are provided within the school 
district, the school district shall provide necessary transportation for that 

student between the school district boundary and the educational facility.  The 
school district may provide necessary transportation for that student between 
its boundary and the nonpublic school attended, but the nonpublic school 
shall pay the cost of transportation provided outside the school district.  
School districts may make agreements for who provides transportation.  

Parties serving students on a shared time basis have access to a due process 
hearing system as provided by law. (Minn. Stat. § 125A.18) 

 
B. Disabled students whose handicapped conditions are such that the student 

cannot be safely transported on the regular school bus and/or school bus 
route and/or when the student is transported on a special route for the 
purpose of attending an approved special education program shall be entitled 
to special transportation at the expense of the school district or the day 
training and habilitation program attended by the student.  The school district 

shall determine the type of vehicle used to transport disabled students on the 
basis of the handicapping condition and applicable laws.  This section shall not 
be applicable to parents who transport their own child under a contract with 
the school district.  (Minn. Stat. § 123B.88, Subd. 19; Minn. Rules Part 

7470.1600, Subd. 1) 
 
C. Each driver and aide assigned to a vehicle transporting students with a 

disability will be provided with appropriate training for the students in their 

care, will assist students with their safe ingress and egress from the bus, will 
ensure the proper use of protective safety devices, and will be provided with 
access to emergency health care information as required by law.  (Minn. 
Rules Part 7470.1700) 

 

D. Any parent of a disabled student who believes that the transportation services 
provided for that child are not in compliance with the applicable law may 
utilize the alternative dispute resolution and due process procedures provided 
for in Minn. Stat. Ch. 125A.  (Minn. Rules Part 7470.1600, Subd. 2) 
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V. APPLICATION OF GENERAL POLICY 
 

The provisions of the school district’s policy on transportation of public school 

students [Model Policy 707] shall apply to the transportation of nonpublic school 
students except as specifically provided herein. 

 
 

Legal References: Minn. Stat. § 123B.44 (Provision of Pupil Support Services) 
Minn. Stat. § 123B.84 (Policy) 
Minn. Stat. § 123B.86 (Equal Treatment) 
Minn. Stat. § 123B.88 (Independent School Districts, Transportation) 
Minn. Stat. § 123B.91, Subd. 1a (Compliance by Nonpublic and 

Charter School Students) 
Minn. Stat. § 123B.92 (Transportation Aid Entitlement) 
Minn. Stat. Ch. 125A (Children With a Disability) 
Minn. Stat. § 125A.18 (Special Instruction; Nonpublic Schools) 

Minn. Rules Part 7470.1600 (Transporting Pupils with Disability) 
Minn. Rules Part 7470.1700 (Drivers and Aides for Pupils with 
Disabilities) 
Americans United, Inc. as Protestants and Other Am. United for 

Separation of Church and State, et al. v. Independent Sch. Dist. No. 
622, et al., 288 Minn. 1996, 179 N.W.2d 146 (Minn. 1970) 
Eldredge v. Independent Sch. Dist. No. 625, 422 N.W.2d 319 (Minn. 
App. 1988) 
Healy v. Independent Sch. Dist. No. 625, 962 F.2d 1304 (8th Cir. 

1992) 

Minn. Op. Atty. Gen. 166a-7 (June 3, 1983) 

Minn. Op. Atty. Gen. 166a-7 (Sept. 14, 1981) 

Minn. Op. Atty. Gen. 166a-7 (July 15, 1976) 

Minn. Op. Atty. Gen. 166a-7 (July 17, 1970) 

Minn. Op. Atty. Gen. 166a-7 (Oct. 3, 1969) 

Minn. Op. Atty. Gen. 166a-7 (Sept. 12, 1969) 

 

Cross References: MSBA/MASA Model Policy 707 (Transportation of Public School 

Students) 

MSBA/MASA Model Policy 709 (Student Transportation Safety Policy) 

MSBA Service Manual, Chapter 2, Transportation 

 
First Reading: 06-21-2016 
Adopted: 07-19-2016 ISD709 
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711 VIDEO RECORDING ON SCHOOL BUSES 

 
 
I. PURPOSE 
 

The transportation of students to and from school is an important function of the school 
district, and transportation by the school district is a privilege and not a right for an 
eligible student.  The behavior of students and employees on the bus is a significant 
factor in the safety and efficiency of school bus transportation.  Student and employee 
misbehavior increases the potential risks of injury.  Therefore, the school district 

believes that video recording student passengers and employees on the school bus will 
encourage good behavior and, as a result, promote safety.  The purpose of this policy 
is to establish a school bus video recording system. 

 

II. GENERAL STATEMENT OF POLICY 
 

A. Placement 
 

1. Each and every school bus owned, leased, contracted, and/or operated 
by the school district shall  have the ability to be equipped with a fully 
enclosed box for placement and operation of a video camera and have 
conspicuously placed signs notifying riders that their conversations or 
actions may be recorded. 

 
2. A video camera will not necessarily be installed in each and every school 

bus owned, leased, contracted, and/or operated by the school district, 

but cameras may be rotated from bus to bus without prior notice to 

students. 
 

3. Video cameras will be placed on a particular school bus, to the extent 
possible, where the school district has received complaints of 
inappropriate behavior. 

 
B. Use of Video Recordings 

 
1. A video recording of the actions of student passengers and/or employees 

may be used by the school district as evidence in any disciplinary action 
brought against any student or employee arising out of the student’s or 
employee’s conduct on the bus. 

 

2. A video recording will be released only in conformance with the 
Minnesota Government Data Practices Act, Minn. Stat. Ch. 13 and the 
Family Educational Rights and Privacy Act, 20 U.S.C. §1232g and the 
rules and/or regulations promulgated thereunder. 

 

3. Video recordings will be viewed by school district personnel on a random 
basis and/or when discipline problems on the bus have been brought to 
the attention of the school district. 

 

4. A video recording will be retained by the school district until relooped or 
until the conclusion of disciplinary proceedings in which the video 
recording is used for evidence. 
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Legal References: Minn. Stat. Ch. 13 (Minnesota Government Data Practices Act) 

Minn. Stat. § 121A.585 (Notice of Recording Device) 
Minn. Stat. § 138.17 (Government Records, Administration) 
Minn. Rules Parts 1205.0100-1205.2000 (Data Practices) 
20 U.S.C. § 1232g (Family Educational Rights and Privacy Act) 

34 C.F.R. §§ 99.1-99.67 (Family Educational Rights and Privacy) 
 
Cross References: MSBA/MASA Model Policy 403 (Discipline, Suspension, and Dismissal of 

School District Employees) 
MSBA/MASA Model Policy 406 (Public and Private Personnel Data) 

MSBA/MASA Model Policy 502 (Search of Student Lockers, Desks, 
Personal Possessions, and Student’s Person) 

   MSBA/MASA Model Policy 506 (Student Discipline) 
MSBA/MASA Model Policy 515 (Protection and Privacy of Pupil Records) 

MSBA/MASAModel Policy 709 (Student Transportation Safety Policy) 
MSBA/MASA Model Policy 712 (Video Surveillance Other Than on Buses) 
MSBA Service Manual, Chapter 2, Transportation 
 

First Reading: 06-21-2016 

Adopted: 07-19-2016 ISD709 

 

38



39



40



41



42



 

 

Memorandum 
 

 
To: Bill Hanson 

            School Board Members  

 

From: Kerry M. Leider    

 

Date: July 11, 2016 

 

Re: Change Order related to Facilities Project Bid 1245 

 

Item 4.B.1 Change Order related to Facilities Projects -Bid #1245 – Window 

Replacement/Masonry Project, Change Order #1 – TL Construction – Contractor training and 

certification for lead renovation, and coordinate and attend test window demolition resulting in 

an increase of $3,573.57. 

 

Recommendation:  It is recommended the School Board approve the change order as listed 

above related to Bid #1245 - Window Replacement/Masonry Project at Myers-Wilkins 

Elementary School adding $3,573.57 to the previously awarded base bid for a new contract total 

of $847,573.57. 

 

Attachment 
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Memorandum 
 

 
To: Bill Hanson 

            School Board Members  

 

From: Kerry M. Leider    

 

Date: July 11, 2016 

 

Re: Change Order for Bid 1247 Denfeld High School CTE Addition 

 

Item 4.B.2 – Bid #1247 – Denfeld High School CTE Addition, Change Order #1 – Johnson 

Wilson Constructors – 1) Additional excavation and project coordination to relocate the main 

fiber connection to the school; 2) additional excavation and fill on the east side of the addition; 

3) revise underground plumbing layout to utilize existing abandoned sanitary sewer line; and 4) 

change contract time to account for excessive weather resulting in an increase of $21,525.86. 

 

Recommendation:  It is recommended the School Board approve the change order as listed 

above related to – Bid #1247 – Denfeld High School CTE Addition adding $21,525.86 to the 

previously awarded base bid for a new contract total of $660,525.86. 

 

Attachment 
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RESOLUTION 

Acceptance of Donations to Duluth Public Schools 

 

 WHEREAS, Minnesota Statute 465.03 requires a school district to accept donations by resolution expressed in 

the terms prescribed by the donor in full; and, 

 WHEREAS, acceptance of the donations in accordance with the donor’s terms is in the best interest of the 

Duluth Public Schools: 

 NOW, THEREFORE, BE IT RESOLVED that the Duluth Public Schools does accept the below-described 

donations from said organizations in accordance with the terms set forth herein. 

 BE IT FURTHER RESOLVED that the Duluth Public Schools wishes to extend its grateful appreciation to 

these various organizations. 

 

SCHOOL DONOR AMOUNT Restriction

Denfeld High Rotary Club No 25 of Duluth 2,500.00               Speech

Denfeld High David & Kelly Bolgrien 50.00                   Robotics

Denfeld High Target 1,100.00               General

Denfeld High Dahlberg Law Office 75.00                   Robotics

Denfeld High Aaron Gelineau 20.00                   Robotics

Denfeld High Target 613.22                 General

Denfeld High Fred Friedman 500.00                 Debate

Denfeld High Irving Community Assn 1,000.00               Softball

East High Edgewater resort                3,000.00 Robotics

East High Martha Kragenbring 5,000.00               Robotics

East High F. I. Salter 1,000.00               Robotics

East High Centurylink Clarke M. Williams Foundation 500.00                 Robotics

East High MN Power Foundation 1,000.00               Robotics

East High T.R. Martin 200.00                 Robotics

East High Wanda Rentz 200.00                 Robotics

East High Class of 1953 c/o Karen Storms 672.82                 Senior Class

East High Wallace & Marianne Goulet 250.00                 Art Dept.

East High St. Louis Co. Historical Society 200.00                 Sterling Strings

East High Maurices 1,250.00               None

Laura MacArthur Your Cause Corporate Employee Giving Programs                     10.00  None 

Laura MacArthur misc. community members                   227.47  None 

Laura MacArthur BoxTops for Education General Mills                     19.80  None 

Laura MacArthur Children's Discovery Museum                   300.00 Bus for K field trip

Laura MacArthur Target Take Charge of Edcuation                   184.01 None

Laura MacArthur Miscellaneous community members                     60.00 None

Laura MacArthur United Health Foundation                   500.00 Kellie Mulliner's class

Lester Park Target                   500.00 None

Lester Park Wolf Ridge Trust Fund                   258.00 Wolf Ridge

Homecroft MN School Bus Operators Association                1,000.00 Outdoor Program

Homecroft Lori Jackson                     85.00 Field Trip

TOTAL             22,275.32  
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RESOLUTION

           Authorized Bank Account Signer

RESOLVED, by the School Board of Independent School District No.  709, 

St. Louis County, Minnesota, that it hereby authorizes the following:

District   Banking          Account         Addition of   Removal of
Building   Institution          Number         Authorized Signer   Authorized Signer

Ordean East  DTCU          XXXX1          Irene Fridsma   Margaret Weber  
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B-7-16-3385 1 July 19, 2016 

RESOLUTION AUTHORIZING THE EXECUTION AND DELIVERY OF AN 

AMENDMENT TO INSTALLMENT PURCHASE CONTRACT AND A 

SUPPLEMENT TO DECLARATION OF TRUST AND APPROVING THE 

ISSUANCE, SALE AND DELIVERY OF $82,605,000 FULL TERM 

REFUNDING CERTIFICATES OF PARTICIPATION, SERIES 2016A 

 

BE IT RESOLVED, by the School Board (the “School Board”) of Independent School 

District No. 709, St. Louis County (Duluth), Minnesota (the “District”), as follows: 

Section 1. Authority and Background. 

A. Pursuant to the authority contained in Minnesota Statutes, Section 126C.40, 

Subd. 6 (the “Act”), the District is authorized to purchase real or personal property under an 

installment contract or may lease real or personal property with an option to purchase under a 

lease purchase agreement upon application to, and approval by, the Minnesota Commissioner of 

Education. 

B. The District has approved a Long-Range Facilities Plan (the “Plan”) and the 

Commissioner of Education has approved the District’s borrowing of $111,442,577 under the 

Act to finance the purchase of real and personal property for the projects set forth in the Plan as 

described in the Original Contract, as hereinafter defined (the “Original Project”). 

C. By Resolution No. B-5-08-2541, adopted May 29, 2008, the School Board 

determined that it was necessary, expedient and in the best educational interests of the District’s 

pupils and residents that the District enter into an installment purchase contract pursuant to the 

Act to finance the costs of the Original Project and issuing full term certificates of participation 

in the installment payments under the installment purchase contract in the maximum principal 

amount of $111,440,000 pursuant to a declaration of trust. 

D. Pursuant to the Act, the District applied to the Commissioner of Education for 

permission to make an additional levy for the installment payments under the Original Contract 

to finance the Original Project and the Commissioner authorized the Original Project and the 

levy. 

E. The District selected U.S. Bank National Association, St. Paul, Minnesota (the 

“Trustee”) to act as vendor and the trustee as follows: the Trustee, as vendor, entered into an 

Installment Purchase Contract dated as of June 1, 2008 (the “Original Contract”), with the 

District regarding the acquisition, construction and equipping of the Original Project, and the 

District and the Trustee entered into a Declaration of Trust dated as of June 1, 2008 (the 

“Original Declaration”), pursuant to which Full Term Certificates of Participation, Series 2008B, 

in the installment payments under the Original Contract in the principal amount of $111,440,000 

(the “2008 Certificates”), were executed and delivered by the Trustee. 

F. The District has approved an amendment to the Plan and modified the projects to 

be financed under the Original Contract and the Commissioner of Education approved the 

amendment to the Plan and the modification to the Original Project and has approved the 
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District’s borrowing of an additional $5,000,000 under the Act to finance the Original Project, as 

modified, and as described in the First Amendment to Contract, as hereinafter defined. 

G. By Resolution No. B-9-10-2819 adopted September 13, 2010, the School Board 

determined that it was necessary, expedient and in the best educational interests of the District’s 

pupils and residents that the District enter into an amendment to the Original Contract to provide 

additional funds to purchase the real and personal property described in the Plan, as amended, 

and issuing full term certificates of participation in the installment payments under a supplement 

to the Original Declaration in the maximum principal amount of $5,000,000. 

H. The Trustee, as vendor, and the District, as vendee, entered into an Amendment to 

Installment Purchase Contract dated as of October 1, 2010 (the “First Amendment to Contract”) 

to revise and restate the installment payments, modify the description of the Original Project and 

amend other related matters, such amendment shall modify the Original Contract.  The District 

and the Trustee entered into a Supplement to Declaration of Trust dated as of October 1, 2010 

(the “First Supplement to Declaration”), pursuant to which the Full Term Certificates of 

Participation, Series 2010C, in the installment payments under the Contract in the principal 

amount of $5,000,000 (the “2010C Certificates”) were executed and delivered by the Trustee. 

I. Pursuant to the Act, the District applied to the Commissioner of Education for 

permission to make an additional levy for the Installment Payments under the Original Contract, 

as amended, to finance a portion of the costs of the acquisition and improvements to Congdon 

Elementary and Grant Elementary (now Myers-Wilkins Elementary). 

J. By Resolution No. B-4-12-3007 adopted April 24, 2012, as amended by 

Resolution No. B-6-12-3031 adopted June 11, 2012, the School Board determined that it was 

necessary, expedient and in the best educational interests of the District’s pupils and residents 

that the District enter into an amendment to the Original Contract, as amended, to provide 

additional funds to purchase real and personal property for Congdon Elementary and Grant 

Elementary (now Myers-Wilkins Elementary) which are a portion of the Project and issuing full 

term capital appreciation certificates of participation in the Installment Payments under a 

supplement to the Original Declaration, as supplemented. 

K. The Trustee, as vendor, and the District, as vendee, entered into an Amendment to 

Installment Purchase Contract dated as of June 1, 2012 (the “Second Amendment to Contract”), 

to revise and restate the Installment Payments, modify the description of the Original Project, as 

amended (the “Project”), and amend other matters, such amendment shall modify the Original 

Contract, as amended.  The District and the Trustee entered into a Supplement to Declaration of 

Trust dated as of June 1, 2012 (the “Second Supplement to Declaration”), pursuant to which Full 

Term Capital Appreciation Certificates of Participation, Series 2012A, in the Installment 

Payments under the Contract in the original principal amount of $12,800,424.50 and a total 

accreted amount at maturity of $21,700,000.00 (the “2012A Certificates”), were executed and 

delivered by the Trustee. 

L. Pursuant to the Act, the District applied to the Commissioner of Education for 

permission to make an additional levy for the additional installment payments under the Second 

Amendment to Contract to finance a portion of the Congdon Elementary and Grant Elementary 
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(now Myers-Wilkins Elementary), which is a portion of the Project, and the Commissioner 

authorized the modified Original Project and the levy. 

M. Under and pursuant to the Act and Minnesota Statutes, Section 475.67, 

Subdivisions 1 through 12, the District may, in order to reduce debt service costs, refinance its 

outstanding obligations through the issuance and sale of refunding certificates of participation.  

The School Board has determined that the District shall provide for the issuance of Full Term 

Refunding Certificates of Participation, Series 2016A (the “2016 Certificates”) to provide for the 

defeasance, payment and redemption of the 2008 Certificates maturing on and after February 1, 

2017 (the “Refunded Certificates”).  The Refunded Certificates maturing on and after 

February 1, 2020, are called for prepayment and redemption on February 1, 2019 (February 1, 

2019 is herein referred to as the “Redemption Date”). 

N. The Trustee, as vendor, and the District, as vendee, shall enter into an 

Amendment to Installment Purchase Contract dated as of August 1, 2016 (the “Third 

Amendment to Contract”) to revise and restate the installment payments and amend other related 

matters, such amendment shall modify the Original Contract, as amended (the Original Contract, 

as amended, and amended by the Third Amendment to Contract, is herein referred to as the 

“Contract”).  The District and the Trustee shall enter into a Supplement to Declaration of Trust 

dated as of August 1, 2016 (the “Third Supplement to Declaration”), pursuant to which the Full 

Term Refunding Certificates of Participation, Series 2016A, in the installment payments under 

the Contract in the principal amount of $82,605,000 (the “2016 Certificates”) shall be executed 

and delivered by the Trustee (the Original Declaration, as supplemented, and as supplemented by 

the Third Supplement to Declaration is herein referred to as the “Declaration”). 

O. Forms of the following documents relating to the financing have been prepared 

and submitted to the School Board: 

(1) the Third Amendment to Contract proposed to be made and entered into 

between the District and the Trustee; 

(2) the Third Supplement to Declaration proposed to be made and entered into 

between the District and the Trustee; and 

(3) the Escrow Agreement proposed to be made and entered into between the 

District and the Trustee (escrow agent), which provides for the payment of the principal 

and interest on the Refunded Certificates commencing on February 1, 2017, and 

continuing on each installment payment date through February 1, 2019, and the 

prepayment and redemption of the Refunded Certificates maturing on and after 

February 1, 2020, on the Redemption Date. 

Section 2. A. PMA Securities, Inc., independent municipal advisor to the 

District, has been retained by the District to assist in the negotiated sale of the 2016 Certificates.  

The School Board has determined to proceed with the sale of the 2016 Certificates by direct 

negotiation to Northland Securities, Inc. of Minneapolis, Minnesota (“Northland”). 

B. Northland has proposed and the pricing committee of the District has accepted 

Northland’s proposal to purchase the 2016 Certificates at a cash price of $94,126,782.05, plus 
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accrued interest on the total principal amount from August 17, 2016, to the date of delivery and 

upon condition that the 2016 Certificates are payable at the times and on the terms set forth in the 

Contract and the Declaration.  PMA Securities, Inc. has determined that the net present value 

savings of the refunding of the 2008 Certificates, calculated in accordance with Minnesota 

Statutes, Section 475.67, Subd. 12, is $6,001,101.35, which exceeds the three percent savings 

test. 

C. The 2016 Certificates to be issued shall mature on February 1 in the respective 

years and amounts stated and shall bear interest at the annual rates as follows: 

Year Amount Interest Rate 

2017 $4,470,000 3.00% 

2018 4,860,000 3.00% 

2019 5,200,000 3.00% 

2020 5,560,000 3.00% 

2021 5,935,000 3.00% 

2022 6,330,000 5.00% 

2023 6,865,000 5.00% 

2024 7,440,000 5.00% 

2025 8,065,000 5.00% 

2026 8,665,000 5.00% 

2027 9,315,000 4.00% 

2028 8,900,000 4.00% 

2028 1,000,000 2.50% 

 

D. Redemption.  (i)  The 2016 Certificates maturing in the years 2017 through 2026 

shall not be subject to redemption and prepayment before maturity, but those maturing in the 

years 2027 and 2028 shall each be subject to redemption and prepayment at the option of the 

District on February 1, 2026, and on any date thereafter, in whole or in part, and if in part, at the 

option of the District and in such manner as the District shall determine at a price of par plus 

accrued interest to the date of redemption, as provided for in the Declaration. 

(ii) In the event of damage to all or a portion of the Project and the District makes the 

certification and election at the times and in the manner set forth in the Contract, the 2016 

Certificates, or a portion thereof, shall be subject to prepayment on any date, at par plus accrued 

interest to the date of redemption, as provided for in the Declaration. 

E. For purposes of complying with Minnesota Statutes, Section 475.54, Subd. 1, the 

maturity schedule for the 2016 Certificates shall be combined with the other full term certificates 

of participation of the District issued and outstanding. 

Section 3. It is hereby found, determined and declared by the School Board that: 

A. It is desirable and in the best interests of the District to enter into the Third 

Amendment to Contract, the Third Supplement to Declaration and the Escrow Agreement; 
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B. The terms of the Third Amendment to Contract and the Third Supplement to 

Declaration are found to be advantageous to the District and are hereby approved; and 

C. The Installment Payments under the Contract are absolute and unconditional as 

provided for in Article III of the Contract and are not subject to annual appropriation of the 

District. 

D. Based upon information from PMA Securities, Inc., the proceeds of the 2016 

Certificates and the funds available and appropriated to the escrow account in the Escrow 

Agreement will be sufficient, together with earnings on the investments on deposit in the escrow 

account in the Escrow Agreement, to pay the principal and interest on the Refunded Certificates 

commencing on February 1, 2017, and continuing on each installment payment date through 

February 1, 2019, and the prepayment and redemption of the Refunded Certificates maturing on 

and after February 1, 2020, on the Redemption Date. 

Section 4. A. For the prompt and full payment of the installment payments under 

the Contract when due, there is hereby levied a direct, annual, ad valorem tax, as an additional 

levy pursuant to Minnesota Statutes, Section 126C.40, and other laws, upon all taxable property 

within the District which shall be extended upon the tax rolls and collected with and as part of 

the other general property taxes in the District for the years and in the amounts set forth on 

Exhibit A hereto. 

B. The District maintains a Debt Service Fund on its books and records.  A separate 

account was created within the Debt Service Fund and is designated as the “Installment Purchase 

Contract Account” (the “Contract Account”).  The tax levies provided for in this Section 4 are 

hereby pledged to, and shall be used for no purpose other than, the payment of Installment 

Payments under the Contract; provided, however, that if any such Installment Payment shall 

become due when there is not sufficient money in the Contract Account, the Treasurer may pay 

the same from any other funds of the District and said funds shall be reimbursed for such 

advance out of the proceeds of the taxes herein levied or appropriated. 

C. Except as permitted by Minnesota Statutes, Section 475.61, Subd. 3, such tax 

levies shall be irrevocable as long as the Contract remains in effect. 

Section 5. The Chair and the Clerk are hereby authorized and directed to execute and 

deliver the Third Amendment to Contract, the Third Supplement to Declaration and the Escrow 

Agreement substantially in the forms now on file with the Clerk, with such necessary and 

appropriate omissions, modifications, insertions and additions as do not materially affect the 

substance of the transaction, consistent with the Act, as the Chair in his discretion shall 

determine.  The execution of the Third Amendment to Contract, the Third Supplement to 

Declaration and the Escrow Agreement by the Chair, with the advice of the Attorney for the 

District, shall be conclusive evidence of such determination.  All of the provisions of the Third 

Amendment to Contract, the Third Supplement to Declaration and the Escrow Agreement, when 

executed and delivered as authorized herein, shall be deemed to be a part of this Resolution as 

fully and to the same extent as if incorporated herein and shall be in full force and effect from the 

date of execution and delivery thereof.  The District approves the 2016 Certificates being 

77



B-7-16-3385  July 19, 2016 6 

registered as depository obligations with The Depository Trust Company, New York, New York, 

as set forth in the Declaration. 

Section 6. The Chair and the Clerk are hereby authorized to execute and deliver, on 

behalf of the District, such other documents as are necessary or appropriate in connection with 

the Third Amendment to Contract, the Third Supplement to Declaration and the Escrow 

Agreement, and the issuance, sale and delivery of the 2016 Certificates. 

Section 7. All covenants, stipulations, obligations and agreements of the District 

contained in this Resolution and the Contract and the Declaration shall be deemed to be the 

covenants, stipulations, obligations and agreements of the District to the full extent authorized or 

permitted by law, and all such covenants, stipulations, obligations and agreements shall be 

binding upon the District upon execution and delivery of the Third Amendment to Contract, the 

Third Supplement to Declaration and the Escrow Agreement.  Except as otherwise provided in 

this Resolution, all rights, powers and privileges conferred and duties and liabilities imposed 

upon the District or its officers by the provisions of this Resolution or of the aforementioned 

documents to be executed and delivered by the District shall be executed or performed by the 

District or by such officers of the District, or such board, body, authority or agency thereof as 

may be required by law to exercise such powers and to perform such duties. 

Section 8. Except as herein otherwise expressly provided, nothing in this Resolution 

or in the Contract and the Declaration, expressed or implied, is intended or shall be construed to 

confer upon any person or firm or corporation, other than the District, the Trustee, Northland, or 

any holder of the 2016 Certificates issued under the provisions of this Resolution, any right, 

remedy or claim, legal or equitable, under and by reason of this Resolution or any provision 

hereof, that the aforementioned documents and all of their provisions being intended to be and 

being for the sole and exclusive benefit of the District, the Trustee, Northland, and any holder 

from time to time of the 2016 Certificates issued under the provisions of this Resolution. 

Section 9. The officers and other agents or employees of the District are hereby 

authorized to do all acts and things required of them by or in connection with this Resolution, the 

Third Amendment to Contract, the Third Supplement to Declaration and the Escrow Agreement, 

and the 2016 Certificates, without further action of the Board, for the full, punctual and complete 

performance of all the terms, covenants and agreements contained in the 2016 Certificates, the 

aforementioned documents and this Resolution. 

Section 10. In the event any of the officers of the District authorized to execute the 

documents on behalf of the District under this Resolution shall for any reason be unable to do so, 

any other officer of the District authorized to act for such designated officer is hereby directed 

and authorized to do so on behalf of the District with the same effect as if executed by the officer 

authorized to do so in this Resolution. 

Section 11. All actions of the members, officers, employees and staff of the District 

heretofore taken and in furtherance of this financing are hereby approved, ratified and confirmed. 

Section 12. A.  The Clerk of the District is directed to file in the office of the County 

Auditor of St. Louis County a certified copy of this Resolution and such other information as the 
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County Auditor may require, and to obtain from the County Auditor a certificate stating that the 

2016 Certificates herein authorized have been duly entered on his register. 

B. The Chair, the Clerk, the Treasurer and other officers of the District are 

authorized and directed to prepare and furnish, with regard to the issuance of the 2016 

Certificates, certified copies of all proceedings and records of the District relating to the 2016 

Certificates and such other affidavits, certificates and opinions as may be required to show the 

facts relating to the legality, tax exemption and marketability of the 2016 Certificates as such 

facts appear from the books and records in the officers’ custody and control or as otherwise 

known to them; that all such certified copies, certificates, affidavits and opinions, including and 

heretofore furnished, shall constitute representations of the District as to the truth of all 

statements made by the District and contained herein.  The District officers are authorized and 

directed to pay or cause to be paid the costs of issuance for the 2016 Certificates. 

Section 13. The School Board has covenanted and has obligated itself in Resolution 

No. B-6-16-3378 adopted June 21, 2016, to be bound by the provisions of Minnesota Statutes, 

Section 126C.55.  The School Board hereby reaffirms such covenants and obligations. 

Section 14. The District hereby authorizes the circulation of the final Official 

Statement in connection with the sale and delivery of the 2016 Certificates. 

Section 15. Tax Covenants. 

A. The District covenants and agrees with the holders of the 2016 Certificates that 

the District will (i) take all action on its part necessary to cause the interest on the 2016 

Certificates to be exempt from federal income taxes including, without limitation, restricting, to 

the extent necessary, the yield on investments made with the proceeds of the 2016 Certificates 

and investment earnings thereon, making required payments to the federal government, if any, 

and maintaining books and records in a specified manner, where appropriate, and (ii) refrain 

from taking any action which would cause interest on the 2016 Certificates to be subject to 

federal income taxes, including, without limitation, refraining from spending the proceeds of the 

2016 Certificates and investment earnings thereon on certain specified purposes. 

B. No portion of the proceeds of the 2016 Certificates shall be used directly or 

indirectly to acquire higher yielding investments or to replace funds which were used directly or 

indirectly to acquire higher yielding investments, except (i) for a reasonable temporary period 

until such proceeds are needed for the purpose for which the 2016 Certificates were issued, and 

(ii) in addition to the above, in an amount not greater than the lesser of five percent of the 

proceeds of the Certificates or $100,000.  To this effect, any proceeds of the 2016 Certificates 

and any sums from time to time held in the Contract Revenue Fund or the Prepayment Fund by 

the Trustee (or any other District fund or account which will be used to pay principal and interest 

to become due on the 2016 Certificates) in excess of amounts which under the applicable federal 

arbitrage regulations may be invested without regard as to yield shall not be invested at a yield in 

excess of the applicable yield restrictions imposed by the arbitrage regulations on such 

investments after taking into account any applicable temporary periods of minor portion made 

available under the federal arbitrage regulations.  In addition, the proceeds of the 2016 

Certificates and money in the Contract Revenue Fund shall not be invested in obligations or 
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deposits issued by, guaranteed by or insured by the United States or any agency or 

instrumentality thereof if and to the extent that such investment would cause the 2016 

Certificates to be federally guaranteed within the meaning of Section 149(b) of the Internal 

Revenue Code of 1986, as amended (the “Code”). 

C. The School Board covenants and certifies to and for the benefit of the owners of 

the 2016 Certificates that no use will be made of the proceeds of the Certificates, which will 

cause the 2016 Certificates to be arbitrage bonds within the meaning of Section 148(a) of the 

Code and the Treasury Regulations promulgated thereunder.  Pursuant to such covenant, the 

School Board hereby agrees to comply throughout the term of the issue of the 2016 Certificates 

with the requirements of Section 148 of the Code and any Treasury Regulations promulgated 

thereunder and Article V of the Declaration. 

Section 16. Continuing Disclosure.  The District acknowledges that the 2016 

Certificates are subject to the continuing disclosure requirements of Rule 15c2-12 promulgated 

by the Securities and Exchange Commission under the Securities Exchange Act of 1934 (17 

C.F.R. § 240.15c2-12) (the “Rule”).  The Rule governs the obligations of certain underwriters to 

require that issuers of municipal bonds enter into agreements for the benefit of the bondholders 

to provide continuing disclosure with respect to the bonds.  To provide for the public availability 

of certain information relating to the 2016 Certificates and the security therefor and to permit 

underwriters of the 2016 Certificates to comply with the Rule, which will enhance the 

marketability of the 2016 Certificates, the Chair and the Clerk are hereby authorized and directed 

to execute a Continuing Disclosure Certificate substantially in the form of the Certificate 

currently on file in the office of the District. 

Section 17. Post-Issuance Compliance Policy and Procedures.  The School Board has 

previously approved a Post-Issuance Debt Compliance Policy and Post-Issuance Debt 

Compliance Procedures which applies to qualifying obligations to provide for compliance with 

all applicable federal regulations for tax-exempt obligations or tax-advantaged obligations 

(collectively, the “Policy and Procedures”).  The School Board hereby approves the Policy and 

procedures for the 2016 Certificates.  The Chief Financial Officer/Executive Director of 

Business Services continues to be designated to be responsible for post-issuance compliance in 

accordance with the Policy and Procedures. 
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Adopted this 19th day of July, 2016. 

 

Motion made by Member _____________, seconded by Member _____________, to approve 

Resolution #B-7-16-3385, as presented.  Upon a vote taken, the same was approved as follows: 

 

 

 Yeah:  

 

 

 Nay:  

 

 

    

Clerk       Chair 

 
M:\DOCS\05953\000066\ROL\14N710603.DOCX 
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EXHIBIT A 

 

Tax Levy Schedule 

 

 

Levy 

Year 

Collection 

Year 

2010C 

Certificates 

Tax Levy 

2012A 

Certificates 

Tax Levy 

2016 Certificates 

Tax Levy 

Total Tax Levy 

2015 2016 $392,025.00 --- $8,581,487.50* $8,973,512.50* 

2016 2017 $395,400.00 --- $8,128,500.00** $8,523,900.00  

2017 2018 $392,150.00 --- $8,322,700.00  $8,714,850.00  

2018 2019 $388,750.00 --- $8,526,700.00  $8,915,450.00  

2019 2020 $390,200.00 $735,000.00 $8,734,900.00  $9,860,100.00  

2020 2021 $391,350.00 $1,785,000.00 $8,951,850.00 $11,128,200.00  

2021 2022 $392,200.00 $2,000,000.00 $9,170,350.00  $11,562,550.00  

2022 2023 $391,962.50 $2,000,000.00 $9,402,100.00  $11,794,062.50  

2023 2024 $391,400.00 $2,485,000.00 $9,655,100.00  $12,531,500.00  

2024 2025 $388,000.00 $4,020,000.00 $9,851,850.00  $14,259,850.00  

2025 2026 $389,200.00 $4,235,000.00 $10,068,600.00 $14,692,800.00  

2026 2027 $384,800.00 $4,440,000.00 $10,281,000.00  $15,105,800.00  

 

 

* 2015/2016 levy to pay (i) August 1, 2016 interest on 2008 Certificates; (ii) August 1, 2016 

and February 1, 2017 principal and interest on 2010C Certificates, and (iii) February 1, 2017 

principal and interest on 2016 Certificates 

 

** Such amount shall be reduced by $3,029.51, the rounding amount 
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Expenditure Contracts Signed – June 2016  

For your information, the Superintendent or the Director of Business Services has signed the following 

contracts, during the month of June 2016:  

 

Expenditure Contracts  

Name  Amount  Source Description  

LeAnna Hudson $22,000.00 Families in 

Transition 

Support Services Working with Families 

in Transition  

RW Fern Associates, Inc. 975.00 Facilities Windows at East High 

ARCC 1,942.40 Technology E-Rate Consulting Services 

Carolyn Gwinn 2,500.00 Title I Guided Reading Workshop 

Jeremy Wilson 1,000.00 American 

Indian 

Education 

Hand Game Classes & Presentations 

Front Line 22,935.00 Asst. Supt. Professional Growth Software 

Myers-Wilkins Community School 

Collaborative 

8,250.00 Grant Facilitate School/Community Partnerships 

Amplified IT 24,494.00 Technology Duluth Audit and Cloud Lock 

Segue Consulting Partners-Dr. Wendy 

Barden 

1,057.05 General Growth in the Music Room Workshop 
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7/6/2016 4:01 PM 

FACILITIES MANAGEMENT & CAPITAL PROJECT STATUS REPORT 

June 2016 

 

Facilities Management – Maintenance and Operations - General 
 

In the past month the maintenance crews have completed 297 work orders, and are currently working on 422 

open work orders. 

 

Facilities maintenance trade crews are currently scheduled to be at Homecroft and Lakewood this week, which 

will be followed by Laura MacArthur, Lester Park, Lowell and Myers-Wilkins.  

 

Re-commissioning efforts continue at four sites as mentioned last month, and will be completed once warm 

weather arrives and the dehumidification process and functionality can be tested and evaluated.   

 

Capital Construction: 

 

Ongoing - Facilities is working with design professionals, as well as time and material contractors to facilitate 

the completion of the School Board approved projects related to the remaining LRFP fund balance.   

 

MWE tuck-pointing and window replacement project has begun and tuck-pointing is progressing close to 

schedule.  During the sample removal of one of the windows, the general contractor discovered some old 

window jams were left in place back in the 1980s when the windows original to the building were removed and 

replaced.  The jam material was painted and that paint was tested and verified to contain lead, and was chipping 

and loose in some areas.  This condition was not anticipated and has triggered some additional EPA 

requirements to safeguard building occupants.   A change in the construction contract is likely to adjust for the 

additional unforeseen required services of a EPA Certified Firm and Certified renovators to remove the 

windows that will expose lead-based paint.  

 

Installation of the East HS visitor management doors will be starting in mid-July. 

 

HOCHS new main 3rd Street visitor entrance access control system is installed and operational. 

 

Johnson-Wilson Constructors is making good progress on the new CTE Design Center at Denfeld 

High School.  There has been some delay projected due to a change in the City of Duluth’s ability to 

review and approve plumbing and mechanical plans for schools.  These sections of the building plans 

will need to be reviewed and approved by the State of Minnesota Department of Administration.  The 

result could be a delay in those aspects of work and could impact the target of August 19, 2016 

completion. 

 

The HOCHS 3rd Street parking lot project will begin shortly once plan review is complete and permits 

issued.  Due to a permit issuance delay, this project presents some difficult challenges, but end of 

summer completion is still considered possible. 

 

The new data cabling and camera installation project at HOCHS is about 2/3 done at this point. 

 

Construction efforts have started for the Unity gym remodeling project, and asbestos abatement work 

scope is expected to be complete by 07/08/16 approximately three days behind schedule. 

 

Construction has started and good progress has been made on the Lowell office remodel project. This 

work will align the Lowell office layout and traffic pattern with all other elementary site offices. 
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The East High School granite monument will be moved from OEMS (Old East High School) location 

to the new EHS, with a new foundation being constructed for this at that location. 

 

Facilities Management – Operations  

 

Summer cleaning is underway for Operations staff throughout the district.  They are doing a great job 

maintaining the buildings with community use while deep cleaning simultaneously.  New cleaning 

checklists and inspections have been implemented for Operations staff providing a general cleanliness 

standard and expectation for the district.   

 

Many Operations staff employees attended the Custodial Days event sponsored by Minnesota 

Association of School Maintenance Supervisors (MASMS) and held at Duluth East High School 

where they participated in custodial related educational sessions and vendor displays.   

 

Several Engineers are taking part in a series of classes throughout the summer to receive a Building 

Operators Certification.  This certification is focused on energy conservation and efficient building 

operation from an energy perspective.    

 

The District is seeking hourly employees to work as custodians to help out with summer cleaning 

duties and to substitute for regular permanent custodians as needed during the school year. 
 

Health, Safety & Environmental Management  
 

 Environmental/Health/Safety 

o Basketball hoist inspections were completed with only two discrepancies found. 

o Man lift inspections were completed and repairs were made to two units.  One pin 

and one down valve was replaced.  Operator safety manuals were added to each 

unit.   

o Lead renovator refresher training was completed by the painters. 

o Lead renovator certification was applied for to conduct lead-based paint activities.   

o The HOCHS tunnel behind the engineer’s office that was found to contain asbestos 

is a work in progress to remove or encapsulate the asbestos.  Arrowhead Consulting 

will be helping lead the project.   

 

 Emergency Response 

o District emergency response team cards were updated with new names and phone 

numbers and were distributed.     

o Classroom guides were updated and submitted for print. 

 

 Workers’ Compensation Activities  

o RAS audit conducted.  The audit consisted of a review of programs/policies along 

with a discussion on what we are doing to address injuries.  No major gaps were 

found.   

o OSHA Recordables- One recordable incident: Custodian slipped on floor stripper 

and dislocated his shoulder. 

o Incidents Reported: 10 injuries reported.   
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Risk Management 

There have been no significant reportable incidents or claims relating to insurance policies for general 

liability, property, auto, and school leader’s legal liability.  

 

The annual insurance policy renewal process for property, crime, inland marine, general liability, 

business automobile, worker’s compensation and umbrella policies, is nearly completed with new 

policy proposals to be presented by our insurance broker - Marsh and Mclennan Agency, to the School 

Board for their approval action at the regular School Board Meeting in July.  The current policies end 

August 1, 2016. 
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GL Transactions by Object Code within Org. Key
GL Ledger Code: GL

2016Fiscal Year:
06-871-012-000-000 GENERAL FUND SAVINGSFQA:

Reference DescriptionPerson/Entity NamePEID Job_NumCheck # SS

GENERAL SUPPLIES140101

Post Date

Object:

NetCreditDebitPO #
1011398SELL HARDWARE INC SELL HARDWARE I GENERAL SUPPLIV61525341945 006445233007392 OH 24.0024.00 0.00 06/27/2016

1011398SELL HARDWARE INC SELL HARDWARE I GENERAL SUPPLIV61525341946 006445233007473 OH 1,575.701,575.70 0.00 06/27/2016
Total: 1,599.700.00Object 1,599.70140101

Reference DescriptionPerson/Entity NamePEID Job_NumCheck # SS

BUILDING ACQUISITION/CONSTRUCT152000

Post Date

Object:

NetCreditDebitPO #
1002671JOHNSON CARPET ONE JOHNSON CARPET BUILDING ACQUISV34960332875 006441560114869-IN OH 11,074.1111,074.11 0.00 06/06/2016

1002671HOLM DONALD CONSTRUCTION HOLM DONALD CON BUILDING ACQUIV70893332887 006441498717 OH 61,807.5761,807.57 0.00 06/06/2016

1003372ARROWHEAD RADIO & SECURITY ARROWHEAD RADIO BUILDING ACQUIV104657332879 00001568215509 OH 658.77658.77 0.00 06/07/2016

1008433JOHNSON CARPET ONE JOHNSON CARPET BUILDING ACQUISV34960338692 006443830114889-IN OH 5,072.005,072.00 0.00 06/20/2016

1008433HUNT ELECTRIC CORP HUNT ELECTRIC C BUILDING ACQUIV108007338345 00644380215769 OH 45,533.0745,533.07 0.00 06/20/2016

1011398RW FERN ASSOCIATES INC RW FERN ASSOCIA BUILDING ACQUIV108742341938 006445201 2387 OH 4,300.004,300.00 0.00 06/27/2016

1011398SELL HARDWARE INC SELL HARDWARE I BUILDING ACQUIV61525341940 006445233007391 OH 250.40250.40 0.00 06/27/2016

1011398SELL HARDWARE INC SELL HARDWARE I BUILDING ACQUIV61525341939 006445233007472 OH 253.50253.50 0.00 06/27/2016

1011398UNITED REFRIGERATION UNITED REFRIGER FTK18NMVJU DAIV60304311334 0064453351329516-00 OH 355.43355.43 0.00 06/27/2016

1011398UNITED REFRIGERATION UNITED REFRIGER RK18NMVJU DAIKV60304311334 0064453351329516-00 OH 818.48818.48 0.00 06/27/2016

1011398UNITED REFRIGERATION UNITED REFRIGER FTXS30LVJU DAIV60304311334 0064453351329516-00 OH 668.85668.85 0.00 06/27/2016

1011398UNITED REFRIGERATION UNITED REFRIGER RKS30LVJU DAIKV60304311334 0064453351329516-00 OH 1,641.151,641.15 0.00 06/27/2016

1011398HOLM DONALD CONSTRUCTION HOLM DONALD CON BUILDING ACQUIV70893341913 006444898727 OH 1,086.701,086.70 0.00 06/27/2016

1011398BROTHERS FIRE PROTECTION COBROTHERS FIRE P BUILDING ACQUIV106527342215 0064445599667 OH 715.45715.45 0.00 06/27/2016
Total: 134,235.480.00Object 134,235.48152000

Reference DescriptionPerson/Entity NamePEID Job_NumCheck # SS

TECHNOLOGY EQUIPMENT155500

Post Date

Object:

NetCreditDebitPO #
1011398EPA AUDIO VISUAL INC EPA AUDIO VISUA PANASONIC WJ-NV44924311378 00644478187141 OH 6,717.006,717.00 0.00 06/27/2016

1011398EPA AUDIO VISUAL INC EPA AUDIO VISUA PANASONIC WV-QV44924311378 00644478187141 OH 8,316.008,316.00 0.00 06/27/2016

1011398EPA AUDIO VISUAL INC EPA AUDIO VISUA PANASONIC PWM-V44924311378 00644478187141 OH 555.00555.00 0.00 06/27/2016

1011398EPA AUDIO VISUAL INC EPA AUDIO VISUA PANASONIC WV-SV44924311378 00644478187141 OH 35,203.0035,203.00 0.00 06/27/2016

1011398EPA AUDIO VISUAL INC EPA AUDIO VISUA PANASONIC PMPUV44924311378 00644478187141 OH 4,965.004,965.00 0.00 06/27/2016

1011398EPA AUDIO VISUAL INC EPA AUDIO VISUA PANASONIC CANIV44924311378 00644478187141 OH 2,400.002,400.00 0.00 06/27/2016

1011398EPA AUDIO VISUAL INC EPA AUDIO VISUA PANASONIC WV-QV44924311378 00644478187141 OH 300.00300.00 0.00 06/27/2016
Total: 58,456.000.00Object 58,456.00155500

194,291.18194,291.18 0.00FQA Total:06-871-012-000-000

1Page: Current Date: 07/01/2016
08:38:12GL Transactions Detail

Sheila A StevensSASTEV
GLTRNS_DISD_parts_dat

User:
Time:Report:
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GL Transactions by Object Code within Org. Key
GL Ledger Code: GL

2016Fiscal Year:
06-871-520-000-000 GEN FUND SAVINGS-LOWELLFQA:

Reference DescriptionPerson/Entity NamePEID Job_NumCheck # SS

BUILDING ACQUISITION/CONSTRUCT152000

Post Date

Object:

NetCreditDebitPO #
1011398RW FERN ASSOCIATES INC RW FERN ASSOCIA BUILDING ACQUIV108742341937 006445201-FINAL OH 5,100.005,100.00 0.00 06/27/2016

Total: 5,100.000.00Object 5,100.00152000

5,100.005,100.00 0.00FQA Total:06-871-520-000-000

06-876-215-000-000 COP 2012A-DENFELDFQA:

Reference DescriptionPerson/Entity NamePEID Job_NumCheck # SS

BUILDING ACQUISITION/CONSTRUCT152000

Post Date

Object:

NetCreditDebitPO #
1002671ARCHITECTURAL RESOURCES INCARCHITECTURAL R BUILDING ACQUIV102280332825 00644111Y15074-10 OH 3,000.003,000.00 0.00 06/06/2016

1003372JAMAR COMPANY JAMAR COMPANY BUILDING ACQUISIV34360334492 00001571AJS018001 OH 202.01202.01 0.00 06/07/2016

1011398JOHNSON WILSON CONSTRUCT JOHNSON WILSON BUILDING ACQUISV01213342216 00644500APP 1 OH 53,879.2553,879.25 0.00 06/27/2016
Total: 57,081.260.00Object 57,081.26152000

57,081.2657,081.26 0.00FQA Total:06-876-215-000-000

06-876-320-000-000 COP 2012A-EAST HSFQA:

Reference DescriptionPerson/Entity NamePEID Job_NumCheck # SS

BUILDING ACQUISITION/CONSTRUCT152000

Post Date

Object:

NetCreditDebitPO #
1011398KELLER FENCE COMPANY - NORTHKELLER FENCE CO FURNISH AND INV107075731970 006445023358 OH 4,995.004,995.00 0.00 06/27/2016

Total: 4,995.000.00Object 4,995.00152000

4,995.004,995.00 0.00FQA Total:06-876-320-000-000

06-876-510-000-000 COP 2012A-LESTER PARKFQA:

Reference DescriptionPerson/Entity NamePEID Job_NumCheck # SS

OTHER EQUIPMENT PURCHASED153000

Post Date

Object:

NetCreditDebitPO #
1013276D&H CERAMICS D&H CERAMICS KILN, SHELVES ANDV1090827320726/29/16 KILN OH 3,544.003,544.00 0.00 06/30/2016

Total: 3,544.000.00Object 3,544.00153000

3,544.003,544.00 0.00FQA Total:06-876-510-000-000

265,011.44265,011.44 0.00Grand Total:

2Page: Current Date: 07/01/2016
08:38:12GL Transactions Detail

Sheila A StevensSASTEV
GLTRNS_DISD_parts_dat

User:
Time:Report:
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	Agenda
	1. Financial Report
	A. Financial Report
	Financials May 2016

	B. Approval of Payment of Claims

This item is attached as an "extra".
	C. Budget Revisions
	May 2016 Budget Changes Report

	D. Wire Transfers
	May 2016 Wire Transfers

	E. Investment Transactions
	Investment Activity 0516

	F. APU Projections

APU Projections will resume in October.
	G. Fundraisers
	Fund Raisers


	2. Bids, R.F.P.s and Quotes Reports
	A. Bids
	B. R.F.P.s
	C. Quotes

	3. Policies and Regulations
	A. New Policy 708 - Transportation of Nonpublic School Students

Attached is MSBA model policy 708 - Transportation of Nonpublic School Students for the second reading.  There is no corresponding current policy that correlates with this new policy.
	708-Transportation of Non-Public School Students

	B. New Policy 711- Video Recording on School Buses

Attached is MSBA model policy 711 - Video Recording on School Buses for the second reading.  There is no corresponding current policy that correlates with this new policy.
	711-Video Recording on School Buses


	4. Contracts, Change Orders, and Leases
	A. Contracts
	1) Fueleducation

Attached is a contract with Fueleducation for online educational products and services in the amount of $30,000.00 for the period August 13, 2016 through August 31, 2017.
	Fueleducation

	2) Workers' Compensation and Property/Liability Insurance Policies and Premium Designation

Representatives from Marsh and McLennan Companies attended the Business Committee meeting to present results of their work.
	Workers Comp Prop Liability Info


	B. Change Orders
	1) Change Order related to Facilities Project -Bid #1245 

Window Replacement/Masonry Project, Change Order #1 – TL Construction – Contractor training and certification for lead renovation, and coordinate and attend test window demolition resulting in an increase of $3,573.57.
	Change Order Memo Bid 1245
	Bid 1245 Change Order 1 MW Window Replacement

	2) Change Order related to Facilities Project  Bid #1247

Denfeld High School CTE Addition, Change Order #1 Johnson Wilson Constructors – 1) Additional excavation and project coordination to relocate the main fiber connection to the school; 2) additional excavation and fill on the east side of the addition; 3) revise underground plumbing layout to utilize existing abandoned sanitary sewer line; and 4) change contract time to account for excessive weather resulting in an increase of $21,525.86.
	Change Order Memo Bid 1247
	Bid 1247 Change Order 1 DHS CTE Addition


	C. Leases
	1) Northwood Children's Services - Merritt Creek Academy

Attached is a lease from Northwood Children’s Services for Merritt Creek Academy.  This three year agreement will have an annual cost of $98,860.
	Lease Merritt Creek Academy 2016-2019 ISD 709 with Attachment



	5. Resolutions
	A. B-7-16-3383- Acceptance of Donations to Duluth Public Schools.
	Donation Resolution

	B. B-7-16-3384 - Authorized Bank Account Signer
	Account Signer Resolution

	C. B-7-16-3385 - Resolution Authorizing The Execution And Delivery Of An Amendment To Installment Purchase Contract And A Supplement To Declaration Of Trust And Approving The Issuance, Sale And Delivery Of $82,605,000 Full Term Refunding Certificates Of Participation, Series 2016A
	Resolution B-7-16-3385 Issue Bond Refunding

	D. PLACEHOLDER - Sale of Property

	6. Informational - These items are provided for informational purposes only and no action is required.
	A. Expenditure Contracts

Superintendent Gronseth or the CFO/Executive Director of Business and Finance has signed the following contracts during the month of June 2016.
	Expenditure Contracts
	Expenditure Contracts Final

	B. Revenue Contracts - None
	C. Other Contracts - None
	D. Change Orders Signed-None
	E. Facilities Management & Capital Project Status Report
	June FACILITIES_MANAGEMENT_&amp;_CAPITAL_PROJECT_STATUS_REPORT
	06.2016 Fund 6

	F. Broadcasting the Committee Meetings

Administration presented options and technical information as the Board considers the possibility of broadcasting committee meetings.

	7. Future Items
	A. Policy Updates
	B. Levy Certification


