ACKNOWLEDGEMENT OF RECEIPT OF NOTICE OF MEETING
OF THE MAYOR AND CITY COUNCIL OF
THE CITY OF DAVID CITY, NEBRASKA

The undersigned members of the governing body of the City of David City, Nebraska, hereby
acknowledge receipt of advance notice of a regular meeting of said body and the agenda for such
meeting to be held at _7:00 o’clock p.m. on the 23rd day of September, in the meeting room of
the City Office, 490 “E” Street, David City, Nebraska. The Mayor and City Council reserve the
right to enter into a closed session at any time during the meeting, in accordance with the Nebraska
Open Meetings Act, even though the closed session may not be stated on the agenda.

This agenda for public inspection is available on our website at www.davidcityne.com and may
be modified up to twenty-four hours prior to the opening of the meeting.

Dated this .
AGENDA AS FOLLOWS:

1. Roll Call;

2. Pledge of Allegiance;

3. Inform the Public about the location of the Open Meetings Act and the Citizens Participation
Rules;

4. Consider approval of the minutes of the September 9, 2026, Special Budget Meeting and
meeting of the Mayor and City Council;

5. Consider Resolution No. 15-2026 adopting the 1 and 6 Year Street Plan;

6. Consider the reappointment of Aimee Scribner to the Library Board of Trustees for a four-year
term from September 2026 to September 2030;

7. Discuss/Consider Justin Watts-Dinkelman's Eagle Scout Project of installing a 9-hole Frisbee
(Disc) Golf Course;

8. Discuss/Consider quote and options for installation of a 4-inch water meter and 4-inch backflow
assembly for the David City Rural Fire District No. 9 service line;*

9. Consider Resolution No. 16-2026 adopting and approving the execution of a State Grant
Agreement for Project No. 3-21-0025-018/019/020-2026, to be submitted to the Nebraska
Department of Transportation, Aeronautics Division to obtain State Financial Aid in the
Development of the David City Municipal Airport;

10. Discuss/Consider an agreement for Forensic Drug Testing with University of Nebraska Medical
Center (UNMC);

11. Discuss/Consider approval of an Encroachment Agreement with Bone Creek Art Museum for
the placement and maintenance of statues and related appurtenances on the sidewalk within
the public right-of-way;

12. Ordinance No. 1545 amending the David City Municipal Code relating to membership and
terms of the Park and Recreation Advisory Board, updating position titles, successor positions,
and powers of the same;

13. Discuss/Consider hiring a consultant to assist the Park and Recreation Board with developing

an updated Park and Recreation plan and Study to guide future projects;



14. Discuss/Consider repair or replacement of Engine No. 2, and possibly Engine No. 3 at the
David City Power Plant and authorize staff to request proposals;

15. Discuss/Consider Downtown Lighting and authorize staff to solicit sealed bids;

16. Consider a renewal of the Best Care Employee Assistance Program;

17. Consider Amendment No. 1 from JEO Consulting Group for the David City WWTF and Trunk
Sewer Construction Services;

18. Consider the appointment of Deputy City Clerk;

19. Consider/Approve canceling the City Council meetings for November 25, 2026 and December
23, 2026;

20. Consider closed session for personnel, contracts, or pending litigation (as necessary);

21. Adjourn;

Mayor Jessica J. Miller Council President Bruce L. Meysenburg
Council Member Jeremy W. Abel Council Member James L. Angell
Council Member Rick L. Holland Council Member Kevin E. Woita

Council Member Keith A. Marvin City Clerk — Treasurer Lori M. Matchett



CITY COUNCIL PROCEEDINGS
September 9, 2026

The City Council of the City of David City, Nebraska, met in open public session at 6:30
p.m. in the meeting room of the City Office, 490 E Street, David City, Nebraska. The public
had been advised of the meeting by posting in four places (City Office, U.S. Post Office,
Butler County Courthouse, and Hruska Public Library). Notice of the public hearing was
published in the Banner-Press on September 3, 2026. The Mayor and members of the City
Council acknowledged advance notice of the meeting by signing the Agenda which is a part of
these minutes. The advance notice to the public, Mayor, and Council members conveyed the
availability of the agenda, which was kept continuously current in the office of the City Clerk
and was available for public inspection on the City’s website. No new items were added to
the agenda during the twenty-four hours immediately prior to the opening of the Council
meeting.

Present for the meeting were: Mayor Jessica Miller, Council Members Jeremy Abel,
Jim Angell, Rick Holland, Keith Marvin, Bruce Meysenburg, Kevin Woita, City Administrator
Intern Raiko Martinez, Account Clerk Elizabeth Parker, City Clerk-Treasurer Lori Matchett,
Police Sergeant Tristan Hilger, and Police Officer Jackson Winkler. City Administrator Alan
Zavodny was absent. City Attorney David Levy attended via Zoom.

Also present were Marlene Hein, Beth Klosterman, Lanny Cooper, Ethan Joy of JEO
Consulting Group, Electric Plant Supervisor John Smaus, and Water Operator Daniel Sobota.

The meeting opened with the Pledge of Allegiance.

Mayor Jessica Miller informed the public of the "Open Meetings Act" posted on the
west wall of the meeting room and asked those present to silence their cell phones. Mayor
Miller read the speaking guidelines for the City Council Meeting. She also reminded the public
that anyone wishing to speak before the Council must state their name and address for the
record.

Mayor Miller declared the public hearing open at 6:32 p.m.

City Administrator Intern Raiko Martinez presented the proposed budget and provided
comparisons with the two previous fiscal years. For FY 2024-2025, the City's tax levy was
0.50 with a tax request of $1,144,152.40. For FY 2025-2026, the levy was 0.474 with a tax
request of $1,143,883.97. The proposed FY 2026-2027 budget lowers the levy to 0.462037,
with a tax request of $1,273,713.12. Estimated disbursements and transfers were
approximately $24.308 million for FY 2025-2026, compared with proposed disbursements and
transfers of $34,820,525 for FY 2026-2027. It was stated that the proposed budget
presentation fulfilled the provisions of LB 148.

Council discussed the reduction in the City's levy despite growth in property valuations.
Real growth was reported at approximately 9.35%, with inflation at 5.26%. Council and staff
emphasized that budgeted expenditures represented spending authority and projections and
do not necessarily mean that all budgeted funds will be spent during the fiscal year.
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During public comment, Beth Klosterman requested that the City make budget
information and supporting documentation for City Council agenda items more accessible to
the public. Staff explained that agendas and supporting materials, including budget
information, ordinances, and project information, are available electronically through the City's
agenda system, Sparq, and that copies of agenda materials are also available at Council
meetings. Staff offered to assist residents with accessing the electronic information.

Council discussed additional ways to improve communication with residents,
particularly those who may not regularly use the City's website, social media, or other
electronic resources. Suggestions included providing additional information through mailed
City communications and using future Mayor/City Administrator updates to inform residents
where they can access City Council agendas, supporting documents, budget information, and
public records. Council emphasized the importance of continuing to improve public awareness
of and access to City information.

Mayor Jessica Miller declared the public hearing closed at 6:45 p.m.

Council Member Jim Angell made a motion to adjourn at 6:45 p.m. Council Member
Keith Marvin seconded the motion. The motion carried. Jeremy Abel: Yea, Jim Angell: Yea,
Rick Holland: Yea, Keith Marvin: Yea, Bruce Meysenburg: Yea, Kevin Woita: Yea. Yea: 6,
Nay: 0.

CERTIFICATION OF MINUTES
September 9, 2026

I, Lori Matchett, duly qualified and acting City Clerk for the City of David City,
Nebraska, do hereby certify with regard to all proceedings of September 9, 2026; that all of
the subjects included in the foregoing proceedings were contained in the agenda for the
meeting, kept continually current and available for public inspection at the office of the City
Clerk; that such subjects were contained in said agenda for at least twenty-four hours prior to
said meeting; that the minutes of the meeting of the City Council of the City of David City,
Nebraska, were in written form and available for public inspection within ten working days and
prior to the next convened meeting of said body; that all news media requesting notification
concerning meetings of said body were provided with advance notification of the time and
place of said meeting and the subjects to be discussed at said meeting.

Lori Matchett, City Clerk



CITY COUNCIL PROCEEDINGS
September 9, 2026

The City Council of the City of David City, Nebraska, met in open public session at 7:00
p.m. in the meeting room of the City Office, 490 E Street, David City, Nebraska. The Public
had been advised of the meeting by posting in four places (City Office, U.S. Post Office, Butler
County Courthouse, and Hruska Public Library). The Mayor and members of the City Council
acknowledged advance notice of the meeting by signing the Agenda which is a part of these
minutes. The advance notice to the Public, Mayor, and Council members conveyed the
availability of the agenda, which was kept continuously current in the office of the City Clerk
and was available for public inspection on the City’s website. No new items were added to the
agenda during the twenty-four hours immediately prior to the opening of the Council meeting.

The meeting opened with the Pledge of Allegiance.

Mayor Jessica Miller informed the public of the "Open Meetings Act" posted on the west
wall of the meeting room and asked those present to silence their cell phones. Mayor Miller
read the speaking guidelines for the City Council Meeting. She also reminded the public that if
they speak tonight in front of the Council that they must state their name and address for the
record.

Council Member Keith Marvin made a motion to approve the minutes of the August 26,
2026 meeting as presented. Council Member Jim Angell seconded the motion. The motion
carried. Jeremy Abel: Yea, Jim Angell: Yea, Rick Holland: Yea, Keith Marvin: Yea, Bruce
Meysenburg: Yea, Kevin Woita: Yea. Yea: 6, Nay: 0.

Council Member Rick Holland made a motion to approve the claims as presented.
Council Member Kevin Woita seconded the motion. The motion carried. Jeremy Abel: Yea, Jim
Angell: Yea, Rick Holland: Yea, Keith Marvin: Yea, Bruce Meysenburg: Yea, Kevin Woita: Yea.
Yea: 6, Nay: 0.

Council Member Keith Marvin made a motion to advance to agenda item number seven
before considering updates on Committee and Officer Reports. Council Member Kevin Woita
seconded the motion. The motion carried. Jeremy Abel: Yea, Jim Angell: Yea, Rick Holland:
Yea, Keith Marvin: Yea, Bruce Meysenburg: Yea, Kevin Woita: Yea. Yea: 6, Nay: 0.

Agenda item number seven was discussion and consideration of repair versus
replacement of engine No. 2 at the David City Power Plant. Electric Plant Supervisor John
Smaus introduced Chris Farabee FMI President of Farabee Mechanical to present options for
addressing Engine No. 2, which is currently out of service. The Council discussed whether it
would be more cost-effective to repair the existing generator or invest in replacement
generation equipment that would increase capacity, improve reliability, and modernize the
City's generation capabilities.

Chris Farabee presented to the City Council. Farabee Mechanical discussed replacing
the City's two approximately 900 kW Worthington units (Engines No. 2 and No. 3) with
remanufactured Fairbanks Morse dual-fuel units of approximately 2 MW each. Replacing both
units would increase generation capacity within essentially the same existing plant footprint.
The proposed units could operate on either natural gas or diesel and switch between fuels



City Council Proceedings

September 9, 2026

Page # 2

without shutting down, providing flexibility during natural gas curtailments or emergency
generation events.

The proposed remanufactured engines would include approximately a two-year
warranty and updated electronic controls capable of monitoring approximately 100-120
operating parameters. The automated system could provide alarms and shutdown protection,
record operating data, assist with troubleshooting, and potentially allow remote startup and
monitoring. Farabee Mechanical also discussed rebuilding aging water pumps and other
supporting equipment within the plant.

Council discussed the importance of maintaining local generation capacity for
emergency situations and the potential revenue generated through the City's agreement with
Nebraska Public Power District. Staff estimated that replacing both 900 kW units with
approximately 2 MW units could provide approximately $129,600 in additional annual capacity
revenue. Total annual generation-related revenue was discussed at approximately $668,606
under current figures if the additional capacity were installed.

Preliminary estimates for replacing both units were approximately $4 million to $4.5
million, depending upon final design and cooling-system requirements. Farabee Mechanical
estimated the project would take approximately one year and indicated that replacing both
engines simultaneously would provide some efficiencies in construction and installation.
Electrical work connecting the new generators to the City's existing switchgear would be
completed separately.

An alternate proposal from Caterpillar was also discussed. Staff noted that the CAT
option consisted of rebuilt diesel-only generators rather than dual-fuel units. Concerns were
also raised regarding engine speed, noise levels within the plant, and the ability of staff to
communicate while the units are operating.

Council also reviewed the existing proposal of approximately $300,000 to repair Engine
No. 2. Council members expressed interest in comparing the cost of repairing the existing unit
against replacing one or both aging units before committing significant funds to the repair.
Council requested firm proposals showing the costs associated with replacing one engine and
replacing both engines, allowing the option to be compared with repairing the existing
generator.

The project may require additional space for cooling equipment, with the preferred
location potentially involving railroad right-of-way north of the plant. Staff will investigate the
feasibility of that location and maintain an alternative plan if railroad approval cannot be
obtained. It was also noted that the project will need to proceed through the City's applicable
bidding procurement process.

Council Member Bruce Meysenburg made a motion to table the repair versus
replacement of Engine No. 2 pending additional information and firm proposals. Council
Member Jim Angell seconded the motion. The motion carried. Jeremy Abel: Yea, Jim Angell:
Yea, Rick Holland: Yea, Keith Marvin: Yea, Bruce Meysenburg: Yea, Kevin Woita: Yea. Yea: 6,
Nay: 0.
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Council returned to agenda item number six, Committee and Officer Reports. Council
received updates regarding various committees and community activities. It was noted that
Community for Kids is evaluating whether to continue the program due to challenges in
obtaining additional community participation.

The primary discussion concerned a proposed indoor fire hydrant and water connection
at the David City Fire Station. Fire Chief Mark Sloup explained that during the Downtown
Revitalization project, a new six-inch water service was installed into the east side of the Fire
Station. The service was installed with the intent of providing capacity for a future fire sprinkler
system and avoiding the need to remove the newly installed concrete apron at a later date.
The Fire Department subsequently purchased a specialized wet hydrant that could be installed
inside the station and used primarily for filling fire apparatus.

Staff explained that installation of the proposed hydrant requires appropriate backflow
prevention and metering to comply with applicable requirements, protect the City's water
system, and protect the licenses held by City water personnel. Metering would also allow the
City to more accurately account for water usage and water loss. Staff clarified that these
requirements are not simply being imposed by the City but are necessary to protect the
municipal water system and comply with applicable standards.

Preliminary costs were discussed, with the six-inch backflow and metering option
estimated at approximately $12,000-$13,000. A smaller connection was discussed at an
estimated cost of approximately $3,000-$5,000, depending upon the final configuration. The
six-inch installation could also require additional plumbing and possible relocation of electrical
components or door-opening equipment because of space limitations within the building.

Council discussed the value of the City's volunteer fire department and the public
benefit of maintaining adequate equipment and infrastructure. Council members expressed a
willingness to consider sharing costs with the Fire Department but emphasized that no
financial commitment was being made during this discussion because the matter was not listed
as an action item.

Staff was directed to obtain additional information and pricing for both the six-inch
installation and the alternative smaller-service option, including the necessary plumbing,
backflow prevention, and metering. The Fire Department will also have an opportunity to
discuss the matter at its upcoming board meeting. The issue will be placed on a future Council
agenda for formal consideration and possible action.

Council Member Keith Marvin made a motion to accept the committee and officer
reports as presented. Council Member Kevin Woita seconded the motion. The motion carried.
Jeremy Abel: Yea, Jim Angell: Yea, Rick Holland: Yea, Keith Marvin: Yea, Bruce Meysenburg:
Yea, Kevin Woita: Yea. Yea: 6, Nay: 0.

Council considered Pay Application No. 3 to Nemaha Sports in the amount of
$15,377.40 and Pay Application No. 4, Final, in the amount of $18,127.60 for improvements to
the David City Youth Baseball Complex.

It was noted that the project was funded as part of the City's approximately $630,000
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Rural Community Recovery Program grant. Staff reported that Nemaha Sports has completed
its work at the complex and that the field work is finished. Seeding was completed separately.

Council Member Keith Marvin made a motion to approve Pay Application No. 3 to
Nemaha Sports in the amount of $15,377.40 and Pay Application No. 4, final, to Nemaha
Sports in the amount of $18,127.60 for the David City Baseball Complex. Council Member
Bruce Meysenburg seconded the motion. The motion carried. Jeremy Abel: Yea, Jim Angell:
Yea, Rick Holland: Yea, Keith Marvin: Yea, Bruce Meysenburg: Yea, Kevin Woita: Yea. Yea: 6,
Nay: 0.

(Space Intentionally Left Blank)
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Council considered Pay Application No. 30 to BRB Contractors in the amount of
$63,086.48 for work completed on the David City Wastewater Treatment Facility
Improvements. The project is being funded through the State Revolving Fund (SRF) financing.

Ethan Joy of JEO Consulting Group provided a project update and reported that
construction is nearing completion. At the most recent progress meeting, BRB indicated a goal
of completing the remaining work within approximately six weeks, although the schedule may
extend slightly beyond that timeframe.

Remaining work primarily consists of punch-list items and installation of the final
irrigation line. The irrigation line will be placed for future use, with additional work to be
addressed later in conjunction with lagoon sludge activities. Overall, JEO reported that the
project continues to progress satisfactorily and recommended approval of the pay application.

Council Member Kevin Woita made a motion to approve Pay Application No. 30 to BRB
Contractors, Inc. in the amount of $63,086.48 for the David City Wastewater Treatment Facility
Improvements. Council Member Jim Angell seconded the motion. The motion carried. Jeremy
Abel: Yea, Jim Angell: Yea, Rick Holland: Yea, Keith Marvin: Yea, Bruce Meysenburg: Yea,
Kevin Woita: Yea. Yea: 6, Nay: 0.

(Space Intentionally Left Blank)
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Contractor's Application for Payment

Owner: City of David City Owner's Project No.:
Engineer: JEQ Consulting Group, Inc. Engineer's Project No.: 251034.00
Contractor: BRE Contractors, Inc. Contractor's Project No.: NE3DAV
Project: David City Wastewater Treatment Facility Improvements
Contract: David City Wastewater Treatment Facility Improvements
Application No.: 30 Application Date: B/25/2026
Application Period:  From 7f28/2026 to Bf25/2026
1. Original Contract Price 5 16,882 000.00
2. Net change by Change Orders 5 1,460,536.17
3. Current Contract Price (Line 1 + Line 2) 5 18,342 536.17
4. Total Work completed and materials stored to date
(Sum of Column G Lump Sum Total and Column J Unit Price Total) 5 18,075,670.23
5. Retainage
a. 5% X % 17,992,467.11 Work Completed = 5 899,623.36
b. 5% X 5 83,203.12 Stored Materials = 5 4,160.16
c. Total Retainage (Line 5.a + Line 5.b) 5 Q03,783.52
6. Amount eligible to date (Line 4 - Line 5.¢c) s 17,171,886.71
7. Less previous payments (Line & from prior application) 5 17,108,803.23
8. Amount due this application s 63,083.48
9. Balance to finish, including retainage (Line 3 - Line 4 + Line 5.c) 5 1,170,649.46

Contractor's Certification
The undersigned Contractor certifies, to the best of its knowledge, the following:

pricr Applications for Payment;

liens, security interest, or encumbrances); and

defective.

(1) All previous progress payments received from Owner on account of Work done under the Contract have been
applied on account to discharge Contractor’s legitimate obligations incurred in connection with the Work covered by

(2) Title to all Work, matenials and equipment incorporated in said Work, or othenwise listed in or covered by this
Application for Payment, will pass to Owner at time of payment free and clear of all liens, security interests, and

encumbrances (except such as are covered by a bond acceptable to Owner indemnifying Owner against any such

(3) All the Work covered by this Application for Payment is in accordance with the Contract Documents and is not

Contractor: BREBE Contractors, Inc.

e

Signature: el bl Date: 9742026
Hecomnlended_bﬁ' if'ﬁg"ir'lieler Approved by Owner

By: | gl Vo P By: | Geneo §7RIE

Title: E‘rc.-_ljécful‘-.ﬂ-a;r;ager Title: r:ﬂa'g.rc::r... o

Date:  2/4/2026 Date:  2/10/2026

Approved by Funding Agency

By: M/ A By: M A
Title: Title:
Date: Drate:

EICDC C-620 Contractor's Application for Payment

[c) 2018 Mational Sodety of Professional Engineers for EJICDC. Al rights reserved.
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Council considered Change Order No. 13 to BRB Contractors in the amount of $18,615
for electrical work associated with the lagoon pump station at the Wastewater Treatment
Facility.

Ethan Joy with JEO Consulting Group explained that the work was not included in the
original project and is not required for current operations. The existing lagoon pump station
was previously powered from the City's oldest station building, and the current wastewater
project did not include provisions to refeed electrical service to the pump station.

The proposed change order would allow BRB's electrical contractor to install new wiring
and refeed the pump station. The City's Electric Department would separately be responsible
for installing the necessary poles, overhead electrical service, and transformer, with those
costs being in addition to the $18,615 change order.

Currently, the pump station is not being used as part of regular wastewater operations.
Temporary sump pumps are used periodically to remove accumulated rainwater from the
covered lagoon. Without permanent electrical service, staff would need to use a 480-volt
generator when pumping is necessary.

Council discussed whether the electrical improvements could be completed at a later
date. JEO confirmed that they could; however, completing the work later would mean that it
would no longer be eligible for funding as part of the current wastewater project. The $18,615
change order is eligible to be incorporated into the current project funding package.

Council determined that completing the electrical improvements now would provide
greater flexibility for future use of the lagoon pump station and allow the expense to be
included with the current project funding.

Council Member Bruce Meysenburg made a motion to approve Change Order No. 13 to
BRB Contractors, Inc. in the amount of $18,615.00 for the Lagoon Pump Electrical. Council
Member Kevin Woita seconded the motion. The motion carried. Jeremy Abel: Yea, Jim Angell:
Yea, Rick Holland: Yea, Keith Marvin: Yea, Bruce Meysenburg: Yea, Kevin Woita: Yea. Yea: 6,
Nay: 0.

(Space Intentionally Left Blank)
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CHAMGE ORDER NO.: 13
Cwner; City of David City Pwner's Project No.:
Engineer: JEQ Consulting Group, Inc. Engineer's Project No.: 251034.00
Contractor: BRE Contractors, Inc. Contractor's Project No.: NE3IDAV
Project: Wastewater Treatment Facility Improvements
Contract Name:
Date lssued: 9,/9/2026 Effective Date of Change Qrder: 9/9/2026

The Contract is modified as follows upon execution of this Change Order:

Description:
This Change Order will incorporate the modifications outlined in Work Change Directive No. 36. This WD
includes the installation of an electrical feeder from the corner pole to an existing pull box. This electrical
feeder will provide power to the existing lagoon building to run the 2 dewatering pumps on the lagoon.

Attachments:
1 WCD No. 36 - Lagoon Pump Electrical

Change in Contract Price Change in Contract Times
Original Contract Price: Original Contract Times:
Substantial Completion: 3/31/2026
5 16,882, 000.00 Ready for final payment: 7/31/2026
Met change from previously approved Change Orders No. 1 to Met change from previously approved Change Orders 1 to
Mo, 12: Mo, 12:
Substantial Completion: 60 days
5 1,460 536.17 Ready for final payment: 60 days
Contract Price prior to this Change Order: Contract Times prior to this Change Order:
Substantial Completion: 5/30/2026
5 18,342,536.17 Ready for final payment: 2/29/2026
Met change for this Change Order: Met change for this Change Order:
Substantial Completion: 0 days
5 18,615.00 Ready for final payment: 0 days
Contract Price incorporating this Change Order: Contract Times with all approved Change Orders:
Substantial Completion: 5/30/2026
5 18,361,151.17 Ready for final payment: 2,/20/2026

Recommendesd by Engineer (if required) Authorized by Owner

—— g i Rh e by

, q]
icl_l'rh.n\.-l_.d |-|"—'!J"
f L

By: | FHian, "1"‘.1-;. F.e,

Title: m}'eﬁ Engineer I}uﬂ_Ta:ﬁllznr:
Date: ov4/2028 B0/ 2026

AEEEETEE_EIE Contractor Approved by Funding Agency (if applicable)
By: [ Yoils, Elies N/A

PSR
Title: Project Manager

Date: gr4i20248

EJCDC® € 941, Change Order.
Copyright® 2018 Mational Society of Professional Engineers, American Council of Engineering Companias
and American Society of Civil Engineers. all rights reserved.
Page 1lof 2
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Council considered Ordinance No. 1534, authorizing the issuance of Sewer Revenue
Bond Series 2026 in a principal amount not to exceed $21,065,000 and approving the related
loan amendment with the Nebraska Department of Water, Energy, and Environment for the
Clean Water State Revolving Fund (SRF) financing.

The ordinance provides financing for the rehabilitation, expansion, and upgrades to the
City's existing sanitary sewer plant and sewer system. The financing is structured as a 28-year
loan at 1% interest, with loan forgiveness capped at $7,408,125.

Council discussed the overall financing structure and emphasized that the $21.065
million authorized amount does not represent the City's ultimate repayment obligation. After
the available loan forgiveness, approximately $13.7 million would remain. Council further
discussed AGP's financial participation, including approximately $345,000 annually for 20
years under its existing agreement, in addition to ongoing wastewater usage charges.

Staff also explained that improvements to the wastewater treatment facility were
necessary to meet regulatory requirements and that previous sewer rate increases were
necessary for the City to qualify for the SRF financing and demonstrate its ability to meet the
required debt obligations.

Council discussed the importance of explaining the financing structure to the public so
that the full $21.065 million authorization is not viewed without consideration of the substantial
loan forgiveness and AGP contributions that will offset the City's costs.

Council Member Bruce Meysenburg introduced Ordinance No. 1534 authorizing the
issuance of Sewer Revenue Bond, Series 2026, in the principal amount of not to exceed
$21,065,000 and related Loan Amendment with Nebraska Department of Water, Energy, and
Environment for Clean Water SRF loan. Mayor Jessica Miller read Ordinance No. 1534 by title.

Council Member Keith Marvin made a motion to suspend the statutory rule requiring
that an Ordinance be read on three separate days. Council Member Bruce Meysenburg
seconded the motion. The motion carried. Jeremy Abel: Yea, Jim Angell: Yea, Rick Holland:
Yea, Keith Marvin: Yea, Bruce Meysenburg: Yea, Kevin Woita: Yea. Yea: 6, Nay: 0.

Council Member Keith Marvin made a motion to approve Ordinance No. 1534
authorizing the issuance of Sewer Revenue Bond, Series 2026, in the principal amount of not
to exceed $21,065,000 and related loan amendment with Nebraska Department of Water,
Energy, and Environment for Clean Water SRF loan. Council Member Kevin Woita seconded
the motion. The motion carried. Jeremy Abel: Yea, Jim Angell: Yea, Rick Holland: Yea, Keith
Marvin: Yea, Bruce Meysenburg: Yea, Kevin Woita: Yea. Yea: 6, Nay: 0.

ORDINANCE NO. 1534

AN ORDINANCE AUTHORIZING THE ISSUANCE OF A SEWER REVENUE BOND OF THE CITY OF
DAVID CITY, NEBRASKA, IN THE PRINCIPAL AMOUNT OF UP TO TWENTY-ONE MILLION SIXTY
FIVE THOUSAND DOLLARS ($21,065,000) FOR THE PURPOSE OF PAYING THE COSTS OF
REHABILITATION, EXPANSION AND UPGRADES TO THE EXISTING SANITARY SEWER PLANT
AND SEWER SYSTEM OF THE CITY; AUTHORIZING THE ISSUANCE OF SAID BOND IN THE FORM
OF A PROMISSORY NOTE AND RELATED AMENDMENT TO LOAN AGREEMENT TO EVIDENCE A
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LOAN FROM THE NEBRASKA DEPARTMENT OF WATER, ENERGY AND ENVIRONMENT;
APPROVING THE EXECUTION AND DELIVERY OF AN AMENDMENT TO LOAN CONTRACT WITH
THE NEBRASKA DEPARTMENT OF WATER, ENERGY AND ENVIRONMENT; APPROVING
RELATED DOCUMENTS WITH RESPECT TO SAID LOAN; PRESCRIBING THE FORM, TERMS AND
DETAILS OF SAID BOND; PLEDGING AND HYPOTHECATING THE REVENUES AND EARNINGS OF
THE SANITARY SEWER PLANT AND SEWER SYSTEM OWNED BY THE CITY FOR THE PAYMENT
OF SAID BOND; ENTERING INTO A CONTRACT ON BEHALF OF THE CITY WITH THE HOLDER OF
SAID BOND; AUTHORIZING THE DELIVERY OF THE BOND AND AMENDMENT TO LOAN
AGREEMENT TO THE NEBRASKA DEPARTMENT OF WATER, ENERGY AND ENVIRONMENT;
DETERMINING THAT INTEREST ON SAID BOND SHALL NOT BE EXCLUDABLE FROM GROSS
INCOME FOR PURPOSES OF FEDERAL INCOME TAXATION; PROVIDING FOR THE DISPOSITION
OF THE BOND PROCEEDS AND ORDERING THE ORDINANCE PUBLISHED IN PAMPHLET FORM.

BE IT ORDAINED BY THE MAYOR AND COUNCIL OF THE CITY OF DAVID CITY, NEBRASKA:

Section 1. The Mayor and Council hereby find and determine as follows:
a) that the City presently owns and operates a sanitary sewer plant and sewer system, which is
hereby determined to be a revenue-producing facility under the provisions of Section 18-1803 to 18-1805,
R.R.S. Nebraska, 2012, as amended;
b) that the City has issued and there remain currently outstanding the following revenue bonds
which constitute a charge against the revenues of the sewer utility (collectively, the “Outstanding Bonds”):
i Sanitary Sewer System Revenue Bond, Series 2020, dated July 13, 2020, issued
in the original drawable principal amount of $3,000,000 (the “Series 2020 Bond”),
issued to evidence a loan from The United States Department of Agriculture
(“USDA”), of which the remaining principal balance outstanding as of September
30, 2025 was $2,694,054; and

ii. Sanitary Sewer System Revenue Bond, Series 2024, dated July 18, 2024, issued
in the original drawable principal amount of $19,665,000 (the “Series 2024
Bond”), evidenced by a note (the “2024 NDWEE Note”) from the Nebraska
Department of Water, Energy, and Environment (“NDWEE”), of which the
remaining principal balance outstanding as of September 30, 2025 was
$9,348,485.

c¢) that the Outstanding Bonds constitute the only presently-outstanding obligations for which the
revenues of the sewer utility have been pledged;

d) that the City has the authority to pledge, to the extent required to secure the bonds herein
contemplated, the revenues of the City’s Sewer utility;

e) NDWEE has approved a project designated as NDWEE Project No. C318068 relating to the
acquisition, construction, improvement, repair, rehabilitation or extension of the City’s sewer utility (the
“Sewer Project”) for which the estimated total cost is not less than $21,065,000 and NDWEE has agreed
to lend the City funds in such amount (the “NDWEE Loan”) and in such connection has agreed to accept
the Bond (in such amount and as defined below) payable from the revenues of the Sewer utility;

f) in connection with the Loan it will be necessary for the City to approve, execute and deliver an
agreement entitled “Amendment No. 01 to Loan Agreement (Governmental Borrower) between NDWEE
and the City of David City DWEE Project No. C318068” as an amendment to “Loan Agreement
(Governmental Borrower) between Nebraska Department of Environment and Energy and the City of
David City, Nebraska, NDEE Project No. C318068” (such agreement, incorporating such amendment,
the “NDWEE Loan Contract”) and it is necessary and advisable for the City to approve the execution and
delivery of said NDWEE Loan Contract and the “Note” as described therein (for the borrowed amount of
up to $21,065,000, which Note shall evidence, be and constitute the NDWEE Note as herein authorized);

g) to satisfy the borrowing requirements described in this Section 1, it is necessary for the City to
issue its Sewer Revenue Bond in the total principal amount of up to $21,065,000 (the “Bond” and
sometimes referred to herein separately as the “NDWEE Note”) pursuant to Sections 18-1803 to 18-1805
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R.R.S. Neb. 2012;

h) the Series 2024 Bond and the principal borrowing evidenced or to be evidenced by the 2024
NDWEE Note is to be incorporated into the Bond from and after the issuance of the Bond and from and
after the issuance of the Bond the Series 2024 Bond shall no longer be outstanding separate and
independently from the Bond and the terms and conditions of the NDWEE Loan Contract, as amended,
shall remain in full force and effect from and after the delivery of the Bond and the NDWEE Loan Contract
as provided for in this Ordinance;

i) that under the terms of the ordinance(s) authorizing the Outstanding Bonds (the “Outstanding
Bond Ordinances”), the City is permitted to issue “Additional Bonds” payable from the revenues of the
Sewer utility of the City on a parity with the lien of the Outstanding Bonds and equally and ratably secured
therewith and entitled to the security and benefits of the Outstanding Bond Ordinances provided,
however, that before any such Additional Bonds are actually issued, the revenues of the Sewer utility, for
the fiscal year next preceding the date of the authorization of such Additional Bonds, after deducting
therefrom all costs of operation and maintenance of the Sewer utility for such fiscal year and before
deduction of depreciation or interest (the “Net Revenues”) as based on a certified public accountants
report shall have been equal to 1.20 times the average annual bond requirements of the Outstanding
Bonds, any Additional Bonds then outstanding and the Additional Bonds proposed to be issued;

j) the Net Revenues, for the fiscal year ending September 30, 2025, as based on a certified public
accountants report, does not exceed the average annual bond requirements of the Outstanding Bonds
and the Bond (determined by adding all of the principal and interest which will become due when
computed to the absolute maturity of the Outstanding Bonds and all of the principal and interest of the
Bond to be issued, and dividing such total by the number of years remaining that the longest bond of any
such issue of bonds (including the Bonds) has to run to maturity);

k) that USDA, as holder of the Series 2020 Bond, has consented to the issuance of the Bond
payable from the revenues of the Sewer utility of the City on a parity with the lien of the Outstanding
Bonds and equally and ratably secured therewith and entitled to the security and benefits of the
Outstanding Bond Ordinances, upon satisfaction of the conditions outlined in the letter from USDA dated
August 25, 2026 (the “USDA Conditions”), and attached as Exhibit A;

) all conditions, acts and things required by law to exist or to be done precedent to the issuance
of said Bond as provided for in this Ordinance and as an Additional Bond equal in lien to the Outstanding
Bonds do exist and have been done in regular and due form and time as required by law.

Section 2. Unless the context shall clearly indicate otherwise, the following terms shall have the
following meanings when used in this Ordinance:

a) “Additional Bonds” shall mean any bond including refunding bonds authorized and issued
pursuant to the provisions of Section 13 of this Ordinance at any time outstanding, which are payable on
a parity with the Bond and equally and ratably secured therewith;

b) “Bond” shall mean the Bond authorized to be issued pursuant to Section 3 of this Ordinance
at any time outstanding;

c) “revenues” shall mean all the rates, rentals, fees, charges, earnings and other monies from
any source whatever derived by the City through its ownership and operation of its Sewer utility;

d) the “Sewer utility” shall mean the Sanitary Sewer plant and Sewer system of the City, as now
existing and all additions (including any additional systems which might hereafter be lawfully included in
the Sewer utility of the City), extensions and improvements hereafter made;

e) “Net Revenues” shall mean the Revenues (excluding receipts from insurance or attributable
to condemnation of the Sewer System or any part thereof) less ordinary expenses of operating and
maintaining the Sewer utility payable from the Operation and Maintenance Account. Operation and
maintenance expenses for such purpose shall not include depreciation, amortization or interest on any
bonds or other indebtedness. Also for such purposes “average annual debt service” shall be determined
by adding all the principal and interest which will become due when computed to the absolute maturity
on the Outstanding Bonds, the Bond and any Additional Bonds then outstanding and together with the
total principal and interest which will become due when computed to absolute maturity on the proposed
Additional Bonds and dividing such total by the number of years remaining that the longest bond of any
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such issue of bonds has to run to maturity, including the proposed Additional Bonds.

Section 3. To provide for paying the costs of the Sewer Project as described in Section 1 hereof,
there shall be and there are hereby ordered issued the City’s Sewer Revenue Bond in the form of a single
promissory note (referred to in this Ordinance sometimes as the “Bond” or the “NDWEE Note”) in the
principal amount not to exceed $21,065,000 with such note to be in such form and to have such payment
terms as are set forth in the NDWEE Loan Contract in Exhibit B to this Ordinance which exhibit is by such
reference incorporated herein as if fully set forth. In connection with the NDWEE Note, the City shall also
enter into an agreement with NDWEE entitled “Amendment No. 01 to Loan Agreement (Governmental
Borrower) between Nebraska Department of Water, Energy and Environment and the City of David City,
Nebraska, DWEE Project No. C318068” as an amendment to “Loan Agreement (Governmental
Borrower) between Nebraska Department of Environment and Energy and the City of David City,
Nebraska, NDEE Project No. C318068” (such agreement, incorporating such amendment, the “NDWEE
Loan Contract”) in substantially the form set forth in Exhibit B to this Ordinance, which exhibit is by such
reference incorporated herein as if fully set forth. The terms of the NDWEE Note and the NDWEE Loan
Contract are hereby approved and the Mayor and City Clerk are hereby authorized to execute and deliver
the NDWEE Note and the NDWEE Loan Contract with such changes from the forms presented and
attached hereto as such officers shall deem appropriate for and on behalf of the City. The Series 2024
Bond and the principal borrowing evidenced or to be evidenced by the 2024 NDWEE Note is to be
incorporated into the Bond from and after the issuance of the Bond and from and after the issuance of
the Bond the Series 2024 Bond shall no longer be outstanding separate and independently from the
Bond. The terms and conditions of the NDWEE Loan Contract, as amended, shall remain in full force
and effect from and after the delivery of the Bond and the NDWEE Loan Contract as provided for in this
Ordinance. The Mayor and City Clerk and any other officer or officers of the City are hereby further
authorized to take such further actions and to execute such certificates and other documents as shall be
deemed necessary or appropriate by any of them in connection with the issuance and delivery of the
NDWEE Note and the NDWEE Loan Contract. For all purposes of this Ordinance, the NDWEE Note
shall constitute a revenue bond of the City as authorized by Sections 18-1803 to 18-1805, R.R.S. Neb.
2012, as amended, and shall be included within the terms “bond” where such inclusion is appropriate.
Additional notes may be issued to NDWEE as Additional Bonds upon compliance with the terms of
Section 13 of this Ordinance.

Section 4. The City Clerk shall make and certify in duplicate transcripts of the proceedings of the
Mayor and Council with respect to the NDWEE Note, which shall be retained on file with the City and the
other of which shall be delivered to the City’s special bond counsel.

Section 5. The City hereby pledges and hypothecates all of the revenues of the Sewer utility for
the payment of, the Bond, the Outstanding Bonds and any Additional Bonds, both principal and interest
as the same fall due. The pledge of the revenues of the Sewer utility provided for in this Ordinance for
the Bond, the Outstanding Bonds and any Additional Bonds, subject to the right of the City to issue
Additional Bonds as provided in this Ordinance, is intended as a first and prior pledge of, lien on and
security interest in the revenues of the Sewer utility for the payment of principal and interest of the Bond,
the Outstanding Bonds and any Additional Bonds, superior to any pledge or promise made with respect
to any other indebtedness of the City as to its Sewer utility and is intended to be a full exercise of the
powers of the City provided for in Sections 18-1803 to 18-1805, R.R.S. Neb. 2012, with respect to its
Sewer utility.

Section 6. The City will maintain and collect rates and charges for all Sewer service furnished
from its Sewer utility adequate to produce revenues sufficient at all times:

(a) to provide for the payment of interest on and principal of the Bond, the Outstanding

Bonds and any Additional Bonds as such interest and principal become due;

(b) to pay all reasonable costs of operation and maintenance of the Sewer utility, including

adequate insurance as provided by this Ordinance and to pay for the necessary and

reasonable repairs, replacements and extensions of said Sewer ultility;

(c) to provide funds sufficient to make the credits into the Accounts and at the times and

in the amounts required by Section 7 of this Ordinance.
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(d) to maintain Net Revenues in each fiscal year adopted by the City for the Sewer utility

in an amount not less than 1.20 times the total amount of principal paid or payable
(exclusive of any principal redeemed prior to maturity other than principal redeemed
pursuant to a schedule of mandatory redemptions) and interest falling due during such

fiscal year on the Outstanding Bonds, the Bond and any Additional Bonds.

Section 7. The entire revenues derived from the operation of the Sewer utility shall be set aside

as collected and be deposited in a separate fund previously established in connection with the issuance
of the Outstanding Bonds (and which is hereby ratified and affirmed) and which is and shall be known as
the “Sewer System Fund”. The moneys in the Sewer System Fund shall be properly earmarked and
deposit shall be made in a bank or banks designated by the Council and be secured as provided by law
for public deposits. The City shall maintain as long as the Bond, the Outstanding Bonds or Additional
Bonds are outstanding hereunder the following accounts for the administration of said Fund:

I. OPERATION AND MAINTENANCE ACCOUNT: There is hereby ordered created and
established an account designated as the “Operation and Maintenance Account” into which the
City shall deposit, out of the Sewer System Fund, such amounts as the City shall from time to
time determine to be necessary to pay the reasonable and necessary expenses of operating and
maintaining the Sewer System and the City may withdraw funds credited to the Operation and
Maintenance Account as necessary from time to time to pay such expenses.

II. SEWER SYSTEM REVENUE BOND PAYMENT ACCOUNT: Out of said Fund the City
shall pay into the Sewer System Revenue Bond Payment Account, beginning on the fifteenth day
of the first calendar month after the issuance and delivery of the Bond an amount such that if the
same amount were credited on the fifteenth day of each calendar month from such date of credit
until the next payment date upon which any amount falls due on the Bond, the Outstanding Bonds
and any Additional Bonds outstanding, whether for principal or interest, the amount accumulated
by such monthly credits would equal the amount falling due on such payment date on such bonds,
provided however, that such credits shall be required only as and to the extent that such payments
are not provided from other sources. All such transfers to the Sewer System Revenue Bond
Payment Account shall be made in such amounts and at such times that there will be sufficient
sums in such Account to meet the required payments due on such bonds. Transfers from such
Account shall be made to the respective paying agents (or direct payee) for each such issue.

lll. EMERGENCY FUND RESERVE ACCOUNT: There is hereby ordered created and
established an account designated as the “Emergency Fund Reserve Account” into which there
shall be deposited each year (on or before the anniversary of the issuance of the Bond in such
year) the sum of $0.00, with such sum to be so deposited annually until the Bond is no longer
outstanding. Amounts may be withdrawn from such account (a) for maintenance and extensions
to the Sewer System (including in case of any emergency), (b) for replacement of short-lived
assets necessary or appropriate for the operation of the Sewer System and (c) to make payments
on the Bond, if needed, as described in Section 7(ll) above.

IV. ASSET MANAGEMENT RESERVE ACCOUNT: There is hereby ordered created and
established an account designated as the “Asset Management Reserve Account” into which the
City shall deposit the annual sum of $0.00, and the City shall annually review the funding
requirements of such Asset Management Reserve Account, and may adjust the annual
contribution to account for inflation, until the Bond is no longer outstanding. Amounts may be
withdrawn from such account for replacement of short-lived assets. Amounts in the Asset
Management Reserve Account are not directly or indirectly pledged to pay principal or interest on
the Bond, and are not reasonably expected to be available to pay principal or interest on the issue
even if the City encounters financial difficulties. Provided, however, that so long as NDWEE is
the owner of the Bond, any withdrawals from such Asset Management Reserve Account must be
approved in writing by NDWEE prior to any such withdrawal. So long as the Bond remains
outstanding and unpaid, the City covenants and agrees that it will maintain said account as a
separate bookkeeping account and will administer the same in accordance with the provisions
contained in this ordinance.
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V. SURPLUS ACCOUNT: After providing for the required payments into the Operation
and Maintenance Account, the Sewer System Revenue Bond Payment Account, the Emergency
Fund Reserve Account and the Asset Management Reserve Account, all of the remaining
revenues shall be credited to the Surplus Account. All monies credited to the Surplus Account,
from whatever source, shall be used only for the following purposes, with priority to be given in
the order set out:
A. Filling any deficiency in required monthly payments in the Operation and
Maintenance Account, the Sewer System Revenue Bond Payment Account the
Emergency Fund Reserve Account and the Asset Management Reserve Account.
B. So long as no deficiency exists in required monthly payments in the
Accounts set out in this Section 7, payment may be made to the City annually,
semiannually or quarterly as and in lieu of tax payment which can be used by the
City for any purpose authorized by law a sum which shall be determined by the
Mayor and Council and which may be in any amount available in the Surplus
Account after deducting from the credits to this Account any amount used to fill
deficiencies into any of the Accounts set out in this Section 7.
C. Accelerating the payments of the required fund balance of the Sewer
System Revenue Bond Payment Account, the Emergency Fund Reserve Account
and the Asset Management Reserve Account.

D. Retiring the Bond, the Outstanding Bonds or Additional Bonds prior to their

maturity under their option provisions or by purchase on the open market. Monies

credited to the Surplus Account may periodically be transferred to such other funds

or accounts of the City as the Mayor and City Council may direct from time to time

so long as there are no deficiencies in the credits required to be made to any of

the Accounts described in this section and so long as all applicable reserves are

met which may be required by the Outstanding Bonds or under any applicable

regulations or contract terms.
The provisions of this Section shall require the City to maintain a set of books and records in accordance
with such accounting methods and procedures as are generally applicable to municipal utility enterprises,
which books and records shall show credits to and expenditures from the several sub-accounts required
by this Section. The City shall not be required to establish separate bank or investment accounts for said
Accounts in this Section. Moneys in any of the above-described Accounts may be invested in securities
eligible for investment of other City funds. Income from or profit realized from any such investment shall
be credited to the respective Account from which such investment is made until such Account contains
the maximum amount required to be therein and thereafter such income or profit shall be transferred to
the Sewer System Fund and treated as other revenues from the operation of the Sewer System.

Section 8. The City will not hereafter grant any franchise or right to any person, firm or
corporation to own or operate a Sewer system in competition with that owned by the City.

Section 9. The City will cause proper books and accounts adapted to the Sewer utility to be kept
and will cause the books and accounts to be audited annually by an independent firm of certified public
accountants and will make generally available to the holders of the Outstanding Bonds or any Additional
Bonds the balance sheet and profit and loss statement of the City as certified by such accountants. The
holders of any of said bonds shall have at all reasonable times the right to inspect the Sewer utility and
the records, accounts and data of the City relating thereto.

Section 10. The City Treasurer and the City Clerk shall be bonded, in addition to their official
bonds, by an insurance company or bonding company licensed to do business in Nebraska in amounts
sufficient to cover at all times all the revenues and earnings of the Sewer utility placed in their hands.
Any other person employed by the City in the collection or handling of monies derived from the operation
of said property shall also be bonded in an amount sufficient to cover all monies which may at any time
be placed in such person's hands. The amount of such bonds shall be fixed by the Council and the cost
thereof shall be paid from the earnings of said Sewer utility and they shall secure the faithful accounting
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of all monies.

Section 11. The City will maintain insurance on the property constituting the Sewer System (other
than such portions of the Sewer System as are not normally insured against loss by casualty) in the
amounts and against the risks customarily carried by similar utilities, but including fire and extended
coverage insurance in an amount which would enable the City to repair, restore or replace the property
damaged to the extent necessary to make the Sewer System operable in an efficient and proper manner
to carry out the City’s obligations under this Ordinance. The Mayor and City Council shall annually, within
one month after the end of each fiscal year adopted by the City for the Sewer System examine the amount
of insurance carried with respect to the Sewer System and shall evidence approval of such insurance by
resolution. The proceeds of any such insurance received by the City shall be used to repair, replace or
restore the property damaged or destroyed to the extent necessary to make the Sewer System operable
in an efficient and proper manner, and any amount of insurance proceeds not so used shall be used to
either (i) prepay the Outstanding Bond and the Bond or (ii) pay for additions, improvements and/or
extensions to the Sewer System. In the event of any such insured casualty loss, the City may advance
funds to make temporary repairs or provide for an advance on costs of the permanent repair, restoration
or replacement from the Operation and Maintenance Account and any such advances shall be repaid
from insurance proceeds received.

Section 12. The City will maintain the Sewer utility in good condition and operate the same in an
efficient manner and at a reasonable cost. The City agrees with the holder of the Bond that the City will
continue to own, free from all liens and encumbrances, and will adequately maintain and efficiently
operate said Sewer utility; provided, however, the City may sell for cash property which is recommended
to be sold by the manager or superintendent of utilities, or an independent Consulting Engineer, and
which is determined as a matter of record by the Council to have become obsolete, non-productive or
otherwise unusable to the advantage of the City.

Section 13. Nothing in this Ordinance shall be construed in such a manner as to prevent the
issuance by the City of Additional Bonds payable from the revenues of the Sewer utility of the City on a
parity with the lien of the Bond and equally and ratably secured therewith and entitled to the security and
benefits of this Ordinance; provided, however, that before any such Additional Bonds are actually issued,
the Net Revenues, for the fiscal year next preceding the date of the authorization of such Additional
Bonds, as based on a certified public accountants report shall have been equal to 1.20 times the average
annual bond requirements of the Bond, the Outstanding Bonds, any Additional Bonds then outstanding
and the Additional Bonds proposed to be issued or such revenues would have met such test by applying
the provisions of the second paragraph of this Section 13. For this purpose the average annual bond
requirements shall be determined by adding all of the principal and interest which will become due when
computed to the absolute maturity of the Bond, the Outstanding Bonds and Additional Bonds, if any, then
outstanding and all of the principal and interest of the Additional Bonds to be issued, and dividing such
total by the number of years remaining that the longest bond of any such issue of bonds (including the
Additional Bonds to be issued) has to run to maturity. In the event of the issuance of Additional Bonds
payable from the Sewer System Revenue Bond Payment Account, as authorized above, sufficient
additional net revenues may be deposited to the Emergency Fund Reserve Account in a separate sub-
account for such Additional Bonds as shall be determined appropriately by the Mayor and Council.

In the event any change in the rates, rentals and charges for the use and service of the Sewer
utility has been made during the preceding fiscal year or during the interval between the end of such
fiscal year and the issuance of such Additional Bonds, or in the event the City shall covenant in the
ordinance or ordinance authorizing the issuance of such Additional Bonds to impose, effective upon the
issuance of such Additional Bonds, higher rates, rentals and charges for such use and service,
compliance with the provisions of this Section 13 may be evidenced by a certificate of an independent
Consulting Engineer or firm of Consulting Engineers or independent Certified Public Accountant or firm
of Certified Public Accountants to be filed with the City Clerk prior to the issuance of any such Additional
Bonds. Such certificate shall state fully the facts upon which such certificate is based and, if it is a
certificate of the Consulting Engineer or firm of Consulting Engineers, shall have attached thereto the
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certified financial statement for the fiscal year next preceding (or the fiscal year yet next preceding) the
date of authorization of such Additional Bonds used by the Consulting Engineer or firm of Consulting
Engineers in arriving at the conclusion stated in said certificate. The Consulting Engineer or independent
Certified Public Accountant of the City shall, in determining the earnings for such fiscal year adjust the
collections to reflect the result as if such changed rates, rentals and charges, or such higher rates, rentals
and charges had been in existence for such entire preceding fiscal year period, and the amount of such
net collections and adjusted earnings as aforesaid shall be conclusive evidence and the only evidence
required to show compliance with the provisions and the requirements of this Section 13.

Additional Bonds may also be issued without compliance with the foregoing requirement that the
Net Revenues for the preceding fiscal year shall have been equal to 1.20 times average annual bond
requirements, provided that prior to issuing such Additional Bonds, the City shall have received a
projection made by a Consulting Engineer or a firm of Consulting Engineers, recognized as having
experience and expertise in municipal utility systems, projecting that the Net Revenues, after deducting
therefrom all costs of operation and maintenance and before deduction of depreciation or interest, in
each of the three full fiscal years after the issuance of such Additional Bonds, will be at least equal to
1.20 times the average annual bond requirements, calculated as hereinabove described, on all bonds
then outstanding and payable from the revenues of the Sewer utility, and such Additional Bonds proposed
to be issued. In making such projection the Consulting Engineer shall use as a basis the revenues of the
Sewer utility during the last year for which an independent audit has been prepared and shall adjust such
revenues as follows:

1) to reflect changes in the rates which have gone into effect since the beginning of
the year for which the audit was made;

2) to reflect such engineer's estimate of the net increase over or net decrease from
the revenues of the Sewer utility for the year for which the audit was made by
reason of:

a) changes in the amounts payable under existing utility service contracts,

b) additional general operating income from sales to customers under existing rate

schedules for the various classes of customers, or as such schedules may be

revised under a program of change which has been adopted by the Mayor and

Council of the City,

c) projected revisions in labor, wages, salary, fuel, machinery, equipment and

supply costs,

d) revisions in production, transmission and distribution and in administration costs

associated with increases in sales of Sewer utility services due to the acquisition

of the additional facilities or due to other causes,

e) changes in costs of other Sewer utility services, and

f) such other projections of revenues and expenses as the consulting engineer

deems reasonable and proper.
Average annual bond requirements shall be determined as described above provided that requirements
relating to the proposed Additional Bonds to be issued may be estimated by the Consulting Engineer, but
no such Additional Bonds shall be issued based upon such projections if the actual requirements for the
proposed Additional Bonds are in excess of the amount so estimated (on a final estimated basis) by the
Consulting Engineer.

If the City shall find it desirable, the City shall also have the right when issuing Additional Bonds
to combine with its Sewer utility any other utility or utilities of the City authorized to be combined under
Sections 18-1803 through 18-1805 R.R.S. Nebraska 2012, and to cause all of the revenues of all such
combined utility systems to be paid into the Sewer System Fund (which may be redesignated as
appropriate), and to provide that all of the Bond, the Outstanding Bonds and any Additional Bonds
previously issued, all as then outstanding, and the proposed issue of Additional Bonds shall be payable
from the revenues of such Sewer utility and such additional utility or utilities as combined and shall stand
on a parity and in equality as to security and payment, provided, however, no utility shall be combined
with the Sewer utility as contemplated in this paragraph unless the City is current with all the payments
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required to be made into the accounts created in Section 7 and the Net Revenues of the Sewer utility
shall and such additional utility or utilities, as combined, shall satisfy at least one of the requirements for
Additional Bonds provided in this Section 13. For purposes of meeting such requirements, the definition
of revenues shall include the revenues and earnings of the additional utility or utilities and take into
consideration the ordinary expenses of operating and maintaining such additional utility or utilities and
for such purposes any engineer furnishing projections may take into consideration the factors described
in the second or third paragraphs of this Section 13 with respect to such additional utility or utilities.

If, prior to the payment of the bonds herein authorized, it shall be found desirable to refund Bond,
the Outstanding Bonds or any Additional Bonds then outstanding, under the provisions of any law then
available, said bonds or any part thereof may be refunded without the consent of the holders thereof and
the refunding obligations so issued shall enjoy complete equality of lien with the portion of the bonds
which is not refunded, if any there be, and the refunding obligations shall continue to enjoy whatever
priority of lien over subsequent issues may have been enjoyed by the bonds refunded, provided,
however, that unless all of the outstanding bonds are being refunded, the total of the interest and principal
payment obligation in any succeeding year shall not be greater, after such refunding, than it would have
been in each such succeeding year without such refunding without the consent of the holders of the
unrefunded portion of said bonds. Refunding bonds shall also be permitted to be issued in accordance
with the first three paragraphs of this Section 13 and for purposes of calculating average annual bond
requirements, the City shall not be required to include principal or interest due on any bonds to be
refunded, from and after the time that such refunded bonds shall no longer be outstanding under the
terms of their authorizing ordinance.

Section 14. Nothing herein contained shall prevent the City from issuing bonds, revenue notes
or other forms of indebtedness, the payment of the principal and interest of which is a charge upon all or
a portion of the revenues of the Sewer utility, junior or inferior to the Bond, the Outstanding Bonds and to
the payments to be made into the Operation and Maintenance Account, the Sewer System Revenue
Bond Payment Account and the Emergency Fund Reserve Account, and the City shall have the right to
pay interest thereon and the principal thereof, as long as no deficiency exists in the payments into such
Accounts, from funds available for improvements and enlargements to the Sewer utility of the City or from
other funds which are available for such debt service.

Section 15. While any of the Bond is outstanding, the City will render bills to all customers for
Sewer and, subject to applicable statutes and rules, if bills are not paid within sixty days after due, such
utility service will be discontinued. The City agrees that it will make appropriate charge for use of Sewer
service by all properties of the City connected to the Sewer utility.

Section 16. Except for amendments which are required for the correction of language to cure
any ambiguity or defective or inconsistent provisions, omission or mistake or manifest error contained
herein, no changes, additions or alterations of any kind shall be made by the City in the provisions of this
Ordinance in any manner; provided, however, that from time to time the holders of sixty percent (60%) in
principal amount of the Bond, the Outstanding Bonds and of Additional Bonds outstanding authorized
hereunder (not including any of said bonds credited to any of the accounts set out in Section 10 of this
Ordinance or any other of said bonds owned or controlled directly or indirectly by the City) by an
instrument or instruments in writing signed by such holders and filed with the City Clerk shall have power
to assent to and authorize any modification of the rights and obligations of the City and of the holders of
the Bond, the Outstanding Bonds and of Additional Bonds and the provisions of this Ordinance that shall
be proposed by the City, and any action authorized to be taken with the assent and authority given as
aforesaid of the holders of sixty percent (60%) in principal amount of said bonds shall be binding upon
all holders of said Bond, the Outstanding Bonds and Additional Bonds at the time outstanding hereunder
and upon the City as fully as though such action were specifically and expressly authorized by the terms
of this Ordinance; provided, always, that no such modification shall be made which will (a) extend the
time of payment of the principal of or interest on any of said bonds or reduce the principal amount thereof
or the rate of interest thereon; or (b) give to any of said bonds any preference over any other of said bond
or bonds; or (c) authorize the creation of any lien prior to the pledge of the revenues afforded by this
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Ordinance for the Bond, the Outstanding Bonds and any Additional Bonds; or (d) reduce the percentage
in principal amount of said outstanding bonds required to assent to or authorize any such modification.
Any modification of the provisions of this Ordinance made as aforesaid shall be set forth in a supplemental
ordinance to be adopted by the Mayor and City Council of said City.

Section 17. So long as any of the Bond, the Outstanding Bonds or any Additional Bonds of equal
lien are outstanding, each of the obligations, duties, limitations and restraints imposed upon the City by
this Ordinance shall be deemed to be a covenant between the City and every holder of said bonds, and
this Ordinance and every provision and covenant thereof shall constitute a contract of the City with every
holder from time to time of said bonds. Any holder of a Bond or Additional Bond or Bonds may by
mandamus or other appropriate action or proceeding at law or in equity in any court of competent
jurisdiction enforce and compel performance of this Ordinance and every provision and covenant thereof
including, without limiting the generality of the foregoing, the enforcement of the performance of all duties
required by the City by this Ordinance and the applicable laws of the State of Nebraska, including in such
duties the making and collecting of sufficient rates, rentals, fees or charges for the use and service of the
Sewer utility, the segregation of the revenues of said systems and the application thereof to the respective
Fund and Accounts referred to and described in Section 7 of this Ordinance. Any holder of a Bond or
Additional Bond, in the event of any default in payment of principal or interest on any such bond, shall be
entitled to the appointment of a receiver for the Sewer utility to take possession of the Sewer utility, to
manage the Sewer utility and receive and apply the revenues of the Sewer utility in accordance with the
terms of this Ordinance.

Section 18. The City's obligations under this Ordinance and the liens, pledges, dedications,
covenants and agreements of the City herein made or provided for shall be fully discharged and satisfied
as to any Bond, the Outstanding Bonds or Additional Bonds issued hereunder, and said bonds shall no
longer be deemed outstanding hereunder, if such bonds shall have been purchased and canceled by the
City or, as to any of said bonds not theretofore purchased and canceled by the City, when payment of
the principal of and any applicable redemption premium, if any, on such bonds plus interest thereon, to
the respective dates of maturities or redemption (a) shall have been made or caused to be made in
accordance with the terms thereof; or (b) shall have been provided for by depositing in escrow with any
state or national bank having trust powers, or trust company, in trust solely for such payment (i) sufficient
monies to make such payment or (ii) direct general obligations of or obligations the principal and interest
of which are unconditionally guaranteed by the United States of America (herein referred to as
"Government Obligations") in such amount and bearing interest payable and maturing or redeemable at
stated fixed prices at the option of the holder as to principal at such time or times as will insure the
availability of sufficient monies to make such payment, and such bonds shall cease to draw interest from
the date of their redemption or maturity and, except for the purposes of such payment, shall no longer be
entitled to the benefits of this Ordinance except for payment from such deposit and shall no longer be
considered as outstanding; provided that, with respect to any such bonds called or to be called for
redemption, the City shall have duly given notice of redemption, or made irrevocable provision for giving
such notice. Any such monies so deposited with the aforesaid bank or trust company as provided in this
section may be invested and reinvested in Government Obligations at the direction of the City, and all
interest and income from all such Government Obligations in the hands of the aforesaid bank or trust
company which is not required to pay principal or interest on such bonds for which deposit has been
made shall be paid to the City as and when realized and collected. For purposes of this Section 18, such
Government Obligations shall be non-callable or callable only at the option of the holder. With respect
to any deposit made for purposes of satisfying the Bond, under this Section 18, there shall be furnished
to NDWEE and the Nebraska Investment Finance Authority (“NIFA”) an opinion of nationally recognized
bond counsel that such deposit for payment of the Bond, will not adversely affect the exclusion for interest
from gross income for federal tax purposes on any bonds issued by NIFA to provide funds for deposit
into the Nebraska Drinking Water Facilities Loan Fund and/or the Wastewater Treatment Facilities
Construction Loan Fund (as applicable) and the furnishing of such opinion shall be a condition required
to be satisfied prior to the making of any such deposit in trust for payment and satisfaction with respect
to the Bond, unless the Bond then being defeased are to be prepaid and redeemed within 60 days from
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the time of such deposit.

Section 19. If any section, paragraph, clause or provision of this Ordinance shall be held invalid,
the invalidity of such section, paragraph, clause or provision shall not affect any of the other provisions
of this Ordinance.

Section 20. All ordinances, ordinances or orders or parts thereof in conflict with the provisions
of this Ordinance are to the extent of such conflict hereby repealed.

Section 21. The Mayor and Clerk of the City are hereby authorized to do all things and execute
all such documents as may by them be deemed necessary and proper to complete the issuance the
Bond as contemplated by this Ordinance.

Section 22. The Bond shall be sold to NDWEE in accordance with the terms of the NDWEE Loan
Contract, and the City Treasurer is authorized to deliver the Bond to NDWEE as provided in and subject
to the conditions in the NDWEE Loan Contract. The proceeds of the Bond shall be applied to pay costs
as described in the NDWEE Loan Contract. The Mayor and City Clerk of the City are hereby authorized
to do all things and execute all such documents as may by them be deemed necessary and proper to
complete the issuance and sale of the Bond and the execution and delivery of the NDWEE Loan Contract
as contemplated by this Ordinance.

Section 23. The Mayor and Council hereby expressly declare the intent and understanding that
interest on the Bond shall not be excludable from gross income under the terms of Section 103 of the
Internal Revenue Code of 1986, as amended, and the City as issuer shall not file any information report
with respect to the issuance of the Bond pursuant to Section 149(e) of said Code.

Section 24. This Ordinance shall be published in pamphlet form and take effect as provided by
law.

PASSED AND APPROVED this 9" day of September, 2026.

Jessica Miller, Mayor
ATTEST:

Lori Matchett, City Clerk
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Exhibit “A”
USDA Letter of Conditions

USDA
LOLA

_ United States Department of Agriculture

August 25, 2026

City of David City

ATTN: Ms. Jessica Miller, Mayor
PO Box 191

David City NE 68632-0191

RE:  Proposed $1,400,000 additional Sewer Loan from Mebraska Department of Water,
Energy, and Environment (NDWEE)

Dear Mayor Miller:

This office has reviewed the April 19, 2024, Sewer Revenue Analysis/Rate Adjustment
Recommendation provided by Veenstra & Kimm Inc., along with the actual audit (FY 2025) and
updated ordinances and has found it acceptable and has found that the rate structures are
being followed and there has been a continued increase until the City is maintaining a positive
cash flow. The information contained in this document satisfies the information required to
demonstrate the City's capacity to meet the 1.20x debt service coverage requirements
contained in Section 10 of the Ordinance authorizing the issuance of the Sanitary Sewer
System Revenue Bond, Series 2020 (Ordinance). USDA concurs with the proposed financing
from NDWEE upon the following conditions:

1. The City agrees to collect rates and charges for all services furnished by the sewer
system in accordance with Section 8 of the Ordinance. In reviewing the financial
performance of the sewer system for the fiscal years 2023 through 2025 the following
was observed:

a. Cash from operations was positive in fiscal year 2025 with the revenues being
ablet to cover the expenses minus depreciation on the system. This situafion
would allow for some repayment of the principal payments on long term debt,
funding of reserves, the purchase of plant and equipment, or any other financing/
investing activities.

b. The net change in cash was negative for fiscal years starting in 2022 and has
resulted in the Sewer Fund going from a positive $1,264,228 to negative
$1,040,049 through fiscal year 2024, with the increases in rates and the AGP
agreement; the City is edging toward positive cash flows 5334,711 not including
the funding of construction or the capital outlay.

c. The City has been out of compliance with Section 8 of the Ordinance from the
onset of the USDA financing. The City will need fo continue fo evaluate the user
rate and charges ordinance each year and make sure it is generating sufficient
revenues to cover all the costs of the system including reserves and reoccurring
capital purchases. Rate setting should consider customer count/utilization,
historical financial performance, and the forecasted operating budget and cash
flow for the upcoming fiscal year.

Rural Development * Lincoln State Office
100 Centennial Mall North, Suite 308 - Lincoln, NE 88508
Voice (402) 437-5551 - Fax (B55) 2070384

LIS0A ks an aqual oppostunity provider, empioyer, and lender.

If you wish to flie 3 Civil Rights program complaint of discrimination, complete the USDA Program Discrimination Complaint Fom (POF), found online
a1 hitp-/iweww, 3607 LS 3. qovicomplaint_Ting_custitmil, or at any USDA offica, or call (856 532-0302 to request the fomm. You may aiso wiits a letier
contzining all of the Information requesied in the fom. Send your comgietad complalnt form or letter o us by mall at U.S. Depariment of Agricuiturs,
Director, CMce of Adjudication, 1400 Independence Avenus, .., Washington, D.C. 20250-3410, by tax {302} 590-7442 or emall at

program.Intake fusda.gov.
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The cumrent sewer rates of $17.80 Customer Charge and $5.65/1,000 gallons
Commeodity charge for residential and commercial customers that was made effective
February 11, 2026. Subsequent rate adjustments will be made effective April of sach
year thereafter. Multiple-year rate adjustments can be incorporated into the sewer rate
ordinance but it will need to allow for annual adjustments if the costs of operating the
system exceed expectations. The rate guidance provided in the Apnl 19, 2024,
Yeenstra & Kimm Inc. sewer rate analysis has been used as a resource in establishing
future rate structures.

High volume customers such as Ag Processing Inc (AGP) will pay consumptive rates in
accordance with the then current sewer rate ordinance for commercial users as specified
in the Redevelopment Contract adopted by the City on April 26, 2023. Also, within this
agreement AGF has agreed to pay $345,000 a year for 20 years in consideration of the
capital improvement costs associated with expanding the City's sewer treatmeant
facilities. The term of these payments is less than the term of the NDWEE loan. The
City may want to consider a long-term plan in funding the retirement of the NDWEE loan
in 20 years to lessen the impact on customer charges once the $345,000 payments from
AGP cease.

NDOWEE issuing the loan in accordance with the draft Loan Agreement for an additional
51,400,000, this will bring the total indebtedness to $21,065,000. The previous
agreement (version 12:12.18.2023) authorized the issuance of a NOWEE loan in the
amount $19,665,000. A portion of this loan may be repaid through subsidies, namely
Loan Forgiveness. The maximum Loan Forgiveness cannot excead 37.67% of the
eligible project cost up to a ceiling of $7,408,125 for the original loan. The City will need
to be prepared to adjust their rates accordingly if this amount of subsidy is later reduced
by NOWEE. The percentage of debt that is owed to USDA RD is 8% of the total sewer
project debt.

The City will manage the use of cash resources in the Sewer Fund so that it is
maintained at a positive level. The Gify will need fo consider a plan fo cure the negative
cash position of the Sewer Fund either through transfers of funds from other City Funds

or through the generafion of excess net revenues from the sewer system. USDA is not
an advocate of interfund transfers but the current cash position of the sewer fund may
necessitate such action.

The debt service coverage ratio requirement of 1.20x needs to be adheraed to so long as
LISDA is a holder of the Sanitary Sewer System Revenue Bond, Senes 2020.
Compliance to this requirement and Section 8 of the ordinance will be done through the
review of the annual audits.

If you should have any questions or concerns, please feel free to contact Luann Brown,
Community Programs Specialist, at (402) 437-5571 or luann.brown@usda.gaov.

Sincerely,
Drigitally signed by KELLEY
KE LLEY MESSEMGER
Date: 2026.08.25 09:18:12
MESSENGER 55

Kelley Messenger

Community Programs Director
UsDA Rural Development
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Exhibit “B”

NDWEE Loan Contract

AMENDMENT NO. 01
To

LOAN AGREEMENT
(Governmental Borrower)

Between
NEBRASKA DEPARTMENT OF WATER, ENERGY, AND ENVIRONMENT
and
CITY OF DAVID CITY, NEBRASKA
DWEE PROJECT NO. C318068

DATED AS OF , 2026
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AMENDMENT NO. 01
LOAN CONTRACT BETWEEN
NEBRASKA DEPARTMENT OF WATER, ENERGY, AND ENVIRONMENT
AND
CITY OF DAVID CITY, NEBRASKA
PROJECT NO. C318068

This Amendment No. 01 to the Loan Agreement (this “Amendment”), is entered into by and between the State
of Nebraska, acting by and through the Nebraska Department of Water, Energy, and Environment (hereinafter
“DWEE”) and the City of David City, Nebraska, a municipal corporation and city of the second class (hereinafter
“Borrower”). This Amendment refers to DWEE and Borrower individually each as a “Party” and collectively as the
“‘Parties.”

1.

The Loan Agreement for Loan (Project No. C318068) (hereinafter “Loan Agreement”) between the
Nebraska Department of Environment and Energy (“NDEE”) and the Municipality dated July 18, 2024,
and signed by Thaddeus D. Fineran, Interim Director of the NDEE, and Jessica Miller, Mayor of the City
of David City, is hereby acknowledged and incorporated by this reference as if fully set out herein.

Pursuant to Nebraska Revised Statutes Section 81-1571(1), NDEE and the Nebraska Department of
Natural Resources consolidated into a single agency, DWEE, and accordingly the Parties shall treat all
references to NDEE in the Agreement as references to DWEE.

Pursuant to Section 6.04 of the Loan Agreement, the Parties hereby amend the following:

a. Section 2.01. The Parties amend Section 2.01 of the Loan Agreement by deleting it in its
entirety and replacing it with the following:

Section 2.01. Amount of the Loan. Subject to all of the terms, provisions and conditions
of this Loan Agreement, and subject to the availability of state and federal funds, the
DWEE will loan an amount not to exceed twenty one million sixty-five thousand and
00/100 dollars ($21,065,000.00) to the Borrower to pay a portion of the “Project Costs,”
as defined in Attachment B, attached hereto and incorporated herein.

b. Section 2.03. The Parties amend Section 2.03 of the Loan Agreement by deleting it in its
entirety and replacing it with the following:

Section 2.03. Interest Rate. The interest rate on this Loan is determined by the DWEE
pursuant to Regulations and the Intended Use Plan and is applied to outstanding
principal. The interest rate on this Loan is 0.51994% per annum (calculated on the basis
of a year equaling 360 days made up of 12 months of 30 days each), compounded
semi-annually, to be paid pursuant to Section 2.06 of this Loan Agreement.

C. Section 2.06. The Parties amend Section 2.06 of the Loan Agreement by deleting it in its
entirety and replacing it with the following:

Section 2.06. Administrative Fee. The administrative rate on this Loan is determined by
the DWEE pursuant to Regulations and the Intended Use Plan and is applied to
outstanding principal. The Borrower shall pay to the DWEE, or at the direction of the
DWEE, to the NIFA or the Trustee, an annual administrative fee of 0.51994% per annum
(calculated on the basis of a year equaling 360 days made up of 12 months of 30 days
each), compounded semi-annually, to be paid pursuant to Section 2.06 of this Loan
Agreement.
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4. Pursuant to Section 6.04 of the Loan Agreement, the Parties hereby incorporate and, in accordance with
the terms and conditions set forth in this Amendment, substitute the following attachments attached
hereto:

ATTACHMENT A, LOAN REPAYMENT SCHEDULE;

ATTACHMENT B, PROJECT COSTS;

ATTACHMENT C, FINANCIAL ANALYSIS;

ATTACHMENT E, BORROWER’S COUNSEL’S OPINION;

ATTACHMENT F, AMENDED AND RESTATED PROMISSORY NOTE and ASSIGNMENT OF
AMENDED AND RESTATED PROMISSORY NOTE; and

ATTACHMENT H, ORDINANCE NO. ____ .

PoooTp

—h

5. Except as specifically modified herein, all terms and conditions of the original Loan Agreement remain in
full force and effect.

6. Electronic Signature — The DWEE and the Borrower hereby approve the usage of electronic signatures
pursuant to Neb. Rev. Stat. §86-611 and Nebraska Administrative Code, Title 437, Digital Signatures Act,
provided however Borrower shall execute the Promissory Note shown in Attachment F, attached hereto
and incorporated herein, by physical means and deliver the same to DWEE upon execution.

7. The amendment or modification made herein shall become effective on the latter of the two dates signed

IN WITNESS THEREOF, the Parties have caused this Amendment to be executed and delivered as of the date
set forth below.

NEBRASKA DEPARTMENT OF WATER,

CITY OF DAVID CITY, NEBRASKA ENERGY, AND ENVIRONMENT
By By
(printed name) (printed name)
(signature) (signature)
Title Mayor Title Director
Date September 9, 2026 Date
ATTEST:

Lori Matchett, City Clerk

APPROVED AS TO FORM:

David C. Levy, Esq., City Attorney
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ATTACHMENT A

LOAN REPAYMENT SCHEDULE

Payments are due on June 15 and December 15 of each calendar year. Interest and Administrative fees
shall accrue at the applicable rate as established by Section 2.03 and Section 2.04 of this Loan Agreement and
repayments of such accrued interest and administrative fees will be repaid after the effective date of this Loan
Agreement. A commencement of principal repayment is estimated to start on June 15, 2027 (as established by
Section 2.02 of this Loan Agreement wherein repayment must begin within one (1) year from the date of Initiation of
Operation, but no later than three (3) years from the date of the Loan, whichever occurs first).

Amounts due will be invoiced on or about May 15 and November 15 of each year for each six-month
payment period ending on the set Interest payment date. Interest and Administrative fee accruing on principal
amounts drawn after the invoicing date are to be included with the next invoice.

The Amortization Schedule included in this Attachment A is a projected schedule based upon estimated
principal repayment start and full distribution of funds and is subject to change pending date of Initiation of Operation
and final principal amount disbursed. Interest and Administrative fees accruing before the first principal repayment
that is not reflected on the following draft amortization schedule will be billed and paid in accordance with the
DWEE’s procedures.

Following the receipt of an Initiation of Operation and the final disbursement of Loan proceeds to the
Borrower, a revised final Attachment A shall be prepared by the DWEE to establish the final debt service schedule
based upon the following parameters set forth below. Such revised final Attachment A thereafter shall be deemed to
be incorporated herein by reference and made a part hereof and shall supersede and replace the projected
Attachment A.

The final Loan Repayment Schedule shall be calculated by the DWEE based on the following parameters:

(1) Final principal amount of Loan;
(2) Amount of Loan Forgiveness, if any;
(3) Interest rate as set forth in Section 2.03;

(4) Administrative fee rate as set forth in Section 2.04;

(5) Installments of principal, interest, and fees on each June 15 and December 15 payment date
shall:

a. Begin no later than one year after the Initiation of Operation, or three years from the
effective date of this Loan Agreement, whichever occurs first; and

b. End on the last repayment which must be paid no later than thirty (30) years from the
date of either (i) one year after the Initiation of Operation, or (ii) three years from the
effective date of this Loan agreement, whichever occurs first; and

c. Amortization of principal to achieve level payments of principal and interest (not taking
into account the administrative fee payment pursuant to Section 2.04).
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ATTACHMENT A
PROJECTED AMORTIZATION SCHEDULE
TOTAL PRINCIPAL: $ 13,656,875 INTEREST RATE (%): 0.51994
LOAN FORGIVENESS: $ 7,408,125 ADMIN FEE (%): 0.51994
SMALL TOWN GRANT: $ - TERM (YEARS): 28
TOTAL SRF ASSISTANCE: $ 21,065,000

Principal Remaining

Payment Principal Principal Payment Interest Admin Fee Total Payment Principal

6/15/2027 $ 13,656,875.00 $ 226,867.76 $ 35,503.78 $ 35,503.78 $ 297,875.31|| $ 13,430,007.24
12/15/2027 $ 13,430,007.24 $ 227,457.55 $ 34,913.99 $ 34,913.99 $ 297,285.53 $ 13,202,549.69
6/15/2028 $ 13,202,549.69 $ 228,048.87 $ 34,322.67 $ 34,322.67 $ 296,694.21 || $ 12,974,500.83
12/15/2028 $ 12,974,500.83 $ 228,64173 $ 33,72981 | $ 33,72981|| $ 296,10135 $ 12,745,859.10
6/15/2029 $ 12,745,859.10 $ 229,236.13 $ 33,13541 | $ 33,13541|| $ 295,506.95 $ 12,516,622.97
12/15/2029 $ 12,516,622.97 $ 229,832.07 $ 32,639.46 $ 32,639.46 $ 294,911.00 $ 12,286,790.90
6/15/2030 $ 12,286,790.90 $ 230,429.57 $ 31,94197 $ 3194197 $ 29431351 || $ 12,056,361.33
122/15/2030 $ 122,056,361.33 $ 23102861 | $ 31,342.92 $ 31,342.92 $ 293,714.46 $ 11,825,332.72
6/15/2031 $ 11,825,332.72 $ 231,629.22 $ 30,742.32 $ 30,742.32 $ 293,113.85 $ 11,593,703.50
122/15/2031 $ 11,593,703.50 $ 232,231.39 $ 30,140.15 $ 30,140.15 $ 292,511.69 $ 1,361472.1
6/15/2032 $ 11,361472.11 | $ 232,835.12 $ 29,536.42 $ 29,536.42 $ 291,907.96 $ 1,128,637.00
12/15/2032 $ 11,128,637.00 $ 233,44042 $ 28,93112 $ 28,93112 $ 291,302.65 $ 10,895,196.58
6/15/2033 $ 10,895,196.58 $ 234,047.29 $ 28,324.24 $ 28,324.24 $ 290,695.78 $ 10,661,149.28
12/15/2033 $ 10,661,149.28 $ 234,655.75 $ 27,715.79 $ 27,715.79 $ 290,087.33 $ 10,426,493.54
6/15/2034 $ 10,426,493.54 $ 235,265.78 $ 27,105.76 $ 27,105.76 $ 289,477.29 $ 10,191,227.76
12/15/2034 $ 10,191,227.76 $ 235,877.40 $ 26,494.13 $ 26,494.13 $ 288,865.67 $ 9,955,350.35
6/15/2035 $ 9,955,350.35 $ 236,490.61 | $ 25,880.92 $ 25,880.92 $ 288,252.46 $ 9,718,859.74
12/15/2035 $ 9,718,859.74 $ 237,105.42 $ 25,266.12 $ 25,266.12 $ 287,637.66 $ 9,481,754.32
6/15/2036 $ 9,481,754.32 $ 237,72182 $ 24,649.72 $ 24,649.72 $ 287,02125 $ 9,244,032.50
12/15/2036 $ 9,244,03250 | $ 238,339.83 | $ 24,03171 | $ 24,03171 || $ 286,403.25 || $ 9,005,692.68
6/15/2037 $ 9,005,692.68 $ 238,959.44 $ 23,412.10 $ 23,412.10 $ 285,783.64 $ 8,766,733.24
12/15/2037 $ 8,766,733.24 $ 239,580.66 $ 22,790.88 $ 22,790.88 $ 285,162.41|| $ 8,527,152.58
6/15/2038 $ 8,527,152.58 $ 240,203.50 $ 22,168.04 $ 22,168.04 $ 284,539.58 $ 8,286,949.08
12/15/2038 $ 8,286,949.08 $ 240,827.96 $ 21543.58 $ 21,543.58 $ 283,915.12 $ 8,046,121.13
6/15/2039 $ 8,046,121.13 $ 241,454.04 $ 20,917.50 $ 20,917.50 $ 283,289.04 $ 7,804,667.09
12/15/2039 $ 7,804,667.09 $ 242,081.74 $ 20,289.79 $ 20,289.79 $ 282,661.33 $ 7,562,585.35
6/15/2040 $ 7,562,585.35 $ 242,711.08 $ 19,660.45 $ 19,660.45 $ 282,03199 $ 7,319,874.26
122/15/2040 $ 7,319,874.26 $ 243,342.06 $ 19,029.48 $ 19,029.48 $ 28140101 || $ 7,076,532.20
6/15/2041 $ 7,076,532.20 $ 243,974.68 $ 18,396.86 $ 18,396.86 $ 280,768.40 $ 6,832,557.53
12/15/2041 $ 6,832,5657.53 $ 244,608.94 $ 17,762.60 $ 17,762.60 $ 280,134. 14 $ 6,587,948.59
6/15/2042 $ 6,587,948.59 $ 245,244 .85 $ 17,126.69 $ 17,126.69 $ 279,498.23 $ 6,342,703.74
12/15/2042 $ 6,342,703.74 $ 24588241 | $ 16,489.13 $ 16,489.13 $ 278,860.66 $ 6,096,821.33
6/15/2043 $ 6,096,821.33 $ 246,521.63 $ 15,849.91 | $ 15,849.91|| $ 278,221.44 $ 5,850,299.70
122/15/2043 $ 5,850,299.70 $ 247,62.51 | $ 15,209.02 $ 15,209.02 $ 277,580.56 $ 5,603,137.19
6/15/2044 $ 5,603,137.19 $ 247,805.06 $ 1.,566.48 $ 1.,566.48 $ 276,938.01|| $ 5,355,332.13
12/15/2044 $ 5,355,332.13 $ 248,449.28 $ 13,922.26 $ 13,922.26 $ 276,293.79 $ 5,106,882.85
6/15/2045 $ 5,106,882.85 $ 249,095.177 $ 13,276.36 $ 13,276.36 $ 275,647 .90 $ 4,857,787.68
12/15/2045 $ 4,857,787.68 $ 249,742.75 $ 12,628.79 $ 12,628.79 $ 275,000.33 $ 4,608,044.93
6/15/2046 $ 4,608,044.93 $ 250,392.00 $ 11,979.53 $ 11,979.53 $ 274,351.07 $ 4,357,652.93
122/15/2046 $ 4,357,652.93 $ 251,042.95 $ 11,328.59 $ 11,328.59 $ 273,700.13 $ 4,106,609.98
6/15/2047 $ 4,106,609.98 $ 251,695.58 $ 10,675.95 $ 10,675.95 $ 273,047 .49 $ 3,854,914 .40
12/15/2047 $ 3,854,914.40 $ 252,349.92 $ 10,021.62 $ 10,021.62 $ 272,393.16 $ 3,602,564.48
6/15/2048 $ 3,602,564.48 $ 253,005.95 $ 9,365.59 $ 9,365.59 $ 271737.12 $ 3,349,558.53
12/15/2048 $ 3,349,558.53 $ 253,663.69 $ 8,707.85 $ 8,707.85 $ 271,079.38 $ 3,095,894.85
6/15/2049 $ 3,095,894 .85 $ 254,323. 4 $ 8,048.40 $ 8,048.40 $ 270,419.93 $ 2,841,57171
12/15/2049 $ 2,84157171 | $ 254,984.30 $ 7,387.23 $ 7,387.23 $ 269,758.77 $ 2,586,587.40
6/15/2050 $ 2,586,587.40 $ 255,647.19 $ 6,724.35 $ 6,724.35 $ 269,095.89 $ 2,330,940.22
12/15/2050 $ 2,330,940.22 $ 256,311.79 $ 6,059.75 $ 6,059.75 $ 268,43128 $ 2,074,628.43
6/15/2051 $ 2,074,628.43 $ 256,978.13 $ 5,39341 | $ 5,39341|| $ 267,764.95 $ 1,817,650.30
122/15/2051 $ 1,817,650.30 $ 257,646.19 $ 4,725.35 $ 4,725.35 $ 267,096.88 $ 1,560,004.11
6/15/2052 $ 1560,004.11 | $ 258,315.99 $ 4,055.54 $ 4,055.54 $ 266,427.08 $ 1,301,688.12
12/15/2052 $ 1,301,688.12 $ 258,987.54 $ 3,384.00 $ 3,384.00 $ 265,755.54 $ 1,042,700.58
6/15/2053 $ 1,042,700.58 $ 259,660.83 $ 271071 | $ 271071 $ 265,082.25 $ 783,039.75
122/15/2053 $ 783,039.75 $ 260,335.87 $ 2,035.67 $ 2,035.67 $ 264,407.21 || $ 522,703.88
6/15/2054 $ 522,703.88 $ 261,012.66 $ 1,358.87 $ 1,358.87 $ 263,73041 || $ 26169122
122/15/2054 $ 26169122 $ 26169122 $ 680.32 $ 680.32 $ 263,051.86 $ 0.00

TOTAL: $ 13,656,875 $1,035,931.06 $1,035,931.06 $15,728,737.11
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ATTACHMENT B
“PROJECT COSTS”
COST CLASSIFICATION ESTIMATED TOTAL COST
1) Administrative and legal expenses $ 175,000

2) Land, structures, right-of-ways, appraisals, etc.
3) Relocation expenses and payments

4) Architectural and engineering fees $ 700,000
5) Project inspection fees $ 740,000
6) Site work, demolition and removal

7) Construction $ 18,947,883

8) Equipment
9) Miscellaneous

10) SUBTOTAL (sum of lines 1-9) $ 20,562,883
11) Contingencies $ 502,117
12) SUBTOTAL (sum of lines 10-11) $ 21,065,000
Less project (program) income

TOTAL PROJECT COSTS (line 12 minus 13) $ 21,065,000

SOURCE OF FUNDS

DWEE CWSRF Loan (Principal) $ 13,656,875
DWEE CWSRF Loan Forgiveness $ 7,408,125
TOTAL PROJECT ASSISTANCE $ 21,065,000

Categories of loan eligibility are established by the Federal Act, the state Act, and state Regulation. Eligible items shall not include
the costs of water rights, legal costs, fiscal agent’s fees, operation and maintenance costs, and municipal or county administrative
costs.

OUTLAY SCHEDULE
2024 2025 2026
ESTIMATED OUTLAY ESTIMATED OUTLAY ESTIMATED OUTLAY
January $ - $ - $ -
February $ - $ - $ -
March $ - $ 1,420,887.00 $ -
April $ - $ 1,385,234.00 $ -
May $ - $ - $ 2,064,197.00
June $ - $ 3,589,488.00 $ -
July $ - $ - $ 2,553,954.00
August $ - $ - $ -
September $ - $ 1,848,362.00 $ -
October $ - $ - $ -
November $ - $ - $ -
December $ 6,754,790.00 $ 1,448,088.00 $ -
ANNUAL TOTAL: $ 6,754,790 $ 9,692,059 §$ 4,618,151
TOTAL OUTLAY: $ 21,065,000

*Amounts after May 2026 are projected outlay schedule.
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ATTACHMENT C

FINANCIAL CAPABILITIES ANALYSIS

CITY OF DAVID CITY, NEBRASKA
CWSREF Project No. C318068

The City of David City, Nebraska, has requested Clean Water State Revolving Fund (“CWSRF”) funding
assistance of $19,665,000, and an amendment of $1,400,000 for a total of $21,065,000 to rehabilitate a Wastewater
Treatment Facility that needs updating and expansion, and slip-lining the southside of David City’s sanitary sewer
system. The City of David City is eligible for up to 37.67% CWSRF Loan Forgiveness out of the SRF SFY2024
Intended Use Plan (“IUP”) Program on the initial loan of $19,665,000.

An abbreviated financial analysis is presented. The documents reviewed and used to complete this analysis

are:
1. Audit reports of the City of David City for the years 2020 through 2025;
2. Clean Water Preapplication for Federal/State Assistance; and
3. Miscellaneous correspondence from the City of David City in the project file.

Analysis of the Sewer Utility:

The City of David City manages and operates a wastewater treatment system and utilizes sewer user rates
for their user charge system. Table 1 displays the City of David City’s general gross profit of their revenue and
expenses from the operation of their sewer user charge system.

Table 1
Sewer Fund: Statement of Revenues, Expenses, and Changes in Fund Net Position
Year ending . Op grat{ng Revgnues Operating Expenses Gross Profit
(including interest income & . oy .
Sept. 30 ) (excluding depreciation) | (Revenues minus Expenses)
interest expense)

2020 $595,570 $478,896 $116,674

2021 $636,738 $492,049 $144,689

2022 $571,155 $647,619 -($76,464)

2023 $466,326 $649,910 -($183,584)

2024 $468,799 $670,672 -($201,873)

2025 $488,928 $810,349 -($321,421)

The City of David City manages their sewer system utility which generates revenue by assessing use fees
on the residents and businesses in David City. The revenue stream goes toward paying for the operation and
maintenance expenses incurred to operate the sewer utility. The sewer use revenues will be used to pay the debt
service due to the proposed CWSRF sewer loan. The sewer system ran an operating deficit in the most recent years
2022 through 2025, as shown in Table 1.

According to the 2025 audit report, the assets of David City exceeded its liabilities and has positive balances
of net position for the government as a whole. The City has invested in capital assets and utility infrastructure
improvements. The above amounts do not include grant income or contributions in aid of construction related to
these projects.
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Outstanding Debt Analysis

The following long-term debt and liabilities are taken directly from David City’s audit report: City of David
City, Nebraska, Financial Statements and Supplementary Information, September 30, 2025, Note C — 4. Long-term
Debt.

4, Long-term Debt

The reporting entity’s long-term debt is segregated between the amounts to be repaid from
governmental activities and amounts to be repaid from business-type activities.

Governmental Activities
As of September 30. 2025. the governmental long-term liabilities consisted of the following:

Bonds payable:

On July 15. 2020, the City 1ssued General Obligation Various
Purpose Bonds. Series 2020 for $7,135.000. Interest 1s at 0.9
percent to 1.6 percent and maturity 1s December 15, 2031.
The bond payments are made from the Sales Tax Fund. $ 4.380.000

On June 30, 2021, the City issued General Obligation Sewer
Bonds, Series 2021 for $540.000. Interest 1s 0.95 to 1.70
percent and maturity 1s December 15. lbiﬁ. The bond
payments are made from the CDA Fund using TIF proceeds. 435.000

On July 15. 2024, the City 1ssued General Obligation Various
Purpose Refunding Bonds, Series 2024 for $900.000. Interest
is 4.15 to 4.30 percent and maturity 1s July 15. 2034. The
bond payments are made from the Debt Service Fund. 825.000

On September 15. 2023, the City i1ssued General Obligation
Bond Anticipation Notes, Series 2023C for $1.650.000.
Interest 1s 4.35 and maturity is June 15. 2026. The bond
payments are made from the CDA Fund. 1.650.000

On July 15. 2025, the City 1ssued General Obligation Various
Purpose and Refunding Bonds, Series 2025 for $4.240.000.
Interest 1s 4.00 to 4.85 and maturity 1s December 15, 2040.
The CDA Fund makes 69.6 percent of bond payments. 2,951,040
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Governmental Activities, continued
Note payable:

On October 1. 2025. the City executed a note with the Electric
Fund for $100.000 to provide financing on the police vehicles.
Interest 1s at 4 percent due with annual payments and maturity
1s October 1, 2027. The payments are made by the General

Fund. 100.000
Total governmental activities long-term debt $10.341.040
Current portion § 2.497.035
Noncurrent portion 7.844.005
Total governmental long-term debt $10.341.040

Business-type Activities

As of September 30. 20235, the long-term debt payable from proprietary fund resources consisted
of the following:

Bonds payable:

USDA Sanitary Sewer System Revenue Bonds, Series 2020,
issued July 13, 2020, with an original issue amount of
$3.000.000. Due in annual installments of $93.570 commencing
July 13. 2021, through July 13. 2060. interest i1s at 1.125
percent. The payments are made by the Sewer Fund. $ 2.694.054

On September 15, 2023 the City issued Series 2023 Electric
Revenue Bonds, with an original issue amount of $995.000. The
bonds bear interest ranging from 4.40 to 4.55 percent due
semiannually, with annual principal payments beginning
December 15, 2023 through December 15, 2034. The payments
are made by the Electric Fund. 995.000
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Business-type Activities, continued

On July 12, 2023 the City issued Series 2023B General
Obligation Bond Anticipation Notes, with an original issue
amount of $3.575.000. The bond bears interest of 4.05 percent
due semiannually beginning December 15, 2023 with principal

due December 15, 2027. The payments are made by the Water
Fund. 3.575.000

On July 15. 2025, the City issued General Obligation Various
Purpose and Refunding Bonds. Series 2025 for $4.240.000.
Interest 1s 4.00 to 4.85 and maturity i1s December 15, 2040. The
Water Fund makes 30.4 percent of bond payments. 1.288.960

On June 10, 2024 the City issued Series 2024 General
Obligation Sewer Bond Anticipation Notes. with an original
1ssue amount of $2.370.000. The bond bears interest of 4.05
percent due semiannually beginning December 15, 2024 with
principal due December 15, 2028 The payments are made by
the Sewer Fund. 2.370.000

On June 13, 2024 the City issued Series 2024 Tax Supported
Municipal Improvement Bonds. with an original issue amount
of $4.070.000. The bond bears interest of 4.50 percent due
semiannually beginning December 15. 2024 with prineipal due
December 15, 2028, The payments are made by the Sewer
Fund. 4,070,000
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Business-type Activities, continued

Notes payable:

Nebraska Department of Water, Environment and Energy Sewer
Note Payable of $19.665.000, consisting of $7.408.125 of
principal forgiveness and $12.256.875 of principal. As of
September 30. 2025 only $9.348.485 of the principal has been
advanced. The note will be payable in semiannual installments
beginning December 15. 2024 through December 15, 2054,
The note bears interest of 0.50 percent. A 0.50 percent
administration fee will also be due semi-annually. The
payments are made by the Sewer Fund. 9.348.485

Nebraska Department of Water. Environment and Energy Water
Note Payable of $12.000.000. consisting of $6.318.000 of
principal forgiveness and $5.682.000 of principal. As of
September 30. 2025 only $5.536.691 of the principal has been
advanced. The note will be payable in semiannual installments
beginning December 15, 2025 through June 15, 2055. The note
bears interest of 0.50 percent. A 0.50 percent administration fee
will also be due semi-annually. The payments are made by the

Water Fund. 5.536.691

Total busmess-type activities bonds and notes payable $ 29.878.190
Current portion $ 234876
Noncurrent portion 20.643.314

Total busmess-type activities long-term debt $ 29.878.190
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Changes in Long-term Debt

The following is a summary of changes in long-term debt for the year ended September 30,

2025:

Tvpe of Debt

Governmental Activities

Notes pavable
Bonds payable
Totals

Business-type Activities

Notes payable
Bonds payable
Totals

Balance at

Balance at

Amount Due

October 1, September 30, Within
2024 Additions Deductions 2025 One Year
$ 957226 $ 121,998 § (979.224) § 100.000 $ 32,035
10.975.000 2.951.040 (3.685.000) 10.241.040 2.465.000
$ 11932226 $ 3.073.038 § (4.664224) § 10.341.040 $ 2497035
$  3.120.700 $ 11.764476 § - $ 14885176 $ 171.615
15.016.652 1.288.960 (1.312.598) 14.993 014 63.261
$ 18.137.332 $ 13053436 5 (1.312598) § 29878190 $ 234876

Annual debt service requirements to maturity. including principal and interest, for long-term debt
as of September 30, 2025, are as follows:

Year Ending
September 30.

2026
2027
2028
2029
2030
2031-2035
2036-2040
2041

Year Ending
September 30,

2026
2027
2028
2029
2030
2031-2035
2036-2040
2041-2045
2046-2050
2051-2055
2056-2060

Governmental Activities

Direct Placement

Other Debt Issues

Principal Interest Principal Interest
$ 32,035 $ 4,000 $ 2,465,000 $ 288,499
33.316 2,719 830,000 216,033
34,649 1,386 845,000 203,378
- - 855,000 174,660
- - 870,000 174,937
- - 2,521,240 605,810
1,524,200 257.439
330,600 16,034

100,000 %

8103

§ 10,241,040 ~§ 1,936,790

Business-type Activities

Direct Placement

Other Debt Issues

Principal Interest Fees Principal Interest
$ 234,876 $ 102,898 $ 72,589 $ - $ 521,118
392.070 102,949 73,353 100,000 524,788
550,553 100,198 71,321 3.675.000 447,995
553.714 97.038 68,888 6.550.000 231.523
556.894 93,857 66,444 110,000 87.116
2,832.902 420,855 205,121 1,088,760 303,202
2,915,559 338,199 232,146 630,800 111,851
3,342,978 252,817 167,579 144,400 3.502
3,097,799 164,606 101,380 - -
2,650,386 73,455 33,507 - -
451,499 15.331 - - -
$ 17.579.230 $ 1.762.203 $ 1.182.328 § 12.298.960 § 2.231.095




City Council Proceedings
September 9, 2026
Page # 48

Financial Funding Details

The City is eligible for a 28-year CWSRF loan at a per annum interest rate of 0.5% plus an annual 0.5%
administrative fee on the outstanding principal amount of $19,665,000 and a per annum interest rate of 0.75% plus
an annual 0.75% administrative fee on the outstanding principal of $1,400,000. This equates to a blended per annual
interest rate of 0.51994% plus an annual 0.51994% administrative fee. The CWSRF offers loan funding assistance of
$21,065,000 minus $7,408,125 in loan forgiveness for a principal amount of $13,656,875. An annual debt service of
$595,161 plus the CWSREF contract required 10% coverage for delinquency or loss of users, as shown in Table 2,
totals $654,677 for the first-year debt service. Principal and interest repayments of SRF loans are protected by
intercept statute Neb. Rev. Stat. §75-1503, which allows the Department to recover delinquent loan payments by
intercepting state funds that are paid to the City of David City.

Table 2
Estimated Repayment Information
. . First Year
CWSRF Loan Interest Rate Admin Fee Estimated First Payment
Term (years) Year Payment +10% Coverage
28 0.51994% 0.51994% $595,161 $654,677

City of David City’s CWSRF Capacity

The revenues from the City of David City sewer system utility will be dedicated to repaying the CWSRF loan.
The number of users is estimated at 1,212 total connections, with 1,120 being residential. The current sewer user
charge per Ordinance No. 1527, passed on February 11, 2026, is a base charge of $17.80 per month plus $5.65 per
1,000 gallons used. The estimated current monthly bill for 5,000 gallons usage would be $46.05. For the new
CWSREF debt service, at least 80% of the impact from the loan forgiveness assistance will need to be targeted to
reduce rates for the residential user rate class, which would limit the residential rate increase to $25.07 per user per
month. Therefore, the upper limit of the residential sewer user rate is estimated at $48.22 per month.

Any commercial/industrial user charge increases to address the balance of the annual CWSRF debt service
will be at the discretion of the City, but will need to average at least $233.94 per user. That discretion being, including
but not limited to (a) larger facilities with significantly higher wastewater discharge totals accounting for the majority
of that needed rate increase; and/or (b) the City can further increase commercial/industrial user rates to limit the
increases to residential rates, but (c) cannot decrease the average projected commercial/industrial rates needed for
the presented CWSRF debt service.

The projected monthly residential sewer rate is $48.22 per month, or $578.59 annually. This projected
sewer rate total is 0.98% of the City of David City’s median household income of $59,087 and is below EPA’s 2.0%
upper level of sewer rate affordability.
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ATTACHMENT E

OPINION OF BORROWER’S COUNSEL

AMENDED AND RESTATED PROMISSORY NOTE OF THE CITY OF DAVID CITY, NEBRASKA

FOR VALUE RECEIVED, the undersigned on behalf of the City of David City, Nebraska, a municipal corporation and city of the
second class (the "Borrower") executes this Amended and Restated Promissory Note of the City of David City, Nebraska (this
“‘“Amended Note”), and promises to pay, but solely from the sources described herein, to the order of the Nebraska Department of
Water, Energy, and Environment ("DWEE"), or its successors and assigns, the principal sum of not to exceed Twenty Million, Sixty-
Five Thousand, and 00/100 Dollars ($21,065,000), less any Loan Forgiveness as established by Section 2.01 of the Loan Agreement,
to the extent disbursed pursuant to Section 2.01 and Section 2.05 of the Loan Agreement No. C318068, as amended by that certain
Amendment No. 01 to Loan Agreement dated , 2026 (collectively, the “Loan Agreement"), with interest on each
such amount until paid, pursuant to Section 2.03 of the Loan Agreement between the DWEE and the Borrower. In addition, the
Borrower shall pay an Administrative Fee on the outstanding principal amount of this Amended Note per annum pursuant to Section
2.04 of the Loan Agreement. The said principal, interest, and Administrative Fee shall be payable in semiannual installments each
payable on June 15 and December 15 of each year in accordance with Section 2.06 of the Loan Agreement. Each installment shall
be in the amount set forth in Attachment A to the Loan Agreement. The Borrower will pay any penalty or additional interest due
pursuant to Section 2.06(d) of this Loan Agreement.

This Amended Note amends, restates, and supersedes that certain Promissory Note of the City of David City, Nebraska, that
Borrower executed on July 9, 2024, and DWEE attested on July 15, 2024, in the original principal amount of Nineteen Million, Six
Hundred Sixty-Five Thousand and 00/100 Dollars ($19,665,000.00), pursuant to that certain Amendment No. 01 to Loan Agreement
dated , 2026, between the Borrower and DWEE. This terms and provisions of this Amended Note shall supersede all
terms and provisions of the aforementioned note.

All payments under this Amended Note shall be payable at the offices of the DWEE in Lincoln, Nebraska, and upon the
assignment of this Amended Note to the NIFA, at the principal corporate trust office of a Trustee designated by the NIFA, or such
other place as the DWEE may designate in writing.

This Amended Note is issued pursuant to and is secured by the Loan Agreement, as amended, and Ordinance No. 1472 and
Ordinance No. , of Borrower (together, the “Ordinance”), the terms and provisions of which are incorporated herein by
reference.

All payments of principal of and interest on this Amended Note and other payment obligations of the Borrower hereunder shall
be limited obligations of the Borrower payable solely out of the System Revenues (as defined in the Loan Agreement) on parity with
the Existing Revenue Obligations (as defined the Loan Agreement) and any Additional Revenue Obligations (as defined in the Loan
Agreement) hereafter issued, as established in the Loan Agreement, and shall not be payable out of any other revenues of the
Borrower. The obligations of the Borrower under this Amended Note shall never constitute or give rise to a charge against its general
credit or taxing power. This Amended Note shall not be a debt of the Borrower within the meaning of any constitutional statutory or
charter limitation upon the creation of general obligation indebtedness of the Borrower.

If default be made in the payment of any installment due under this Amended Note, or by the occurrence of any one or more of
the Events of Default specified in Article V of the Loan Agreement, and if such Event of Default is not remedied as therein provided,
or at any time thereafter, the DWEE may give notice to the Borrower that all unpaid amounts of this Amended Note then outstanding,
together with all other unpaid amounts outstanding under the Loan Agreement, as amended, are due and payable immediately, and
thereupon, without further notice or demand, all such amounts shall become and be immediately due and payable. Failure to exercise
this option shall not constitute a waiver of the right to exercise the same at any time in the event of any continuing or subsequent
default.

The Borrower hereby waives presentment for payment, demand, protest, notice of protest and notice of dishonor.

[REMAINDER OF PAGE LEFT INTENTIONALLY BLANK]
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This Amended Note and all instruments securing the same are to be construed according to the laws of the State of Nebraska.

Signed and sealed, if applicable, by the following:

[SEAL] (if applicable)

CITY OF DAVID CITY, NEBRASKA

Attest: By

(signature) (signature)

Title City Clerk Title Mayor

Date Date

NEBRASKA DEPARTMENT OF WATER,
ENERGY, AND ENVIRONMENT

By

(signature)
Title Director
Date
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ATTACHMENT F
(CONTINUED)

ASSIGNMENT OF PROMISSORY NOTE OF THE CITY OF DAVID CITY, NEBRASKA

Complete this section upon assignment of this Note to the NIFA.

Pursuant to the Pledge Agreement dated as of as amended (the “Pledge Agreement”), by and between
the DWEE and the Nebraska Investment Finance Authority (“NIFA”), and the City of David City, Nebraska, dated as of
, as supplemented and amended, by and between NIFA , as trustee (the
“Trustee”), the DWEE hereby assigns, grants and conveys any and all of the DWEE’s rights, title and interest in this Note to NIFA,

except as provided in the Pledge Agreement, and NIFA hereby assigns such rights, title and interest to the Trustee and any successor
Trustee.

NEBRASKA INVESTMENT FINANCE

Attested by: AUTHORITY
By By
(printed name) (printed name)
(signature) (signature)
Title Title Director

Date Date
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ATTACHMENT H

ORDINANCE

SEE ORDINANCE NO 1534

Council considered Ordinance No. 1544, the Annual Appropriation Bill, adopting the City's
budget statement and appropriating funds for the necessary expenses and liabilities of the City of
David City for the 2026-2027 fiscal year.

Ordinance No. 1544 provides for adoption of the budget statement as the City's annual
appropriation bill, repeals any ordinances or resolutions in conflict with the ordinance, establishes
an effective date, and authorizes publication in pamphlet form.

Council Member Keith Marvin introduced Ordinance No. 1544 adopting the budget
statement to be termed the annual appropriation bill to appropriate the budget for the 2026-2027
fiscal year. Mayor Jessica Miller read Ordinance No. 1544 by Title.

Council Member Bruce Meysenburg made a motion to suspend the statutory rule requiring
that an Ordinance be read on three separate days. Council Member Kevin Woita seconded the
motion. The motion carried. Jeremy Abel: Yea, Jim Angell: Yea, Rick Holland: Yea, Keith Marvin:
Yea, Bruce Meysenburg: Yea, Kevin Woita: Yea. Yea: 6, Nay: 0.

Council Member Bruce Meysenburg made a motion to approve Ordinance No. 1544
adopting the budget statement to be termed the annual appropriation bill to appropriate the budget
for the 2026-2027 Fiscal Year. Council Member Jeremy Abel seconded the motion. The motion
carried. Jeremy Abel: Yea, Jim Angell: Yea, Rick Holland: Yea, Keith Marvin: Yea, Bruce
Meysenburg: Yea, Kevin Woita: Yea. Yea: 6, Nay: O.

ORDINANCE NO. 1544
THE ANNUAL APPROPRIATION BILL

AN ORDINANCE OF THE CITY OF DAVID CITY, NEBRASKA, ADOPTING THE BUDGET
STATEMENT TO BE TERMED THE ANNUAL APPROPRIATION BILL; TO APPROPRIATE
SUMS FOR NECESSARY EXPENSES AND LIABILITIES; TO PROVIDE FOR THE REPEAL OF
ANY ORDINANCE OR RESOLUTION IN CONFLICT THEREWITH; TO PROVIDE FOR AN
EFFECTIVE DATE THEREOF; AND TO AUTHORIZE PUBLICATION IN PAMPHLET FORM.

WHEREAS, Nebraska Revised Statue 17-706 provides that a city council of the second
class shall adopt a budget statement pursuant to the Nebraska Budget Act, to be termed “The
Annual Appropriation Bill”, in which corporate authorities may appropriate such sums of money as
may be deemed necessary to defray all necessary expenses and liabilities of the city.

BE IT ORDAINED BY THE MAYOR AND CITY COUNCIL OF THE CITY OF DAVID CITY,
BUTLER COUNTY, NEBRASKA, AS FOLLOWS:

SECTION 1. That after complying with all procedures required by law, the budget
presented and set forth in the budget statement is hereby approved as the Annual Appropriation
Bill for the fiscal year beginning October 1, 2026, through September 30, 2027. All sums of
money contained in the budget statement are hereby appropriate for the necessary expenses and
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liabilities of the City of David City, Nebraska. A copy of all completed State of Nebraska Budget
Forms shall be forwarded as provided by law to the Auditor of Public Accounts, State Capital,
Lincoln, Nebraska, and to the County Clerk of Butler County, Nebraska, for use by the levying
authority.

SECTION 2. That any ordinance or section of any ordinance passed and approved prior to
or subsequent to the passage, approval, and publication or posting of this ordinance and in
conflict with its provisions, is hereby appealed.

SECTION 3. This ordinance shall be published in pamphlet form and shall take effect and
be in full force from and after its passage, approval, and publication or posting as required by law.

PASSED AND APPROVED this 9" day of September, 2026.

Jessica Miller, Mayor

Lori Matchett, City Clerk

Council considered Resolution No. 12-2026, approving an additional 1% increase in
restricted funds for the 2026-2027 fiscal year.

Council Member Keith Marvin made a motion to approve Resolution No. 12-2026 approving
an additional one percent (1%) increase in restricted funds. Council Member Jim Angell seconded
the motion. The motion carried. Jeremy Abel: Yea, Jim Angell: Yea, Rick Holland: Yea, Keith
Marvin: Yea, Bruce Meysenburg: Yea, Kevin Woita: Yea. Yea: 6, Nay: 0.

RESOLUTION NO. 12-2026

A RESOLUTION OF THE CITY OF DAVID CITY TO APPROVE AN ADDITIONAL ONE
PERCENT (1%) INCREASE IN RESTRICTED FUNDS.

WHEREAS, Nebraska Revised Statute 13-519.02 provides that a governmental unit may
exceed its restricted funds limit for a fiscal year by up to an additional one percent upon the
affirmative vote of at least seventy-five percent of the governing body.

NOW, THEREFORE, BE IT RESOLVED BY THE MAYOR AND CITY COUNCIL OF THE
CITY OF DAVID CITY, NEBRASKA, that:

1. An additional one percent (1%) increase in restricted funds for the 2026 — 2027 budget
is approved.

PASSED AND APPROVED this 9th day of September, 2026.

Jessica Miller, Mayor

Lori Matchett, City Clerk
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Council considered Resolution No. 13-2026, setting the City's property tax request for the
2026-2027 fiscal year.

The City's property tax levy was set at $0.462037, representing a decrease from the prior
fiscal year. Council discussed the City's continued effort to lower its levy while addressing
increases in property valuations and the overall tax burden on residents.

Council Member Bruce Meysenburg made a motion to approve Resolution No. 13-2026
setting the property tax request. Council Member Jim Angell seconded the motion. The motion
carried. Jeremy Abel: Yea, Jim Angell: Yea, Rick Holland: Yea, Keith Marvin: Yea, Bruce
Meysenburg: Yea, Kevin Woita: Yea. Yea: 6, Nay: O.

RESOLUTION NO. 13-2026

RESOLUTION SETTING THE PROPERTY TAX REQUEST
WHEREAS, Nebraska Revised Statute 77-1632 and 77-1633 provides that the Governing Body of
the City of David City passes by a majority vote a resolution or ordinance setting the tax request;
and

WHEREAS, a special public hearing was held as required by law to hear and consider comments
concerning the property tax request:

NOW, THEREFORE, the Governing Body of the City of David City resolves that:

1. The 2026-2027 property tax request be set at:

2.
General Fund: $1,273,713.12
Bond Fund: -

3. The total assessed value of property differs from last year’s total assessed value
by 11.35 percent.

4. The tax rate which would levy the same amount of property taxes as last year, when
multiplied by the new total assessed value of property would be $0.462037 per $100 of
assessed value.

5. The City of David City proposes to adopt a property tax request that will cause its
tax rate to be $0.462037 per $100 of assessed value.

6. Based on the proposed property tax request and changes in other revenue, the total
operating budget of the City of David City will increase (or decrease) last
year’s budget by 11 percent.

7. A copy of this resolution be certified and forwarded to the County Clerk on or
before October 15, 2026.

Motion by Council member, seconded by Council member to adopt Resolution No. 13-2026.

Voting yes were: Voting no were:
Jeremy Abel Keith Marvin None
Jim Angell Bruce Meysenburg

Rick Holland Kevin Woita
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PASSED AND APPROVED this 9th day of September, 2026.

Jessica Miller, Mayor

Lori Matchett, City Clerk

Council considered Resolution No. 14-2026, authorizing the carry forward of unused
budget authority for the 2026-2027 fiscal year.

Council Member Keith Marvin made a motion to approve Resolution No. 14-2026 carrying
forward the unused budget authority. Council Member Rick Holland seconded the motion. The
motion carried. Jeremy Abel: Yea, Jim Angell: Yea, Rick Holland: Yea, Keith Marvin: Yea, Bruce
Meysenburg: Yea, Kevin Woita: Yea. Yea: 6, Nay: 0.

RESOLUTION NO. 14-2026

A RESOLUTION OF THE CITY OF DAVID CITY
TO CARRY FORWARD THE UNUSED BUDGET AUTHORITY

WHEREAS, Nebraska Revised Statute 13-521 provides that a governmental unit may
choose not to increase its total of restricted funds by the full amount by law in a particular year. In
such cases, the governmental unit may carry forward to future budget years the amount of unused
restricted funds authority.

NOW, THEREFORE, BE IT RESOLVED BY THE MAYOR AND CITY COUNCIL OF THE
CITY OF DAVID CITY, NEBRASKA, that:

1. The unused budget authority of _$60,957.14 from the 2025 - 2026 budget shall be
carried forward to the 2025 - 2026 budget of the City of David City, Nebraska.

PASSED AND APPROVED this 9th day of September, 2026.

Jessica Miller, Mayor

Lori Matchett, City Clerk

Mayor Jessica Miller opened the public hearing at 8:07 p.m. to receive comments regarding
the proposed One-Year and Six-Year Street Improvement Program for the City of David City.

It was explained that the street improvement program is prepared annually and identifies
potential street and transportation projects the City would like to accomplish. Council emphasized
that projects included in the plan represent anticipated or desired improvements and do not
necessarily mean that all listed projects will be completed or funded within the identified
timeframe.

Council discussed the two proposed roundabout projects, which account for approximately
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$4.1 million of projects identified in the plan. The City continues to pursue outside funding for the
projects, with the Bruno Spur roundabout identified as the first priority and the proposed
roundabout near Casey's and Aquinas as the second priority.

Council clarified that the State has approved the plans for the proposed roundabouts, but
funding has not been secured. The City has requested federal funding assistance through
Nebraska's congressional offices and will continue pursuing state and federal funding
opportunities before proceeding with construction.

There being no additional public comment, the public hearing was closed at 8:09 p.m.
It was then discovered that formal action on the One-Year and Six-Year Street
Improvement Program was inadvertently placed incorrectly in the electronic agenda system. No

action was taken, and the matter will be placed on the next City Council agenda for consideration
and formal action.

(Space Intentionally Left Blank)
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Council discussed the purchase of AMI towers and related equipment for the Neptune 360
system to provide automated water meter readings. Staff reported on a recent meeting with
representatives from Neptune and Municipal Supply regarding the proposed system and its
implementation.

The current quote is valid through December 31, 2026. The initial cost for the two-tower
AMI system is $67,968, with an estimated annual fee of $13,360, plus cellular data service. The
City may be able to utilize its existing Verizon service for cellular data. No additional software cost
is anticipated and refresher training for office staff is included.

The proposed system would allow approximately 84-85% of the City's water meters to be
read automatically on a daily basis, significantly reducing the amount of time City employees
currently spend driving throughout the community to obtain meter readings. The existing AMR
system would continue to be utilized for meters that cannot be reached by the AMI towers.

Staff explained that daily readings would also provide the City with more timely water-
usage information and assist in identifying potential leaks or unusually high consumption. This
would allow staff to contact customers sooner when continuous or abnormal water usage is
detected.

One tower is proposed to be located at the Frontier Cooperative south elevator, which will
require a lease agreement with Frontier Cooperative. The agreement will be provided to the City
Attorney for review. The second tower is proposed for the old water tower. Existing infrastructure
at the proposed locations may minimize the need for additional electrical work. Implementation is
estimated at approximately one to two months, depending upon completion of the lease
agreement and any electrical requirements.

Council noted that an AMI system had previously been approved; however, the prior quote
expired. The current proposal provides additional detail regarding equipment, annual costs,
coverage, and implementation.

Council Member Bruce Meysenburg made a motion to approve purchase of the Neptune
360 AMI towers and equipment for $67,968. Council Member Rick Holland seconded the motion.
The motion carried. Jeremy Abel: Yea, Jim Angell: Yea, Rick Holland: Yea, Keith Marvin: Yea,
Bruce Meysenburg: Yea, Kevin Woita: Yea. Yea: 6, Nay: 0.

(Space Intentionally Left Blank)
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re%y  Municipal Supply, Inc
Tl | L1 / .
: i I Municipal, Contractors & Industrial Supplies
21644 William Circle Gretna, NE 68028
4(12-408-0500 1-844-417-7370
FAX 402-408-0499

August 14, 2026

David City Utilities

% Anthony Kobus & Daniel Sobota
1220 E Street

David City, NE 68632-0191

Dear Anthony and Daniel;

As per our conversation, please see our David City (NE) - R900v4 AMI Opportunity A83082,
Opportunity is for the 2 - R900v4e Gateways. Please remember at the next N380 renewal for
David City (NE) the renewal will also have N360 AMI and N360 AMR based on how the R800

units read..

Neptune R900 AMI System

i Professional AMI Services Annual (Per Collector) - 6,680.00 13,360.00
Only available at time of purchase 13699-106

2 RA00 Gateway with Verizon/ATET Cellular Modem 13,588.00 27,176.00
15155-000

2 UPS Outdoor System Assembly - Wall / Pole Version 3,206.00 6,412.00
R800 Gateway - Power Option 13070-100

2 R300 Gateway RF Antenna 13146-100 510.00 1,020.00

2 Approximate Expense for installation of Gateways 10,000.00  20,000.00
(By others)

Total:  $67,968.00

Note:
Customer Responsibility for Cellular Plan
Customer Responsibility to Provide AC Power to Gateway Collectors
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Daavid Cily LMilities
August 14, 2026
Page 2

I you have any questions or it we can be of any further assistance, please do not hesitate to
give us a call,

Sincaraly,

Lt 4.\ Lo

Todd A, Speath
Territory Manager

SO Mick Cline

(Space Intentionally Left Blank)
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Migrate and Automate
with Confidence

Neptune® R900® System: Gateway Fixed Network Data Collector

A W

The RI00™ Gateway helps you guickly identify and fix water-related issues by forwarding meter data from R300®
System endpoints. It processes multiple meter readings at once, ensuring you get timely alerts for problems like

leaks, reverse flow, and days of no flow, which improves your operations and customer sUpport.

The gateway sends 15-minute meter data updates to the head-end software immediately and continuously,
enabling quick verification of AMI| connectivity during installation. It also supports remote firmware and
configuration updates, reducing the need for on-site visits. The gateway integrates easily into the R300® System,
allowing you to transition from a walk-by or mobile AMR system to AMI without reprogramming endpoints. The
new gateway architecture includes strong security measures based on the latest MIST recommendations and

advanced cybersecurity research.

= Migrate to AMI at your * Getmeter data updates every
own pace and without 15 minutes for real-time
reprogramming of endpoints customer service
* Add on-demand read capability - Verify AMI connectivity on-site » ]
during installation \ l '
* Maintain compatibility with l ' l
existing deployed endpoints * Update configuration and \.,
firmware remotely
TECHMNOLOGY GROLUIP

FHwinyourday
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91" 1
1307
Specifications
Raceiver Installation Options

= Dimensions: 13 x 2.1 x 7.2 inches = Rooftop
(330 x 231 x 183 mm) + Pole (2" - 16” diameter)

« Weight: 21 Ib (9.53 kg) without

mounting bracket - Wall
« Water towers
« O10-920 MH=
= S li
+ 50-channel software-defined oot lights

Power Supplies

« Send meter readings to the head-end
« 100-140 VAC UPS

software immediately upon receipt

25,000 R900 endpoints = 2200 Solar UPS
Battery Backup
« AC version = UPS provides 8 hours
battery backup

= Solar version — 3-day backup battery

© 2025 Meptune Technolsgy Group Inc. Al RIGhts Reseraed, Th trasemanks, logos and service marks displayed in this
document herein ane the property of Neptune Technolagy Group Inc., it affilates o other thind partes. Avaidlablity and
tichirilcal SpECRCations ane Subja to charge without notioe. 24-01 5680 PS RSO0 GATEWAY wie 01.25

Backhaul Options

+ Multi-carrier cellular modem

« Private LAN compatibility via R]-45

Ethernet Connection

Envircnmental

+« MEMA 4X enclosure

+ (perating temperature:
-22°F to +140°F (-30°C to +60°C)

+ Storage tempeerature:
-40°F to +185°F {-40°C to +85°C)

+ 5-95% non-condensing humidity

Vol

neptunetg.com

Neptune Technalogy Group
1600 Alabama Highway 229
Tallagzee, AL IG0TE
B00-633-8754 [ 334-2E3-7203
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DESCRIPTION OF SERVICE

Neptune® AMI Services

Meptune's AMI Services product is a fully managed R900® AMI network service provided to water utilities in
the deployment and ongeing management of AMI systems. Neptune AM| Services provides the utility with
the installation, project management, and ongeing monitoring, operation, upkeep, and maintenance of a
utiliy-owned fixed neowaork. Neptune AMI Services allows a utility to maintain system integrity without
adding staff/support as well as remowves the uncertainty of the nemwork lifecycle.

Description of Services
During the term of the AMI Services contract, the following will be provided.

*  Project management including network design, site surveys, installation, and ongoing support.
= All ongoing network operational expenses related to any network elements including data backhaul.
*  Proactive 24 x 7 x 365 network monitoring via Network Operations Center (NOC).

= Repair and/or replacement of network infrastructure and other network components as needed to
maintain the Service Level Objective,

* Regular upgrades of neowork gateways if needed.

+ Regular software updates of all network elements including the network server and gateway
firmware,

The utility will own the AMI network equipment and is responsible for the site conditions. The installation
and maintenance of the meter devices is the responsibility of the Customer and/or their subcontractor.

Service Level Objectives

*  Neptwne will use commercially reasonable efforts w ensure that the gateways and neowork
equipment are cperating and collecting available readings throughout the duration of the contract.
If the gateways or system are not operational, Neptune will take all necessary actions to respond
within the cutlined Network Response Time Objectives.

* |nthe event that system-wide service is disrupted or unavailable for an extended period of time as a
result of Neptune's actions or inactions, and the network is unable to be restored in a timely
manner, Neptune can provide alternate means to capture readings.

Network Response Time Objectives

a) Response Time Objective: The following table outlines the estimated initial response time objectives
for support requests.

Severity Description Response Time

Within four (4) hours
following reported issue
Within 12 hours
following reported issue

Critical Gateway(s) have not synchronized within past 72 hours.

Major Gateway(s) have not synchronized within past 48 hours.
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DESCRIPTION OF SERVICE

b} Feld Response Time Objective: In the event that a gateway goes down, our field response team is
typically onsite within two business days of the “critical event” and service is typically restored
(including the replacement of the gateways within five business days of the critical event. In the event
that the outage is related to force majeure, response and resolution times will be dependent on the
ability to safely deploy the field operations team.

Meptune will provide the final resoclution as promptly as reasonably possible, depending upon the severity of
the issue and resources involved, consistent with its obligation to provide substantial up-time for this

project.

Data Ownership and Confidentiality

The utility customer grants Neptune the right and license to access meter location data solely for the
purposes of network design and providing the Network Service. Any asset and meter location data provided
to Neptune by the customer remains the property of the customer. Data will not be shared by Neptune
with other parties without permission, and shall be treated as confidential by Neptune.

Customer Site Use

In the event customer-owned site locations are used for network infrastructure placement, the customer

will provide 24x7 access to these assets for Neptune to install, maintain, operate, service, replace,
reconfigure, or relocate the AMI network infrastructure as required for the contract Term (including

renewal pericds) to support Neptune AMI Services.

Disclaimer of Warranties

OTHER THAN THE SERVICE LEVELS LISTED ABOVE, NEPTUNE DOES NOT MAKE ANY WARRANTY, EXPRESS OR
IMPLIED, WITH RESPECT TO THE SERVICES REMDERED HEREUMDER, AND HEREBY EXPRESSLY DISCLAIMS ALL
WARRANTIES, EXPRESS AND IMPLIED, WITH RESPECT TO SUCH SERVICES, INCLUDING, BEUT NOT LIMITED TO,
ANY IMPLIED WARRANTIES OR CONDITIONS OF MERCHANTIEILITY AND FITMESS FOR A PARTICULAR
PURPOSE, AND NEPTUNE EXPRESSLY DISCLAIMS SUCH WARRANTIES AND CONDITIONS.

]
L] .
J!° NePTUNE #winyourday
w neptunetg.com
TECHROLOGY GROLUIP

& 3020 Meptune Tecthnology Group Inc. All Rights Azserved. The trademarks, logos and sendce maris displaysd In this Meptune Technubogy Group
documant hansln are the property of Mepiune Technol ogy Group Inc, ks affillaes or other third parties. Avallablizy and 1600 Alabama High 339
technical specfications are SUbject b change WIshout RO, NEphune SNgages I GNE0INg researnch and development 1o DA FRETm
Imperove and enhance its producs. Thersfore, Mepbune reserves the right bo change produc or system specifications Tallasses, AL 3E0TE
without notice. DS AMI SERVICES 0520 B00-633-8754 [ 334-283-7 293
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Council considered a proposal from JEO Consulting Group for engineering services related
to sewer improvements near the David City Municipal Airport and a water main extension along A
Street. It was noted that providing sewer service to the airport area had been contemplated for
several years following annexation and remains an infrastructure priority.

Ethan Joy with JEO Consulting Group explained that the project consists of two primary
components. The first would construct a lift station near the airport with gravity sewer collection
and a force main extending north to connect with the City's existing sewer system. The proposed
system would serve existing airport-area buildings currently utilizing septic systems, potential new
construction, and future development in the surrounding area. Council requested that the design
consider, where practical, the ability to accommodate potential future development west and south
of the airport.

The second component would extend an eight-inch water main east along A Street to
provide service to proposed residential development within the City limits and facilitate additional
future development. The initial design would terminate the water main rather than create a
complete loop. Council discussed the benefits of eventually looping the system to improve water
circulation and reduce the need for flushing; however, extending the line sufficiently to create a
loop would require substantial additional infrastructure and potentially a railroad crossing. Council
requested that alternatives and associated costs be considered during design.

JEO Consulting Group's proposal includes surveying, design, bidding, construction
administration, construction inspection, and related engineering services for the improvements.

Staff also noted that the existing septic system serving the airport area currently requires
weekly pumping and will require interim repairs or another temporary solution to maintain service
through the upcoming winter while the permanent sewer project is being developed.

Council Member Keith Marvin made a motion to accept the JEO Consulting Group proposal
for engineering services for the airport sewer and water/sewer extension projects. Council
Member Kevin Woita seconded the motion. The motion carried. Jeremy Abel: Yea, Jim Angell:
Yea, Rick Holland: Yea, Keith Marvin: Yea, Bruce Meysenburg: Yea, Kevin Woita: Yea. Yea: 6,
Nay: 0.

(Space Intentionally Left Blank)
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WGREEMENT
() BETWEEM CLIENT AND JEO CONSULTING GROUP, INC.
FOR
PROFESSIOMNAL SERVICES

THIS IS AN AGREEMENT effective as of the date signed by Client (“Effective Date”) between City of David City,
Mebraska (“Client™) and JEO Consulting Group, Inc. (“JEQ”).

Client's project, of which JEQ's services under this Agreement are a part, is generally identified as follows:
2026 Airport Sewer Lift Station Improvements (“Project”).

IEQ Project Number: 261793.00

Client and IEQ further agree as follows:

ARTICLE 1 - SERVICES OF IEQ

1.01 Scope

A, JEO shall provide, or cause to be provided, the services set forth in Exhibit A.

ARTICLE 2 - CLIENT'S RESPONSIBILITIES

2.01 Client Responsibilities
A, Client responsibilities are outlined in Section 3 of Exhibit B.

ARTICLE 3 - COMPENSATION

3.01 Compensation
A, Client shall pay JEQ as set forth in Exhibit A and per the terms in Exhibit B.

B. The fee for the Project is:

Project Management 58,500 Lump Sum
Preliminary Design S87,000 Lump Sum
Final Design and Permitting 564,000 Lump Sum
Bidding and Megotiation 57,600 Lump Sum
Construction Administration S68,000 Lump Sum
Post Construction 512,500 Lump Sum
Construction Observation 542 000 Hourly *
Total Estimated Fee S289,600

Page 1of2 w2603
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* Engineer’s estimate of the amount that will become payable are only estimates for planning purposes,
are not binding on the parties, and are not the minimum or maximum amounts payable to Engineer under
the Agreement. Owner shall notify Enginesr if they wish for the Engineer to reduce or stop providing
hourly services. Engineer shall be paid for all services rendered up to being notified.

C. The Standard Hourly Rates Schedule shall be adjusted annually (as of approximately January 1st) to reflect
equitable changes in the compensation payable to JEQ. The current haurly rate schedule can be provided
upon request.

ARTICLE 4 - EXHIBITS AND SPECIAL PROVISIONS

4,01 Exhibits

Exhibit & — Scope of Services
Exhibit B — General Conditions
Exhibit C — Aiport Sewer Map

4.02 Total Agreement
A. This Agreement (consisting of pages 1 to 2 inclusive, together with the Exhibits identified as included
above) constitutes the entire agreement between Client and JEQ and supersedes all prior written or oral

understandings. This Agreement may only be amended, supplemented, modified, or canceled by a duly
executed written instrument.

IMN WITNESS WHEREQOF, the parties hereto have executed this Agreement.

Client: City of Dawvid City JEO Consulting Group, Inc.

By Jessica Miller By: Ethan E. Joy, PE

Title: Mayor Title: Branch Manager / Principal Engineer
Date Signed: Date Signed:

Address for giving notices: Address for giving notices:

490 E Street 1909 Dakota Avenue

P.O. Box 191 South Sioux City, NE 68776

David City, NE 68632

Page 2 of 2 w2603



City Council Proceedings
September 9, 2026
Page # 70

Council considered a proposal for geotechnical testing services associated with the Water
Treatment Plant Backwash Force Main Project.

It was reported that installation of the force main piping is substantially underway, with work
currently occurring near the Water Treatment Plant. Geotechnical services will be needed to
perform limited soil compaction testing and concrete testing as the disturbed areas are restored.

The proposed services are expected to require only one or two site visits. Thiele Geotech
Inc. provided an estimate of $1,958.00 for the required testing.

Council Member Keith Marvin made a motion to approve the Thiele Geotech Inc. estimate
for the David City Water Treatment Backwash Force Main soil testing in the amount of $1,958.00.
Council Member Rick Holland seconded the motion. The motion carried. Jeremy Abel: Yea, Jim
Angell: Yea, Rick Holland: Yea, Keith Marvin: Yea, Bruce Meysenburg: Yea, Kevin Woita: Yea.
Yea: 6, Nay: 0.

(Space Intentionally Left Blank)
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13478 Chandier Road

Eg i:,l'l’ m
4 y B Omaha, Nebraska 68138-37146
E‘ e 402.556.2171 Fox 402.556.7831
S www.thielegeotech.com

Tﬁiele Geotech Inc

September 3, 2026

RE: PROPOSAL FOR MATERIAL TESTING SERVICES
DAVID CITY WTP - BACKWASH FORCE MAIN, 1220 EST., DAVID CITY, NEBRASKA

Enclosed is our proposal for material testing services on the referenced project. The accompanying proposal
describes the testing services that will be provided, the applicable unit rates, and the contract terms.

Please review this proposal and confirm your acceptance at your earliest convenience by returning a signed
copy to our office.

Thiele Geotech is an accredited laboratory as required by virtually all governing agencies and
specifications. Thiele Geotech participates in the AASHTO resource program and the Cement and Concrete
Reference Laboratory (CCRL) program. Our laboratory accreditation covers numerous test methods for the
analysis of soils, aggregates, concrete and asphalt testing. Thiele Geotech has nationwide approval
{validation) by the Department of the Army Corps of Engineers to provide construction materials testing.

We look forward to working with you on this project. If you have any questions, please call,

Respectfully,
Thiele Geotech, Inc.

BF con N N
/ ) ',." ‘,i

/ &
f —

,'. A 2 s g
L A=t Ig.‘:" .

Ben Hauger, E.L.

Enclosures

RAPROPOSALBEN HAUGER'MATERIAL\DAVID CITY WTP - BACKWASH FORCEMAIN- MATERIAL TESTING\DAVID CITY WTP
- BACKWASH FORCEMAIN - MATERIAL TESTING PROPOSAL DOCX

GEOTECHNICAL " MATERIAL ™ ENVIRONMENTAL® ENGINEERING
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Proposal for Material Testing Services
David City WTP — Backwash Force Main
1220 E Street
David City, Nebraska
September 3, 2026

Thiele Geotech, Inc. is pleased to submit our proposal for material testing services for the referenced
project, The following sections detail services that may be provided. A listing of applicable unit rates is
atlached in Exhibit A and the contract terms are attached in Exhibit B,

SCOPE OF SERVICES — MATERIALS TESTING

Material testing on this project may consist of the following services:
1. Observation of site stripping and proof-rolling

Compaction tests on structoral fill and backfll

Compaction tests on pavement subgrades

Appurtenant laboratory tests on soil & concrete

R w

Engineering consultation, reports, and project management

Test procedures, requirements, frequency, and locations will be as set forth in the plans and specifications
or as directed by the Architect/Engineer or field representative, Testing will be conducted on an "on-call”
basia.

ESTIMATED COST & BILLING

Material testing services will be billed at the unit rates listed in Exhibit A, Any tests not listed will be billed
at our normal fee schedule rates in effect at the time of the test. Based on the number of tests in Exhibit A,
the total cost for testing services is estimated at $1,958, This cost estimate is not intended as a not-to-exceed
or lump-sum cost, The number of tests performed is highly dependent upon numerous factors beyond our
control, including weather conditions, the contractor's schedule and performance, and the amount of
discretionary testing requested. Consequently, the actual cost may be higher or lower than the estimated
cost. We will bill only for the tests actually performed, and not on any lump sum or minimum cost basis.

EXHIBITS

Exhibit A - Unit Eate Schedule
Exhibit B - General Conditions
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Material Testing Proposal

'mlr.l': 25: H, INC.
B -
J

y:
O:Kfa I KanMy. B,

Jkapkovsky@thieleg
13478 Chandler Road

Omaha, Nebraska 68138-3716

402/556-2171

September 3, 2026
Page 2 of 2

CLIENT:

Signed By: Date: Z-922¢,
Name: : \

Emait: _\J 1L ER L DAVIDCL TYNE. LAV
Address: "MD e Shﬂdi'

City, State: _M\“d UN . '\IE Uﬂof) 2
Phone: qD/l. £ Ib lﬂ/l - ’Iqq 2)
Accounts Payabk: Contact:

Deruty (OLERVY.

Accounts Payable Email:

beu Ty ULERKEDAMDEITYNE, 10V
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Council was scheduled to consider a request from Mason Samek of Par IV to reinstate
Keno within the city limits of David City.

Staff reported that Mr. Samek was contacted prior to the meeting and reminded that the
item was on the agenda. Samek subsequently withdrew his request after conducting additional
research and determining that the requirements associated with offering Keno did not align with
his plans for the business.

No action was taken, as the request to reinstate Keno was withdrawn.

Council Member Jim Angell made a motion to adjourn at 8:29 p.m. Council Member
Jeremy Abel seconded the motion. The motion carried. Jeremy Abel: Yea, Jim Angell: Yea, Rick
Holland: Yea, Keith Marvin: Yea, Bruce Meysenburg: Yea, Kevin Woita: Yea. Yea: 6, Nay: 0.

CERTIFICATION OF MINUTES
September 9, 2026

I, Lori Matchett, duly qualified and acting City Clerk for the City of David City, Nebraska, do
hereby certify with regard to all proceedings of September 9, 2026; that all of the subjects included
in the foregoing proceedings were contained in the agenda for the meeting, kept continually
current and available for public inspection at the office of the City Clerk; that such subjects were
contained in said agenda for at least twenty-four hours prior to said meeting; that the minutes of
the meeting of the City Council of the City of David City, Nebraska, were in written form and
available for public inspection within ten working days and prior to the next convened meeting of
said body; that all news media requesting notification concerning meetings of said body were
provided with advance notification of the time and place of said meeting and the subjects to be
discussed at said meeting.

Lori Matchett, City Clerk
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Department | Fund
CITY FUNDS
GEMERAL

BIALDMNG PERMIT FUND

CREATIVE DISTRICT

CHECK APPROVAL LIST - COUNCIL

City of David City » September 3, 2026

Vendor

AMAZION CAPITAL SERVICES
AMERICAM EXFRESS
APFLIEED CONMECTIVE TECHMOLOGIE
BAIRD HOLM LLP

COLUMNM SOFTWARE PBC

DAVID CITY PAYROLL ACCOUNT

EAKES OFFICE SOLUTIONS

FIRST MATIONAL BANE OF OMAHA
LEAGUE OF NEBR. MUMICIPALITIES
LINCOLM MATIONAL LIFE INSURAMCE
PITMEY BOWES

QUILL CORFORATION

STAPLES

STEAGER LAWN SERVICE

TIME MAMAGEMEMNT SYSTEMS, INC.
WASTE CONNECTIONS OF NE
Total GENERAL

APFLIEED CONMECTIVE TECHMOLOGIE
BAIRD HOLM LLP

CLOUDPERMIT IMC.

DAVID CITY PAYROLL ACCOUNT
FIRST MATIONAL BANE OF OMaHA
KOBZA MOTORS

MORTHSIDE INC.

WEX BAME

Total BUILDING PERMIT FUND

BUTLER PUBLIC POWER DISTRICT
DAVID CITY UTILITIES
Total CREATIVE DISTRICT

AKRS EQUIFMENT

ALEX PALIK

APMS INC

APFLIEED CONMECTIVE TECHMOLOGIE
ARPS

BAIRD HOLM LLP

BUTLER COUNTY LANDFILL IMC.
BUTLER COUNTY WELDIMNG:

CATHER & S0ONS CONSTRUCTION INC
CENTRAL SAMND & GRAVEL CO.

DAVID CITY ACE HARDAWARE

DAVID CITY PAYROLL ACCOUNT

DAVID CITY UTILITIES

D DOCR COMPANY

DIVERSIFIED SAFETY & COMPLLIAMCE
JACKS0N SERVICES, INC.

JEO COMSULTING GROUP

KOBZA MOTORS

LINCOLM MATIONAL LIFE INSURAMCE
MID-AMERICAN RESEARCH CHEMICA
MOMAR, INC.

Imvoice Description

Supplies; paper; Folders, telephone phone cords
Opan Al and Ado

-

Service
Attomey Fees

General Legal Motice: legal nofice

40112 portion of defemed compensation; 401a Portioin; Health
Insurance

Copéer Senvice

Al, otter business, website. lodging, lunch, i

League of ME Municipalities Memership due

Employes Life Insurance and LTD Insuranc

Lease

supplies

supplies

Petersen propesty clean up

Monthly Software Subscription & Support

Garbage Service

Service

Attormey Fees

Biilding Permit software , mobile app

40113 portion of defemed compensation; 401a Portioin
Al, otter business, website. lodging, lunch, i

Dodge Ciakota - fire repair

Fued and Car Wash

Fued

Bleciric Service - Airport, Billboard
Litdity Service

John Deere 345 Service Work: John Deere 4450 Altemnator: Shield,
Washer, Bushing; Screw; Boom mower hamess; Washer, valve,
compressor; Alamo RM1B0 Setup

jeans.

Asphalt Sendices

-

Service
grass bin

Attomey Fees

scxap bin frash

HI test, slip hook

asphalt

road gravel

Sicress for forming concrete; bits, drver

4011 a portion of defermed compensalion; 401a Portioin; Health
Insurance

Phones

door and opener installation
ramdom drug testing, breath testing - N. Zru
Supplies

DC Sth street improvements; DC Scout Lane and Hwy 15 intersection

im

tire repair; factory fiaw in wheel (not under warranty)
Employes Life Insarance and LTD Insuranc

weed spray chemical

Wash n Shine

Page 1of7

53,040.20

S117.68
$167.062.00
§251.3
§3,509.38
5268125
4007
§23.73
480,15

55, 7E2 70
5213.07

§21,709.80
52025
§15,800.00

$150000
3173

$45.800.50

51,3564
53043
760000
3279

check approval » 9/9/2026
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Department / Fund

POLICE DEPARTMENT

SWIMMING POOL

CHECK APPROVAL LIST - COUNCIL

City of David City » September 3, 2026

Vendor

MURPHY TRACTOR & EQUIPMENT CO
MNEBRASKA DEPT. OF REVENUE

MICK ZRUST

MNORTHSIDE INC.

REARDOM LAWK & GARDENM
REHMER AUTO PARTS

RERUCHA AG AND AUTO SUPPLY
SACHK LUMBER COMPANY
SUNBELT RENTALS, INC.
VANDENBERG ELECTRIC & COMMUNI
VERIZON WIRELESS

WASTE COMMECTIONS OF ME
WEX BAME

WINDSTREAM

Total STREET

AMAZON CAPITAL SERVICES
AMERICAM EXFRESS

APPLIEED CONNECTIVE TECHNOLOGIE
BAIRD HOLM LLP

COLUMN SOFTWARE PBC

DAVID CITY ACE HARDWWARE

DAVID CITY ELECTRIC DEPT.
DAVID CITY PAYROLL ACCOUNT

DAVID CITY UTILITIES

DG DOOR COMPANY

FIRST MATIOMNAL BANK OF OMAHA
FROMTIER COOPERATIVE COMPANY
GREAT PLAINS UNIFORMS

HARTMAN ALTO REPAR

LINCOLM NATIONAL LIFE INSURAMNCE
MAMNCY A HKREMK LLC

MNEBRASKA NARCOSTICS OFFICERS A
STAPLES

THE EMBLEM AUTHORITY

VERIEOM WIRELESS

WEX BAME

Total POLICE DEPARTMENT

DALE'S FOOD PRIDE

DAVID CITY ACE HARDWARE
DAVID CITY ELECTRIC DEFT.
DANID CITY PAYROLL ACCOUNT
DAVID CITY WATER DEPARTMENT
HAILEY GLODOWSHKI

NEBRASKA DEPT. OF REVENLUE
WASTE COMMECTIONS OF ME
WINDSTREAM

Total SWIMMING POOL

BAIRD HOLM LLP
BUTLER COUNTY WELDING
DAVID CITY ACE HARDWARE

Imvoice Description

work on John Deere 524K retumed parts for john desre 524%
Sales Tax - July 2026

jeans

2001 Sterling - fire: patch; Dump tnuck - Westem Star - Tire repairs;

tire patch

rapid super

fibenglass ext pole, bresh head
Retumed item; exhaust fluid; battery
Concrete forming; Grass bin form board; concrete
Trench rolier with remote:

wiring o new doors

Wireless Service

Garbage Service

Fued

Telephons Senvice

shirts and hats; Hat, Supplies

Cpen Al and Ao

-

Attomey Fees

(General Legal Miotice

Synic cable, cefl phone car mount; Staples, ear bud, key fab; Ar
fresheners, call phone car mount, charg; Suneellence cameras and
evidence key, Edivence supplies for Lukassan case

Loan Payment

401 a portion of defermed compensation; 401a Portioin: Health
Insurance

Phones

Install receiver

Al, otter business, website, lodging, lunch, i
Fued

Mame plate; Back panel; Uniform - J Winkler
2023 Charger oil change; Tahoe - pedal sensor
Employee Life Insurance and LTD Insuranc
Cleaning Service - Aug 2028

NMOA Conference registration - D Betzen,
Dewin's Back Up

Shirts

Wireless Senvice

Fued

Cleaning supplies

Pressure Washer

Blectric Senvice

401 a portion of defermed compensation
Water Service

Certified Pood Operator - H Gilodowski
Sales Tax - July 2026

Garbage Service

Telephons Sendice

Attomey Fees
goal post parts
glowes; Tape and slicone; Binds

Page 2of 7
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CHECK APPROVAL LIST - COUNCIL

City of David City * September 3, 2026

Department | Fund Vendor Invoice Description Amount
DAVID CITY PAYROLL ACCOUNT T:éhiﬂ"‘ of defermed compensation; 401a Portioin: Health £7.301 44
DAVID CITY UTILITIES Phones $0.25
GRAINGER First aid kit $35.04
MEBRASKA DEFT. OF REVEMUE Sales Tax - July 2026 50,83
MNORTHSIDE ING. Fusd $87.64
RERIUCHA AG AND AUTO SUPPLY parts $20.068
SACK LUMBER COMPANY chims $13.00
SLOUP LAWN CARE Grass Seed $606.63
VERIZON WIRELESS Wireless Service 553 51
WASTE COMMECTIONS OF NE Garbage Service $55.04
WEX BANK Fuel $12743
Total PARK $10,91476

RECREATION PROGRAM AKRS EQUIFMENT Turf guard, o fitter $25.77
APPLIED CONNECTIVE TECHMOLDGIE Senvice $15.13
AQUIMAS HIGH SCHOOL Concessions $2,180.17
BAIRD HOLM LLP Attorney Feas 54,302 5
BRIDGING OUR COMMUNITY Concessions $4.012.55
CATHER & SONS COMSTRUCTION MG Limestone $385.70
CATHOLIC DAUGHTERS Concessions $1.157 04

hand tran miesr; cloth; ceani ies; trash can and trash +
C&VID CITY ACE HARDWARE - p;"ﬁi'; boneo: mpﬂ.ﬁ“" suppl bags: $3re >
DAVID CITY PAYROLL ACCOUNT ‘I‘:;LE,;"E"“ of defemed compensation; 40)1a Portioin: Health %5503, 51
DAVID CITY UTILITIES Litiity Service $0,193.57
DIDIER'S GROCERY INC. concession fiood, napkins: concession stand items: sunflower seeds 5345 14
FRIENDS OF DAWID CITY Concessions 5140020
FROMTIER COOPERATIVE COMPANY chemicals $50.00
LINCOLM NATIONAL LIFE INSURAMCE Employee Life inswance and LTD Insurane 5087
MEBRASKA DEFT. OF REVEMLE Sales Tax - July 2026 518208
MEMAHA SPORTS COMSTRUCTION DG Youth Ball Field; DC Youth Ball Fields $33,505.00
RIVERSIDE PORTABLES LLC Portable Restrooms; portable restroom §731.45
SACK LUMBER COMPANY Eﬁﬁmﬂﬁqaﬁ-Tde&mm. lap siding: lumber; screw, 51.381.53
WASTE COMMECTIONS OF NE Garbage Service $53.01
WEX BANK Fued $368.57
WILLIAM REITER mileage §76.02
Total RECREATION PROGRAM $68.749.35

LIERARY AMAZON CAPITAL SERVICES Books; Book; Square register; Office supplies, tollefries; Staples 52,148.15
APPLEED COMMECTIVE TECHNOLOGIE Service $05.00
BLACK HILLS ENERGY (Gas senvice - Library $53.72
CHARTER COMMUNICATIONS Digital Phone and Roadnunner 511000
DAVID CITY PAYROLL ACCOUNT 401 a portion of deferred compensation; 401a Forticin $0.777 1
DAVID CITY UTILITIES Phones $40.00
EAKES OFFICE SOLUTIONS Copier Sarvice 337180
LUCLA WATTS Biooks, stamps. MLA Membership $210007
MIDWEST TAPE Digital audic books, maovies, ebooks $516.50
WASTE COMMECTIONS OF NE Garbage Service $17.60
Total LIBRARY $13,250.19

RV CAMPGROUND D&VID CITY ELECTRIC DEFT. Blecric Sanvice $825 75
D&VID CITY PAYROLL ACCOUNT 4ia portion of defierred compensation 543538
MEBRASKA DEPT. OF REVEMUE Sales Tax - July 2026 8455 10
STEAGER IRRIGATION LLC Replace EZ decoder at RV Park; Senvice $1.170.00
WASTE COMMECTIONS OF NE Garbage Service $137.87
WEX BANK Fued $122.20

Page 3o0f 7 check approval = 9/9,/2026
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CHECK APPROVAL LIST - COUNCIL

City of David City » September 3, 2026

Depa'hnenHFl.nd Vendor Invoice Description Amount
Total RV CAMPGROUND $3.176.37
AUDITORILM AFFLED CONMECTIVE TECHMOLOGIE Service $102.20
DAVID CITY ELECTRIC DEPT. Blectric Sanvice 568,710
DAVID CITY PAYROLL ACCOUNT 401 a porticn of defermed compensation 2 120.78
DAVID CITY WATER DEPARTMENT Waker Service §o52 55
DIDIER'S GROCERY, INC. coca-cola 3633
GRAINGER First aid kit T
JACKSON SERVICES, IMC. Supphies $56.00
LINCOLN NATIOMAL LIFE INSURAMNCE Employee Life Insurance and LTD Insuranc S16.74
MID-AMERICAN RESEARCH CHEMICA Cleaning suppiies 30079
PLUNKETTS PEST CONTROL General Pest Control E7511
WASTE COMMNECTIONS OF ME Garbage Service $5E.03
WOOLSEY ELECTRIC Light and office cincuit at audiborium $306. 15
Total AUDITORIUM £4.100.72
AIRPORT AKRS EQUIPMENT Pulley - Credit; Airport 830m bades 5523.80)
BUTLER PUBLIC POWER DISTRICT Electric Service - Arport, Bilboard $207 23
CITY OF DAVID CITY Credit Card Charges 57596
DAVID CITY PAYROLL ACCOUNT 4{1a portion of defermed compensation 300043
DAVID CITY WATER DEPARTMENT Water Service 578 5
FIRST NATIONAL BANEK OF OMAHA Al, otter business, website, lodging, lunch, i S166.68
MORTHSIDE INC. propans ERT 7O
T-MOBILE Senvice B4 55
WX BAME Fued 5102 48
YANT EQUIFMENT fuel system $E70U00
Total AIRPORT £1.855.13
SOCIAL SECURITY FUND DWVID CITY PAYROLL ACCOUNT Social Security Remittance $8,055.05
Total SOCIAL SECURITY FUND $8,055.05
K-8 DOMATION FUND AMAFON CAPITAL SERVICES Rear facing car camera; K-2 Supplies SH20 FQ
DWVID CITY ACE HARDWARE KE supplies 511504
Total K-9 DONATION FUND $647.52
TAX INCREMENT FINANC MIDWEST HOUSING DEVELOPMENT F TIF - Dana Point Devedopment $2E509
Total TAX INCREMENT FINANC $255.09
WATER SYSTEM AKRS EGUIPMENT cap $5.00
AMAZON CAPITAL SERVICES washing machine parts, septic tank treatme: key £33 97
APPLED CONMECTIVE TECHNOLOGIE IT Sexrvices $531.12
ARP'S sand 56T
BAIRD HOLM LLP Attorney fees &3 07 107
CLEARFLY VOIP Phone Services £74.43
COLUMN SOFTWARE PBC Legal Matice s28. 20
DAVID CITY ACE HARDWARE Discs; clipboard hook £77 34
DAVID CITY ELECTRIC DEPT. Bleciric Senice 514,031,323
DAVID CITY PAYROLL ACCOUNT mm?lmm to B/23/2026; 401=; Social Security $44 045 11
DC DOOR COMPANY install receiver $300.00
DESALITECH., INC fitter %4 520,18
DIVERSIFIED SAFETY & COMPLLANCE Drug testing - D. Sobota 205,00
GENERAL FUND In Liew of Tax and Occupation Fees 5 07023
HAWKINS, IMNC. Chemicals $47 06068
JACKSON SERVICES, INC. Wit Mops, Mops, Mats, Shop Toweis, Hand 315350
JEO COMSULTING GROUP, INC fth Street Water main improvements 55 565,00
KOBZA MOTORS tire: repair £21.00

Page d4of 7

check approval = 9/9/2026



City Council Proceedings

September 9, 2026
Page # 79

Department / Fund

ELECTRIC SYSTEM

CHECK APPROVAL LIST - COUNCIL

City of David City » September 3, 2026

Vendor
LINCOLMN NATIONAL LIFE INSURANCE

LINCOLN WINWATER WORKS

MIDWEST LABORATORIES, INC.
MUNICIPAL SUPPLY, INC.
NEERASKA DEFARTMENT OF
MNEBRASKA DEPT. OF REVEMUE
MNEBRASKA PUBLIC HEALTH EMVIRON
ONE CALL CONCEFTS, INC.
POSTMASTER

RERUCHA AG & AUTO SUPPLY
SACK LUMBER COMPANY

SLOUFP LAWN CARE

STAPLES

TIME MAMAGEMENT SYSTEMS, INC.
TRAMSIT WORKS

U5, POSTAL SERVICE

VERIEOMN WIRELESS

WASTE COMMECTIONS OF NE
WATERWORTH

WEX BANK

WINDSTREAM

Total WATER 5YSTEM

AMERICAN EXFRESS

APPLEED COMNECTIVE TECHMOLOGIE
BAIRD HOLM LLP

BLACKBURMN MFG. CO.

BORDER STATES INDUSTRIES, INC.
BRIAM AND JEMNIFER SCRIBMER
BRYANT AIR COMDITIOMIMG & HEATIM
BUTLER FUBLIC POWER DISTRICT
CLEARFLY

COLUMN SOFTWARE PBC

DAVID CITY ACE HARDAWWARE

DAVID CITY PAYROLL ACCOUNT

DAVID CITY UTILITIES

DIDIER'S GROCERY, IMC.

FIRST MATIOMAL BANK OF OMAHA
GEMNERAL FUND

HUSKER ELECTRIC SUPPLY COMPAN
JEOQ COMSULTING GROUP, INC

LALIRI DEWEY

LEAGUE OF MEBR. MUMICIFALITIES
LINCOLN NATIONAL LIFE INSURANCE
MAMCY A KREMK LLC

MNEBRASKA DEPT. OF REVEMUE
MNEBRASKA PUBLIC POSWER DISTRICT
ONE CALL CONCEFTS, INC.

PER MAR SECURITY SERVICES
PLUMKETTS PEST CONTROL
POSTMASTER

REHMER AUTO PARTS

SACK LUMBER COMPANY

STAPLES

TIME MAMAGEMENT SYSTEMS, INC.

Imvoice Description

Employee Life Insurance and LTD Insuranc

Tapping tool parts; Reagents and tips; test kits; Frame and grate for
NE Dairy: cap, gasket, Parts; ball valve; diain, pipe; coupling. grate,
pip=; core, damp; paint and flag; locator

supplies. for testing

Supphes; meter, fitings, curb box,box rod, coulings

C. Klement - Grade 4 water license course

Sales & Use Tax - July 2026

Tests

Locate Requests

Postage to mail utlity bills August 2025

coupher

Measuring whee for locates; battery; lumber; nai, knife, col
fertilizer

supplies

Monthiy Software Subscription & Support

Service - Data & Intemet; Telephone Semvice

Ao

IT Services

Attomey fees

Paint; Flags

curved washer, Materials; Insulator, Material
NPFD Incentive

Service

Subfransmission line and transformation ch
VP Phone Senvices

General Legal Motice

batteries; nuts and bolts; parts

Employees payroll 7242021 to BI2372029; 401a; Socia Security
Remittance; Health Insurance

Credit Card Charges

Toilet paper

Hearfland municipal lineworker training conf
In Lieu of Tax and Occupation Fees
Materials

Engineering services

NPFD Incentive

Litlities Section Membership Dues for Sept
Employee Life Insurance and LTD Insuranc
Cleaning Service - August 2026

Sales & Use Tax - July 2026
Service for July 20023

Locate Requests

Senvice - Hosting Access Control, Interactv
Zeneral Pest Confrol Program
Postage to mail uility bills August 2026
Shop towels

Lurnber, nail, screw, coi

Supplies

Monthly Software Subscription & Support

Page 5of 7

52148
67085
52,1234
5104082
§865.52
$1.200.00
5010013
53148053
521143
52632
5100.43

57804288

52380164
283
82775
§33, 606,08
31834
5207375
3000
52,143.00
38437
5770.00
$18.512.09
520,162 .52
515443
52,563 88
18710
$234 B0
Sre53
573360
$657.78
3323

Ccheck approval = 9/9,/2026



City Council Proceedings
September 9, 2026
Page # 80

CHECK APPROVAL LIST - COUNCIL

City of David City » September 3, 2026

Department | Fund Vendor Imoice Description Amount
LS. POSTAL SERVICE Postage for postage meter $333.34
VANDENBERG ELECTRIC COMMUNIC Service 52,015.00
VERIZOM WIRELESS Wireless Phone Senvice 330700
WASTE COMMNECTIONS OF NE Garbage Sanvice $55.04
WATERWORTH Mapping $4.783.75
WESCO DISTRIBUTION Parts, Equipment; Parts; Meter; Materials $37,168.24
WESTERN AREA POWER AGENCY Bleciric Service for July 2006 $18,848.50
WEX BANEK Fued 361708
WINDSTREAM Telephone Senvice 501458
Total ELECTRIC SYSTEM $768,615.T6

SEWER SYSTEM AG SPRAY EQUIPMENT Supphes 510141
AKRS EQUIPMENT V-Belt, Housing; Gear Case, Bolt, Washers; Mower Blade $2,387 53
ALFIE PACKERS WEIGHING LLC Lab scale calibration $235.00
AMAZOIN CAPITAL SERVICES vaccum pumps; washing machine parts, septic tank freatme $344.00
APPLIED CONMECTIVE TECHMOLOGIE IT Senvicas 454 71
BAIRD HOLM LLP Attomey fiees; Legal services $5,084.00
BENES SERVICE Service $OETS
BOMGAARS treshing, ink, jpin $30.07
BRE COMTRACTORS INC Pay Application No. 30 $E3.083 48
BUTLER COUNTY WELDING parts $5.00
CLEARFLY WOIP Phone Services L2 ]
CALES FOOD PRIDE Water 5450

Parts; supplies: Pant marker, wrench, mender; conduit; nuts and

DAVID CITY ACE HARDWARE bolts; puc: Bemis |ift station; coupling 316824
DAVID CITY ELECTRIC DEFT. Blectric Senvice 5256841
DAVID CITY PAYROLL ACCOUNT H.:.-E' m"'-”’ei;g"‘fe?m?mm S/23/2028; 401 Sodial Security 520 580 47
FROMTIER COOPERATIVE COMPANY Fuel 362000
GEMERAL FUMD In Lieas of Tax and Occupation Fees 57 B30 81
HILLTOP ROLLOFFS LLG Service S330.00
JACKSON SERVICES, INC. Wt Mops, Mops, Mats, Shop Towels, Hand £51.08
JEOQ COMSULTING GROUP, INC Enginesr sexvices 893,700 50
JOHMSON SERVICE COMPANY CIPP $44. 000,00
KELLY SUPPLY COMPAMY couplings, bushings $23187
KOBZA MOTORS Repair work on 25 chevy $254 10
LINCOLN NATIOMAL LIFE INSURAMCE Employes Life Inswance and LTD Insuranc 23040
LINCOLN WINWATER WORKS paint and fiag $324.00
MIDWEST LABORATORIES, INC. supgpiies for testing $101.75
NEBRASKA DEPT. OF REVENUE Sales & Use Tax - July 2026 56,551.47
MORTHSIDE, IMC. Miower tire repair; Fuel 5341 51
PLUMKETTS PEST CONTROL Rodent Control Program $450.00
SACK LUMBER COMPANY caulk gun and sealant; parts 5104.42
TIME MANAGEMEMT SYSTEMS, INC. Monthiy Software Subscription & Support 53224
U5, POSTAL SERVICE Postage for postage meter $33333
VANDENBERG ELECTRIC COMMUNIC Parts for lift stations $104.84
VERIZON WIRELESS Wireless Phone Service 540,01
WASTE CONMNECTIONS OF NE Garbage Service §730.33
WATERWORTH Mapping £4.300.00
WEX BAME Fusd $408 55
WINDSTREAM Service - Data & Intemet; Telephone Service $634.05
Total SEWER SYSTEM $200,903.04
ELECTRIC PLANT BIG STATE INDUSTRIAL SUPPLY tool and safiety supplies $621.00
BLACK HILLS ENERGY MNatural Gas Service 5191.20
BUTLER COUNTY WELDING Parts 50133
CLEARFLY VOIP Phone Services 54075
DAVID CITY WATER DEPT. Water Service §53.75

Pagesof 7 check approval = 9/9/2026



City Council Proceedings

September 9, 2026
Page # 81

Department / Fund

SERVICE DEPOSITS

CHECK APPROVAL LIST - COUNCIL

City of David City * September 3, 2028

Vendor Invoice Description

JACKSON SERVICES, INC Wit Mops, Mops, Mats. Shop Toweds, Hand
WINDSTREAM Telephone Senvice

Total ELECTRIC PLANT

ASHLEY BEACH Service Deposit Refund

MELISSA DAVIS Service Deposit Refund

TREKE DESIGM GROLUP Service Deposit Refund

Total SERVICE DEFOSITS

CITY TOTAL
UTILITY TOTAL

GRAND TOTAL

$546,27095
$1,127,998 69
$1,674,269.64

Page 7of 7

check approval = 9/9/2026



RESOLUTION NO. 15-2026

WHEREAS, The City of David City, Nebraska, has conducted a Public Hearing on
September 9, 2026, in accordance with the requirements of the Board of Public Roads
Classifications and Standards.

NOW, THEREFORE, BE IT RESOLVED BY THE MAYOR AND CITY COUNCIL OF
THE CITY OF DAVID CITY, NEBRASKA, that the updated One Year and Six Year Street
Improvement Plans for Streets, as presented at the public hearing, are unanimously accepted
and the City Clerk is hereby instructed to forward a certified copy of this resolution to the Board
of Public Roads Classification and Standards of the State of Nebraska.

PASSED AND APPROVED this _23rd  day of September, 2026.

Jessica Miller, Mayor

Lori Matchett, City Clerk
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REQUEST FOR FUTURE AGENDA ITEM

If you have a specific topic that you would like the City
Council to discuss at a future meeting, please list your name,
address, telephone number, and the specific topic. The item
will be reviewed and possibly scheduled for a future meeting,
or forwarded to City staff for appropriate action.

NAME___O0etn Wett s - Dinkelwan

ADDRESS: 252 (O, D sb. Dostd Qo

TELEPHONE #: WOoL- 3 E1-AT R

FMAIL ADDRESS: \3 Al 2\ 525 = %q/ﬂ@,{L, Conn

DATE OF REQUEST: A~ 11- A

DESCRIPTION: "1 Uidemc s b\ o pa@%mi\ssto‘m %O

WOSta\N a 9-hele Leisibes - (dis) ac\¢

Coofse W0 tho Cli—tu‘3 Pak. (nocthecn acea)

{:()\" \(\’\wJ\ E?QL{\ ¢ ok ? Q%\e) (\}CQ&@QT y

Deadline for City Council Agenda Items is six (6) days prior to the next meeting. Except foritems of an emergency
nature, the agenda shall not be altered later than 24 hours before the scheduled meeting.

OFFICE USE ONLY

Request Forwarded to City Staff D Forwarded to: Date Completed:

Action Taken:

Request Scheduled for City Council Meeting E\I Date of Meeting: 7 L}’J/{Z /ﬂl/
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Resolution No. 16-2026

EXTRACT FROM THE MINUTES OF AN OFFICIAL MEETING OF THE CITY

COUNCIL OF DAVID CITY, NEBRASKA, SPONSOR OF THE DAVID CITY

MUNICIPAL AIRPORT, HELD ON September 23 |, 2026.
The following resolution was introduced by , read in full, seconded
by and considered:

RESOLUTION ADOPTING AND APPROVING THE EXECUTION OF A

STATE GRANT AGREEMENT FOR PROJECT NO. 3-31-0025-018/019/020-

2026, TO BE SUBMITTED TO THE NEBRASKA DEPARTMENT OF

TRANSPORTATION, AERONAUTICS DIVISION TO OBTAIN STATE

FINANCIAL AID IN THE DEVELOPMENT OF THE DAVID CITY

MUNICIPAL AIRPORT.

Be it resolved by the Mayor and members of the City Council of David City,

Nebraska, that:

1. The City of David City shall enter into a State Grant Agreement with the
Nebraska Department of Transportation, Aeronautics Division for Project No.
3-31-0025-018/019/020-2026 for the purpose of obtaining state financial aid
in the development of the David City Municipal Airport and that such
agreement shall be as set forth hereinbelow.

2. The Mayor of David City is hereby authorized and directed to execute said
State Grant Agreement on behalf of the City of David City, and the City Clerk
is hereby authorized and directed to attest said execution.

3. The said agreement referred to herein above is inserted in full and attached

herewith, and made a part hereof as Exhibit “O”.

Upon calling for a vote on the resolution, voted yea, and voted nay,
and the resolution therefore was declared passed and approved on , 2026.
ATTEST:

City Clerk Mayor



Exhibit O

STATE GRANT AGREEMENT
PROJECT NO. 3-31-0025-018/019/020-2026

This is an Agreement by and between the Nebraska Department of Transportation, Division of
Aeronautics, hereinafter referred to as the "Department” and the City of David City, Nebraska,
hereinafter referred to as the "Sponsor."

RECITALS

Sponsor agree as follows:

%’»

This Agreement is a Federal Match Stat Chants

The Sponsor agrees that all deve
approved airport layout.
No development itenfst
the work is contrac
Department fOI};% i

Sigpproved construction plans and specifications, as applicable.
eyomitted or added without specific approval from the Department. If
éponsor bids shall be taken as required by law and submitted to the

*g%%oﬁt@ contract award.

The Deparféjni% t agrees to reimburse the Sponsor for two percent (2%) of the actual federally
eligible costs inenrféd to complete this development under FAA grant 3-31-0025-018/019/020-
2026;upto a max‘lmum of $12,580 in State funds. “Eligible Costs” are defined by the FAA in the
grant identified above.

In the reimbursement to the Sponsor for work performed and material furnished, the Department
agrees to honor approved progress estimates processed during the construction. Upon presentation
of the final billings and estimates for the work completed by the Sponsor to the satisfaction of the
Department, the Department agrees to reimburse the Sponsor in an amount based upon the actual
incurred eligible costs of the improvements set forth in the above noted scope of development, the




Exhibit O

attached Exhibit A, the approved plans, and any approved change orders. The total reimbursement
shall not exceed the amount(s) set forth above.

CONDITIONS

The terms and conditions of this Agreement shall remain in effect for 20 years from the date of
execution by the Sponsor. If the development is land or easement acquisition, then the terms and
conditions shall remain in effect for as long as the Sponsor owns this land or easement. The
Sponsor will not sell, lease, encumber or otherwise dispose of airport real property, acquired with
grant money from the Department, without the Department's approval.

1. The Sponsor will comply with the Department’s State Aid Progra n.and

2. The Sponsor will complete the project without undue dolay
the Department's inspection. B,

3. The Sponsor will operate and maintain the airpor M b"‘c use facility in a safe and
serviceable condition and will not permit any act1V1ty hergon that would interfere with its
use for aeronautical purposes. The SponiSor is not 1 1red to operate the airport during
temporary petiods when snow, flood ¢t other climatic conditions interfere. The Sponsor
will comply with the minimum ,;a,ndar S of maintenance and operation set by the

fion At i’nlnlstratlon

Department and the Federal Avi i

ilable as a public use airport on fair and reasonable
-
, to all types, kinds, and classes of aeronautical uses.
In its operation of the ai : ,pponsor Or any person or organization occupying space or
facilities thereon will not discriminate against any person or class of persons because of
race, color, t ﬁgﬁl ééitlonaég%rlgm sex, handicap, or age and will not discriminate against
¢ or app cant for employment based on race, color, religion, sex, age, or
R
grants«

igh )r privilege to any person, firm or corporation to engage in any activity for
furnlshm pservices to the public at the airport. These provisions require the contractor to:

a. Furnish said service on a fair, equal, and not unjustly discriminatory basis to all users
thereof, and,

b. Charge fair, reasonable, and not unjustly discriminatory prices for each unit or
service. However, it is allowable for the contractor to make reasonable and
nondiscriminatory discounts, rebates, or other similar types of price reductions to
volume purchasers.




10.

11.

12.

Exhibit O

The Sponsor will not grant or permit any person, firm or corporation an exclusive right to:
a. Use the airport to provide aeronautical services to the public; nor

b. Conduct any aeronautical activities, including but not limited to charter flights, pilot
training, aircraft rental and sightseeing, aerial photography, crop dusting, aerial
advertising and surveying, air carrier operatlons aircraft sales and services, sale of
aviation petroleum products, repair and maintenance of aircraft, sale of aircraft parts,
or any other aeronautical activity.

However, the Sponsor may grant or exercise an exclusive right for,furn%h‘ ifyg non-aviation

products and supplies or any non-aeronautical service. A -

The Sponsor will provide a drug-free Workpla—
agreement,
The Sponsor will take appropriate ae}ﬁ%ﬁ@ ensure that the airspace required for airport
operations is adequately cleared an Erotecte he Sponsor agrees, to the best of its ability,
to prevent construction, erectiony; alteratio on, or growth of any object within or outside the
boundanes of the alrport whichiwould cteate a hazard to aircraft operating at or near the
ARy usef lne ﬁe f the airport. Appropriate actions may include
kIng, hghtmg or otherw1se mitigating ex1st1ng airport

will, to the best of its ab111 arrange for height restriction zoning of the area around the
airport as all% 5 ed*"’ﬁh% Nebidska Statutes.

The Sponsor%:’ ill keep ﬁga current airport layout plan that has the approval of the Department
eBedeial %@1ation Administration. The Sponsor will ensure that future development of
the4i port c"f orms to this plan.

successot, of the rights and powers necessary to comply with any or all the covenants made
herein.

During the term of these covenants, the Sponsor will maintain a current system of airport
accounts and records, using a system of its own choice sufficient to provide annual
statements of income and expense. It will furnish the Department with such annual or
special airport financial and operational reports as may be reasonably requested.




Exhibit O

13.  If this airport ceases be a public-use airpott before the expiration of 20 years from the date
of execution of this Agreement, or if any other covenants of this agreement are substantially
violated without the Department's approval, the Sponsor will reimburse the Department as
follows:

For any monies granted under this Agreement, the amount due the Department shall
be according to the operation of the following formula:

Months remaining X Amount of Dept.'s money granted.

240 Months

of

RESOLUTION - DO NOT SIGN
Director

RESOLUTION - DO NOT SIGN
Witness

, 2026.

RESOLUTION - DO NOT SIGN

Mayor
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EXHIBIT A

David City Municipal Airport (93Y)
David City, Nebraska

Project No. 3-31-0025-018/019/020
Runway Rehabilitation

Estimated
COST SUMMARY: (May 2026)

Construction (Struck and lrwin)
Base Bid

Change Order
Subtotal

Consultant (KMA)

Design
Bidding
Construction $85,302.49
Close Out 4 $8.431.01
Subtotal & $155,702.84
IFE $2,600.00
$6,469.56
$400.00
$6,869.56
$834,738.00

SUMMARY OF FUNDS: __ (May 2026)

Local $29,158.00
State $12,580.00
Federal (IlJA) $553,000.00
Federal (AIP) $240,000.00
Total $834,738.00

Exhibit A




STATE GRANT AGREEMENT
PROJECT NO. 3-31-0025-018/019/020-2026

This is an Agreement by and between the Nebraska Department of Transportation, Division of
Aeronautics, hereinafter referred to as the "Department" and the City of David City, Nebraska,
hereinafter referred to as the "Sponsor."

RECITALS

The Sponsor has the title to or control of the David City Municipal Airport and wants to develop or
improve it. The Department agrees to help the Sponsor with the following development:

Runway Rehabilitation

A summary of eligible project costs is attached to this Agreement for reference as “Exhibit A”.

AGREEMENT

In consideration of these facts and the mutual covenants contained herein, the Department and
Sponsor agree as follows:

This Agreement is a Federal Match State Grant of a federally funded project.

The Sponsor agrees that all developments listed above will be completed and will comply with the
approved airport layout plan and the approved construction plans and specifications, as applicable.
No development item shall be omitted or added without specific approval from the Department. If
the work is contracted by the Sponsor, bids shall be taken as required by law and submitted to the
Department for review prior to contract award.

The Department agrees to reimburse the Sponsor for two percent (2%) of the actual federally
eligible costs incurred to complete this development under FAA grant 3-31-0025-018/019/020-
2026; up to a maximum of $12,580 in State funds. “Eligible Costs” are defined by the FAA in the
grant identified above.

In the reimbursement to the Sponsor for work performed and material furnished, the Department
agrees to honor approved progress estimates processed during the construction. Upon presentation
of the final billings and estimates for the work completed by the Sponsor to the satisfaction of the
Department, the Department agrees to reimburse the Sponsor in an amount based upon the actual
incurred eligible costs of the improvements set forth in the above noted scope of development, the



attached Exhibit A, the approved plans, and any approved change orders. The total reimbursement
shall not exceed the amount(s) set forth above.

CONDITIONS

The terms and conditions of this Agreement shall remain in effect for 20 years from the date of
execution by the Sponsor. If the development is land or easement acquisition, then the terms and
conditions shall remain in effect for as long as the Sponsor owns this land or easement. The
Sponsor will not sell, lease, encumber or otherwise dispose of airport real property, acquired with
grant money from the Department, without the Department's approval.

1.

The Sponsor will comply with the Department's State Aid Program and all applicable laws
and regulations. The current version, dated May 16, 2025, is attached hereto as “Exhibit B”
and incorporated herein by reference as of the execution of this State Grant Agreement.

The Sponsor will complete the project without undue delay. The project shall be subject to
the Department's inspection, "

The Sponsor will operate and maintain the airport as a public use facility in a safe and
serviceable condition and will not permit any activity thereon that would interfere with its
use for aeronautical purposes. The Sponsor is not required to operate the airport during
temporary periods when snow, flood or other climatic conditions interfere. The Sponsor
will comply with the minimum standards of maintenance and operation set by the
Department and the Federal Aviation Administration.

The Sponsor will make this airport available as a public use airport on fair and reasonable
terms and without unjust discrimination, to all types, kinds, and classes of aeronautical uses.
In its operation of the airport, the Sponsor or any person or organization occupying space or
facilities thereon will not discriminate against any person or class of persons because of
race, color, religion, national origin, sex, handicap, or age and will not discriminate against
any employee or applicant for employment based on race, color, religion, sex, age, or
otherwise qualified handicapped status.

The Sponsor will insert and enforce provisions in any contract or other arrangement that
grants a right or privilege to any person, firm or corporation to engage in any activity for
furnishing services to the public at the airport. These provisions require the contractor to:

a. Furnish said service on a fair, equal, and not unjustly discriminatory basis to all users
thereof, and,

b. Charge fair, reasonable, and not unjustly discriminatory prices for each unit or
service. However, it is allowable for the contractor to make reasonable and
nondiscriminatory discounts, rebates, or other similar types of price reductions to
volume purchasers.




10.

1.

12.

The Sponsor will not grant or permit any person, firm or corporation an exclusive right to:
a. Use the airport to provide aeronautical services to the public; nor

b. Conduct any aeronautical activities, including but not limited to charter flights, pilot
training, aircraft rental and sightseeing, aerial photography, crop dusting, aerial
advertising and surveying, air carrier operations, aircraft sales and services, sale of
aviation petroleum products, repair and maintenance of aircraft, sale of aircraft parts,
or any other acronautical activity.

However, the Sponsor may grant or exercise an exclusive right for furnishing non-aviation
products and supplies or any non-aeronautical service.

The Sponsor will submit all leases, permits, and agreements for the airport to the
Department upon request. The Department may withhold 20% of payments due to the
Sponsor until all leases, permits and agreements are acceptable to the Department.

The Sponsor will provide a drug-free workplace at the site of work specified in this
agreement.

The Sponsor will take appropriate action to ensure that the airspace required for airport
operations is adequately cleared and protected. The Sponsor agrees, to the best of its ability,
to prevent construction, erection, alteration, or growth of any object within or outside the
boundaries of the airport which would create a hazard to aircraft operating at or near the
airport or otherwise limit the usefulness of the airport. Appropriate actions may include
removing, lowering, relocating, marking, lighting or otherwise mitigating existing airport
hazards and preventing the establishment or creation of future airport hazards. The Sponsor
will, to the best of its ability, arrange for height restriction zoning of the area around the
airport as allowed under Nebraska Statutes.

The Sponsor will keep a current airport layout plan that has the approval of the Department
or the Federal Aviation Administration. The Sponsor will ensure that future development of
the airport conforms to this plan.

The Sponsor will not enter into any transaction that would operate to deprive it, or any legal
successor, of the rights and powers necessary to comply with any or all the covenants made
herein.

During the term of these covenants, the Sponsor will maintain a current system of airport
accounts and records, using a system of its own choice sufficient to provide annual
statements of income and expense. It will furnish the Department with such annual or
special airport financial and operational reports as may be reasonably requested.




13. If this airport ceases be a public-use airport before the expiration of 20 years from the date
of execution of this Agreement, or if any other covenants of this agreement are substantially
violated without the Department's approval, the Sponsor will reimburse the Department as
follows:

For any monies granted under this Agreement, the amount due the Department shall
be according to the operation of the following formula:

Months remaining X Amount of Dept.'s money granted.
240 Months

IN WITNESS WHEREOF, the Department and Sponsor have authorized these presents to be
executed by their proper officials, as of the dates shown below.

Executed by the Nebraska Department of Transportation, Division of Aeronautics this 8" day of
September 2026.

S DN 2

Witness U O Director
Executed by the City of David City this day of , 2026.
City Clerk Mayor



EXHIBIT A

David City Municipal Airport (93Y)
David City, Nebraska

Project No. 3-31-0025-018/019/020
Runway Rehabilitation

Estimated
COST SUMMARY: (May 2026)
Construction (Struck and Irwin)
Base Bid $562,240.60
Change Order $107,325.00
Subtotal $669,565.60
Consultant (KMA)
Design $53,507.75
Bidding $8,461.59
Construction $85,302.49
Close Out $8.,431.01
Subtotal $155,702.84
IFE $2,600.00
Admin/Audit/Pub/Etc.
Administrative $6,469.56
Legal/Publication $400.00
Subtotal $6,869.56
TOTALS $834,738.00
SUMMARY OF FUNDS: (May 2028)
Local $29,158.00
State $12,580.00
Federal (IIJA) $553,000.00
Federal (AIP) $240,000.00
Total $834,738.00

Exhibit A
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STATE AID GRANT PROGRAM

I. PROGRAM OVERVIEW AND INTENT

The intent of the State Aid Grant Program is to assist in the development of public-use aviation
facilities in Nebraska. This program includes state aid provided as part of a federally funded
project.

The Nebraska Aeronautics Commission has two types of funds to allocate state grants: the
Project Grant Fund, funded through the aviation fuels tax, and the Aeronautics Capital
Improvement Fund, funded through a tax on the sales and use of aircraft.

Primary airports with scheduled, non-subsidized, commercial service are eligible to receive
up to $250,000 allocation in state aid per year in recognition of the substantial economic
impact these facilities have in generating the funds used to provide state grants. Note: This
allocation will be evaluated based on available funds for a given year.

Project approval and funding limits are determined by the Nebraska Aeronautics Commission.
The Commission has the right to fund projects outside the scope of this program at their
discretion.

. WHO IS ELIGIBLE?

A. ANY MUNICIPALITY operating a public-use airport. A municipality can be an airport
authority, city, county, or village.

B. Airports must have a current state license and have no licensing violations unless the
request being made is to correct licensing violations.

ll. WHAT IS ELIGIBLE?

To be eligible for the state aid program, the following requirements should be met:

e The project is reasonably consistent with the Nebraska System Plan for the development of
the area in which the airport is located.

e The project can be completed without undue delay on the sponsor’s part.

e The sponsor has sufficient funds to cover their share of the project.

The following are examples of eligible and ineligible projects. This is only a partial listing of projects.
For questions on whether a project would be eligible for funding under this program, contact NDOT,
Division of Aeronautics at 402-471-2371 or NDOT.AeroEngineering@nebraska.gov
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A. ELIGIBLE UNDER THIS PROGRAM

1

10.

All federal grants (AIP, BIL, etc.) are eligible for state grant matching funds, apart
from hangars, fuel storage, access roads and parking lots.

Grading, paving, and pavement rehabilitation, including seal coating and crack sealing
of runways, taxiways, and aprons.

Lighting of eligible paved or graded items, including a vault, electrical equipment,
beacon, standby generator, reflective markers, airport lighting, etc.

Visual Navigational Aids (Navaids) - PAPI, REIL, ALS, etc. and AWOS. Emphasis will
be placed on navaids for instrument runways and on those needed for obstacle
clearance.

Airport layout plans (ALP), Environment Assessment Reports (EA), and other
planning studies.

Obstruction mitigation or removal of objects in the runway protection zones and
objects violating state licensing or Part 77 obstruction standards.* Includes the
relocation of roads to allow necessary airport development.

Land and easement acquisition for all airport developments, including fencing
and relocation.

Administration and terminal buildings - public-use areas only. Areas rented or
reserved for private use are not eligible. Airport offices such as the manager's
office or the authority's meeting room are eligible. The eligible amount will be
determined by prorating the actual square feet of each area.

Related Items (listed below) are eligible at the same rate of participation as the item
to which they are related.

a) Consulting and other fees, such as engineering, testing, advertising,
administrative and legal fees. These fees are only eligible when the project they
are related to is completed within a reasonable time. Typically, the fees are not
reimbursed until after the construction/acquisition contracts are executed.

b) Related construction items like pavement repairs, utility relocation, incidental
fencing, marking, seeding, drainage structures, ducts, etc.

Preliminary engineering for large projects (greater than $1,000,000) to include
30%design, scope, pavement section and cost estimate. There are no guarantees of
future funding to complete the project. ;
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B. NOT ELIGIBLE UNDER THIS PROGRAM

Not eligible under state-aid only grant program:

a. Security (TSA Part 1542) and guidance signs (FAR Part 139).

b. Vehicles (SRE and ARFF) and associated buildings.

c. Passenger lifts for commuter aircraft.

d. Emergency Repairs. Note: Missing the standard deadline does not constitute an
emergency.

e. Other regular maintenance items to include tree trimming and removal on airport
property.

f.  Paving access roads and parking lots and other landside needs.

g. Runway development not shown on an approved ALP.

h. Previously funded obstruction mitigation or removal. *

i. Previously completed projects.

j. Hangars. **

k. Fuel storage. **

* The Aeronautics Commission will fund obstruction removal only once per area. For
example, if a tree is removed as an obstruction but later regrows, removal will not be funded a second
time.

** Hangars and Fuel storage are eligible under the state loan programs.

IV. FUNDING LIMITS.

State grants typically reimburse eligible project expenses at the following percentages:

e State Projects: up to 90% state funds

e State Projects acquiring land, terminal buildings or preliminary engineering: up to 50% state
funds.

e Federal Projects: up to 2% state matching funds

State aid-only grants, funds are limited to $250,000 per airport per fiscal year, except that runway
rehabilitation/re-construction for state-aid only projects are limited to $1,000,000. State matching
funds requests allocated for a federal project are limited to a total of $100,000. A federal project
includes the entire scope of the federal grant. Multiple federal grants which are used to finance
the same scope of work are considered one project.

A federally funded project with the same scope of work can receive funding for different phases
(e.g., engineering and construction), but the total funding is capped at $100,000. Multiple grant
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applications are allowed, but the total awarded cannot exceed this cap. Funding for one phase
does not guarantee funding for future phases.

These provisions do not affect the primary airport allocations outlined in Section .

V. GENERAL REQUIREMENTS AND CONDITIONS.

A. The existing airport and the proposed project must meet the Aeronautics licensing standards.
The airport must have an approved airport layout plan (ALP), and the proposed project must
follow the ALP. If not, 25% of state funds will be withheld from the sponsor until this is
corrected.

B. Any work completed prior to Commission approval must be essential to the development of
the requested project and comply with the specifications in Section VI to be eligible for state
aid-only grants.

C. The sponsor must comply with all program requirements and state grant agreement
assurances and conditions.

VI. APPLICATION.

A. APPLICATION. The airport sponsor must apply for funding on a form provided by
Aeronautics. A grant application form entitled “Request for a State Aid Project Application
Form” is available from the Aeronautics website or by mail upon request to Aeronautics.

A completed application consists of the form, sketches, photos, supporting information, and
letters of support.

The Aeronautics Engineering Division will respond with recommendations and requirements.
Additional information may be requested from the sponsor.

B. DEADLINES AND ALLOCATION DATES
1. Applications for state aid are due September 1. Submission can be electronic or by mail.

2. Project hearings will be held at the Aeronautics Commission meeting in October. For
State Aid only, you should plan on attending the October meeting in-person or on-line to
present the project.

3. Exceptions. None.

4. Availability of State Funds. State funds will be available upon Commission approval as
soon as the airport sponsor has completed steps A through | listed in Section VII.

5. One-year deadline for projects to be underway. State funds will be automatically
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withdrawn, without prejudice, if a state project does not have an executed construction
contract one year after the allocation of state funds. For land acquisition projects, legal
notice to landowners must be sent within one year. Airport sponsors can request
Commission approval for an extension to the one-year deadline if circumstances warrant
it.

State funds allocated to a federal project can be carried into the next fiscal year if the
project has been delayed due to unforeseen federal funding delays that are no fault of
the sponsor. For these projects, the funds will expire two years from the allocation date.
As stated for state projects, the sponsor can request an extension past the two-year
deadline.

VIl. HOW THE PROGRAM WORKS.

A. APPLICATION is made to Aeronautics on the form referenced in Section VI.

B.

COMMISSION APPROVAL. The Nebraska Aeronautics Commission must approve all
projects. Sponsors must generally present their request for aid to the Aeronautics
Commission. If a Sponsor is unable to attend, either in-person or virtually, Aeronautics staff,
or the Sponsor’s consultant may present a project on behalf of a sponsor.

. STATE PRIORITIZATION METHODOLOGY MATRIX. Aeronautics runs every proposed

eligible (IAW Section Il A of this Program) project through the currently approved state
prioritization methodology matrix. The resulting ranking of projects is used by the Nebraska
Aeronautics Commission to assist in allocating state grant funds.

. If a proposed project DOES NOT MEET CRITERIA, it will be documented as such, excluded

from the State approved prioritization methodology matrix and marked as INELIGIBLE in the
materials presented to the Aeronautics Commission. The Aeronautics Commission will
determine whether to address ineligible projects.

. LAND ACQUISITION. The sponsor must follow FAA guidelines if the airport is eligible for

future federal funds. Aeronautics has a handout available on these guidelines. If the airport
is not eligible for federal funds, the land must be appraised, and the appraisal must be
acceptable to Aeronautics.

Once the land has been purchased, the sponsor must provide a copy of the recorded deed
and either proof of title insurance or a title opinion showing the city or county as owner.
Aeronautics can reimburse for the land costs only after approving these documents. No
construction can begin on the new property until Aeronautics approves the title insurance
document of the title opinion.
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F. ENGINEER, ARCHITECT or CONSULTANT

1.

3.

Selection. Aeronautics has no formal selection requirements. Aeronautics suggests that
the sponsor contact two or more consultants before hiring a qualified consultant.

Contract. A written contract is required, and sample contracts are available. Aeronautics
must approve the contract if the costs are to be eligible.

Eligible Costs. Only the consulting work related to eligible construction items, or the
approved scope of work is eligible for reimbursement. If ineligible construction items are
built, a prorated share of the engineering costs also will be ineligible. If a construction
item is designed but not built, the engineering design costs for that item are ineligible.

G. PLANS, SPECIFICATIONS AND MAINTENANCE PLAN. Aeronautics requires plans and
specifications for all construction contracts exceeding $49,999 per the Nebraska State
Procurement Act (Nebraska Rev. Stat. § 73-802 through 73-819). A maintenance plan for
the item being built is required for all paving projects.

1.

2.

Standard Specifications. For state-aid only projects, Aeronautics recommends using the
NDOT Standard Specifications for Highway Construction and the Aeronautics general
provisions.

Preparation. The sponsor must hire a registered engineer or architect with the
appropriate qualifications to prepare these. The plans and specifications must be
approved by Aeronautics before advertisement.

Maintenance Plan. Aeronautics will prepare a maintenance plan for the new pavement,
to include the anticipated maintenance items, estimated costs and the years in which the
maintenance should occur. The sponsor can use this plan or submit their own plan, which
must be approved by the Aeronautics Engineering Division. A condition in the state grant
agreement requires the sponsor to follow the plan.

Note: Eligible maintenance includes actions that slow the deterioration of airport
infrastructure by identifying and addressing specific deficiencies. Throughout the
infrastructure’s useful life, the sponsor is responsible for budgeting and performing
regular maintenance to maximize longevity and prevent major failures.

H. BIDDING. For construction contracts estimated to exceed $49,999 ($50,000 or greater), the
airport sponsor must advertise for bids in the local paper. Aeronautics generally recommends
that the project is advertised three times. For construction contracts that are $49,999 or less,
the sponsor may solicit informal bids. The sponsor opens the bids and then sends
Aeronautics a bid tabulation with their intent to award the contract subject to Aeronautics

concurrence.
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. STATE GRANT AGREEMENT. Aeronautics will prepare a state grant based on known
prices, after receiving the:

1.

2.

bids on a construction project; or

signed consultant contract on a planning project; or

3. appraisals on a land project.

J. EXECUTED CONTRACT. Aeronautics must concur in the award of contract. The signed
contract must be bound with the proposal, bonds, specifications, etc. and one copy sent to
Aeronautics.

K. PAYING FOR THE PROJECT. The sponsor pays all costs as the work progresses.
Aeronautics reimburses the sponsor upon receipt of the following documents.

1.

2.

3.

Engineering, Testing and Construction Charges. For state-aid only grants, these billings

must be on Aeronautics’ progress estimate form. A copy of the estimates, signed by the
project engineer, must be sent to Aeronautics for approval. Aeronautics will check the
estimates against the terms of the contract. Aeronautics recommends that the sponsor
not pay these costs until Aeronautics has approved them.

a)

Engineering & Testing. Billings based on actual charges and unit costs must be
supported with time sheets, car logs, receipts, etc. If the testing is billed separately, a
contract with the laboratory is required.

Construction. Aeronautics will check that time limitations and test results comply with
the contract.

Change Orders. Changes to any contract must have Aeronautics approval or the
costs may not be eligible. Change orders should be approved prior to implementation
of the change. Failure to do so will affect eligibility.

Other Charges. Generally, one copy of an itemized statement is required.

a)

b)

c)

Publication. Proof of publication is required.

Legal. The statement must itemize the dates worked, who did the work, what was
done, how many hours were worked on that date and the rate per hour. Expenses
also must be itemized.

Appraisal. A contract and an itemized statement are required.

Aeronautics Administration. Aeronautics administrative charges are actual staff time

and expenses spent on each project. These charges can vary considerably depending
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on the project's complexity. Aeronautics does not bill the administrative costs but
subtracts them from the state grant funds. These costs are eligible for reimbursement.
NO CHARGES FOR STAFF TIME WILL BE MADE FOR WORK DONE ON
PROJECTS AFTER JULY 1, 2023.

4. Summary of Project Costs. Aeronautics will prepare a Summary of Project Costs when
sufficient charges are accumulated. The Statement will list all project costs submitted
to date, ineligible costs, and the state's share of these costs. Aeronautics subtracts
their project specific expenses from the state's share instead of billing the sponsor
separately. The sponsor must return the signed Statement before state funds can be
forwarded.

All funds are sent electronically to the Sponsor’'s designated bank account. The
Sponsor completes a W9 ACH Enrollment Form provided by Aeronautics identifying
the account. It normally takes 5 to 7 business days from receipt of the Statement of
Cost until the funds are sent.

L. PROJECT CLOSE OUT.

1. Final Construction Progress Estimates must include:

a) As-built plans (one set).

b) Explanation of overruns and underruns.
c) Final working/calendar day count.

d) As-built airport layout plan, if necessary.

2. Upon receipt of these items, Aeronautics will send a Certificate of Completion and
Release to the contractor for signature. The contractor also must send in a Department
of Labor Form 16 showing payment of all unemployment insurance. Aeronautics will not
approve the final estimate until receipt of all items.

3. Final Costs. After all final construction estimates are approved, Aeronautics will send a
worksheet to the sponsor listing all grant costs. The sponsor will have 30 to 45 calendar
days to submit any additional costs previously overlooked. The sponsor also must send
in copies of the cancelled checks (front & back) written for the grant.

4. Project Overruns. If costs have exceeded the approved state funds, the sponsor may
request from the Commission at the scheduled October meeting an increase in funding
of up to fifteen percent (15%). Overruns must be carefully and thoroughly justified.

5. Final Statement of Cost. The sponsor's signature on this shows their agreement of the
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settlement of all costs. Aeronautics will close the grant when the final funds are sent to
the sponsor.

6. Grant Closeout. State-aid only grants are officially closed by vote of the Aeronautics
Commission.




FORENSIC DRUG TESTING AGREEMENT

This Forensic Drug Testing Agreement (“Agreement”) is made and entered into as
of the dates indicated below (“Effective Date”), by and between the City of David City,
Nebraska, a municipal corporation of the State of Nebraska and city of the second class
(“City”) and the Board of Regents of the University of Nebraska, a public body corporate,
for and on behalf of the University of Nebraska Medical Center (“UNMC”). This
Agreement refers to City and UNMC individually each as a “Party” and collectively as the
“Parties.”

RECITALS

WHEREAS, City, through the David City Police Department (“Department”)
requires that certain forensic and crime lab testing be available and timely completed so
that it can perform its statutory law enforcement functions; and

WHEREAS, UNMC has the ability and desire to perform certain forensic and crime
lab services; and,

WHEREAS, City and UNMC desire to use inter-governmental cooperation in the
interest of efficiency, independence, and professionalism; and,

WHEREAS, it is necessary for the Parties to enter into an agreement to set forth
the respective rights, duties, and obligations.

NOW THEREFORE, in consideration of the foregoing recitals which the Parties
hereby incorporate herein, and of the mutual covenants contained herein and other good
and valuable consideration, the receipt and sufficiency of which the Parties hereby
acknowledge and accept, the Parties agree as follows:

SECTION ONE
PURPOSE

The purpose of this Agreement is to specify the duties and responsibilities of the
Parties hereto to effectuate timely completion of forensic and crime lab services by UNMC
to independently conduct testing to allow City to better serve its citizens.

SECTION TWO
TERM OF CONTACT

1. This Agreement shall be in full force and effect from and after the Effective Date
for a period of one (1) year. The Agreement may be extended upon the mutual
written agreement of the Parties, for up to three (3) additional one (1) year terms.



2. Either Party may terminate this Agreement at any time to be effective thirty (30)
days after providing written notice to the other Party; provided however, that the
indemnities in Section 6(k) herein shall survive such termination.

SECTION THREE
SPECIFIC SERVICES, DUTIES, AND RESPONSIBILITIES

UNMC’s Duties, Specific Services and Responsibilities. For the term of this Agreement,
UNMC shall:

1. Provide Department all equipment, facilities, and all lab work for chemical
testing and other forensic testing that UNMC is qualified and capable of
performing. Any such testing will be done in a timely manner and in
accordance with generally accepted practices.

a. Store evidence in a secure area while being processed and until
transferred to Department for pick up.

2. Provide and train UNMC personnel to perform forensic services as UNMC
determines to be necessary. All personnel used for testing and for chain of
custody for all times remain under the management and control of UNMC.

3. Process evidence in reliance upon the assumption that the evidence was
collected and packaged in accordance with the Department packaging
guidelines and applicable state law and guidance.

4. Provide a turnaround time between five (5) to seven (7) business days from
receipt of evidence. UNMC shall perform expedited tests with a turnaround
time of twenty-four (24) hours. UNMC will strive to accommodate all
expedited testing requests from Department and will charge an additional fee
for the same. UNMC will notify Department via email and/or phone when
testing is complete and samples are ready for pickup.

5. Provide detailed billing statements on a monthly basis for services UNMC
performs.

6. Charge Department the rates provided in the 2025 charge schedule, as shown
in EXHIBIT A, attached hereto and incorporated herein with the cost of the
annual testing to increase at a rate of three percent (3.00%) per year.

Department’s Duties, Specific Services and Responsibilities. For the term of this
Agreement, Department shall:

1. Package all evidence in a manner consistent with approved packaging
guidelines and chain of custody protocol and applicable state law and
guidelines.



2. Transport evidence to UNMC for testing and in a timely manner and pick up
evidence in a timely manner after UNMC indicates testing is complete.

3. Remit payment to UNMC within thirty (30) days of the date of all invoices;
provided however if Department or City disputes the amount due under any
invoice Department or City shall provide UNMC with written notice of said
objection and may withhold such payment until the Parties resolve said dispute.

SECTION FOUR
REPORTING, MAINTENANCE OF RECORDS

UNMC shall provide Department with written findings upon completion of any
forensic testing performed. All records, reports, and documents concerning the
performance of services by UNMC will be appropriately recorded and securely maintained
in accordance with UNMC’s records reporting directive and the Records Management Act,
Neb. Rev. Stat. § 84-1201, et seq. The Parties shall cooperate to provide such additional
services for an additional fee for any required testimony, affidavits, or other required
additional actions.

SECTION FIVE
MUTUAL OBLIGATIONS AND DUTIES OF THE PARTIES

The Parties shall each:

1. Maintain records and accounts, including property, personnel, and financial records
related to the services performed under this Agreement in accordance with
applicable records retention policies, and the Records Management Act, Neb. Rev.
Stat. § 84-1201, ef seq.; and

2. Make such records and accounts reasonably available for audit purposes to the
appropriate representatives of the other Party.



SECTION SIX
GENERAL PROVISIONS

Independent Contractors. Nothing contained herein is intended to or should
be construed in any manner as creating or establishing a partnership or joint
venture between the Parties. All acts of City, UNMC, Department, or their
respective personnel, employees, agents, contractors, or servants, perform
pursuant to this Agreement shall be undertaken as independent contractors and
not as employees, agents, partners, joint venturers or associates of the other
Party. Neither Party, nor its respective personnel, employees, agents,
contractors, or servants shall be entitled to any benefits of the other Party,
including without limitation wages, salaries, insurance or worker’s
compensation insurance. FEach Party shall be responsible for all reports,
obligations, and payments of benefits and taxes for its employees and agents.
Any and all claims that may or might arise under the Workers” Compensation
Act.

Authority. Each Party represents it has the valid legal power and authority to
bind the entity it signs on behalf of. Neither Party shall have any authority to
bind the other by or with any contract or agreement, nor to impose any liability
upon the other. All acts and contracts of each shall be in its own name and not
in the name of the other, unless otherwise provided herein.

Nondiscrimination. In accordance with the Nebraska Fair Employment
Practice Act, Neb. Rev. Stat. §48-1122, neither Party shall discriminate against
any employee or applicant for employment, to be employed in the performance
of this Agreement, with respect to hire, tenure, terms, conditions, or privileges
of employment because of the race, color, religion, sex, disability, political or
religious opinions, affiliations or national origin of the employee or applicant.
None of the Parties shall, in the performance of this Agreement, discriminate or
permit discrimination in violation of federal or state laws or local ordinances.

Captions. Captions used in this Agreement are for convenience and are not
used in the construction of this Agreement.

Applicable Law and Venue. The laws of the State of Nebraska shall govern
this Agreement. Venue for any non-federal legal proceeding under this
Agreement shall be in the District Court of Lancaster County, Nebraska, and
for any federal legal proceeding in the United States District Court for the State
of Nebraska.

Entire Agreement. This Agreement contains the entire agreement of the
Parties. No representations were made or relied upon by either Party other than
those that are expressly set forth herein.



10.

11.

12.

13.

Amendments. The Parties may only amend or modify this Agreement by
written amendment, duly executed by authorized officials of the Parties. Every
amendment shall specify the date on which its provisions shall be effective.

Assignment. Neither Party may assign its rights under this Agreement without
the express prior written consent of the other Party.

Successors and Assigns Bound by Covenants. All covenants, stipulations
and agreements in this Agreement shall inure to the benefit of the Parties hereto
and extend to and bind the legal representatives, successors, and assigns of the
respective Parties hereto.

Waiver. Failure or delay by any Party to exercise any right or power under this
Agreement shall not operate as a waiver of such right or power, unless said
waiver is in writing and signed by the Party. An effective waiver of a right or
power shall not be construed as a future or continuing waiver of the same.

Severability. Ifa court of competent jurisdiction declares any provision of this
Agreement to be invalid or otherwise unenforceable, that provision will be
severed and the remainder of this Agreement will remain in full force and effect.

Indemnification. To the extent permitted by applicable law, each Party shall
indemnify, defend and hold harmless the other Party from any and all liability,
expense, cost, claim, judgment, suit or cause of action (regardless of merit),
settlement, or demand for personal injury, death or damage to tangible property
which may accrue against the other Party to the extent the negligent act or
omission of the other Party causes the same; provided the other Party shall give
the indemnifying party prompt, written notice of any such claim, suit, demand,
or cause of action. The other Party shall cooperate in the defense or settlement
negotiation of such claim, suit, demand or cause of action. These
indemnification provisions are not intended to waive a Party’s sovereign
immunity. A Party’s liability is governed by and limited to the extent provided
by the Nebraska Political Subdivision Tort Claims Act, Neb. Rev. Stat.
§ 13-901, et seq., or other applicable provisions of law. The provisions of this
section shall survive expiration or termination of this Agreement.

No Third-Party Rights. This Agreement shall not provide third parties with
any remedy, claim, liability, reimbursement, cause of action or other right or
privilege; except that, to the extent permitted by applicable law, this
Agreement’s indemnification provision shall inure to the benefit of a Party's
employees, officers, agents, and servants.



14. Authorized Representatives and Notice. In further consideration of the
mutual covenants herein contained, the Parties hereto expressly agree that for
purposes of notice, during the term of this Agreement and for the period of any
applicable statute of limitations thereafter, the following named individuals
shall be the authorized representatives of the Parties:

A. The City of David City, Nebraska, Police Department
c/o Chief Marla Schnell
490 E Street
David City, Nebraska 68632
Phone: (402) 367-3135
Fax: (402) 367-3126
Email: policechief(@davidcityne.gov

Copy to:

Lori Matchett, City Clerk

490 E Street

David City, Nebraska 68632
Phone: (402) 367-3135

Fax: (402) 367-3126

Email: cityclerk@davidcityne.gov

And:

Baird Holm LLP

c/o David C. Levy, City Attorney
1700 Farnam Street, Suite 1500
Omaha, Nebraska 68102

Phone: (402) 344-0500

Email: dlevy@bairdholm.com

B. University of Nebraska Medical Center
Attn: Assistant Vice Chancellor for Business and Finance Services
985070 Nebraska Medical Center
Omaha, NE 68198-5070

Notice shall be in writing and shall be effective upon receipt. Delivery may be by hand, in
which case a signed receipt shall be obtained, or by United States mail, registered or
certified, return receipt requested or by overnight courier.


mailto:policechief@davidcityne.gov
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15.

16.

17.

18.

Public Employer Contract Provision — Neb. Rev. Stat. § 4-114(2). Pursuant
to and in order to be in compliance with Neb. Rev. Stat. § 4-114(2), both Parties
shall each use a federal immigration verification system to determine the work
eligibility status of new employees physically performing services within the
State of Nebraska. A federal immigration verification system means the
electronic verification of the work authorization program authorized by the
Illegal Immigration Reform and Immigrant Responsibility Act of 1996, 8
U.S.C. § 1324a, known as the E-Verify Program, or an equivalent federal
program designated by the United States Department of Homeland Security or
other federal agency authorized to verify the work eligibility status of a newly
hired employee.

Equal employment opportunity clause. The Parties shall abide by the
requirements of 41 CFR §§§ 60-1.4(a), 60-300.5(a) and 60-741.5(a). These
regulations prohibit discrimination against qualified individuals based on their
status as protected veterans or individuals with disabilities, and prohibit
discrimination against all individuals based on their race, color, religion, sex,
sexual orientation, gender identity or national origin. Moreover, these
regulations require that covered entities take affirmative action to employ and
advance in employment individuals without regard to race, color, religion, sex,
sexual orientation, gender identity, national origin, disability or veteran status.

Public Benefits - Neb. Rev. Stat. §§ 4-108 - 113. Neither Party is an individual
or sole proprietorship and neither is subject to the public benefits attestation
requirements of Neb. Rev. Stat. §§ 4-108 - 113.

Drug-Free Workplace. Both Parties certify that each maintains a drug-free
workplace environment to ensure worker safety and workplace integrity.



19.

20.

Excluded/Debarred Contractors. Each Party certifies that it has not been
debarred, suspended, or declared ineligible as defined in the Federal
Acquisition Regulation (FAR) 48 C.F.R. Ch.1 Subpart 9.4. Each Party also
certifies that neither it nor its partners, directors, officers, employees, licensees,
subcontractors or agents have been excluded, debarred, or otherwise ineligible
to participate in the federal healthcare programs pursuant to 42 USC § 1320a-
7. This shall be an ongoing certification during the term of the Agreement and
each Party shall immediately notify the other Party of any change in the status
of the certification and warranty set forth in this section. If a Party becomes
excluded from federal healthcare program participation or placed on the
Consolidated List of Debarred, Suspended, and Ineligible Contractors, the
Agreement may be terminated immediately, for cause, by the other Party. If
any partners, directors, officers, employees, licensees, subcontractors,
personnel or agents of a Party become excluded from federal healthcare
program participation, such individual shall be removed from participating
in this Agreement immediately. Failure by a Party to remove such excluded
individual immediately shall provide the other Party the right to terminate the
Agreement immediately for cause.

Counterparts. This Agreement may be executed in any number of
counterparts, including by way of electronically scanned or emailed signatures,
each of which shall be an original and which together shall constitute a single
document.

[Signatures on the following page]



IN WITNESS WHEREOF, the parties hereunto set their hands to this Agreement
upon the day and year hereinafter indicated.

THE CITY OF DAVID CITY, NEBRASKA

By:

Jessica Miller, Mayor Date:
ATTEST:

Lori Matchett, City Clerk Date:

APPROVED AS TO FORM:

David C. Levy, City Attorney Date:

BOARD OF REGENTS OF THE UNIVERSITY OF NEBRASKA

By:

Name: Date:
Acknowledged by:

Joseph D. Khoury, M.D. Date:



Attachment A
Fee Schedule

Nebraska Public Service Laboratory Fee Schedule 2025

Initial Set Up
I
Contracting Fee | $350.00
Controlled Substance Assessment
Test Description Test Code Charge
Blood Alcohol Testing: Analyze percentage blood alcohol by GC/MS (not ISQ/IEC 17025) BAT 5264.00
Controlled Substance Assessment
Level 1: Powder/Crystalline material identification by FTIR CSA1 $96.00
Level 2: Identification by GC/MS CSA2 $132.00
Methamphetamine Purity: Analyze percent purity of methamphetamine by LC-MS/MS PPT $174.00
Pill identification PID $26.00
Priority Processing: Identification (not purity) in 24 hours from receipt- Additional charge RUSH $75.00
THC Assessment
Organic extraction and detection (oils/waxes) PEE $96.00
Organic extraction and detection (edibles) CSA2 $132.00
Marijuana vs. Hemp determination (ratio method) Plant Material CSA2 $132.00
THC Quantitation in Edibles/Waxes THCQ $215.00
Court Testimony, Deposition and/or Consultation
Technician (hourly rate for time at courthouse) $300.00 / hr
Laboratory Director (hourly rate for time at courthouse) $350.00 / hr
Travel Rate for Hour of Travel outside of Omaha Area 550.00/hr

Additional Travel Expenses Reimbursed at State Rates
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FORENSIC DRUG TESTING AGREEMENT

This Forensic Drug Testing Agreement (“Agreement”) is made and entered into as
of the dates indicated below (“Effective Date”), by and between the City of David City,
Nebraska, a municipal corporation of the State of Nebraska and city of the second class
(“City”) and the Board of Regents of the University of Nebraska, a public body corporate,
for and on behalf of the University of Nebraska Medical Center (“UNMC”). This
Agreement refers to City and UNMC individually each as a “Party” and collectively as the
“Parties.”

RECITALS

WHEREAS, City, through the David City Police Department (“Department”)
requires that certain forensic and crime lab testing be available and timely completed so
that it can perform its statutory law enforcement functions; and

WHEREAS, UNMC has the ability and desire to perform certain forensic and crime
lab services; and,

WHEREAS, City and UNMC desire to use inter-governmental cooperation in the
interest of efficiency, independence, and professionalism; and,

WHEREAS, it is necessary for the Parties to enter into an agreement to set forth
the respective rights, duties, and obligations.

NOW THEREFORE, in consideration of the foregoing recitals which the Parties
hereby incorporate herein, and of the mutual covenants contained herein and other good
and valuable consideration, the receipt and sufficiency of which the Parties hereby
acknowledge and accept, the Parties agree as follows:

SECTION ONE
PURPOSE

The purpose of this Agreement is to specify the duties and responsibilities of the
Parties hereto to effectuate timely completion of forensic and crime lab services by UNMC
to independently conduct testing to allow City to better serve its citizens.

SECTION TWO
TERM OF CONTACT

1. This Agreement shall be in full force and effect from and after the Effective Date
for a period of three (3) years. The Agreement may be extended upon the mutual
written agreement of the Parties, for up to three (3) additional one (1) year terms.



2. Either Party may terminate this Agreement at any time to be effective thirty (30)
days after providing written notice to the other Party; provided however, that the
indemnities in Section 6(k) herein shall survive such termination.

SECTION THREE
SPECIFIC SERVICES, DUTIES, AND RESPONSIBILITIES

UNMC’s Duties, Specific Services and Responsibilities. For the term of this Agreement,
UNMC shall :

1. Provide Department all equipment, facilities, and all lab work for chemical
testing and other forensic testing that UNMC is qualified and capable of
performing. Any such testing will be done in a timely manner and in
accordance with generally accepted practices.

a. Store evidence in a secure area while being processed and until
transferred to Department for pick up.

2. Provide and train UNMC personnel to perform forensic services as UNMC
determines to be necessary. All personnel used for testing and for chain of
custody for all times remain under the management and control of UNMC.

3. Process evidence in reliance upon the assumption that the evidence was
collected and packaged in accordance with the Department packaging
guidelines and applicable state law and guidance.

4. Provide a turnaround time between five (5) to seven (7) business days from
receipt of evidence. UNMC shall perform expedited tests with a turnaround
time of twenty-four (24) hours. UNMC will strive to accommodate all
expedited testing requests from Department and will charge an additional fee
for the same. UNMC will notify Department via email and/or phone when
testing is complete and samples are ready for pickup.

5. Provide detailed billing statements on a monthly basis for services UNMC
performs.

6. Charge Department the rates provided in the 2025 charge schedule, as shown
in EXHIBIT A, attached hereto and incorporated herein with the cost of the
annual testing to increase at a rate of three percent (3.00%) per year.

Department’s Duties, Specific Services and Responsibilities. For the term of this
Agreement, Department shall:

1. Package all evidence in a manner consistent with approved packaging
guidelines and chain of custody protocol and applicable state law and
guidelines.



2. Transport evidence to UNMC for testing and in a timely manner and pick up
evidence in a timely manner after UNMC indicates testing is complete.

3. Remit payment to UNMC within thirty (30) days of the date of all invoices;
provided however if Department or City disputes the amount due under any
invoice Department or City shall provide UNMC with written notice of said
objection and may withhold such payment until the Parties resolve said dispute.

SECTION FOUR
REPORTING, MAINTENANCE OF RECORDS

UNMC shall provide Department with written findings upon completion of any
forensic testing performed. All records, reports, and documents concerning the
performance of services by UNMC will be appropriately recorded and securely maintained
in accordance with UNMC’s records reporting directive and the Records Management Act,
Neb. Rev. Stat. § 84-1201, et seq. The Parties shall cooperate to provide such additional
services for an additional fee for any required testimony, affidavits, or other required
additional actions.

SECTION FIVE
MUTUAL OBLIGATIONS AND DUTIES OF THE PARTIES

The Parties shall each:

1. Maintain records and accounts, including property, personnel, and financial records
related to the services performed under this Agreement in accordance with
applicable records retention policies, and the Records Management Act, Neb. Rev.
Stat. § 84-1201, ef seq.; and

2. Make such records and accounts reasonably available for audit purposes to the
appropriate representatives of the other Party.



SECTION SIX
GENERAL PROVISIONS

Independent Contractors. Nothing contained herein is intended to or should
be construed in any manner as creating or establishing a partnership or joint
venture between the Parties. All acts of City, UNMC, Department, or their
respective personnel, employees, agents, contractors, or servants, perform
pursuant to this Agreement shall be undertaken as independent contractors and
not as employees, agents, partners, joint venturers or associates of the other
Party. Neither Party, nor its respective personnel, employees, agents,
contractors, or servants shall be entitled to any benefits of the other Party,
including without limitation wages, salaries, insurance or worker’s
compensation insurance. Each Party shall be responsible for all reports,
obligations, and payments of benefits and taxes for its employees and agents.
Any and all claims that may or might arise under the Workers” Compensation
Act.

Authority. Each Party represents it has the valid legal power and authority to
bind the entity it signs on behalf of. Neither Party shall have any authority to
bind the other by or with any contract or agreement, nor to impose any liability
upon the other. All acts and contracts of each shall be in its own name and not
in the name of the other, unless otherwise provided herein.

Nondiscrimination. In accordance with the Nebraska Fair Employment
Practice Act, Neb. Rev. Stat. §48-1122, neither Party shall discriminate against
any employee or applicant for employment, to be employed in the performance
of this Agreement, with respect to hire, tenure, terms, conditions, or privileges
of employment because of the race, color, religion, sex, disability, political or
religious opinions, affiliations or national origin of the employee or applicant.
None of the Parties shall, in the performance of this Agreement, discriminate or
permit discrimination in violation of federal or state laws or local ordinances.

Captions. Captions used in this Agreement are for convenience and are not
used in the construction of this Agreement.

Applicable Law and Venue. The laws of the State of Nebraska shall govern
this Agreement. Venue for any non-federal legal proceeding under this
Agreement shall be in the District Court of Lancaster County, Nebraska, and
for any federal legal proceeding in the United States District Court for the State
of Nebraska.

Entire Agreement. This Agreement contains the entire agreement of the
Parties. No representations were made or relied upon by either Party other than
those that are expressly set forth herein.



10.

11.

12.

13.

Amendments. The Parties may only amend or modify this Agreement by
written amendment, duly executed by authorized officials of the Parties. Every
amendment shall specify the date on which its provisions shall be effective.

Assignment. Neither Party may assign its rights under this Agreement without
the express prior written consent of the other Party.

Successors and Assigns Bound by Covenants. All covenants, stipulations
and agreements in this Agreement shall inure to the benefit of the Parties hereto
and extend to and bind the legal representatives, successors, and assigns of the
respective Parties hereto.

Waiver. Failure or delay by any Party to exercise any right or power under this
Agreement shall not operate as a waiver of such right or power, unless said
waiver is in writing and signed by the Party. An effective waiver of a right or
power shall not be construed as a future or continuing waiver of the same.

Severability. Ifa court of competent jurisdiction declares any provision of this
Agreement to be invalid or otherwise unenforceable, that provision will be
severed and the remainder of this Agreement will remain in full force and effect.

Indemnification. To the extent permitted by applicable law, each Party shall
indemnify, defend and hold harmless the other Party from any and all liability,
expense, cost, claim, judgment, suit or cause of action (regardless of merit),
settlement, or demand for personal injury, death or damage to tangible property
which may accrue against the other Party to the extent the negligent act or
omission of the other Party causes the same; provided the other Party shall give
the indemnifying party prompt, written notice of any such claim, suit, demand,
or cause of action. The other Party shall cooperate in the defense or settlement
negotiation of such claim, suit, demand or cause of action. These
indemnification provisions are not intended to waive a Party’s sovereign
immunity. A Party’s liability is governed by and limited to the extent provided
by the Nebraska Political Subdivision Tort Claims Act, Neb. Rev. Stat.
§ 13-901, et seq., or other applicable provisions of law. The provisions of this
section shall survive expiration or termination of this Agreement.

No Third-Party Rights. This Agreement shall not provide third parties with
any remedy, claim, liability, reimbursement, cause of action or other right or
privilege; except that, to the extent permitted by applicable law, this
Agreement’s indemnification provision shall inure to the benefit of a Party's
employees, officers, agents, and servants.



14. Authorized Representatives and Notice. In further consideration of the
mutual covenants herein contained, the Parties hereto expressly agree that for
purposes of notice, during the term of this Agreement and for the period of any
applicable statute of limitations thereafter, the following named individuals
shall be the authorized representatives of the Parties:

A. The City of David City, Nebraska, Police Department
c/o Chief Marla Schnell
490 E Street
David City, Nebraska 68632
Phone: (402) 367-3135
Fax: (402) 367-3126
Email: policechief(@davidcityne.gov

Copy to:

Lori Matchett, City Clerk

490 E Street

David City, Nebraska 68632
Phone: (402) 367-3135

Fax: (402) 367-3126

Email: cityclerk@davidcityne.gov

And:

Baird Holm LLP

c/o David C. Levy, City Attorney
1700 Farnam Street, Suite 1500
Omaha, Nebraska 68102

Phone: (402) 344-0500

Email: dlevy@bairdholm.com

B. University of Nebraska Medical Center
Attn: Assistant Vice Chancellor for Business and Finance Services
985070 Nebraska Medical Center
Omaha, NE 68198-5070

Notice shall be in writing and shall be effective upon receipt. Delivery may be by hand, in
which case a signed receipt shall be obtained, or by United States mail, registered or
certified, return receipt requested or by overnight courier.


mailto:policechief@davidcityne.gov
mailto:cityclerk@davidcityne.gov
mailto:dlevy@bairdholm.com

15.

16.

17.

18.

Public Employer Contract Provision — Neb. Rev. Stat. § 4-114(2). Pursuant
to and in order to be in compliance with Neb. Rev. Stat. § 4-114(2), both Parties
shall each use a federal immigration verification system to determine the work
eligibility status of new employees physically performing services within the
State of Nebraska. A federal immigration verification system means the
electronic verification of the work authorization program authorized by the
Illegal Immigration Reform and Immigrant Responsibility Act of 1996, 8
U.S.C. § 1324a, known as the E-Verify Program, or an equivalent federal
program designated by the United States Department of Homeland Security or
other federal agency authorized to verify the work eligibility status of a newly
hired employee.

Equal employment opportunity clause. The Parties shall abide by the
requirements of 41 CFR §§§ 60-1.4(a), 60-300.5(a) and 60-741.5(a). These
regulations prohibit discrimination against qualified individuals based on their
status as protected veterans or individuals with disabilities, and prohibit
discrimination against all individuals based on their race, color, religion, sex,
sexual orientation, gender identity or national origin. Moreover, these
regulations require that covered entities take affirmative action to employ and
advance in employment individuals without regard to race, color, religion, sex,
sexual orientation, gender identity, national origin, disability or veteran status.

Public Benefits - Neb. Rev. Stat. §§ 4-108 - 113. Neither Party is an individual
or sole proprietorship and neither is subject to the public benefits attestation
requirements of Neb. Rev. Stat. §§ 4-108 - 113.

Drug-Free Workplace. Both Parties certify that each maintains a drug-free
workplace environment to ensure worker safety and workplace integrity.



19.

20.

Excluded/Debarred Contractors. Each Party certifies that it has not been
debarred, suspended, or declared ineligible as defined in the Federal
Acquisition Regulation (FAR) 48 C.F.R. Ch.1 Subpart 9.4. Each Party also
certifies that neither it nor its partners, directors, officers, employees, licensees,
subcontractors or agents have been excluded, debarred, or otherwise ineligible
to participate in the federal healthcare programs pursuant to 42 USC § 1320a-
7. This shall be an ongoing certification during the term of the Agreement and
each Party shall immediately notify the other Party of any change in the status
of the certification and warranty set forth in this section. If a Party becomes
excluded from federal healthcare program participation or placed on the
Consolidated List of Debarred, Suspended, and Ineligible Contractors, the
Agreement may be terminated immediately, for cause, by the other Party. If
any partners, directors, officers, employees, licensees, subcontractors,
personnel or agents of a Party become excluded from federal healthcare
program participation, such individual shall be removed from participating
in this Agreement immediately. Failure by a Party to remove such excluded
individual immediately shall provide the other Party the right to terminate the
Agreement immediately for cause.

Counterparts. This Agreement may be executed in any number of
counterparts, including by way of electronically scanned or emailed signatures,
each of which shall be an original and which together shall constitute a single
document.

[Signatures on the following page]



IN WITNESS WHEREOF, the parties hereunto set their hands to this Agreement
upon the day and year hereinafter indicated.

THE CITY OF DAVID CITY, NEBRASKA

By:

Jessica Miller, Mayor Date:
ATTEST:

Lori Matchett, City Clerk Date:

APPROVED AS TO FORM:

David C. Levy, City Attorney Date:

BOARD OF REGENTS OF THE UNIVERSITY OF NEBRASKA

By:

Name: Date:
Acknowledged by:

Joseph D. Khoury, M.D. Date:



Attachment A
Fee Schedule

Nebraska Public Service Laboratory Fee Schedule 2025

Initial Set Up
I
Contracting Fee | $350.00
Controlled Substance Assessment
Test Description Test Code Charge
Blood Alcohol Testing: Analyze percentage blood alcohol by GC/MS (not ISQ/IEC 17025) BAT 5264.00
Controlled Substance Assessment
Level 1: Powder/Crystalline material identification by FTIR CSA1 $96.00
Level 2: Identification by GC/MS CSA2 $132.00
Methamphetamine Purity: Analyze percent purity of methamphetamine by LC-MS/MS PPT $174.00
Pill identification PID $26.00
Priority Processing: Identification (not purity) in 24 hours from receipt- Additional charge RUSH $75.00
THC Assessment
Organic extraction and detection (oils/waxes) PEE $96.00
Organic extraction and detection (edibles) CSA2 $132.00
Marijuana vs. Hemp determination (ratio method) Plant Material CSA2 $132.00
THC Quantitation in Edibles/Waxes THCQ $215.00
Court Testimony, Deposition and/or Consultation
Technician (hourly rate for time at courthouse) $300.00 / hr
Laboratory Director (hourly rate for time at courthouse) $350.00 / hr
Travel Rate for Hour of Travel outside of Omaha Area 550.00/hr

Additional Travel Expenses Reimbursed at State Rates
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ENCROACHMENT AGREEMENT

This ENCROACHMENT AGREEMENT (this “Agreement”) is effective as of the date last
written below (the “Effective Date™) and is by and between BONE CREEK ART MUSEUM, a
Nebraska non-profit corporation (“Owner”), and the CITY OF DAVID CITY, NEBRASKA, a
municipal corporation and city of the second class (“City”). This Agreement refers to Owner and City
each individually as a “Party” and collectively as the “Parties.”

RECITALS

WHEREAS, Owner owns real property in Butler County, Nebraska, at 312 5th Street, David
City, on which Owner operates the Bone Creek Art Museum (the “Museam”); and

WHEREAS, Owner desires to place one or more statues and appurtenances (collectively,
the “Statues”) on the sidewalk south of the Museum within the public rightofway (the “ROW”); and

WHEREAS, City desires to allow Owner to place the Statues within the ROW, subject to this
Agreement.

NOW THEREFORE, in consideration of the foregoing recitals, which the Parties hereby
incorporate herein, and for other good and valuable consideration, the receipt and sufficiency of which the
Parties acknowledge and accept, the Parties agree as follows:

4} Consent to Encroachment. City hereby consents to Owner’s use of the ROW to place
and maintain the Statues. City may revoke its consent and terminate this Agreement at any time for any
reason by providing Owner written notice of the same. Owner shall remove the Statues and repair all
disturbed portions of the ROW to City’s reasonable satisfaction, at Owner’s cost, within thirty (30) days
of the date of City’s written notice of revocation and termination.

) Release of Liability. Owner expressly waives and releases City, and shall hold harmless,
defend, and indemnify City, in perpetuity, from and against all claims, including claims of third parties,
now or hereafter known, arising out of or attributable to, directly or indirectly, the Statutes and their
location in the ROW. Owner shall be liable for all damages, including damages to the person or property
of third parties, relating to, directly or indirectly, the Statues or their location in the ROW. Owner accepts
all risks and liabilities associated with the Statues, including without limitation, the risk of injury,
property damage, disability, or death, regardless of whether such injury is the result of Owner or another
third party’s negligence or intentional misconduct. This provision shall survive termination of this
Agreement.

3) Maintenance. Owner shall maintain the Statues and the portion of the ROW abutting the
Museum in a good and safe condition at all times at its sole cost and expense, including without
limitation, maintenance of the paving and sidewalk area thereon. Owner shall keep said area free of
debris, tripping hazards, and other items that may cause damage to the Statues or to third patties
traversing the same. This provision shall survive termination of this Agreement.

“) No Representations. City makes no representations as to the ROW’s condition or its
suitability for the Statues.

5) Entire Agreement, This Agreement reflects the Parties’ respective understandings,
expectations, and representations.

7786459.3



6) Authorization. Each Party represents that the person signing on behalf of each Party has
the lawful authority to execute this Agreement and bind its Party to this Agreement. Each Party further
represents that it has taken all necessary actions to provide the below signatories all necessary authority to
execute this Agreement and bind the entity.

™ Severability. If a court of competent jurisdiction invalidates or declares unenforceable
any provision of this Agreement, said provision shall not affect the remaining provisions herein.

6] Binding Effect. This Agreement shall bind Owner and its heirs, successors, and assigns,
and all successive owners of the Museum,

)] Governing Law. The laws of the State of Nebraska shall govern this Agreement.

(10)  Counterparts. The Parties may execute this Agreement in multiple counterparts.

NOW THEREFORE, the Parties execute this Agreement as of the Effective Date.

OWNER: CITY:
BONE CREEK ART MUSEUM, INC,, THE CITY OF PAVID CITY, NEBRASKA,
a Nebraska non-profit corporation a municipal corporation and city of the second class
By: m MQ Q By: .
-Amma-G=Nelan; Authorized Representative Jessica Miller, Mayor
Ruth Tpewae)
Date: __2.\ Jmﬁm\- Wb Date:
ATTEST:

Lori Matchett, City Clerk

APPROVED AS TO FORM:

David C. Levy, Esq., City Attorney

7786459.3



ORDINANCE NO. 1545

AN ORDINANCE OF THE MAYOR AND CITY COUNCIL OF THE CITY
OF DAVID CITY, NEBRASKA, AMENDING THE DAVID CITY
MUNICIPAL CODE RELATING TO MEMBERSHIP AND TERMS OF
THE PARKS AND RECREATION ADVISORY BOARD; UPDATING
POSITION TITLES, SUCCESSOR POSITIONS, AND POWERS OF
THE SAME; REPEALING CONFLICTING ORDINANCES; AND
PROVIDING AN EFFECTIVE DATE.

WHEREAS, the City of David City, Nebraska, a municipal corporation and city of the
second class (“City”) owns certain parks and other recreational facilities within the City
(collectively, the “Facilities”); and

WHEREAS, Section 2-202 of the City’s Municipal Code (the “Code”) establishes the
City’s Parks and Recreation Advisory Board (“Board”) that, among other things, assists the City
Council with decisions relating to the maintenance and operation of the Facilities; and

WHEREAS, the City finds it to be in the best interest of the City, its residents, and the
Board to revise the Code as provided herein.

NOW, THEREFORE, BE IT ORDAINED BY THE MAYOR AND COUNCIL OF THE
CITY OF DAVID CITY, NEBRASKA, as follows:

(1) Amendment to Section 1-521. The City hereby amends Section 1-521 of the
Code by repealing it in its entirety and replacing it with the following:

SECTION 1-521: PARK SUPERINTENDENT

A. There is hereby established a David City Park Superintendent (“Park
Superintendent”). The Park Superintendent is a City employee that is responsible for
the management, care and supervision of the David City Auditorium, the David City
Park, and the David City Aquatic Center and such other areas and facilities relating to
the City’s parks that the City Council may delegate to the Park Superintendent.

B. The Park Superintendent shall carry out his or her duties within City
Council policy and the City’s Municipal Code. He or she shall inform the City Council of
anything regarding his or her operations that the City Council should address and shall
submit weekly reports to the City Treasurer concerning his or her budgets and activities.
He or she shall provide all funds he or she receives to the City Treasurer on a weekly
basis, together with a complete accounting thereof.

C. The Mayor, with the approval of a majority of the City Council, shall
appoint the Park Superintendent. The City Council by ordinance shall set salary and pay
scale of the position. The Mayor, with the approval of a majority of the City Council, may
remove any person from the position at any time.

7652772.7



(2) New Section 1-522. The City hereby amends the Code by adding the following
as a new Section 1-522:

SECTION 1-522: RECREATION DIRECTOR

A. There is hereby established a David City Recreation Director
(“Recreation Director”). The Recreation Director shall be a City employee that is
responsible for the management, care and supervision of the City’s RV Park, the David
City Campground, the David City Ballfield, the David City Soccer Field, and such other
areas and facilities relating to the City’s recreation programs that the City Council may
delegate to the Recreation Director.

B. The Recreation Director shall carry out his or her duties within City
Council policy and Chapter 2, Article 2 of the Code. He or she shall inform the City
Council of anything regarding his or her operations that the City Council should address
and shall submit weekly reports to the City Treasurer concerning his or her budgets and
activities. He or she shall provide all funds he or she receives to the City Treasurer on a
weekly basis, together with a complete accounting thereof.

C. The Mayor, with the approval of a majority of the City Council, shall
appoint the Recreation Director. The City Council by ordinance shall set salary and pay
scale of the position. The Mayor, with the approval of a majority of the City Council, may
remove any person from the position at any time.

(3) Amendment to Section 2-202. The City hereby amends Section 2-202 of the
Code by repealing it in its entirety and replacing it with the following:

SECTION 2-202: MEMBERS; TERMS.

A. Members and Duties. There is hereby established a David City Parks
and Recreation Advisory Board. The Board shall consist of at least six (6) members, in
compliance with Nebraska Revised Statutes section 17-952. The Board shall initially
include six (6) appointed members: the Park Superintendent as Section 1-521 defines,
the Recreation Director as Section 1-522 defines, two (2) David City City Council
members, and two (2) David City residents that are not City Council members. The six
members shall be residents of the City who have an interest in park and recreational
activities.

B. Appointment. The Mayor, with the approval of a majority of the City
Council, shall appoint the two (2) David City City Council members, and the two (2)
David City residents to serve on the Board. The Mayor, with the approval of a majority
of the City Council, shall appoint persons to fill any Board vacancies. The appointee
shall serve the remainder of the then existing term of the vacated position. If at any time
there is not a current Park Superintendent or Recreation Director, the Mayor, with the
approval of a majority of the City Council, may appoint an employee, or employees, as
applicable, of the David City Parks and Recreation Department shall serve on the Board
until there is a Park Superintended or Recreation Director, as applicable.

C. Terms. The Recreation Director and Park Superintendent shall be
permanent members of the Board. The two (2) David City City Council members shall
each serve one (1) year terms. The two (2) David City residents shall serve staggered
three-(3) year terms. Upon adoption of this ordinance, the Mayor shall designate one (1)
David City resident to serve an initial term of two (2) years and one (1) David City
resident to serve an initial term of three (3) years. Thereafter, all appointments of David
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City residents shall be for three (3) year terms. The Mayor may re-appoint all non-
permanent Board members to successive terms on the Board without limitation. All
Board members shall serve without pay. All Board members filling a vacancy shall serve
the remainder of the term of the vacant position.

(4) Amendment to Section 2-203. The City hereby amends Section 2-203 of the
Code by repealing it in its entirety and replacing it with the following:

SECTION 2-203: OFFICERS; MEETINGS; MINUTES.

A. Officers. At the first regular meeting following appointment of members,
and annually thereafter, the Parks and Recreation Advisory Board shall elect from
among its voting membership:

i. One (1) Chairperson; and
ii. One (1) Vice Chairperson.

Officers shall serve for a term of one (1) year. The Board may re-elect either
officer without limitation.

B. Chairperson Duties. The Chairperson shall:

i. Preside at meetings of the Board;
ii. Coordinate preparation and approval of meeting agendas;

iii. Receive requests for agenda items from Board members, staff,
and City Council;

iv. Call regular meetings of the Board in accordance with the
Nebraska Open Meetings Act;

V. Call special meetings as applicable law or City policy allows, and
provide notice thereof in accordance with the Nebraska Open Meetings Act; and

Vi. Perform such additional duties as the Board vests in the position
as may be necessary, in accordance with Nebraska law.

C. Vice Chairperson Duties. The Vice Chairperson shall be responsible for
maintaining, preparing, and organizing all minutes and agendas for all meetings, and all
correspondence from the Board. In the absence, vacancy, recusal, incapacity, or
inability of the Chairperson to act, the Vice Chairperson shall also exercise all duties and
authority assigned to the Chairperson until such time as the Chairperson returns or a
successor is selected.

D. City Clerk. The City Clerk and the Deputy City Clerk shall provide
administrative assistance to the Board and the Vice Chairperson. This shall include
meeting coordination and preparation of supporting materials. The City Clerk shall also
act as the de facto treasurer of the Board and shall be responsible for maintaining and
managing all financial matters of the Board.
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E. Meetings. The Chairperson shall call for regular meetings of the Board
no less than quarterly. The Chairperson shall maintain and publish a schedule of regular
meetings in accordance with the Nebraska Open Meetings Act. The Chairperson may
call a special meeting of the Board whenever, in his or her opinion, it is necessary, or, at
the request of at least three (3) members of the Board, including the Chairperson. A
majority of the members of the Board shall constitute quorum. If a quorum is not
present, the Board shall adjourn the meeting.

F. Minutes. The City Clerk shall take minutes of all regular and special
meetings of the Board and shall maintain the same in the City Clerk’s office. The
minutes shall contain, at minimum, the date, time, and place of the meeting, the
members present, a general description of the matters the Board proposes, discusses,
and decides, and a record of all votes taken.

(5) Amendment to Section 2-204. The City hereby amends Section 2-204 of the
Code by repealing it in its entirety and replacing it with the following:

SECTION 2-204: DUTIES OF THE PARKS AND RECREATION ADVISORY BOARD.

A. General Advisory Function. The Parks and Recreation Advisory Board
shall serve as the official advisory board to the Mayor and City Council concerning
parks, recreation, trails, recreation facilities, recreational programming, recreational and
cultural expenditures, and long-term recreational planning. The Board may provide
recommendations to the City Council on the foregoing activities, and the City’s annual
budget it adopts pursuant to Section 1-618.

A majority of the Board shall approve all recommendations to the City Council.
The Chairperson of the Board shall transmit the unaltered recommendation to the City
Council.

B. Planning and Policy Responsibilities. Duties of the Parks and Recreation
Advisory Board shall include reviewing and recommending to the Mayor and City
Council long-term plans and policies relating to parks, trails, recreation facilities, and
recreational services. This includes incorporating park and trail planning into the City’s
Comprehensive Plan, recommending annual goals, priorities, and work programs for
parks and recreation operations, conducting public engagement, and receiving and
communicating public input regarding recreation services to the Mayor and City Council.

C. Capital Improvements and Operational Review. The Parks and
Recreation Advisory Board shall review and provide recommendations concerning
capital improvements involving parks and recreation facilities, recreational programming
and major operational initiatives. This includes without limitation naming, renaming,
causing substantial modification to or disposition of park property, and recreation and
trail connectivity planning.

D. Annual Budget Review. Prior to the City adopting the annual municipal
budget pursuant to Section 1-618, the Parks and Recreation Advisory Board shall review
proposed parks, recreational and cultural expenditures the City anticipates funding. The
City Clerk shall transmit proposed expenditures and the draft annual budget subject to
this subsection to the Board not less than thirty (30) days prior to the scheduled budget
adoption.
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The City Council shall seek to allocate up to three hundred thousand dollars
($300,000) of the total anticipated expenditures of local option sales tax revenues per
calendar year in furtherance of parks, recreational and cultural projects. Nothing herein
obligates the City Council to expend, designate or allocate any amount of funding, or any
funding at all, to the Board. The foregoing allocation amount is solely aspirational.

Nothing herein grants the Board, the Mayor, or the City Council the authority to
appropriate funds in violation of Nebraska Revised Statues Sections 77-27,142(2) and
(3) or Section 1-609. Failure of the Board to submit recommendations prior to budget
adoption shall not prohibit action by the Mayor and City Council.

E. Expenditure Notice. The City Council shall provide the Parks and
Recreation Board with written notice of all contemplated City Council actions to approve
expenditures that (i) relate to parks or recreation, (ii) are in excess of $30,000 of local
option sales tax revenue, and (iii) are in excess of the City’s allocation of funds to the
Parks and Recreation Board in the annual municipal budget pursuant to Section 1-618.
The City Council shall provide said notice to the Recreation Director, Park
Superintendent, and Chairperson of the Board no less than 48 hours before the City
Council meeting where the City Council will consider such expenditure. This section
shall not apply to any emergency expenditures of the City Council.

F. Annual Sales Tax Accountability Report. The City Council shall provide
the Parks and Recreation Advisory Board with an annual report of local option sales tax
revenues, expenditures relating to recreation and cultural projects, and planned future
allocations.

G. Development and Subdivision Coordination. The Parks and Recreation
Advisory Board may review all subdivision and replat proposals and applications before
the City Council and provide recommendations relating to impacts on public
improvements, parks, recreation facilities, planned trail corridors, or public recreational
access. Nothing in this Section 2-204(F) shall make the recommendation of the Board a
condition to approval of any subdivision or replat application.

H. Preservation of Authority. Nothing herein grants the Parks and
Recreation Advisory Board the authority to appropriate funds, execute contracts,
approve expenditures, hire employees, or otherwise exercise any power that the Mayor
or City Council possesses. The Board’s sole role is advisory to the Mayor and City
Council.

(6) No Other Amendment. Except as expressly provided herein, this Ordinance
shall not modify or amend any provision of the Code.

(7) Conflicting Ordinances. The City hereby repeals all ordinances passed and
approved prior to the passage, approval, and publication of this Ordinance to the extent of the
conflict therewith.

(8) Effective Date. This Ordinance shall be in full force and effect from and after
passage, approval and publication in pamphlet form.
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Passed and approved this 23rd day of August, 2026.

Jessica Miller, Mayor
ATTEST

Lori Matchett, City Clerk

APPROVED AS TO FORM:

David C. Levy, Esq., City Attorney
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CITY OF DAVID CITY, NEBRASKA

DOWNTOWN PERMANENT LED LIGHTING PROJECT
BID SPECIFICATIONS

1. PROJECT DESCRIPTION

The City of David City is requesting sealed bids for the furnishing and installation of a
permanent, programmable commercial LED lighting system on designated downtown
buildings.

The project shall include all labor, materials, equipment, controls, mounting channels,
wiring, power supplies, control boxes, accessories, programming, testing, cleanup, and
other components necessary to provide a complete and fully operational lighting system.

The lighting system shall be Trimlight Commercial LED or an approved equivalent
meeting or exceeding all specifications contained herein.

2. BID SUBMISSION AND OPENING

Sealed bids must be received by the City of David City no later than 3:00 p.m. on
Wednesday, October 14, 2026.

Bids shall be submitted to the City Clerk and/or City Administrator at:

City of David City
490 E Street
David City, NE 68632

Bids received after 3:00 p.m. on October 14, 2026, will not be considered.
All bids shall be submitted in a sealed envelope clearly marked:
“DOWNTOWN PERMANENT LED LIGHTING PROJECT - SEALED BID”

Bids will be publicly opened and presented at the David City City Council meeting on
October 14, 2026.

3. MINIMUM LIGHTING SYSTEM SPECIFICATIONS

The proposed permanent commercial LED lighting system shall meet or exceed the
following minimum specifications:

e LEDs perBulb:3

e Wattage: 1 watt per bulb

e LED Life Expectancy: 50,000+ hours

e Bulb Spacing: 12 inches

e Lumens: 30-60 lumens per bulb, depending upon method of measurement
e Colors: RGB, full-color programmable

¢ Voltage: 12V low-voltage system
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e Waterproof Rating: IP68

e Control Method: Trimlight Edge App or approved equivalent

e Voice Control Compatibility: Google Home and Amazon Alexa

e Music Synchronization: Capability to synchronize lighting patterns with music
through an auxiliary port connected to a speaker or comparable system

e Customization: Customizable colors, patterns, sequences, schedules, and low-
profile mounting channels designed to coordinate with the building or business
appearance

e Grouping Capability: Ability to group and control multiple participating business
locations through one centralized control system

e Remote Access: Ability for authorized City personnel to control grouped lighting
locations remotely from any location with appropriate internet access

e Individually programmable color patterns and sequences

e Dimming capability

e Scheduling and timer capability

o Ability to create and save custom lighting patterns

e Remote/app-based operation

e Commercial-grade components suitable for permanent exterior installation
4. MOUNTING CHANNEL

The system shall be installed using a low-profile mounting channel designed to minimize
the visibility of the lighting system and associated wiring during daylight hours.

Channels shall:

e Be commercial grade and designed for permanent exterior installation.

e Be securely fastened to the building.

e Conceal and protect wiring to the greatest extent practical.

e Beinstalled in a straight, uniform, and professional manner.

e Be compatible with the proposed LED lighting system.

e Be available in a finish or color selected to coordinate with the building facade, trim,

or business branding when reasonably available.

The contractor shall coordinate channel color and placement with the City prior to
installation.

5. CONTROL BOX OPTIONS

The City is requesting the ability to consider either exterior-mounted or interior-mounted
control boxes depending upon the individual building and installation conditions.

The bidder shall identify and provide pricing, where applicable, for:

Option A —Exterior Control Boxes: Weather-resistant exterior control boxes suitable for
permanent outdoor installation.
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Option B —-Interior Control Boxes: Control boxes installed within the interior of the
applicable building at a location approved by the City and/or property owner.

The bidder shall identify any differences in cost, installation requirements, electrical
requirements, accessibility, performance, or warranty associated with the two options.

6. SYSTEM CONTROLS, GROUPING AND REMOTE MANAGEMENT

The installed lighting system shall be controllable through the Trimlight Edge App or
approved equivalent and shall provide centralized control capabilities appropriate for a
multi-building downtown lighting project.

The system shall provide the ability to:

e Turnlighting on and off remotely.

e Select and customize RGB colors.

e Create custom patterns and sequences.

e Adjust brightness.

e Establish schedules and timers.

e Save lighting programs for holidays, community events, seasons, promotions, and
other occasions.

e Synchronize lighting effects with music through an auxiliary connection or
comparable method.

e Group multiple downtown businesses or buildings together.

e Operate grouped locations simultaneously from one centralized control location.

e Control authorized locations remotely through internet connectivity.

e Allow authorized City personnel to manage the system without requiring physical
access to each individual business location.

¢ Provide individual control of locations when the City does not wish to operate all
locations as a group.

The system shall also support Google Home and Amazon Alexa voice control.
7. INSTALLATION REQUIREMENTS

The successful bidder shall provide a complete, professional installation, including all LED
lighting, low-profile mounting channels, controllers, control boxes, power supplies, wiring,
connectors, mounting hardware, required penetrations and weather sealing, programming,
configuration, centralized/group controls, testing, commissioning, cleanup, and removal of
installation debris.

All exterior penetrations shall be properly sealed and weatherproofed.
Installation shall not unnecessarily damage building fagcades, masonry, trim, roofing,

gutters, or other architectural features. Any damage caused by the contractor during
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installation shall be repaired by the contractor at no additional cost to the City or property
owner.

8. ELECTRICAL REQUIREMENTS

The lighting system shall operate on a 12V low-voltage system, with LED bulbs rated at
approximately 1 watt per bulb.

The bidder shall identify any additional 120V electrical outlets, circuits, electrical
improvements, internet/network connections, or other infrastructure necessary for
installation and operation.

Unless specifically included in the bid, additional electrical work shall not be performed
without prior authorization from the City.

All work shall comply with applicable electrical, building, and safety codes.
9. WARRANTY REQUIREMENTS
The successful bidder shall provide the following minimum warranties:

Labor and Installation Warranty:
A minimum two (2) year warranty covering installation and labor associated with the
lighting system.

Product Warranty:
A minimum twenty-five (25) year manufacturer's/product warranty on the permanent
LED lighting system and covered system components.

The bidder shall provide written documentation describing all warranties with the bid,
including:

¢ Items and components covered.

e Length of coverage.

e Labor coverage.

¢ Replacement-part coverage.

e Exclusions or limitations.

e Procedures for requesting warranty service.

o Identification of the party responsible for providing warranty service.
Warranty coverage shall commence upon final acceptance of the completed installation by
the City.

10. EXTENDED LABOR AND SERVICE PROPOSAL

In addition to the required two (2) year labor and installation warranty, each bidder shall
provide a separate proposal for extended labor and service coverage for the duration of
the product warranty period.
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The purpose of the extended service proposalis to provide the City with an option for
continued labor and service necessary to keep the permanent lighting system operational
throughout the applicable product warranty.

The proposal shall clearly identify:

e Thelength of the proposed labor/service coverage.

e Annual cost and/or total cost of the extended coverage.

e Whether pricing is fixed for the entire coverage period or subject to future increases.

e Laborincluded for diagnosing system failures or malfunctions.

e Laborforremoval and replacement of defective bulbs, controllers, power supplies,
wiring, channels, and other components covered under the manufacturer's product
warranty.

e Service-call or trip charges, if any.

e Equipment or lift charges, if any.

e Response time for service requests.

¢ Any preventative maintenance included.

e Anyexclusions or limitations.

e Procedures for requesting service.

e Whether the contractor will process and coordinate product warranty claims
directly with the manufacturer on behalf of the City.

The bidder shall specifically identify any labor, service call, travel, equipment, lift,
shipping, or other charges that would remain the responsibility of the City under the
extended service proposal.

The City desires an extended service option that will allow defective components covered
by the manufacturer's warranty to be repaired or replaced without the City incurring
unexpected labor costs to maintain the lighting system in operating condition.

The extended labor/service proposal shall be priced separately from the Base Bid so
the City may accept or reject this option independently of the lighting installation
contract.

11. TRAINING AND SYSTEM SETUP

Following installation, the successful bidder shall provide training to designated City
personnel.

Training shall include operation of the control application, creation and modification of
lighting patterns, scheduling, brightness controls, color selection, music synchronization,
grouping and ungrouping individual locations, centralized control, remote access,
troubleshooting, authorized-user management, and basic system maintenance.
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The contractor shall assist the City with initial programming, grouping, and configuration of
the system.

12. BIDDER QUALIFICATIONS

Bidders shall have demonstrated experience installing permanent exterior commercial LED
lighting systems.

The City may request references from previous commercial or municipal installations,
photographs or examples of completed projects, manufacturer/dealer certifications, proof
of insurance, and documentation showing the bidder is authorized to install and service
the proposed system.

13. BID PRICING
The bid shall clearly identify:

Total linear feet of lighting proposed.
Cost per linear foot, if applicable.
Total lighting/material cost.
Installation/labor cost.

Cost of low-profile channels.

Cost for exterior control boxes.

Cost for interior control boxes.
Controller/power supply costs.
Costs associated with centralized/group control capabilities.
0. Electrical work included in the bid.

1
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. Any recurring software, app, cloud-service, licensing, subscription, or remote-
access fees.

12. Any additional equipment or charges.

13. Total Base Bid.

14. Extended Labor/Service Proposal — separately stated.

15. Total Project Cost if Extended Labor/Service Proposal is accepted.
Any work or equipment necessary for a complete and functional installation that is not
included in the Base Bid shall be clearly identified as an exclusion.

14. SITE CONDITIONS AND MEASUREMENTS

Bidders shall be responsible for examining the project area and verifying all measurements,
mounting conditions, electrical requirements, access requirements, internet/connectivity
requirements, and other site conditions prior to submitting a bid.

The City may arrange a site walkthrough for interested bidders.

15. COMPLETION AND FINAL ACCEPTANCE
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Prior to final acceptance, the contractor shall demonstrate that all lighting and controllers
are operational; app connectivity, programming, scheduling, grouping, centralized control,
remote access, and music synchronization functions are operational; all channels and
lighting are securely installed; all penetrations are properly sealed; installation debris has
been removed; and City personnel have received required system training.

The project shall not be considered complete until the City has inspected and accepted
the installation.

16. BID AWARD

The City of David City reserves the right to reject any or all bids, waive informalities or
irregularities in bids, request additional information from bidders, and accept the bid
determined to be in the best interests of the City.

The City reserves the right to accept or reject the Extended Labor/Service Proposal
separately from the Base Bid.

Award shall not necessarily be based solely upon the lowest bid. The City may consider
compliance with specifications, product quality, warranty coverage, bidder experience,
service capabilities, proposed installation method, completion schedule, and overall cost.

17. PRODUCT STANDARD

The specifications contained herein are based upon the performance characteristics of the
Trimlight Commercial permanent LED lighting system.

Where an approved equivalent product is proposed, the bidder shall provide sufficient
manufacturer specifications and warranty documentation demonstrating that the
proposed system meets or exceeds every minimum requirement contained in these
specifications.

Any exceptions or deviations from these specifications shall be clearly identified in the
bidder's proposal.
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Best Care EAP Services Renewal

EMPLOYER: City of David City
EFFECTIVE DATE: 9/1/2026

This renewal amends the most current Agreement between the EMPLOYER and Nebraska Methodist
Health System, Inc. d/b/a Best Care Employee Assistance Program.

Employee Information
To ensure accurate coverage and pricing, please provide the following:
e Total Eligible Employee Headcount for 2026:
e Classification of Eligible Employees (check all that apply):
O Full-time O Part-time [ Temp/On-call/Adjunct/Seasonal ] Other:
e Employee Locations Listing: Please update the enclosed employee locations list and return this
list with your renewal.

Renewal Pricing and Packages
Please see your renewal options in the table below:

Upgraded Package | Current Package

Counseling Sessions 6 5

Service Hours included 3 3

Legal & Financial Services X X

Work/Life Referral X X

Talkspace Virtual Therapy X X

My Lifg Expert: Comprehensive X X

Wellbeing Portal

1 Year Renewal Fee $4840.00 $4435.00

Maximize Your Savings: Lock in a 3-Year Rate! Please indicate your

3 Year Renewal Fee* $5000.00 $4500.00 package/renewal choice

(per year for 3 years) by circling the price of the
package you are choosing.

Important Notes

e Fees are based on the previous year’s employee head count. Best Care EAP reserves the right to adjust
pricing due to significant increases or decreases in employee count.

e  *For the 3-year renewal, if the New Case registration rate exceeds 8% annually (calculate by dividing total
New Cases by the reported employee population.), an additional fee of $675.00 will be billed per case
over this threshold at the end of the contract year.

e 7 (c) Termination Clause Update: Without Showing of Cause. By either party without a showing of cause,
upon ninety (90) days written notice to the other party. If the Employer does not give Best Care EAP at least
ninety (90) days written notification of upcoming termination, Best Care EAP shall have the right to bill the
Employer for the ninety (90) day period for purpose of closing out the account.

Signature of EMPLOYER'’s Authorized EAP Coordinator: Date:

Please complete and return this signed addendum, along with your updated
Locations Listing to April.Epley@BestCareEAP.org by 8/1/2026.

BEST CARE

EMPLOYEE ASSISTANCE PROGRAM



David City, NE, USA




AMENDMENT TO CLIENT-JEO AGREEMENT
Amendment No. 1

The Effective Date of this Amendment is: Date signed by Client
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ARTICLE 1 — BACKGROUND DATA

Effective Date of Client-JEO Agreement: May 30, 2025

Client: City of David City, Nebraska

JEO: JEO Consulting Group, Inc.

Project: David City WWTF and Trunk Sewer Construction Services
JEO Project Number: 251034.00

ARTICLE 2 — NATURE OF AMENDMENT

IX IX X

Additional Services to be performed by JEO
Modifications of payment to JEO
Modifications of responsibilities of Client

ARTICLE 3 — DESCRIPTION OF MODIFICATIONS

The services provided by JEO are expanded to include two new items.

1. JEO to provide services to review the proposed agreement between the City of
David City and Ag Processing Inc. (AGP) in regard to the Significant Industrial User
Agreement.

Study and Report Phase

A.

Review original study and design documents of the wastewater system
prepared by the Client’s prior engineer to determine the treatment facility’s
design flow and loading compared to AGP projected flows and loads, other
known industrial users, and existing community flows and loads.

Review the flow and load information provided by the wastewater treatment
system manufacturer and verify the actual capacity of the expanded
wastewater treatment system.

Coordinate with AGP to review AGP’s projected flows and loads and review the
available information concerning AGP’s pretreatment system. Perform site
visits at AGP as necessary and review AGP design information as shared by AGP.
Develop recommendations for improvements to the Client’s wastewater
treatment system and/or the AGP pretreatment system, based on the
evaluation of the existing facilities and projected future needs.

Develop opinions of project cost for the recommended improvements to the
wastewater system. Opinions of cost to include engineering, construction,
equipment, and contingencies.
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2.

Develop opinions of the Operation and Maintenance (O&M) cost for the
alternative recommended improvements.

Provide a “cost-effective analysis” of the alternative recommended
improvements, including project costs and 20-year present worth of the
projected O&M cost for the systems.

Prepare a summary memo of the findings of the analysis deliver to the Client
and attend a Council meeting to present the findings.

JEO to provide services to facilitate removal of accumulated biosolids from the
existing wastewater treatment lagoons. Service to include the preparation of front-
end contract documents, technical specifications, and drawings detailing the
necessary work, services, materials, equipment and supplies necessary to design
and construct the project. The Engineer will also provide bidding assistance,
construction administration, and part-time inspection during the construction of
the project.

Design Phase

A.

Prepare design drawings, technical specifications, and opinion of probable
construction cost for the removal of biosolids and piping improvements for each
of the four (4) lagoon cells (A, B, D, & E).

Client to contact local landowners to inquire about their willingness to allow
biosolids to be applied to area fields. JEO to include alist of names and locations
of landowners contacted by the Client in the contract documents for the Bidders
to utilize in preparing bids.

Conduct an internal QA/QC of the project documents and incorporate necessary
revisions.

Create final drawings and specifications package and sign and seal by engineers
and a coordinating professional all registered in the State of Nebraska.

Following confirmation from the Owner, submit final drawings and
specifications to NDWEE for review, approval, and issuance of construction
permits. Owner to pay all review fees.

Bidding Phase

— —
. .

Furnish copies of plans, specifications, and contract documents of the project
to prospective bidders, material suppliers, and other interested parties upon
their request and payment of the purchase cost established for the documents.
Respond to inquiries from prospective bidders and prepare any addenda
required.

Assist the Owner in securing construction bids for the project.

Assist the Owner at the bid opening. [1 Meeting]

Tabulate and analyze construction bids and report on them to the Owner,
together with advice and assistance to the Owner in award of construction
contract.

Prepare and submit necessary information to the Owner for project award
approval.

Prepare contract documents for execution by Contractor and the Owner, and
approval by Owner’s legal and insurance counsel.
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Construction Administration Phase
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. Schedule and conduct a pre-construction meeting. [1 Meeting]

Review biosolids testing results provided by the Contractor as required by the
contract documents.

Provide interpretation of the plans and specifications, when necessary.

Review shop drawings and related data supplied by the Contractor.

Review Contractor’s payment estimates and provide to Owner for review and
approval.

Review change order requests, if necessary, and provide to Owner for review
and approval.

Consult with and advise Owner during construction.

Provide Davis Bacon Payroll Administrative Services. Services include the
verification of contractor payroll in comparison to the Davis Bacon Labor rates.
Perform quarterly wage interviews with the Contractor and any Subcontractors.
Assist the Owner with SRF required documents and SRF drawdown payment
requests.

. Collect, review, and record compliant manufacturer’s certifications for AlS.

Conduct a final inspection of project with the Contractor and Owner.

Submit to NDWEE the notice of completion.

Recommend to the Owner the acceptance of the project and complete the
necessary certificates.

Construction Observation Phase

AA.JEO will furnish a part-time Resident Project Representative [RPR] to observe

construction progress and quality of the work.

Modification of Fees (items in red are new phases):

Project Management S 30,000 Hourly
Expedited WWTF Peer Review Phase S 95,000 Lump Sum
Study and Report (AGP Coordination) S 20,000 Hourly
Design (Biosolids Removal) S 15,000 Hourly
Bidding (Biosolids Removal) S 8,000 Hourly

Construction Administration (WWTF) S 300,000 Hourly
Construction Administration (Biosolids) S 25,000 Hourly
Construction Observation (WWTF) S 235,000 Hourly
Construction Observation (Biosolids) S 30,000 Hourly
Post Construction S 42,000 Hourly
Total Estimated Fee*: S 800,000

* Engineer’s estimate of the amount that will become payable are only estimates for
planning purposes, are not binding on the parties, and are not the minimum or maximum
amounts payable to Engineer under the Agreement. Owner shall notify Engineer if they wish
for the Engineer to reduce or stop providing hourly services. Engineer shall be paid for all
services rendered up to being notified.
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ARTICLE 4 — AGREEMENT SUMMARY

Original agreement amount: S 740,000
Net change for prior amendments: S 0
This amendment amount: S 60,000
Adjusted Agreement amount: S 800,000

Change in time for services (days or date, as applicable): estimated through December
31, 2027

The foregoing Agreement Summary is for reference only and does not alter the terms of the Agreement,
including those set forth in Exhibit B.

Client and JEO hereby agree to modify the above-referenced Agreement as set forth in this Amendment. All
provisions of the Agreement not modified by this or previous Amendments remain in effect.

Client: City of David City JEO Consulting Group, Inc.
By: Jessica Miller By: Ethan E. Joy, PE

Title: Mayor Title: Principal Engineer
Date Signed: Date Signed:
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	Agenda
	1. Roll Call;
	2. Pledge of Allegiance;
	3. Inform the Public about the location of the Open Meetings Act and the Citizens Participation Rules;
	4. Consider approval of the minutes of the September 9, 2026, Special Budget Meeting and meeting of the Mayor and City Council;
	September 9, 2026 - Budget Hearing Minutes
	September 9, 2026 - Minutes

	5. Consider Resolution No. 15-2026 adopting the 1 and 6 Year Street Plan;
	RESOLUTION NO. 15-2026 Adopting the 1 and 6 year street plan

	6. Consider the reappointment of Aimee Scribner to the Library Board of Trustees for a four-year term from September 2026 to September 2030;
	Library Board of Trustees

	7. Discuss/Consider Justin Watts-Dinkelman's Eagle Scout Project of installing a 9-hole Frisbee (Disc) Golf Course;
	Request for Agenda Item - Justin Watts-Dinkelman

	8. Discuss/Consider quote and options for installation of a 4-inch water meter and 4-inch backflow assembly for the David City Rural Fire District No. 9 service line;*
	Municipal Supply - Quote

	9. Consider Resolution No. 16-2026 adopting and approving the execution of a State Grant Agreement for Project No. 3-21-0025-018/019/020-2026, to be submitted to the Nebraska Department of Transportation, Aeronautics Division to obtain State Financial Aid in the Development of the David City Municipal Airport;
	Resolution No. 16-2026 - Nebraska Dept of Transportation - Aeronautics Division

	10. Discuss/Consider an agreement for Forensic Drug Testing with University of Nebraska Medical Center (UNMC);
	David City - Forensic Drug Testing Agreement - 1-Year _ TEMPLATE (BH Comments 09.2.25)(6842225.1)
	David City - Forensic Drug Testing Agreement - 3-Year _ TEMPLATE (BH Comments 9.2.25)(6842224.1)

	11. Discuss/Consider approval of an Encroachment Agreement with Bone Creek Art Museum for the placement and maintenance of statues and related appurtenances on the sidewalk within the public right-of-way;
	Encroachment Agreement - Bone Creek Art Museum

	12. Ordinance No. 1545 amending the David City Municipal Code relating to membership and terms of the Park and Recreation Advisory Board, updating position titles, successor positions, and powers of the same;
	Ordinance No. 1545 - David City Municipal Code - Park and Recreation Advisory Board

	13. Discuss/Consider hiring a consultant to assist the Park and Recreation Board with developing an updated Park and Recreation plan and Study to guide future projects;
	14. Discuss/Consider repair or replacement of Engine No. 2, and possibly Engine No. 3 at the David City Power Plant and authorize staff to request proposals;
	15. Discuss/Consider Downtown Lighting and authorize staff to solicit sealed bids;
	Downtown permanent LED Lighting Project - Bid Specs

	16. Consider a renewal of the Best Care Employee Assistance Program;
	Best Care EAP Services Renewal

	17. Consider Amendment No. 1 from JEO Consulting Group for the David City WWTF and Trunk Sewer Construction Services;
	251034.00 - Amendment 1

	18. Consider the appointment of Deputy City Clerk;
	19. Consider/Approve canceling the City Council meetings for November 25, 2026 and December 23, 2026;
	20. Consider closed session for personnel, contracts, or pending litigation (as necessary);
	21. Adjourn;

