ACKNOWLEDGEMENT OF RECEIPT OF NOTICE OF MEETING
OF THE MAYOR AND CITY COUNCIL OF
THE CITY OF DAVID CITY, NEBRASKA

The undersigned members of the governing body of the City of David City, Nebraska, hereby
acknowledge receipt of advance notice of a regular meeting of said body and the agenda for such
meeting to be held at _7:00 o’clock p.m. on the 9th day of September, in the meeting room of
the City Office, 490 “E” Street, David City, Nebraska. The Mayor and City Council reserve the
right to enter into a closed session at any time during the meeting, in accordance with the Nebraska
Open Meetings Act, even though the closed session may not be stated on the agenda.

This agenda for public inspection is available on our website at www.davidcityne.com and may
be modified up to twenty-four hours prior to the opening of the meeting.

Dated this .
AGENDA AS FOLLOWS:

1. Roll Call;

2. Pledge of Allegiance;

3. Inform the Public about the location of the Open Meetings Act and the Citizens Participation
Rules;

4. Minutes of the August 26, 2026 meeting of the Mayor and City Council;

5. Approval of Claims;

6. Committee and Officer Reports; Butler County Development Board updates; Downtown
Revitalization Committee - July 31, 2026 Meeting; Park and Recreation Advisory Board - August
26, 2026 Meeting;

7. Discuss/Consider repair versus replacement of Engine No. 2 at the David City Power Plant with
presentation from Farabee Mechanical;

8. Consider Pay Application No. 3 to Nemaha Sports in the amount of $15,377.40 and Pay
Application No. 4 (Final) to Nemaha Sports in the amount of $18,127.60 for the David City Youth
Baseball Complex;*

9. Consider Pay Application No. 30 to BRB Contractors, Inc. in the amount of $63,086.48 for the
David City Wastewater Treatment Facility Improvements;*

10. Consider Change Order No. 13 to BRB Contractors, Inc. in the amount of $18,615.00 for the
Lagoon Pump Electrical;*

11. Consider Ordinance No. 1534 authorizing the issuance of Sewer Revenue Bond, Series 2026,
in the principal amount of not to exceed $21,065,000 and related Loan Amendment with
Nebraska Department of Water, Energy, and Environment for Clean Water SRF loan;

12. Consider Ordinance No. 1544 adopting the budget statement to be termed the Annual
Appropriation Bill to appropriate the budget for the 2026 - 2027 fiscal year;*

13. Consider Resolution No. 12-2026 approving an additional one percent (1%) increase in
restricted funds;

14. Consider Resolution No. 13-2026 setting the property tax request;*

15. Consider Resolution No. 14-2026 carrying forward the unused budget authority;*



16. Public Hearing to consider a one-year and six-year street improvement program for the City of
David City;*

17. Discuss/Consider purchase of AMI Towers and equipment to automatically read water meters
through the Neptune 360 Program;

18. Discuss/Consider JEO proposal for Engineering for Airport Sewer and Water/Sewer Extension;

19. Discuss/Consider Thiele Geotech Inc. estimate for the David City Water Treatment Plant
Backwash Force Main;*

20. Consider the request of Mason Samek of Par |V to reinstate Keno in the city limits of David
City;*

21. Consider closed session for personnel, contracts, or pending litigation (as necessary);*

22. Adjourn;

Mayor Jessica J. Miller Council President Bruce L. Meysenburg
Council Member Jeremy W. Abel Council Member James L. Angell
Council Member Rick L. Holland Council Member Kevin E. Woita

Council Member Keith A. Marvin City Clerk — Treasurer Lori M. Matchett



CITY COUNCIL PROCEEDINGS
August 26, 2026

The City Council of the City of David City, Nebraska, met in open public session at 7:00 p.m. in
the meeting room of the City Office, 490 E Street, David City, Nebraska. The Public had been
advised of the meeting by posting in four places (City Office, U.S. Post Office, Butler County
Courthouse, and Hruska Public Library). The Mayor and members of the City Council
acknowledged advance notice of the meeting by signing the Agenda which is a part of these
minutes. The advance notice to the Public, Mayor, and Council members conveyed the
availability of the agenda, which was kept continuously current in the office of the City Clerk
and was available for public inspection on the City’s website. No new items were added to the
agenda during the twenty-four hours immediately prior to the opening of the Council meeting.

Present for the meeting were: Mayor Jessica Miller, Council Members Jeremy Abel, Jim
Angell, Rick Holland, Keith Marvin, Bruce Meysenburg, Kevin Woita, City Administrator Alan
Zavodny, City Clerk - Treasurer Lori Matchett, Interim Deputy Clerk Rachel Kahnk, Police
Chief Marla Schnell, Cody Wickham of D.A. Davidson, Beth Klosterman, and Marlene Hein.
City Attorney Michael Sands attended via Zoom. City Administrator Intern Raiko Martinez was
absent.

The meeting opened with the Pledge of Allegiance.

Mayor Jessica Miller informed the public of the "Open Meetings Act" posted on the west
wall of the meeting room and asked those present to silence their cell phones. Mayor Miller
read the speaking guidelines for the City Council Meeting. She also reminded the public that if
they speak tonight in front of the Council, they must state their name and address for the
record.

Council Member Jim Angell made a motion to approve the minutes of the August 12,
2026 meeting of the Mayor and City Council as presented. Council Member Bruce
Meysenburg seconded the motion. The motion carried. Jeremy Abel: Yea, Jim Angell: Yea,
Rick Holland: Yea, Keith Marvin: Yea, Bruce Meysenburg: Yea, Kevin Woita: Yea. Yea: 6, Nay:
0.

Council considered Ordinance No. 1534, authorizing Amendment No. 1 to the loan
agreement with the Nebraska Department of Water, Energy, and Environment for the SRF
project. Mayor Miller reported that the amendment had received approval subject to additional
stipulations and conditions, including the need to continue utility rate increases to maintain
compliance with the loan requirements. The Council also discussed the importance of
reviewing AGP-related costs and ensuring the City can meet its obligations over the 20-year
loan term.

City Attorney Michael Sands added that the City Attorneys are working to incorporate
the required revisions into the loan agreement and Ordinance No. 1534. City Attorney Michael
Sands recommended tabling the item until the revisions are completed.

Council Member Keith Marvin made a motion to table Ordinance No. 1534 authorizing
Amendment No. 1 to Loan Agreement with Nebraska Department of Water, Energy, and
Environment for SRF Project No. C318068. Council Member Bruce Meysenburg seconded the
motion. The motion carried. Jeremy Abel: Yea, Jim Angell: Yea, Rick Holland: Yea, Keith
Marvin: Yea, Bruce Meysenburg: Yea, Kevin Woita: Yea. Yea: 6, Nay: 0.

Council considered Ordinance No. 1538, amending the David City Municipal Code to
establish a minimum staffing requirement for the David City Police Department. Discussion
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noted that the purpose of the ordinance is to help ensure adequate staffing for officer safety
and to reduce employee burnout and turnover.

Council Member Bruce Meysenburg introduced Ordinance No. 1538 amending the
David City Municipal Code to impose a minimum staffing requirement for the David City Police
Department. Mayor Jessica Miller read Ordinance No. 1538 by title.

Council Member Keith Marvin made a motion to suspend the statutory rule requiring
that an Ordinance be read on three separate days. Council Member Kevin Woita seconded the
motion. The motion carried. Jeremy Abel: Yea, Jim Angell: Yea, Rick Holland: Yea, Keith
Marvin: Yea, Bruce Meysenburg: Yea, Kevin Woita: Yea. Yea: 6, Nay: 0.

Council Member Bruce Meysenburg made a motion to approve Ordinance No. 1538
amending the David City Municipal Code to impose a minimum staffing requirement for the
David City Police Department. Council Member Jim Angell seconded the motion. The motion
carried. Jeremy Abel: Yea, Jim Angell: Yea, Rick Holland: Yea, Keith Marvin: Yea, Bruce
Meysenburg: Yea, Kevin Woita: Yea. Yea: 6, Nay: 0.

ORDINANCE NO. 1538

AN ORDINANCE OF THE MAYOR AND CITY COUNCIL OF THE CITY OF
DAVID CITY, NEBRASKA, AMENDING THE DAVID CITY MUNICIPAL CODE
TO IMPOSE A MINIMUM STAFFING REQUIREMENT FOR THE DAVID CITY
POLICE DEPARTMENT; REPEALING CONFLICTING ORDINANCES; AND
PROVIDING AN EFFECTIVE DATE.

WHEREAS, on February 8, 2023, the City of David City, Nebraska, a municipal
corporation and city of the second class (“City”) passed Ordinance No. 1428, thereby creating
the David City Police Department (the “Department”); and

WHEREAS, Section 17-107(3)(a) of the Nebraska Revised Statutes allow City’s
“[M]ayor, by and with the consent of the [C]ity [Clouncil, shall appoint such a number of regular
police officers as may be necessary”; and

WHEREAS, Section 1-509 of City’s Municipal Code (the “Code”) provides that the
Department “shall consist of a police chief, assistant chief, sergeant, three full-time sworn
enforcement officers, and five part-time law enforcement officers”; and

WHEREAS, City desires to and finds it in the best interest of City and its residents to
amend the Code to implement a minimum staffing requirement for the Department.

NOW, THEREFORE, BE IT ORDAINED BY THE MAYOR AND COUNCIL OF THE
CITY OF DAVID CITY, NEBRASKA, as follows:

(1) Amendment to Section 1-509. The City hereby amends Section 1-509 by
repealing it in its entirety and replacing it with the following:

SECTION 1-509: POLICE DEPARTMENT

A. The City of David City Police Department shall at all times consist
of no less than a full-time Chief of Police, six (6) full-time, sworn law enforcement
officers, and four (4) part-time, sworn law enforcement officers. The Chief of
Police shall promptly notify the Mayor if the Police Department is below the
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minimum staffing requirements of this section or if the Police Chief becomes
aware of circumstances that may give rise to the same.

B. The David City Police Department is responsible for any
non-emergency and emergency calls for service within the city limits and for
issuing citations or making arrests for violations of all city ordinances or
Nebraska state laws. The police chief shall have immediate control over all the
David City police officers. The police chief oversees the law enforcement budget
and all equipment needed for the Police Department. The police chief is in
charge of all necessary reporting to local, state, and federal entities and offices in
relation to the David City Police Department’s activities or crime within the City.

C. The City may enter into a contract with the County Board of Butler
County for police and law enforcement services to be provided by the Butler
County Sheriff's Department. Whenever any such contract has been entered into,
the sheriff or his deputies shall, in addition to their other powers and duties, have
all the powers and duties of the city police chief within and for the city. One copy
of such contract shall be on file at the office of the city clerk, available for public
inspection during office hours. (Neb. Rev. Stat. §§ 17-208, 17-2132, 19-3801)
(Am. Ord. No. 1477, 6/12/24).

(2) No Other Amendment. Except as expressly provided herein, this Ordinance
shall not modify or amend any provision of the Code.

(3) Conflicting Ordinances. City hereby repeals all ordinances passed and
approved prior to the passage, approval, and publication of this Ordinance to the extent of the
conflict therewith.

(4) Effective Date. This Ordinance shall be in full force and effect from and after
passage, approval and publication in pamphlet form.

Passed and approved this 26th day of August, 2026.

Jessica Miller, Mayor
ATTEST

Lori Matchett, City Clerk

Council considered Ordinance No. 1539, amending the David City Municipal Code to
regulate the use of electric scooters and electric motorcycles. Police Chief Marla Schnell
discussed safety concerns associated with the increased use of these vehicles, particularly in
the downtown area where complaints involving pedestrians and unsafe operation have been
received.

Chief Schnell explained that the proposed ordinance was developed after reviewing
regulations from other Nebraska communities and addresses issues including restricted areas,
speeding, failure to obey traffic controls, tandem riding, helmet requirements and parental
responsibility when the operator is too young to be cited. A map identifying the proposed
restricted downtown area was also presented. Chief Schnell indicated that educational
information may be provided to the schools and parents regarding the new regulations.
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Council and members of the public discussed concerns regarding riders traveling on
sidewalks, failing to stop at stop signs, speeding, riding multiple persons on one scooter,
visibility, and the potential for accidents involving pedestrians and motorists.

Council Member Keith Marvin introduced Ordinance No. 1539 amending the David City
Municipal Code to include and regulate the use of Electric Scooters and Electric Motorcycles.
Mayor Jessica Miller read Ordinance No. 1539 by Title.

Council Member Bruce Meysenburg made a motion to suspend the statutory rule
requiring that an Ordinance be read on three separate days. Council Member Jim Angell
seconded the motion. The motion carried. Jeremy Abel: Yea, Jim Angell: Yea, Rick Holland:
Yea, Keith Marvin: Yea, Bruce Meysenburg: Yea, Kevin Woita: Yea. Yea: 6, Nay: 0.

Council Member Kevin Woita made a motion to approve Ordinance No. 1539 amending
the David City Municipal Code to include and regulate the use of Electric Scooters and Electric
Motorcycles. Council Member Jeremy Abel seconded the motion. The motion carried. Jeremy
Abel: Yea, Jim Angell: Yea, Rick Holland: Yea, Keith Marvin: Yea, Bruce Meysenburg: Yea,
Kevin Woita: Yea. Yea: 6, Nay: 0.

ORDINANCE NO. 1539

AN ORDINANCE OF THE MAYOR AND CITY COUNCIL OF THE CITY OF
DAVID CITY, NEBRASKA, AMENDING THE DAVID CITY MUNICIPAL CODE
TO INCLUDE AND REGULATE THE USE OF ELECTRIC SCOOTERS AND
ELECTRIC MOTORCYCLES; PROVIDING AN EFFECTIVE DATE; AND
AUTHORIZING PUBLICATION OF THE SAME IN PAMPHLET FORM.

WHEREAS, Nebraska Revised Statutes Section 17-505 authorizes the City of David
City, Nebraska, a municipal corporation and city of the second class (the “City”) to adopt and
amend the City’s Municipal Code (the “Code”); and

WHEREAS, Sections 4-401 through 4-406 of the Code regulate the use of mopeds
(Section 4-401 of the Code so defines) within the City; and

WHEREAS, Section 60-678(2) of the Nebraska Revised Statutes allows the City to
“permit, control, or prohibit operation of any motor vehicle, minibike, motorcycle . . . electric
bicycles, [and] other powered vehicle[s] . . . on all or any portion of any area under [the City’s]
ownership or control”’; and

WHEREAS, the City desires to amend the Code to regulate the use of electric scooters,
electric motorcycles, and mopeds; and

WHEREAS, the City finds it in the best interest of the City and the City’s residents’
health, safety and welfare to amend the Code as provided herein.

NOW, THEREFORE, BE IT ORDAINED BY THE MAYOR AND CITY COUNCIL OF
THE CITY OF DAVID CITY, NEBRASKA, the City hereby amends the Code as follows:
1. The City hereby repeals Article 4, Chapter 4 of the Code in its entirety and
replaces it with the following:

SECTION 4-401: DEFINITIONS



City Council Proceedings

August 26, 2026

Page # 5

A. “Moped” shall mean a device with fully operative pedals for propulsion by human

power, an automatic transmission, and a motor with a cylinder capacity not
exceeding 50 cubic centimeters, that produces no more than two brake
horsepower and is capable of propelling the device at a maximum design speed
of no more than 30 miles per hour on level ground.

B. “Electric Scooter” shall mean a battery-powered device with handlebars for
propulsion and braking by human power, with a battery-powered motor containing a voltage
capacity between 250 and 3,000 watts.

C. “Electric Motorcycle” shall mean a device with fully operative pedals for
propulsion by human power, an automatic transmission, and a motor with a cylinder capacity
not exceeding 150 cubic centimeters, which produces no more than five brake horsepower and
is capable of propelling the device at a maximum design speed of no more than 70 miles per
hour on level ground.

D. For purposes of this Article 4, Chapter 4 of the Code, the “Downtown Area” shall
mean that certain portion of the corporate limits of the City of David City, Nebraska, between
9th and 1st Street, to the east and west, and A Street and G Street, to the south and north, as
generally depicted below.

E. “Electric Motor-Driven Cycles” shall include Mopeds and Electric Motorcycles.
F. “Operator” shall mean all persons using an Electric Motor-Driven Cycle or
Electric Scooter.

SECTION 4-402: ELECTRIC MOTOR-DRIVEN CYCLES; OPERATOR’S LICENSE

No person shall operate an Electric Motor-Driven Cycle upon a highway unless such
person has a valid operator’s license. (Nebraska Revised Statutes Section 60-6,310). Electric
Motor-Driven Cycles and their owners and operators shall be subject to the Motor Vehicle
Operator’s License Act and shall be exempt from the Motor Vehicle Certificate of Title Act, the
Motor Vehicle Registration Act, and the Motor Vehicle Safety Responsibility Act. (Nebraska
Revised Statutes Sections 60-122, 60-6,309, 60-614.02-.04)
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SECTION 4-403: ELECTRIC MOTOR-DRIVEN CYCLES; TRAFFIC REGULATIONS
APPLICABLE
A. Any Operator of a Moped or Electric Motorcycle on a roadway shall have all the

rights and shall be subject to all the duties applicable to the driver of a motor vehicle under the
Nebraska Rules of the Road as Section 60-6,314 of the Nebraska Revised Statutes so
provides.

B. Regulations applicable to Electric Motor-Driven Cycles shall apply to the use of
Electric Motor-Driven Cycles upon any highway or upon any path the Department of Roads or
a local authority designates specifically for the use of Electric Motor-Driven Cycles. (Nebraska
Revised Statutes Section 60-6,311)

SECTION 4-404: ELECTRIC MOTOR-DRIVEN CYCLES AND ELECTRIC
SCOOTERS; OPERATION; EQUIPMENT
A. Any Operator who operates an Electric Motor-Driven Cycle shall ride upon a
permanent and regular seat attached to the same. A person operating an Electric Motor-
Driven Cycle or Electric Scooter shall only transport one person unless the manufacturer’'s
design naturally allows the ability to carry more than one person.

B. An Operator shall only operate an Electric Motor-Driven Cycle or Electric Scooter
while facing forward.
C. No Operator shall operate an Electric Motor-Driven Cycle or Electric Scooter

while carrying any package, bundle, or other article that prevents him or her from keeping both
hands on the handlebars.

D. Only the Operator shall operate an Electric Motor-Driven Cycle or Electric
Scooter at one time. If the manufacturer’s design of the Electric Motor-Driven Cycle or Electric
Scooter allows for an additional passenger, such passenger shall not ride he Electric Motor-
Driven Cycle or Electric Scooter in a manner that obstructs the Operator’s view or control of
the same.

E. Any Electric Motor-Driven Cycle or Electric Scooter that carries a passenger shall
be equipped with footrests for such passenger.
F. No Operator shall operate any Electric Motor-Driven Cycle with handlebars more

than 15 inches above the mounting point of the handlebars. (Nebraska Revised Statutes
Section 60-6,312)

SECTION 4-405: ELECTRIC MOTOR-DRIVEN CYCLES; USE OF TRAFFIC LANES
A. An Electric Motor-Driven Cycle may use the traffic lane of any highway with an

authorized speed limit of 45 miles per hour or less. No Operator shall use a motor vehicle so
as to deprive any Electric Motor-Driven Vehicle of the full use of such lane.

B. No Operator shall operate an Electric Motor-Driven Cycle between lanes of traffic
or between adjacent lines or rows of vehicles.
C. No more than two (2) Operators of any Electric Motor-Driven Cycles shall occupy

a single lane while abreast or any roadway with an authorized speed limit of less than 45 miles
per hour.

D. Any Operator who operates an Electric Motorcycle on a roadway with an
authorized speed limit 45 miles per hour or more shall ride as near to the right side of the
roadway as practicable and shall not ride more than single file.

E. No Operator operating an Electric Motor-Driven Cycle or Electric Scooter shall
attach himself, herself, or the Electric Motor-Driven Cycle or Electric Scooter to any other
vehicle on a roadway.
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F. No Operator shall operate an Electric Motor-Driven Cycle on sidewalks,
crosswalks, or pedestrian walkways.

G. Notwithstanding the maximum speed limits in excess of 25 miles per hour that

Section 60-6,186 of the Nebraska Revised Statutes establishes, no Operator shall operate any
Moped at a speed in excess of 30 miles per hour. (Nebraska Revised Statutes Section 60-
6,313)

SECTION 4-406: ELECTRIC MOTOR-DRIVEN CYCLES AND ELECTRIC
SCOOTERS; HELMET REQUIRED

Any Operator operating or riding an Electric Motor-Driven Cycle shall wear a helmet on
any highway to the extent Section 60-6,279 of the Nebraska Revised Statutes so requires.
Any Operator of an Electric Scooter shall wear a helmet at all times. (Nebraska Revised
Statutes Section 60-6,279) (Am. Ord. No. 1482, 6/12/24)

SECTION 4-407 ELECTRIC SCOOTERS; PROHIBITION IN DOWNTOWN AREA;
PENALTY FOR VIOLATIONS

A. The City prohibits the use of Electric Scooters on all streets, roads, highways, or
other avenues of travel that share space with motor vehicles. The City further prohibits the use
of Electric Scooters on all sidewalks, crosswalks, and other pedestrian walkways within the
Downtown Area, except for such sidewalks and pedestrian walkways immediately abutting
residential property. Operators may only transport Electric Scooters in such prohibited areas
while walking next to the same.

B. Any Operator of an Electric Scooter, or such Operator’s parent or legal guardian
if the Operator is under the age of eighteen, that violates any provision of the David City
Municipal Code shall receive a citation and a fine of $150. The fine shall double for each
subsequent violation. On the fourth offense, the David City Police Department may seize the
Operator’s Electric Scooter and impose a fine of $450. Each subsequent offense thereafter
shall carry a fine of $500. (Nebraska Revised Statutes Section 17-505).

4. The City hereby repeals all other ordinances or portions of other ordinances
passed and approved prior to the passage, approval, and publication or posting of this
Ordinance and in conflict herewith to the extent of the conflict therewith.

5. This Ordinance shall be in full force and effect from and after passage, approval
and publication in pamphlet form.

PASSED AND APPROVED THIS 26th day of August, 2026.

Jessica Miller, Mayor

ATTEST

Lori Matchett, City Clerk
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Council considered Resolution No. 10-2026 authorizing direction of call regarding
certain obligations of the City of David City. Cody Wickham with D.A. Davidson explained that
the resolution is the first step in refinancing and restructuring certain existing City debt
obligations.

Mr. Wickham explained that the City is considering converting existing bond anticipation
notes associated with completed projects into long-term bonds and aligning the debt payments
with the revenue streams supporting those obligations. The proposed financing is also being
structured to take advantage of the City's bank-qualified borrowing capacity. It was noted that
the obligations under consideration are supported by revenue sources, including TIF and
revenues generated by the applicable improvements, rather than property taxes. Resolution
No. 10-2026 provides for the required notice to current bond anticipation note holders that the
notes will be redeemed in preparation for issuance of the long-term bonds.

Council Member Kevin Woita made a motion to approve Resolution No. 10-2026
authorizing the direction for call regarding certain obligations of the City of David City,
Nebraska. Council Member Jim Angell seconded the motion. The motion carried. Jeremy Abel:
Yea, Jim Angell: Yea, Rick Holland: Yea, Keith Marvin: Yea, Bruce Meysenburg: Yea, Kevin
Woita: Yea. Yea: 6, Nay: 0.

RESOLUTION NO. 10-2026

A RESOLUTION AUTHORIZING THE DIRECTION FOR CALL REGARDING CERTAIN
OBLIGATIONS OF THE CITY OF DAVID CITY, NEBRASKA.

BE IT RESOLVED BY THE MAYOR AND COUNCIL OF THE CITY OF DAVID CITY,
NEBRASKA, as follows:

Section 1. That the following notes (collectively, the “Refunded Obligations”), in
accordance with their option provisions, are hereby authorized to be called for payment as
provided in a Direction for Call (as defined below), after which date interest on the Refunded
Obligations will cease:

A. Bond Anticipation Notes, Series 2023B, dated July 12, 2023, in the total principal amount
of $3,575,000, numbered as shown on the books and records of the Paying Agent and

Registrar and maturing in the principal amount(s) as follows:

Principal Amount Maturity Date Interest Rate CcusipP
$3,575,000 December 15, 2027 4.050% 238554 EM7
B. Bond Anticipation Notes, Series 2024, dated June 10, 2024, in the total principal
amount of $2,370,000, numbered as shown on the books and records of the
Paying Agent and Registrar and maturing in the principal amount(s) as follows:

Principal Maturity Date Interest Rate CUSIP
$2,370,000 December 15, 2028 4.050% 238554 EQ8

Section 2. The Refunded Obligations are to be paid at the office of paying agent and
registrar for such obligations (the “Paying Agent and Registrar”).

Section 3. The Mayor or City Treasurer of the City (each, an “Authorized Officer”) are
each individually hereby at any time on or after the date of this resolution authorized to direct
the irrevocable call of the Refunded Obligations on behalf of the City and such direction, when
made in writing (the “Direction for Call”), shall constitute the action of the City without further
action of the Mayor or Council of the City. The redemption date included in the Direction for Call
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may be set for any date on or prior to June 30, 2027, after which time the Authorized Officers
shall have no authority to make any such determination hereunder without further action of the
Mayor and Council of the City and this resolution shall be of no further force and effect.

Section 4. A copy of this resolution shall be filed with the Paying Agent, together with an
executed Direction for Call, which delivery of Direction for Call is necessary in order for the call
of the Refunded Obligations to be effective hereunder. The Paying Agent is hereby instructed
to mail notice to each registered owner of the Refunded Obligations in accordance with the
ordinances authorizing the issuance of the Refunded Obligations, and to take all other actions
deemed necessary in connection with the redemption of the Refunded Obligations.

PASSED AND APPROVED this 26™" day of August, 2026.

ATTEST: By
Jessica Miller, Mayor

Lori Matchett, City Clerk

Council considered Ordinance No. 1540 authorizing the issuance of General Obligation
Various Purpose Bonds, Series 2026B, in a principal amount not to exceed $6,400,000. Cody
Wickham of D.A. Davidson explained that although the bonds are structured as general
obligation bonds, the intent is to repay the debt from revenue streams associated with AGP
rather than property tax revenues. The general obligation structure provides additional security
and assists the City in obtaining more favorable interest rates.

Mr. Wickham explained that the bonds relate to water and sanitary sewer improvements
and may be financed over a 20-year term, which aligns with the City's revenue commitments
from AGP.

Council Member Kevin Woita introduced Ordinance No. 1540 to authorize the issuance
of General Obligation Various Purpose Bonds, Series 2026B, in an amount not to exceed
$6,400,000 for the purpose of paying off interim financing for the cost of water and sanitary
sewer improvements within the city. Mayor Jessica Miller read Ordinance No. 1540 by title.

Council Member Keith Marvin made a motion to suspend the statutory rule requiring
that an Ordinance be read on three separate days. Council Member Kevin Woita seconded the
motion. The motion carried. Jeremy Abel: Yea, Jim Angell: Yea, Rick Holland: Yea, Keith
Marvin: Yea, Bruce Meysenburg: Yea, Kevin Woita: Yea. Yea: 6, Nay: 0.

Council Member Kevin Woita made a motion to approve Ordinance No. 1540 to
authorize the issuance of General Obligation Various Purpose Bonds, Series 2026B, in an
amount not to exceed $6,400,000 for the purpose of paying off interim financing for the cost of
water and sanitary sewer improvements within the city. Council Member Jim Angell seconded
the motion. The motion carried. Jeremy Abel: Yea, Jim Angell: Yea, Rick Holland: Yea, Keith
Marvin: Yea, Bruce Meysenburg: Yea, Kevin Woita: Yea. Yea: 6, Nay: 0.
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ORDINANCE NO. 1540

AN ORDINANCE AUTHORIZING THE ISSUANCE OF GENERAL OBLIGATION VARIOUS
PURPOSE BONDS, SERIES 2026B, OF THE CITY OF DAVID CITY, NEBRASKA, IN THE
PRINCIPAL AMOUNT OF NOT TO EXCEED SIX MILLION FOUR HUNDRED THOUSAND
DOLLARS ($6,400,000) FOR THE PURPOSE OF PAYING OFF INTERIM FINANCING FOR
THE COSTS OF WATER AND SANITARY SEWER IMPROVEMENTS WITHIN THE CITY;
PRESCRIBING THE FORM OF SAID BONDS; PROVIDING FOR THE LEVY AND
COLLECTION OF TAXES TO PAY THE SAME; AUTHORIZING OFFICERS OF THE CITY TO
MAKE ARRANGEMENTS FOR THE SALE OF THE BONDS AND TO DESIGNATE THE FINAL
TERMS, RATES AND MATURITY SCHEDULE FOR SAID BONDS WITHIN STATED
PARAMETERS; AUTHORIZING THE DELIVERY OF THE BONDS TO THE PURCHASER;
AND PROVIDING FOR PUBLICATION OF THIS ORDINANCE IN PAMPHLET FORM.

BE IT ORDAINED BY THE MAYOR AND CITY COUNCIL OF THE CITY OF DAVID CITY,
NEBRASKA:

Section 1. The Mayor and City Council of the City of David City, Nebraska (the “City”),
hereby find and determine as follows:

(@)  pursuant to ordinances previously passed and approved by the Mayor and
City Council, Water Extension District No. 2023-1, Sanitary Sewer Extension District No.
2023-1 and Sanitary Sewer Extension District No. 2024-1, in the City have been created
and the prescribed improvements therein have been or will soon be completed and
accepted by the City (the “Improvements”);

(b)  the City has previously issued, to provide interim financing for payment of
the Improvements, its (i) Bond Anticipation Notes, Series 2023B, dated July 12, 2023,
and (ii) Bond Anticipation Notes, Series 2024, dated June 10, 2024 (collectively, the
“‘Notes”);

(c) the Notes are referred to herein as the "Refunded Obligations";

(d)  the cost of the Improvements, as reported by the City's Engineer, is not less
than $6,400,000;

(e) the Refunded Obligations constitute a contractual obligation of the City and
the Refunded Obligations will mature or be called for redemption on a redemption date
as determined pursuant to a resolution approved on this date authorizing the call of the
Refunded Obligations (the "Redemption Date"), and proceeds of the bonds authorized
hereunder together with other funds of the City will be used to refund and redeem such
Refunded Obligations on the Redemption Date;

(f) all conditions, acts and things required to exist or to be done precedent to
the issuance of General Obligation Various Purpose Bonds, Series 2026B, of the City, in
the principal amount of not to exceed $6,400,000 pursuant to Sections 10-142, 18-1801
and 18-1802, R.R.S. Neb. 2012, to pay the costs of the improvements described herein
(including payment of the Refunded Obligations and related costs) hereof do exist and
have been done as provided by law.

Section 2. To provide for the issuance of bonds as described in Section 1 hereof, there
shall be and there are hereby ordered issued bonds of the City, to be known as General
Obligation Various Purpose Bonds, Series 2026B (the “Bonds”), of the aggregate principal
amount of not to exceed Six Million Four Hundred Thousand Dollars ($6,400,000), provided, that
the Bonds shall mature and bear interest at such rates per annum as shall be determined in a
written designation (the “Designation”) signed by the Mayor or City Treasurer (each, an
“Authorized Officer”) on behalf of the City, which Designation may also determine or modify the
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principal amount, interest rate or maturity date of the Bonds, mandatory redemption provisions (if
any) and pricing terms as set forth in Section 8 hereof, all within the following limitations:

(a) the aggregate principal amount of the Bonds shall not exceed the amount stated
in this Section 2 above, provided, however, in the event the Bonds are sold with
a net original issue discount such aggregate principal amount may be increased
in an amount necessary to compensate for any such net original issue discount;

b) the longest maturity of the Bonds may not be later than December 15, 2046;

c) the true interest cost of the Bonds shall not exceed 5.75%;

d) two or more of the principal maturities may be combined and issued as “term
bonds” and each of the Authorized Officers may determine the mandatory
sinking fund payments and mandatory redemption amounts. Any Bonds issued
as “term bonds” shall be redeemed at a redemption price equal to 100% of the
principal amount thereof plus accrued interest thereon to the date of redemption
and may be selected for redemption by any random method of selection
determined appropriate by the Registrar (as hereinafter designated).

(
(
(

Each of the Authorized Officers are hereby authorized to make such determinations on behalf of
the City and to evidence the same by execution and delivery of the Designation and such
determinations shall constitute the action of the Mayor and Council without further action of the
Mayor and Council.

The Bonds shall be issued in fully registered form in the denomination of $5,000 or any
integral multiple thereof. The date of original issue for the Bonds shall be the date of delivery
thereof. Interest on the Bonds shall be payable semiannually on June 15 and December 15 of
each year commencing June 15, 2027 (or such other date or dates as provided in the
Designation, each of said dates an “Interest Payment Date”), and the Bonds shall bear such
interest from the date of original issue or the most recent Interest Payment Date to which interest
has been paid or provided for, whichever is later. The interest due on each Interest Payment
Date shall be payable to the registered owners of record as of the close of business on the
fifteenth day immediately preceding the Interest Payment Date (or such other date as provided
in the Designation, the “Record Date”), subject to the provisions of Section 4 hereof. The Bonds
shall be numbered from 1 upwards in the order of their issuance. The initial numbering and
principal amounts for each of the Bonds shall be designated by the initial purchaser thereof.
Payments of interest due on the Bonds prior to maturity or early redemption shall be made by
the Paying Agent and Registrar, as designated pursuant to Section 3 hereof, by mailing a check
or draft in the amount due for such interest on each Interest Payment Date to the registered
owner of each Bond, as of the Record Date for such Interest Payment Date, to such owner’'s
registered address as shown on the books of registration as required to be maintained in Section
3 hereof. Payments of principal due at maturity or at any date fixed for redemption prior to
maturity, together with any unpaid interest accrued thereon, shall be made by said Paying Agent
and Registrar to the registered owners upon presentation and surrender of the Bonds to said
Paying Agent and Registrar. The City and said Paying Agent and Registrar may treat the
registered owner of any Bond as the absolute owner of such Bond for the purpose of making
payments thereon and for all other purposes and neither the City nor the Paying Agent and
Registrar shall be affected by any notice or knowledge to the contrary, whether such Bond or
any installment of interest due thereon shall be overdue or not. All payments on account of
interest or principal made to the registered owner of any Bond in accordance with the terms of
this ordinance shall be valid and effectual and shall be a discharge of the City and said Paying
Agent and Registrar, in respect of the liability upon the Bonds or claims for interest to the extent
of the sum or sums so paid.
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Section 3. Unless as otherwise provided in the Designation, the BOKF, National
Association, Lincoln, Nebraska, is hereby designated to serve as Paying Agent and Registrar for
the Bonds. The Paying Agent and Registrar shall keep and maintain for the City books for the
registration and transfer of the Bonds at the City offices. The names and registered addresses of
the registered owner or owners of the Bonds shall at all times be recorded in such books. Any
Bond may be transferred pursuant to its provisions at the office of said Paying Agent and Registrar
by surrender of such Bond for cancellation, accompanied by a written instrument of transfer, in
form satisfactory to said Paying Agent and Registrar, duly executed by the registered owner in
person or by such owner’s duly authorized agent, and thereupon the Paying Agent and Registrar,
on behalf of the City, will deliver at its office (or send by registered mail to the transferee owner or
owners thereof at such transferee owner’s or owners’ risk and expense), registered in the name
of the transferee owner or owners, a new Bond or Bonds of the same series, interest rate,
aggregate principal amount and maturity. To the extent of the denominations authorized for the
Bonds by this ordinance, one Bond may be transferred for several such Bonds of the same series,
interest rate and maturity, and for a like aggregate principal amount, and several such Bonds may
be transferred for one or several such Bonds, respectively, of the same series, interest rate and
maturity and for a like aggregate principal amount. In every case of transfer of a Bond, the
surrendered Bond shall be canceled and destroyed. All Bonds issued upon transfer of the Bonds
so surrendered shall be valid obligations of the City evidencing the same obligation as the Bonds
surrendered and shall be entitled to all the benefits and protection of this ordinance to the same
extent as the Bonds upon transfer of which they were delivered. The City and said Paying Agent
and Registrar shall not be required to transfer any Bond during any period from any Record Date
until its immediately following Interest Payment Date or to transfer any Bond called for redemption
for a period of 30 days next preceding the date fixed for redemption.

Section 4. In the event that payments of interest due on the Bonds on an Interest
Payment Date are not timely made, such interest shall cease to be payable to the registered
owners as of the Record Date for such Interest Payment Date and shall be payable to the
registered owners of the Bonds as of a special date of record for payment of such defaulted
interest as shall be designated by the Paying Agent and Registrar whenever monies for the
purpose of paying such defaulted interest become available.

Section 5. If the date for payment of the principal of or interest on the Bonds shall be a
Saturday, Sunday, legal holiday or a day on which banking institutions in David City, Nebraska,
are authorized by law or executive order to close, then the date for such payment shall be the
next succeeding day which is not a Saturday, Sunday, legal holiday or a day on which such
banking institutions are authorized to close, and payment on such day shall have the same force
and effect as if made on the nominal date of payment.

Section 6. In addition to any mandatory sinking fund redemption as may be determined in
the Designation, the Bonds shall be subject to redemption at the option of the City prior to the
stated maturities thereof, in whole or in part, at any time on or after the fifth anniversary of the
date of original issue thereof (or such other date as provided in the Designation) at par plus
accrued interest on the principal amount redeemed to the date fixed for redemption. The City
may select the Bonds to be redeemed in its sole discretion, but Bonds shall be redeemed only
in amounts of $5,000 or integral multiples thereof. Bonds redeemed in part only shall be
surrendered to the Paying Agent and Registrar in exchange for new Bonds evidencing the
unredeemed principal thereof. Notice of redemption of any Bond called for redemption shall be
given at the direction of the City in the case of optional redemptions and without further direction
in the case of mandatory redemptions, by said Paying Agent and Registrar by mail not less than
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30 days prior to the date fixed for redemption, first class, postage prepaid, sent to the registered
owner of such Bond at said owner’s registered address. Such notice shall designate the Bond
or Bonds to be redeemed by number, the date of original issue and the date fixed for redemption
and shall state that such Bond or Bonds are to be presented for prepayment at the office of the
Paying Agent and Registrar. In case of any Bond partially redeemed, such notice shall specify
the portion of the principal amount of such Bond to be redeemed. No defect in the mailing of
notice for any Bond shall affect the sufficiency of the proceedings of the City designating the
Bonds called for redemption or the effectiveness of such call for Bonds for which notice by mail
has been properly given and the City shall have the right to further direct notice of redemption
for any such Bond for which defective notice has been given. In the event term maturities and
mandatory redemption amounts are determined in the Designation, the provisions of this Section
6 shall apply generally to mandatory redemptions. Any such mandatory redemptions shall be in
amounts and on terms set forth in the Designation, at the principal amount redeemed plus
accrued interest to the date set for redemption. The Paying Agent and Registrar shall select the
term bonds to be redeemed in any maturity using any random method of selection deemed
appropriate, subject to the provisions of Section 8 of this Ordinance.

Section 7. The Bonds shall be in substantially the following form:
UNITED STATES OF AMERICA
STATE OF NEBRASKA
GENERAL OBLIGATION VARIOUS PURPOSE BOND

OF THE CITY OF DAVID CITY, NEBRASKA
SERIES 2026B

No.
Interest Rate Maturity Date Date of Original Issue CusIP
, 20 , 2026
Registered Owner:
Principal Amount: Dollars

KNOW ALL PERSONS BY THESE PRESENTS: That the City of David City, in the State
of Nebraska (the “City”), hereby acknowledges itself to owe and for value received promises to
pay to the registered owner specified above, or registered assigns, the principal amount
specified above in lawful money of the United States of America on the maturity date specified
above with interest thereon to maturity (or earlier redemption) from the date of original issue or
most recent interest payment date for which interest has been paid or provided for, whichever is
later, at the rate per annum specified above, payable semiannually on and
of each year commencing , 20 (each of said dates an “Interest
Payment Date”). Said interest shall be computed on the basis of a 360-day year consisting of
twelve 30-day months. The principal hereof together with any unpaid interest accrued thereon
due at maturity or upon earlier redemption is payable upon presentation and surrender of this
bond at the office of BOKF, National Association, Lincoln, Nebraska, the Paying Agent and
Registrar, in Lincoln, Nebraska. Interest on this bond due prior to maturity or earlier redemption
will be paid on each Interest Payment Date by a check or draft mailed by the Paying Agent and
Registrar to the registered owner of this Bond, as shown on the books of record maintained by
the Paying Agent and Registrar, as of the close of business on the fifteenth day immediately
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preceding the Interest Payment Date, to such owner’s address as shown on such books and
records (the “Record Date”). Any interest not so timely paid shall cease to be payable to the
person entitled thereto as of the Record Date such interest was payable, and shall be payable
to the person who is the registered owner of this bond (or of one or more predecessor bonds
hereto) on such special record date for payment of such defaulted interest as shall be fixed by
the Paying Agent and Registrar whenever monies for such purpose become available.

All bonds of this issue are subject to redemption prior to maturity on
_____,oratany time thereafter at par plus accrued interest on the principal amount redeemed to
the date set for redemption. Notice of redemption shall be given by mail to the registered owner
of any bond to be redeemed, not less than thirty days prior to the date set for redemption, in the
manner specified in the ordinance authorizing the issuance of said bonds. Individual bonds may
be redeemed in part but only in the amount of $5,000 or any integral multiple thereof.

This bond is one of an issue of fully registered bonds of the total principal amount of
$ , of even date and like tenor herewith, except as to denomination, which were
issued by the City for the purpose of paying off interim financing for the costs of water and
sanitary sewer improvements within the city, refunding the City’s Bond Anticipation Notes, Series
2023B, dated July 12, 2023 and Bond Anticipation Notes, Series 2024, dated June 10, 2024 and
paying costs of issuance. The issuance of this bond and the other bonds of this issue has been
lawfully authorized by an ordinance duly passed, approved and published by the Mayor and
Council of the City in strict compliance with Sections 10-142, 18-1801 and 18-1802, Reissue
Revised Statutes of Nebraska, 2012, as amended.

IT IS HEREBY CERTIFIED AND WARRANTED that all conditions, acts and things required
by law to exist or to be done precedent to and in the issuance of this bond did exist, did happen
and were done and performed in regular and due form and time as required by law and that the
indebtedness of said City, including this bond, does not exceed any limitation imposed by law.
The City agrees that it will cause to be levied and collected annually a tax by valuation on all the
taxable property in the City, in addition to all other taxes, sufficient in rate and amount to fully pay
the principal and interest of said bonds as the same become due.

This bond is transferable by the registered owner or such owner’s attorney duly
authorized in writing at the office of the Paying Agent and Registrar upon surrender and
cancellation of this bond and thereupon a new bond or bonds of the same aggregate principal
amount will be issued to the transferee as provided in the ordinance authorizing said issue of
bonds, subject to the limitations therein prescribed. The City, the Paying Agent and Registrar
and any other person may treat the person in whose name this bond is registered as the absolute
owner hereof for the purpose of receiving payment due hereunder and for all purposes and shall
not be affected by any notice to the contrary, whether this bond be overdue or not.

If the date for payment of the principal of or interest on this bond shall be a Saturday,
Sunday, legal holiday or a day on which banking institutions in the City are authorized by law or
executive order to close, then the date for such payment shall be the next succeeding day which
is not a Saturday, Sunday, legal holiday or a day on which such banking institutions are
authorized to close, and payment on such day shall have the same force and effect as if made
on the nominal date of payment.

This bond shall not be valid for any purpose until the Certificate of Authentication hereon
shall have been signed by the Paying Agent and Registrar.
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IN WITNESS WHEREOF, the Mayor and Council of the City of David City, Nebraska,
have caused this bond to be executed on behalf of the City with the signatures of its Mayor and
City Clerk, both of which signatures may be facsimile signatures, and by having affixed hereto
or imprinted hereon the City’s seal, all as of the date of issue shown above.

THE CITY OF DAVID CITY, NEBRASKA
(SEAL)

By: (Sample - Do not sign)
ATTEST: Mayor

(Sample - Do not sign)
City Clerk

CERTIFICATE OF AUTHENTICATION
AND REGISTRATION

This bond is one of the series designated therein and has been registered to the owner
named in said bond and the name of such owner has been recorded in the books of record
maintained by the undersigned as Paying Agent and Registrar for said issue of bonds.

(Sample - Do not sign)
BOKF, National Association, Lincoln,
Nebraska, Paying Agent and Registrar
for the City of David City, Nebraska

(FORM OF ASSIGNMENT)

For value received, hereby sells,
assigns and transfers unto ,
(Social Security or Taxpayer 1.D. No. ) the within Bond and hereby
irrevocably constitutes and appoints

, attorney, to transfer the same on the books of registration in the
office of the within-mentioned Paying Agent and Registrar with full power of substitution in the
premises.

Dated:

Registered Owner(s)
Signature Guaranteed
By

Authorized Officer
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Note: The signature(s) of this assignment MUST CORRESPOND with the name(s) as written
on the face of the within Bond in every particular, without alteration, enlargement or any change
whatsoever, and must be guaranteed by a commercial bank or a trust company or by a firm
having membership on the New York, Midwest or other stock exchange.

Section 8. Each of the Bonds shall be executed on behalf of the City with the facsimile
signatures of the Mayor and the City Clerk and shall have imprinted thereon the City’s seal. The
Bonds shall not be valid and binding on the City until authenticated by the Paying Agent and
Registrar. The Bonds shall be delivered to the Paying Agent and Registrar for registration and
authentication. Upon execution, registration and authentication of the Bonds, they shall be
delivered to the City Treasurer, who is authorized to deliver them to the D.A. Davidson & Co., as
the initial purchaser thereof, upon receipt of a purchase price as determined in the Designation
with an underwriter’s discount of not to exceed 2.00%. Said initial purchaser shall have the right
to direct the registration of the Bonds and the denominations thereof within each maturity, subject
to the restrictions of this Ordinance. Any of the Authorized Officers of the City are hereby
authorized to approve, execute, and deliver the Designation for and on behalf of the City. Such
purchaser and its agents, representatives and counsel (including its bond counsel) are hereby
authorized to take such actions on behalf of the City as are necessary to effectuate the closing of
the issuance and sale of the Bonds, including, without limitation, authorizing the release of the
Bonds at closing.

Section 9. The City Clerk is hereby directed to make and certify a transcript of the
proceedings of the City precedent to the issuance of said Bonds which shall be delivered to the
purchaser of said Bonds.

Section 10. For the prompt payment of the Bonds, both principal and interest as the same
fall due, the City agrees that it shall cause to be levied and collected annually a special levy of
taxes on all the taxable property in the City for the purpose of paying and sufficient to pay the
interest and principal of the Bonds when and as such principal and interest become due. The City
reserves the right to satisfy its payment obligations with respect to the Bonds from any available
source of funds.

Section 11. The net proceeds of the Bonds shall be applied upon receipt for the purposes
described in Section 1 hereof, and to pay issuance costs. Any accrued interest received from
the sale of the Bonds shall be applied to pay interest falling due on said Bonds on the first Interest
Payment Date. Expenses of issuance of the Bonds may be paid from the proceeds of the Bonds.
The officers of the City (or any one or more of them) are hereby authorized to take all actions
deemed necessary in connection with the issuance of the Bonds and the calling of the Refunded
Obligations on the Redemption Date. The Council hereby authorizes the Bonds to be sold with
a rating and a provision for bond insurance or such other credit enhancement product as
determined by an Authorized Officer in the Designation. The premium for such bond insurance
or credit enhancement product may be payable from the proceeds of the Bonds along with other
expenses of issuing the Bonds.

Section 12. The holders of the Bonds of this issue shall be subrogated to all rights of the
holders of any claims which are paid from the proceeds of said Bonds.

Section 13. The City hereby covenants to the purchasers and holders of the Bonds hereby
authorized that it will make no use of the proceeds of said Bond issue, including monies held in
any sinking fund for the Bonds, which would cause the Bonds to be arbitrage bonds within the
meaning of Sections 103(b) and 148 of the Internal Revenue Code of 1986, as amended (the
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“Code”), and further covenants to comply with said Sections 103(b) and 148 and all applicable
regulations thereunder throughout the term of said issue. The City hereby covenants and agrees
to take all actions necessary under the Code to maintain the tax exempt status (as to taxpayers
generally) of interest payable on the Bonds. The City hereby designates the Bonds as its
“‘qualified -taxexempt obligations” pursuant to Section 265(b)(3)(B)(i)(lll) of the Code and
covenants and warrants that it does not reasonably expect to issue tax-exempt bonds or other
tax-exempt obligations aggregating in principal amount more than $10,000,000 during calendar
year 2026, taking into consideration statutory exceptions for refunding issues. The City further
covenants and warrants that it has not designated and will not designate bonds or other
obligations as so qualified in an amount in excess of $10,000,000 in calendar year 2026. The
Mayor and/or City Treasurer are hereby authorized to make any and all elections or allocations
deemed necessary by them in connection with the tax-exempt status of interest on the Bonds or
other tax related qualification thereof.

Section 14. The City’s obligations under this Ordinance with respect to any or all of the
Bonds herein authorized shall be fully discharged and satisfied as to any or all of such Bonds and
any such Bond shall no longer be deemed to be outstanding hereunder if such Bond has been
purchased by the City and cancelled or when the payment of the principal of and interest thereon
to the respective date of maturity or redemption (a) shall have been made in accordance with the
terms thereof or (b) shall have been provided for by depositing with a national or state bank having
trust powers or trust company, in trust, solely for such payment (i) sufficient money to make such
payment and/or (ii) direct general obligations of or obligations the principal and interest of which
are unconditionally guaranteed by the United States of America (herein referred to as “U.S.
Government Obligations”) in such amount and bearing interest and maturing or redeemable at
stated fixed prices at the option of the holder as to principal, at such time or times, as will insure
the availability of sufficient money to make such payment; provided, however, that with respect to
any Bond to be paid prior to maturity, the City shall have duly called such Bond for redemption
and given notice thereof or made irrevocable provisions for the giving of such notice. Any money
so deposited with such bank or trust company may be invested or reinvested in U.S. Government
Obligations at the direction of the City, and all interest and income from U.S. Government
Obligations in the hands of the Paying Agent and Registrar or such bank or trust company in
excess of the amount required to pay principal of and interest on the Bonds for which such monies
or U.S. Government Obligations were deposited shall be paid over to the City as and when
collected.

Section 15. Each of the Authorized Officers is authorized to prepare, approve and deem
final on behalf of the City a preliminary official statement, as applicable, for use by the
Underwriter in connection with the offering and sale of the Bonds, and to approve a final official
statement, as applicable, in accordance with any applicable governing laws, rules or regulations.

Section 16. In accordance with the requirements of Rule 15¢2-12, as amended (the
‘Rule”), promulgated by the Securities and Exchange Commission, the City, being the only
“obligated person” with respect to the Bonds, agrees to provide the following continuing
disclosure information to the Municipal Securities Rulemaking Board (the “MSRB”) in an
electronic format as prescribed by the MSRB:

(@) not later than nine (9) months after the end of each fiscal year of the City
(the “Delivery Date”), commencing with the fiscal year ending September 30, 2026,
financial information or operating data for the City generally consistent with the
information set forth in Appendix B, Part 1 (CITY OF DAVID CITY—FINANCIAL
INFORMATION) to the Official Statement used in the sale of the Bonds, under the titles
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(i) "Direct Debt”, (ii) “Overlapping Debt”, and (iii) “Taxable Valuation History” (collectively,
the “Annual Financial Information”);

(b)  when and if available, audited financial statements for the City;

(c) in a timely manner not in excess of ten (10) business days after the
occurrence of the event, notice of the occurrence of any of the following events with
respect to the Bonds:

(1) principal and interest payment delinquencies;

(2)  non-payment related defaults, if material;

(3) unscheduled draws on debt service reserves reflecting financial
difficulties;

(4) unscheduled draws on credit enhancements reflecting financial
difficulties;

(5)  substitution of credit or liquidity providers, or their failure to perform;

(6) adverse tax opinions, the issuance by the Internal Revenue Service
of proposed or final determinations of taxability, Notices of Proposed Issue (IRS
Form 5701-TEB) or other material notices or determinations with respect to the tax
status of the Bonds, or other material events affecting the tax status of the Bonds;

(7)  maodifications to rights of the holders of the Bonds, if material;

(8) bond calls, if material, and tender offers;

(9)  defeasances;

(10) release, substitution, or sale of property securing repayment of the
Bonds, if material;

(11) rating changes;

(12) bankruptcy, insolvency, receivership or similar events of the City (this
event is considered to occur when any of the following occur: the appointment of
a receiver, fiscal agent or similar officer for the City in a proceeding under the U.S.
Bankruptcy Code or in any other proceeding under state or federal law in which a
court or governmental authority has assumed jurisdiction over substantially all of
the assets or business of the City, or if such jurisdiction has been assumed by
leaving the existing governing body and officials or officers in possession but
subject to the supervision and orders of a court or governmental authority, or the
entry of an order confirming a plan of reorganization, arrangement or liquidation by
a court or governmental authority having supervision or jurisdiction over
substantially all of the assets or business of the City);

(13) the consummation of a merger, consolidation, or acquisition
involving the City or the sale of all or substantially all of the assets of the City, other
than in the ordinary course of business, the entry into a definitive agreement to
undertake such an action or the termination of a definitive agreement relating to
any such actions, other than pursuant to its terms, if material;

(14) appointment of a successor or additional trustee or the change of
name of a trustee, if material;

(15) Incurrence of a financial obligation, if material, or agreement to
covenants, events of default, remedies, priority rights or other similar terms of a
financial obligation, any of which affect security holders, if material; and

(16) Default, event of acceleration, termination event, modification of
terms, or other similar events under the terms of a financial obligation, any of which
reflect financial difficulties.
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(d) inatimely manner, notice of any failure on the part of the City to provide the
Annual Financial Information and the audited financial statements, if any, not later than
the Delivery Date.

The City has not undertaken to provide notice of the occurrence of any other event, except the
events listed above.

The City agrees that all documents provided to the MSRB under the terms of this
continuing disclosure undertaking shall be in such electronic format and accompanied by such
identifying information as shall be prescribed by the MSRB. The City reserves the right to modify
from time to time the specific types of information provided or the format of the presentation of
such information or the accounting methods in accordance with which such information is
presented, to the extent necessary or appropriate in the judgment of the City, consistent with the
Rule. The City agrees that such covenants are for the benefit of the registered owners of the
Bonds (including Beneficial Owners) and that such covenants may be enforced by any registered
owner or Beneficial Owner, provided that any such right to enforcement shall be limited to
specific enforcement of such undertaking and any failure shall not constitute an event of default
under the Ordinance. The continuing disclosure obligations of the City, as described above,
shall cease when none of the Bonds remain outstanding.

Section 17. Without in any way limiting the power, authority or discretion elsewhere herein
granted or delegated, the Mayor and the City Council hereby authorize and direct all of the officers,
employees and agents of the City to carry out, or cause to be carried out, and to perform such
obligations of the City and such other actions as they, or any one of them, shall consider
necessary, advisable, desirable, or appropriate in connection with this ordinance, and the
issuance, sale and delivery of the Bonds, including, without limitation and whenever appropriate,
the execution and delivery thereof and of all other related documents (including the Bond Purchase
Agreement), instruments, certifications and opinions; and delegates, authorizes and directs the
Mayor and the City Treasurer (or either one of them) the right, power and authority to exercise his
or her own independent judgment and discretion in determining and finalizing the terms,
provisions, form and contents of each of the foregoing. The execution and delivery by the Mayor
or City Treasurer or by any such other officer, officers, agent or agents of the City of any such
documents, instruments, certifications and opinions, or the doing by him or her of any act in
connection with any of the matters which are the subject of this ordinance, shall constitute
conclusive evidence of both the City’s and his or her approval of all changes, modifications,
amendments, revisions and alterations made therein, and shall conclusively establish his or her
authority with respect thereto from the City and the authorization, approval and ratification by the
City of the documents, instruments and certifications so executed and the action so taken.

Section 18. In order to promote compliance with certain federal tax and securities laws
relating to the Bonds herein authorized (as well as other outstanding bonds) the policy and
procedures attached hereto as Exhibit “A” (the “Post-Issuance Compliance Policy and Procedures”)
are hereby adopted and approved in all respects. To the extent that there is any inconsistency
between the attached Post-Issuance Compliance Policy and Procedures and any similar policy or
procedures previously adopted and approved, the Post-lssuance Compliance Policy and
Procedures shall control.

PASSED AND APPROVED this 26" day of August, 2026.
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Jessica Miller, Mayor

Lori Matchett, City Clerk

(SEAL)

EXHIBIT “A”
POLICY AND PROCEDURES

[SEE ATTACHED]

Policy and Procedures
Federal Tax Law and Disclosure Requirements for
Tax-exempt Bonds and/or Tax Advantaged Bonds

ISSUER NAME: The City of David City, in the State of Nebraska
COMPLIANCE OFFICER (BY TITLE): City Treasurer

POLICY

It is the policy of the Issuer identified above (the “Issuer’) to comply with all Federal tax
requirements and securities law continuing disclosure obligations for its obligations issued as
tax-exempt bonds (or as tax credit, direct pay subsidy or other tax-advantaged bonds, as
applicable) to ensure, as applicable (a) that interest on its tax-exempt bonds remains exempt
from Federal income tax, (b) that the direct payments or tax credits associated with its bonds
issued as tax advantaged bonds are received in a timely manner and (c) compliance with any
continuing disclosure obligations of the Issuer with respect to its outstanding bonds.

PROCEDURES

Compliance Officer. Review of compliance with Federal tax requirements and securities law
continuing disclosure obligations as generally outlined below shall be conducted by the
Compliance Officer identified above (the “Compliance Officer”). To the extent more than one
person has been delegated specific responsibilities, the Compliance Officer shall be responsible
for ensuring coordination of all compliance review efforts.

Training. The Compliance Officer shall evaluate and review educational resources regarding
post-issuance compliance with Federal tax and securities laws, including periodic review of
resources published for issuers of tax-exempt obligations by the Internal Revenue Service
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(either on its website at http://www.irs.gov/taxexemptbond, or elsewhere) and the Municipal
Securities Rulemaking Board (either on its Electronic Municipal Market Access website
[‘EMMA”] at http://www.emma.msrb.org, or elsewhere).

Compliance Review. A compliance review shall be conducted at least annually by or at the
direction of the Compliance Officer. The review shall occur at the time the Issuer’'s annual audit
takes place, unless the Compliance Officer otherwise specifically determines a different time
period or frequency of review would be more appropriate.

Scope of Review.

Document Review. Atthe compliance review, the following documents (the “Bond Documents”)
shall be reviewed for general compliance with covenants and agreements and applicable
regulations with respect to each outstanding bond issue:

(a) the resolution(s) and/or ordinance(s), as applicable, adopted by the governing body of the
Issuer authorizing the issuance of its outstanding bonds, together with any documents setting
the final rates and terms of such bonds (the “Authorizing Proceedings”),

(b) the tax documentation associated with each bond issue, which may include some or all of
the following (the “Tax Documents”):

(i) covenants, certifications and expectations regarding Federal tax requirements which are
described in the Authorizing Proceedings;

(i) Form 8038 series filed with the Internal Revenue Service;

(iif)tax certificates, tax compliance agreements, tax regulatory agreement or similar
documents;

(iv)covenants, agreements, instructions or memoranda with respect to rebate or private use;

(v) any reports from rebate analysts received as a result of prior compliance review or
evaluation efforts; and

(vi)any and all other agreements, certificates and documents contained in the transcript
associated with the Authorizing Proceedings relating to federal tax matters.

(c) the lIssuer's continuing disclosure obligations, if any, contained in the Authorizing
Proceedings or in a separate agreement (the “Continuing Disclosure Obligations”), and

(d) any communications or other materials received by the Issuer or its counsel, from bond
counsel, the underwriter or placement agent or its counsel, the IRS, or any other material
correspondence relating to the tax-exempt status of the Issuer’'s bonds or relating to the
Issuer’s Continuing Disclosure Obligations.

Use and Timely Expenditure of Bond Proceeds. Expenditure of bond proceeds shall be reviewed
by the Compliance Officer to ensure (a) such proceeds are spent for the purpose stated in the
Authorizing Proceedings and as described in the Tax Documents and (b) that the proceeds,
together with investment earnings on such proceeds, are spent within the timeframes described
in the Tax Documents, and (c) that any mandatory redemptions from excess bond proceeds are
timely made if required under the Authorizing Proceedings and Tax Documents.

Arbitrage Yield Restrictions and Rebate Matters. The Tax Documents shall be reviewed by the
Compliance Officer to ensure compliance with any applicable yield restriction requirements
under Section 148(a) of the Internal Revenue Code (the “Code”) and timely calculation and
payment of any rebate and the filing of any associated returns pursuant to Section 148(f) of the
Code. A qualified rebate analyst shall be engaged as appropriate or as may be required under
the Tax Documents.
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Use of Bond Financed Property. Expectations and covenants contained in the Bond Documents
regarding private use shall be reviewed by the Compliance Officer to ensure compliance. Bond-
financed properties shall be clearly identified (by mapping or other reasonable means). Prior to
execution, the Compliance Officer (and bond counsel, if deemed appropriate by the Compliance
Officer) shall review (a) all proposed leases, contracts related to operation or management of
bond-financed property, sponsored research agreements, take-or-pay contracts or other
agreements or arrangements or proposed uses which have the potential to give any entity any
special legal entitlement to the bond-financed property, (b) all proposed agreements which would
result in disposal of any bond-financed property, and (c) all proposed uses of bond-financed
property which were not anticipated at the time the bonds were issued. Such actions could be
prohibited by the Authorizing Proceedings, the Tax Documents or Federal tax law.

Continuing Disclosure. Compliance with the Continuing Disclosure Obligations with respect to
each bond issue shall be evaluated (a) to ensure timely compliance with any annual disclosure
requirement, and (b) to ensure that any material events have been properly disclosed as required
by the Continuing Disclosure Obligation.

Record Keeping. If not otherwise specified in the Bond Documents, all records related to each
bond issue shall be kept for the life of the indebtedness associated with such bond issue
(including all tax-exempt refundings) plus six (6) years.

Incorporation of Tax Documents. The requirements, agreements and procedures set forth in the
Tax Documents, now or hereafter in existence, are hereby incorporated into these procedures
by this reference and are adopted as procedures of the Issuer with respect to the series of bonds
to which such Tax Documents relate.

Consultation Regarding Questions or Concerns. Any questions or concerns which arise as a
result of any review by the Compliance Officer shall be raised by the Compliance Officer with
the Issuer’s counsel or with bond counsel to determine whether non-compliance exists and what
measures should be taken with respect to any non-compliance.

VCAP and Remedial Actions. The Issuer is aware of (a) the Voluntary Closing Agreement
Program (known as “VCAP”) operated by the Internal Revenue Service which allows issuers
under certain circumstances to voluntarily enter into a closing agreement in the event of certain
non-compliance with Federal tax requirements and (b) the remedial actions available to issuers
of certain bonds under Section 1.141-12 of the Income Tax Regulations for private use of bond
financed property which was not expected at the time the bonds were issued.

Council considered Resolution No. 11-2026 authorizing direction of call regarding
certain obligations of the City of David City. Cody Wickham of D.A. Davidson explained that
this is the next series of bonds being considered for refunding and extension of the repayment
term. The obligations relate to the 2023 Electric Utility Revenue Bonds associated with the
AGP substation project. The proposed refinancing would extend the debt over a 20-year term.

Council Member Kevin Woita made a motion to approve Resolution No. 11-2026
authorizing the direction for call regarding certain obligations of the City of David City,
Nebraska. Council Member Bruce Meysenburg seconded the motion. The motion carried.
Jeremy Abel: Yea, Jim Angell: Yea, Rick Holland: Yea, Keith Marvin: Yea, Bruce Meysenburg:
Yea, Kevin Woita: Yea. Yea: 6, Nay: 0.
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RESOLUTION NO. 11-2026

A RESOLUTION AUTHORIZING THE DIRECTION FOR CALL REGARDING
CERTAIN OBLIGATIONS OF THE CITY OF DAVID CITY, NEBRASKA.

BE IT RESOLVED BY THE MAYOR AND COUNCIL OF THE CITY OF DAVID
CITY, NEBRASKA, as follows:

Section 1. That the following bonds (collectively, the "Refunded Obligations"), in
accordance with their option provisions, are hereby authorized to be called for payment as
provided in a Direction for Call (as defined below), after which date interest on the Refunded
Obligations will cease:

Electric Utility Revenue Bonds, Series 2023, dated September 15, 2023, in the
total principal amount of $995,000, numbered as shown on the books and records of the Paying
Agent and Registrar and maturing in the principal amount(s) as follows:

Principal Amount Maturity Date Interest Rate CUSIP
$365,000 December 15, 2029 | 4.400% 238556 CF9
$630,000 December 15, 2034 | 4.550% 238556 CG7

Section 2. The Refunded Obligations are to be paid at the office of paying agent
and registrar for such obligations (the "Paying Agent and Registrar").

Section 3. The Mayor or City Treasurer of the City (each, an "Authorized Officer")
are each individually hereby at any time on or after the date of this resolution authorized to direct
the irrevocable call of the Refunded Obligations on behalf of the City and such direction, when
made in writing (the "Direction for Call"), shall constitute the action of the City without further
action of the Mayor or Council of the City. The redemption date included in the Direction for Call
may be set for any date on or prior to June 30, 2027, after which time the Authorized Officers
shall have no authority to make any such determination hereunder without further action of the
Mayor and Council of the City and this resolution shall be of no further force and effect.

Section 4. A copy of this resolution shall be filed with the Paying Agent, together
with an executed Direction for Call, which delivery of Direction for Call is necessary in order for
the call of the Refunded Obligations to be effective hereunder. The Paying Agent is hereby
instructed to mail notice to each registered owner of the Refunded Obligations in accordance
with the ordinances authorizing the issuance of the Refunded Obligations, and to take all other
actions deemed necessary in connection with the redemption of the Refunded Obligations.

PASSED AND APPROVED this 26th day of August, 2026.

ATTEST: By

Jessica Miller, Mayor

Lori Matchett, City Clerk
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Council considered Ordinance No. 1541, authorizing the issuance of Electric Utility
Revenue Refunding Bonds, Series 2026, in a principal amount not to exceed $1,050,000 for
the purpose of refunding the City's outstanding Electric Utility Revenue Bonds, Series 2023.
Cody Wickham of D.A. Davidson explained that the bonds would be repaid from revenues
associated with the City's electric utility system and that the agreement with AGP provides for
repayment, including interest over the 20-year period. An interest rate of approximately 4.76%
was discussed. Mr. Wickham also provided an update on the anticipated timing of the bond
sales. D.A. Davidson is working with bond counsel on the preliminary official statements and
plans to market the bonds in mid-September due to current bond market volatility and the
possibility of higher interest rates later in the year.

Council Member Bruce Meysenburg introduced Ordinance No. 1541 to authorize the
issuance of Electric Utility Revenue Refunding Bonds, Series 2026, in an amount not to
exceed $1,050,000 for the purpose of refunding the city's outstanding Electric Utility Revenue
Bonds, Series 2023. Mayor Jessica Miller read Ordinance No. 1541 by title.

Council Member Bruce Meysenburg made a motion to suspend the statutory rule
requiring that an Ordinance be read on three separate days. Council Member Keith Marvin
seconded the motion. The motion carried. Jeremy Abel: Yea, Jim Angell: Yea, Rick Holland:
Yea, Keith Marvin: Yea, Bruce Meysenburg: Yea, Kevin Woita: Yea. Yea: 6, Nay: 0.

Council Member Keith Marvin made a motion to approve Ordinance No. 1541 to
authorize the issuance of Electric Utility Revenue Refunding Bonds, Series 2026, in an amount
not to exceed $1,050,000 for the purpose of refunding the city's outstanding Electric Utility
Revenue Bonds, Series 2023. Council Member Jim Angell seconded the motion. The motion
carried. Jeremy Abel: Yea, Jim Angell: Yea, Rick Holland: Yea, Keith Marvin: Yea, Bruce
Meysenburg: Yea, Kevin Woita: Yea. Yea: 6, Nay: 0.

ORDINANCE NO. 1541

AN ORDINANCE AUTHORIZING THE ISSUANCE OF ELECTRIC UTILITY REVENUE
REFUNDING BONDS, SERIES 2026, OF THE CITY OF DAVID CITY, NEBRASKA, IN THE
PRINCIPAL AMOUNT OF NOT TO EXCEED ONE MILLION FIFTY THOUSAND DOLLARS
($1,050,000) FOR THE PURPOSE OF REFUNDING THE CITY’S OUTSTANDING ELECTRIC
UTILITY REVENUE BONDS, SERIES 2023; PRESCRIBING THE FORM OF SAID BONDS;
PLEDGING AND HYPOTHECATING THE REVENUES AND EARNINGS OF THE ELECTRIC
LIGHT AND POWER PLANT AND DISTRIBUTION SYSTEM OWNED BY THE CITY FOR THE
PAYMENT OF SAID BONDS; AUTHORIZING OFFICERS OF THE CITY TO MAKE
ARRANGEMENTS FOR THE SALE OF THE BONDS AND TO DESIGNATE THE FINAL
TERMS, RATES AND MATURITY SCHEDULE FOR SAID BONDS WITHIN STATED
PARAMETERS; AND PROVIDING FOR PUBLICATION OF THIS ORDINANCE IN PAMPHLET
FORM.

BE IT ORDAINED BY THE MAYOR AND COUNCIL OF THE CITY OF DAVID CITY (THE
"CITY"), NEBRASKA:

Section 1. The Mayor and Council hereby find and determine:

(a) that the City owns and operates an electric light and power plant and distribution
system (hereinafter, the “Electric Utility”), which Electric Utility is hereby determined to be a
revenue producing utility for which revenue bonds may be issued pursuant to Sections 18-1803
to 18-1805, Reissue Revised Statutes of Nebraska, 2012, as amended;
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(b) that the City presently has outstanding its Electric Utility Revenue Bonds, Series 2023,
dated September 15, 2023 (the “Refunded Bonds”), a portion of which are to be refunded
with proceeds of the bonds herein authorized; and

(c) that the City has the authority to pledge, to the extent required to secure the bonds
herein contemplated, the revenues of the City’s Electric Utility; that it is necessary to issue
Electric Utility Revenue Refunding Bonds, Series 2026, in the amount of not to exceed One
Million Fifty Thousand Dollars ($1,050,000), which bonds will be payable from and shall be a lien
upon the revenue and earnings of the Electric Utility of the City; and that all conditions, acts and
things required by law to exist or to be done precedent to the issuance of the Electric Utility
Revenue Refunding Bonds, Series 2026, contemplated herein do exist and have been done and
performed in regular and due form as required by law.

Section 2. Unless the context shall clearly indicate otherwise, the following terms shall
have the following meanings when used in this ordinance:

a) “Bonds” shall mean not to exceed $1,050,000 principal amount of Electric Utility
Revenue Refunding Bonds, Series 2026, authorized pursuant to Section 3 of this ordinance at
any time outstanding;

b) “Additional Bonds” shall mean any bond including refunding bonds, authorized and
issued pursuant to the provisions of Section 16 of this ordinance at any time outstanding, which
are payable on a parity with the Bonds and equally and ratably secured therewith;

c) “average annual debt service requirements” shall mean that sum determined by
adding all of the principal and interest which become due when computed to the absolute
maturity of the Bonds and any Additional Bonds and dividing such total by the number of years
that the longest bond of any issue has to run to maturity;

d) the “Electric Utility” shall mean the electric light and power plant and distribution
system of the City as now existing and all additions (including any additional utility systems which
might hereafter be lawfully included in the Electric Utility of the City), extensions and
improvements hereafter made; and

e) “‘permitted investments” shall mean, to the extent that the same are authorized
investments for funds of the Issuer under Nebraska Law:

(1)  Cash (insured at all times by the FDIC or otherwise collateralized as
required by applicable law);

(2)  Obligations of, or obligations guaranteed as to principal and interest by, the
United States Government or any agency or instrumentality thereof, when such
obligations are backed by the full faith and credit of the U.S. including: (a) U.S. treasury
obligations, (b) all direct or fully guaranteed obligations, (c) Farmers Home Administration,
(d) General Services Administration, (e) Guaranteed Title Xl financing, (f) Government
National Mortgage Association (GNMA), or (g) State and Local Government Series (any
security used for defeasance must provide for the timely payment of principal and interest
and cannot be callable or prepayable prior to maturity or earlier redemption of the
defeased debt);

(3) U.S. dollar denominated deposit accounts, federal funds and bankers’
acceptances with domestic commercial banks which have a rating on their short term
certificates of deposit on the date of purchase of “P-1” by Moody’s and “A-1” or “A-1+” by
S&P and maturing not more than 360 calendar days after the date of purchase (ratings
on holding companies are not considered as the rating of the bank);

(4) Commercial paper which is rated at the time of purchase in the single
highest classification, “P-1” by Moody’s and “A-1+" by S&P and which matures not more
than 270 calendar days after the date of purchase;

(5)  Money market funds rated “AAAmM” or “AAAmM-G” or better by S&P;
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(6) Municipal Obligations rated “Aaa/AAA” or general obligations of States with
a rating of “A2/A” or higher by both Moody’s and S&P; or
(7)  To the extent permitted by law, in Bonds or Additional Bonds (which Bonds
so purchased shall be held for the credit of the various accounts and not cancelled), and
in bond anticipation notes of the City and in paving, sewer and water warrants of the City
which are to be funded by the issuance of bonds of the City.

f) ‘revenues” shall mean all the rates, rentals, fees, charges, earnings and other
monies from any source whatever derived by the City through its ownership and operation of its
Electric Utility.

Section 3. For the purposes as set out in Section 1 hereof, there shall be and there
hereby are ordered issued Electric Utility Revenue Refunding Bonds, Series 2026 (the “Bonds”),
of the aggregate principal amount of not to exceed One Million Fifty Thousand Dollars
($1,050,000), with said Bonds to mature and become due on such dates and in such years and
in such amounts and bear interest at the rates per annum as shall be determined in a written
designation (the “Designation”) signed by the Mayor or City Treasurer (each, an “Authorized
Officer”) on behalf of the City and which may be agreed to by D.A. Davidson & Co. (the
“Underwriter”), which Designation may also determine or modify the mandatory redemption
provisions (if any), and pricing terms as set forth in Section 23 below, all within the following
limitations:

a) the aggregate principal amount of the Bonds shall not exceed $1,050,000;

b) the all-in true interest cost of the Bonds shall not exceed 5.75%;

c) The longest maturity of the Bonds shall not be later than December 15, 2046;
d) Two or more of the principal maturities may be combined and issued as “term
bonds” and the Authorized Officer may determine the mandatory sinking fund payments
and mandatory redemption amounts. Any Bonds issued as “term bonds” shall be
redeemed at a redemption price equal to 100% of the principal amount thereof plus
accrued interest thereon to the date of redemption and may be selected for redemption
by any random method of selection determined appropriate by the Registrar (as
hereinafter designated) or by the Depository (as hereinafter designated).

(
(
(
(

Such determinations, when made and agreed to by the Underwriter, shall constitute the
action of the City without further action of the Board.

The Bonds shall be in the denomination of $5,000 or any integral multiple thereof and shall be
numbered from 1 upward in the order of their issuance. No Bonds shall be issued originally or
upon transfer or partial redemption having more than one principal maturity. The initial bond
numbering and principal amounts for each of the Bonds issued shall be as directed by the initial
purchasers thereof. Interest on the Bonds shall be payable semiannually on June 15 and
December 15 of each year, starting June 15, 2027 (or such other date as determined in the
Designation). The interest due on each interest payment date shall be payable to the registered
owners of record as of the close of business on the fifteenth day immediately preceding the
interest payment date (or such other date as determined in the Designation, the “Record Date”),
subject to the provisions of Section 4 hereof. Payment of interest due on the Bonds prior to
maturity shall be made by the Paying Agent and Registrar, as designated pursuant to Section 4
hereof, by mailing a check in the amount due for such interest on each interest payment date to
the registered owner of each Bond, as of the applicable Record Date, to such owner's registered
address as shown on the books of registration, as required to be maintained in Section 4 hereof.
Payment of principal due at maturity, or at any date fixed for redemption prior to maturity,
together with any accrued interest then due, shall be made by said Paying Agent and Registrar
to the registered owners upon presentation and surrender of the Bonds to said Paying Agent
and Registrar. The City and said Paying Agent and Registrar may treat the registered owner of
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any Bond as the absolute owner of such bond for the purpose of making payments thereon and
for all other purposes and neither the City nor said Paying Agent and Registrar shall be affected
by any notice or knowledge to the contrary whether such bond or any installment of interest due
thereon shall be overdue or not. All payments on account of interest or principal made to the
registered owner of any Bond shall be valid and effectual and shall be a discharge of the City
and said Paying Agent and Registrar, in respect of the liability upon the Bonds or claims for
interest to the extent of the sum or sums so paid. If any Bond is not paid upon presentation of
such bond at maturity or any interest installment is not paid when due, the delinquent bond or
delinquent interest installment shall bear interest thereafter until paid at a rate equal to the rate
assessed against delinquent taxes under Section 45-104.01, R.R.S. Neb. 2010, as now existing
or as the same may be amended from time to time by the Nebraska Legislature.

Section 4. Unless as otherwise determined in the Designation, the BOKF, National
Association, in Lincoln, Nebraska, is hereby designated as Paying Agent and Registrar for the
Bonds. The City reserves the right to appoint a successor paying agent and registrar. The
Paying Agent and Registrar shall keep and maintain for the City books for the registration and
transfer of the Bonds at the office of the Paying Agent and Registrar in Lincoln, Nebraska or the
office of any duly-appointed successor, as applicable. The names and registered addresses of
the registered owner or owners of the Bonds shall at all times be recorded in such books. Any
Bond may be transferred pursuant to its provisions at the office of the Paying Agent and Registrar
by surrender of such bond for cancellation, accompanied by a written instrument of transfer, in
form satisfactory to said Paying Agent and Registrar, duly executed by the registered owner in
person or by such owner’s duly authorized agent and thereupon the Paying Agent and Registrar
on behalf of the City will register such transfer and will deliver at its office (or send by registered
mail to the transferee owner or owners thereof at such transferee owner’s or owners’ risk and
expense), registered in the name of such transferee owner or owners, a new Bond or Bonds of
the same interest rate, aggregate principal amount and maturity. To the extent of the
denominations authorized for the Bonds by this ordinance, one Bond may be transferred for
several such Bonds of the same interest rate and maturity and for a like aggregate principal
amount, and several such Bonds may be transferred for one or several such Bonds, respectively,
of the same interest rate and maturity and for a like aggregate principal amount. In every case
of transfer of a Bond, the surrendered Bond or Bonds shall be canceled and destroyed. All
Bonds issued upon transfer of the Bonds so surrendered shall be valid obligations of the City
evidencing the same obligations as the Bonds surrendered and shall be entitled to all the benefits
and protection of this ordinance to the same extent as the Bonds upon transfer of which they
were delivered. The City and said Paying Agent and Registrar shall not be required to transfer
any Bond during any period from any Record Date until its immediately following interest
payment date or to transfer any Bond called for redemption for a period of 30 days next
preceding the date fixed for redemption. In the event that payments of interest due on the Bonds
on an interest payment date are not timely made, such interest shall cease to be payable to the
registered owners as of the Record Date for such interest payment date and shall be payable to
the registered owners of the Bonds as of a special date of record for payment of such defaulted
interest as shall be designated by the Paying Agent and Registrar whenever monies for the
purpose of paying such defaulted interest become available.

Section 5. The Bonds shall be subject to optional redemption, in whole or in part, prior to
maturity at any time on or after the fifth anniversary of the date of original issue thereof (or such
other date as provided in the Designation) at par plus accrued interest on the principal amount
redeemed to the date fixed for redemption. The City may select the bonds to be redeemed from
such optional redemption in its sole discretion but bonds shall be redeemed only in the amount
of $5,000 or integral multiples thereof. Any bond redeemed in part only shall be surrendered to
the Paying Agent and Registrar in exchange for a new bond evidencing the unredeemed
principal thereof. Any bond redeemed in part only shall be surrendered to the Paying Agent and
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Registrar in exchange for a new bond evidencing the unredeemed principal thereof. Notice of
redemption of any bond called for redemption shall be given at the direction of the Mayor and
Council by the Paying Agent and Registrar by mail not less than thirty days prior to the date fixed
for redemption, first class postage prepaid, sent to the registered owner of such bond at said
owner's registered address, provided, however, that no such direction shall be required in the
case of mandatory redemption. Such notice shall designate the bond or bonds to be redeemed
by number and maturity, the date of original issue, the date fixed for redemption and state that
such bond or bonds are to be presented for prepayment at the office of the Paying Agent and
Registrar. In case of any bond partially redeemed, such notice shall specify the portion of the
principal amount of such bond to be redeemed. No defect in the mailing of notice for any bond
shall affect the sufficiency of the proceedings of the Mayor and Council designating the bonds
called for redemption or the effectiveness of such call for bonds for which notice by mail has
been properly given and the Mayor and Council shall have the right to further direct notice of
redemption for any such bond for which defective notice has been given. In the event term
maturities and mandatory redemption amounts are determined in the Designation, the provisions
of this Section 5 shall apply generally to mandatory redemptions.

Section 6. If the date for payment of the principal of or interest on the Bonds shall be a
Saturday, Sunday, legal holiday or a day on which banking institutions in the City where the
office of the Paying Agent and Registrar is located are authorized by law or executive order to
close, then the date for such payment shall be the next succeeding day which is not a Saturday,
Sunday, legal holiday or a day on which such banking institutions are authorized to close, and
payment on such day shall have the same force and effect as if made on the nominal date of
payment.

Section 7. The Bonds shall be executed on behalf of the City by being signed by the
Mayor and the City Clerk, both of which signatures may be facsimile signatures, and shall have
the City seal impressed on each Bond. The City Clerk shall make and certify a transcript of
proceedings had and done precedent to the issuance of said bonds which shall be delivered to
the purchaser of said bonds. After being executed by the Mayor and City Clerk, said bonds shall
be delivered to the Treasurer of the City who shall be responsible therefor under his/her official
bond and such Treasurer shall cause said bonds to be registered in the office of the Auditor of
Public Accounts. The Paying Agent and Registrar shall register each Bond in the name of its
initial registered owner as designated by the initial purchaser. Each Bond shall be authenticated
on behalf of the City by the Paying Agent and Registrar. The Bonds shall be issued initially as
“‘book-entry only” bonds using the services of The Depository Trust Company (the “Depository”),
with one typewritten bond per maturity being issued to the Depository. In such connection said
officers of the City are authorized to execute and deliver a letter of representations and
inducement (the “Letter of Representations”) in the form required by the Depository, for and on
behalf of the City, which shall thereafter govern matters with respect to registration, transfer,
payment and redemption of the Bonds. Upon issuance of the Bonds as “book-entry-only” bonds,
the following provisions shall apply:

(a) The City and the Paying Agent and Registrar shall have no responsibility
or obligation to any broker-dealer, bank or other financial institution for which the
Depository holds Bonds as securities depository (each, a “Bond Participant”) or to
any person who is an actual purchaser of a Bond from a Bond Participant while
the Bonds are in book-entry form (each a “Beneficial Owner”) with respect to the
following:

(i) the accuracy of the records of the Depository, any
nominees of the Depository or any Bond Participant with respect to

any ownership interest in the Bonds,
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(i) the delivery to any Bond Participant, any Beneficial Owner
or any other person, other than the Depository, of any notice with
respect to the Bonds, including any notice of redemption, or
(i) the payment to any Bond Participant, any Beneficial
Owner or any other person, other than the Depository, of any amount
with respect to the Bonds.

The Paying Agent and Registrar shall make payments with respect to the Bonds
only to or upon the order of the Depository or its nominee, and all such payments
shall be valid and effective fully to satisfy and discharge the obligations with
respect to such bonds to the extent of the sum or sums so paid. No person other
than the Depository shall receive an authenticated Bond, except as provided in (e)
below.

(b) Upon receipt by the Paying Agent and Registrar of written notice from
the Depository to the effect that the Depository is unable to or unwilling to
discharge its responsibilities, the Paying Agent and Registrar shall issue, transfer
and exchange Bonds requested by the Depository in appropriate amounts.
Whenever the Depository requests the Paying Agent and Registrar to do so, the
Paying Agent and Registrar will cooperate with the Depository in taking appropriate
action after reasonable notice (i) to arrange, with the prior written consent of the
City, for a substitute depository willing and able upon reasonable and customary
terms to maintain custody of the Bonds or (ii) to make available Bonds registered
in whatever name or names the Beneficial Owners transferring or exchanging such
bonds shall designate.

(c) If the City determines that it is desirable that certificates representing
the Bonds be delivered to the ultimate Beneficial Owners of the Bonds and so
notifies the Paying Agent and Registrar in writing, the Paying Agent and Registrar
shall so notify the Depository, whereupon the depository will notify the Bond
Participants of the availability through the Depository of bond certificates
representing the Bonds. In such event, the Paying Agent and Registrar shall issue,
transfer and exchange bond certificates representing the Bonds as requested by
the Depository in appropriate amounts and in authorized denominations.

(d) Notwithstanding any other provision of this Ordinance to the contrary,
so long as any Bond is registered in the name of the Depository or any nominee
thereof, all payments with respect to such bond and all notices with respect to such
bond shall be made and given, respectively, to the Depository as provided in the
Letter of Representations.

(e) Registered ownership of the Bonds may be transferred on the books of
registration maintained by the Paying Agent and Registrar, and the Bonds may be
delivered in physical form to the following:

(i) any successor securities depository or its nominee; or
(i) any person, upon (A) the resignation of the Depository

from its functions as depository or (B) termination of the use of the

Depository pursuant to this Section and the terms of the Paying

Agent and Registrar's Agreement (if any).

(f) In the event of any partial redemption of a Bond unless and until such
partially redeemed bond has been replaced in accordance with the provisions of
this Ordinance, the books and records of the Paying Agent and Registrar shall
govern and establish the principal amount of such bond as is then outstanding and
all of the Bonds issued to the Depository or its nominee shall contain a legend to
such effect.
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If for any reason the Depository resigns and is not replaced or upon termination by the City of
book-entry-only form, the City shall immediately provide a supply of bond certificates for
issuance upon subsequent transfers or in the event of partial redemption. In the event that such
supply of certificates shall be insufficient to meet the requirements of the Paying Agent and
Registrar for issuance of replacement bond certificates upon transfer or partial redemption, the
City agrees to order printed an additional supply of bond certificates and to direct their execution
by manual or facsimile signature of its then duly qualified and acting officers. In case any officer
whose signature or facsimile thereof shall appear on any Bond shall cease to be such officer
before the delivery of such bond (including any bond certificates delivered to the Paying Agent
and Registrar for issuance upon transfer or partial redemption) such signature or such facsimile
signature shall nevertheless be valid and sufficient for all purposes the same as if such officer
or officers had remained in office until the delivery of such bond. The Bonds shall not be valid
and binding on the City until authenticated by the Paying Agent and Registrar. The Bonds shall
be delivered to the Paying Agent and Registrar for registration and authentication.

Section 8. Said Bonds shall be in substantially the following form:
UNITED STATES OF AMERICA
STATE OF NEBRASKA
COUNTY OF BUTLER
CITY OF DAVID CITY
ELECTRIC UTILITY REVENUE REFUNDING BOND, SERIES 2026

Interest Rate Maturity Date Date of Original Issue
CUSIP No.

%

Registered Owner:

Principal Amount:

KNOW ALL PERSONS BY THESE PRESENTS: That the City of David City, in the
County of Butler, in the State of Nebraska (the "City"), hereby acknowledges itself to owe and
for value received promises to pay, out of the special sources herein designated, to the
registered owner specified above the principal amount specified above in lawful money of the
United States of America on the maturity date specified above, with interest thereon from date
of original issue specified above or most recent interest payment date to which interest has been
paid or provided for, whichever is later, to maturity (or earlier redemption) at the rate per annum
specified above. Said interest shall be payable semiannually on the day of
and in each year, starting . If this bond is not paid upon
presentation of the bond at maturity or if any interest installment is not paid when due, such bond
or interest installment shall bear interest thereafter until paid at a rate equal to the rate assessed
against delinquent taxes under Section 45-104.01 R.R.S. Nebraska 2010, as now existing or as
the same may be amended from time to time by the Nebraska Legislature. The interest hereon
shall be paid on each interest payment date by BOKF, National Association, in Lincoln,
Nebraska, as Paying Agent and Registrar for the City by wire transfer, check or draft mailed to
the registered owner hereof as of the close of business on the fifteenth day immediately
preceding the interest payment date (the “Record Date”), at such owner's registered address as
it appears on the books of registration of the City. The principal of this bond and the interest due
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at maturity or upon call for redemption prior to maturity are payable on presentation and
surrender to said Paying Agent and Registrar at its office in Lincoln, Nebraska. Any interest not
so timely paid shall cease to be payable to the person entitled thereto as of the Record Date
such interest was payable, and shall be payable to the person who is the registered owner of
this bond (or of one or more predecessor bonds hereto) on such special record date for payment
of such defaulted interest as shall be fixed by the Paying Agent and Registrar whenever monies
for such purpose become available.

The City, however, reserves the right and option of paying bonds of this issue prior to
maturity at any time on or after the fifth anniversary of the date of original issue thereof at par
plus accrued interest on the principal amount redeemed to the date fixed for redemption.

Any bond redeemed in part only shall be surrendered to the Paying Agent and Registrar
in exchange for a new bond evidencing the unredeemed principal thereof. Notice of any such
redemption shall be given by mail, sent to the registered owner of any bond to be redeemed at

said registered owner's address in the manner provided in the ordinance authorizing said
bonds (the “Ordinance”). Individual bonds may be redeemed in part but only in the amount of
$5,000 or integral multiples thereof. Any bond redeemed in part only shall be surrendered to
the Paying Agent and Registrar in exchange for a new bond or bonds evidencing the
unredeemed principal thereof.

This bond is one of an issue of fully registered bonds of the total principal amount of
$ , of like tenor herewith except as to denomination, date of maturity and
rate of interest issued by said City for the purpose of refunding the City’s outstanding
Electric Utility Revenue Bonds, Series 2023, in pursuance of the provisions of Sections 10-
142 and 18-1803 to 18-1805, R.R.S. Neb. 2012. This bond and the others of said issue
have been duly authorized by the Ordinance duly passed and adopted by the Mayor and
Council of said City.

The revenue and earnings derived and to be derived from the operation of the electric
light and power plant and distribution system owned and operated by the City, and all extensions
and additions thereto and all improvements thereof hereafter made (hereinafter, the “Electric
Utility”) are pledged and hypothecated, all of which bonds of said issue are equally and ratably
secured by said pledge and are of equal priority as to lien upon the revenues and earnings of
said Electric Utility owned and operated by the City and are not general obligations of the City ,
subject only to the payment of reasonable expenses of operating and maintaining said Electric
Utility. The City agrees to maintain and collect rates and charges for electric service which shall
be reasonable and adequate to produce revenues and earnings sufficient at all times to pay the
interest and principal of all of said bonds as such interest and principal become due and to
maintain and operate said Electric Utility efficiently. The Ordinance constitutes a contract
between the City and the holders of said bonds and reserves the right to the City to issue bonds
equal in lien to the bonds of this series of bonds or junior lien bonds or notes under certain
conditions. The bonds of this issue are not general obligations of the City and are payable solely
from the revenues of said Electric Utility as so pledged.

Under the Ordinance, the City has agreed to establish and maintain a special fund known
as the Electric Utility Fund into which it will pay all of the gross revenues collected and received
from the operation of its said Electric Utility and will use the monies in said fund only for the
operation and maintenance of said Electric Utility and for the payment of the interest and
principal of the bonds of this series and Additional Bonds authorized in accordance with the
terms of said Ordinance and for such other purposes as are permitted by said Ordinance and
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will apply the monies in said fund to the payment of said bonds as the principal and interest
thereof become due.

This bond is transferable by the registered owner or such owner's attorney duly authorized
in writing at the office of the Paying Agent and Registrar upon surrender and cancellation of this
bond, and thereupon a new bond or bonds of the same aggregate principal amount, interest rate
and maturity will be issued to the transferee as provided in the Ordinance, subject to the
limitations therein prescribed. The City, its Paying Agent and Registrar and any other person
may treat the person in whose name this bond is registered as the absolute owner hereof for the
purpose of receiving payment hereof and for all purposes and shall not be affected by any notice
to the contrary, whether this bond be overdue or not.

AS PROVIDED IN THE ORDINANCE REFERRED TO HEREIN, UNTIL THE
TERMINATION OF THE SYSTEM OF BOOK-ENTRY-ONLY TRANSFERS THROUGH THE
DEPOSITORY TRUST COMPANY, NEW YORK, NEW YORK (TOGETHER WITH ANY
SUCCESSOR SECURITIES DEPOSITORY APPOINTED PURSUANT TO THE ORDINANCE,
“‘DTC”), AND NOTWITHSTANDING ANY OTHER PROVISIONS OF THE ORDINANCE TO THE
CONTRARY, A PORTION OF THE PRINCIPAL AMOUNT OF THIS BOND MAY BE PAID OR
REDEEMED WITHOUT SURRENDER HEREOF TO THE PAYING AGENT AND REGISTRAR.
DTC OR A NOMINEE, TRANSFEREE OR ASSIGNEE OF DTC OF THIS BOND MAY NOT
RELY UPON THE PRINCIPAL AMOUNT INDICATED HEREON AS THE PRINCIPAL AMOUNT
HEREOF OUTSTANDING AND UNPAID. THE PRINCIPAL AMOUNT HEREOF
OUTSTANDING AND UNPAID SHALL FOR ALL PURPOSES BE THE AMOUNT
DETERMINED IN THE MANNER PROVIDED IN THE ORDINANCE.

UNLESS THIS BOND IS PRESENTED BY AN AUTHORIZED OFFICER OF DTC (A) TO
THE PAYING AGENT AND REGISTRAR FOR REGISTRATION OF TRANSFER OR
EXCHANGE OR (B) TO THE PAYING AGENT AND REGISTRAR FOR PAYMENT OF
PRINCIPAL, AND ANY BOND ISSUED IN REPLACEMENT HEREOF OR SUBSTITUTION
HEREFOR IS REGISTERED IN THE NAME OF DTC AND ANY PAYMENT IS MADE TO DTC
OR ITS NOMINEE, ANY TRANSFER, PLEDGE OR OTHER USE HEREOF FOR VALUE OR
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL BECAUSE ONLY THE REGISTERED
OWNER HEREOF, DTC OR ITS NOMINEE, HAS AN INTEREST HEREIN.

This bond shall not be valid and binding on the City until authenticated by the Paying
Agent and Registrar.

IT IS HEREBY CERTIFIED AND WARRANTED that all conditions, acts and things required
by law to exist or to be done precedent to and in the issuance of this bond and the series of
which this bond is a part in order to make the same legal and binding obligations of said
City according to the terms thereof, do exist, have happened and have been performed in
due time, form and manner as required by law, and that before the issuance of this bond
provision has been duly made for the collection and segregation of the revenue of the City's
electric light and power plant and distribution system and for the application of the same as
hereinbefore provided.

IN WITNESS WHEREOF, the Mayor and Council of the City of David City, Nebraska,
have caused this bond to be executed on behalf of the City by being signed by the Mayor and
Clerk of the City, both of which signatures may be facsimile signatures, and by causing the
official seal of the City to be affixed hereto all as of the date of original issue shown above.
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CITY OF DAVID CITY, NEBRASKA
By (sample do not sign)
Mayor
ATTEST:

(sample do not sign)
City Clerk

(SEAL)
CERTIFICATE OF AUTHENTICATION

This bond is one of the bonds authorized by an Ordinance passed and approved by the
Mayor and Council of the City of David City, Nebraska as described in said bond.

BOKF, National Association, Lincoln, Nebraska,
Paying Agent and Registrar

By (sample do not sign)
(FORM OF ASSIGNMENT)
For value received hereby sells, assigns and transfers unto
the within bond and hereby irrevocably constitutes
and appoints Attorney, to transfer the same on the books

of registration in the office of the within mentioned Paying Agent and Registrar with full power of
substitution in the premises.
Date:

SIGNATURE GUARANTEED

Registered Owner
By

Authorized Officer

Note: The signature(s) of this assignment MUST CORRESPOND with the name as written on
the face of the within bond in every particular without alteration, enlargement or any change
whatsoever, and must be guaranteed by a commercial bank or a trust company or by a firm
having membership on the New York, Midwest or other stock exchange.

Section 9. For the payment of the Bonds, the City hereby pledges and hypothecates the
entire revenue and earnings of the Electric Utility subject only to the payment of reasonable
expenses of operating and maintaining said Electric Utility.

Section 10. The City will maintain and collect rates and charges for all electric service
furnished from its Electric Utility adequate to produce revenue and earnings sufficient at all times:
(a) to provide for the payment of interest on and principal of the Bonds and any

Additional Bonds as such interest and principal become due;

(b) to pay all reasonable costs of operation and maintenance of the Electric Utility,

including adequate insurance as provided by this ordinance and to pay for the

necessary and reasonable repairs, replacements and extensions of said Electric

Utility;
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(c) to establish and maintain an Electric Utility Bond Reserve Account and

Improvement and Extension Account as hereinafter set forth.

Section 11. The entire revenue and earnings derived from the operation of the Electric
Utility of said City shall be set aside as collected and deposited in a separate fund and
designated as the “Electric Utility Fund”, the creation of which is hereby confirmed. The monies
in the Electric Utility Fund shall be deposited in a separate bank account properly identified as
such in a bank or banks designated by the Mayor and shall be secured as provided by law for
public deposits. The City shall set up and maintain as long as the Bonds or any Additional Bonds
are outstanding the following accounts for the administration of said fund:

|. OPERATION AND MAINTENANCE ACCOUNT: The establishment within the Electric
Utility Fund of a separate account designated as the “Operation and Maintenance Account” is
hereby confirmed. The City shall set aside in this account each month an amount sufficient for
the operation and maintenance of its Electric Utility and the expenses of maintenance and
operation of said Electric Utility shall be paid out of this account.

[I. ELECTRIC UTILITY REVENUE BOND ACCOUNT: The establishment within the
Electric Utility Fund of a separate account designated as the “Electric Utility Revenue Bond
Account” is hereby confirmed. The City shall transfer to the Electric Utility Revenue Bond
Account such amounts as follows:

(1)  Commencing on the first (15!) day of the month following the
month in which the Bonds are issued (the “Initial Deposit Date”), and
continuing on the corresponding day of each month thereafter an
amount which, when combined with additional equal monthly
amounts to be deposited pursuant to this subparagraph prior to the
next falling Interest Payment Date, will be sufficient to provide funds
to pay the installment of interest due with respect to the Bonds on
such Interest Payment Date; and

(2) Commencing on the Initial Deposit Date, and continuing on
the corresponding day of each month thereafter an amount which,
when combined with additional equal monthly amounts to be
deposited pursuant to this subparagraph prior to the next principal
maturity date (or mandatory sinking fund redemption date, if
applicable) with respect to the Bonds will be sufficient to provide
funds to pay such maturing principal amount (or make such
mandatory sinking fund redemption payment, if applicable) on such
date.

Such transfers to the Electric Utility Revenue Bond Account shall be made in such amounts and
at such times that there will be sufficient sums in such account to make the required payments
of principal and interest with respect to the Bonds. Upon the issuance of any Additional Bonds
pursuant to this ordinance, appropriate additional monthly payments to the Electric Ultility
Revenue Bond Account shall be provided in an amount sufficient to pay the principal and interest
on such Additional Bonds. The monies in the Electric Utility Revenue Bond Account shall be
used only for the payment of principal and interest on the Bonds and any Additional Bonds issued
pursuant to this ordinance.

[ll. ELECTRIC UTILITY BOND RESERVE ACCOUNT: Within the Electric Utility Bond
Reserve Account, there has been and shall be established separate sub-accounts for the Bonds
and each series of Additional Bonds, as shall be deemed appropriate by the Mayor and Council
in connection with each such issue. For the Bonds there is hereby ordered established the 2026
Bond Reserve Sub-account into which there shall be deposited from the proceeds of the Bonds
or other fund of the City the sum of $0.00 (or such other amount as set forth in the Designation,
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the “2026 Required Balance”) which shall be maintained as the required balance so long as any
of the Bonds remain outstanding. Monies credited to the 2026 Bond Reserve Sub-account may
be withdrawn, as needed, to provide funds to pay when due the principal of and interest on the
Bonds, if the Electric Utility Revenue Bond Account contains insufficient funds for such purpose,
and the City Treasurer is hereby authorized and directed to make such withdrawal if and when
needed. The 2026 Bond Reserve Sub-account has been established with respect to and shall
be maintained for the security of the Bonds only. In the event of any withdrawal from the 2026
Bond Reserve Sub-account but subject to allocation among other sub-accounts in the Electric
Utility Bond Reserve Account as described below, there shall be credited to the 2026 Bond
Reserve Sub-account in the month following such withdrawal all monies in the Electric Utility
Fund remaining after making the payments required to be made in such month to the Operation
and Maintenance Account and the Electric Utility Revenue Bond Account and each month
thereafter all such remaining monies shall be credited to the 2026 Bond Reserve Sub-account
until such sub-account has been restored to the 2026 Required Balance. In issuing any series
of Additional Bonds a separate sub-account in the Electric Utility Bond Reserve Account may be
established for such series of Additional Bonds but is not required under the terms of this
Ordinance. In no event shall the required balance for any such additional sub-account
established for any series of Additional Bonds within the Electric Utility Bond Reserve Account
(which shall be set at the discretion of the City and may be $0), exceed an amount equal to 1.20
times the average annual debt service requirements for the issue of additional bonds for which
such reserve sub-account is established. The balance in any such additional sub-account may
be funded from monies on hand or from periodic deposits from revenues in the Electric Utility
Fund or from the proceeds of such Additional Bonds. Each sub-account in the Electric Utility
Bond Reserve Account and available monies from the Electric Utility Fund required to be credited
to each such sub-account at any time shall be allocated on a pro rata basis between sub-
accounts then requiring credits in accordance with the respective unpaid principal amounts then
outstanding for each such issue for which there is a sub-account requiring credits. Each sub-
account in the Electric Utility Bond Reserve Account shall constitute a separate fund held in trust
by the City Treasurer for the separate benefit of the issue of bonds for which it is established.
Anything in this Subsection 11(lll) to the contrary notwithstanding, the amount required to be
maintained in the Electric Utility Bond Reserve Account or any sub-account therein shall not at
any time exceed the maximum amount permitted to be invested without yield under Section 148
of the Internal Revenue Code of 1986, as amended, or any successor provision or related
statutory limitation and applicable regulations of the United States Treasury Department.

IV. IMPROVEMENT AND EXTENSION ACCOUNT: The Designation may contain
provisions for a monthly credit to such Account of an amount in addition to that required (if any)
under the terms of this ordinance. Monies in this Account (if any) may be used for maintenance,
improvement, replacement, enlargement or extension of the Electric Utility, including payments
of principal and interest on general obligation bonds of the City issued to improve, extend or
enlarge any part of the Electric Utility, and at any time monies are spent from the Account so as
to reduce such account to an amount less than the required fund balance (if any) plus additional
amounts required to be deposited into this Account by any ordinance authorizing Additional
Bonds (if any), there shall, as soon as money is available after providing for the foregoing
accounts, be deposited monthly into this Account a sum sufficient to return the balance of this
Account to the then required balance.

V. SURPLUS ACCOUNT: After provisions have been made for each of the foregoing
accounts, all remaining funds shall be transferred into the Surplus Account to be used as follows:

1) To fill any deficiency in the foregoing accounts.

2) To pay on an accelerated basis the required fund balance of the

Electric Utility Bond Reserve Account or the Improvement and
Extension Account.



City Council Proceedings
August 26, 2026
Page # 36

3) To be used for any lawful purpose connected with the Electric Utility
including paying principal and interest on general obligation bonds or
junior lien revenue bonds or notes of the City authorized to pay the
cost of constructing improvements to the Electric Utility.

4) Retiring the Bonds and Additional Bonds prior to their maturity under
their option provisions or by purchase on the open market.

5) To be transferred to the general fund of the City for any lawful
municipal purpose.

Monies on deposit in the Electric Utility Fund, which have not as yet been credited to an
account therein in accordance with this section, and monies credited to the Operation and
Maintenance Account, the Electric Utility Revenue Bond Account, the Improvement and
Extension Account and the Surplus Account may, to the extent practicable and reasonable, be
invested in permitted investments, maturing in the case of unallocated monies invested from the
Electric Utility Fund not later than the first business day of the month next following such
investment and maturing in the case of monies invested from the Operation and Maintenance
Account, the Electric Utility Revenue Bond Account and the Improvement and Extension
Account at such times and in such amounts as shall be required to provide monies to make the
payments reasonably anticipated to be made from said accounts. Monies credited to the Electric
Utility Bond Reserve Account shall be invested in permitted investments of the types described
in clauses (1) or (2) of the definition thereof, maturing or redeemable at stated fixed prices at the
option of the holder, by not more than five (5) years from the date of such investment. All interest
and income derived from monies to the credit of the Electric Utility Fund, the Operation and
Maintenance Account, and the Surplus Account shall, when realized and collected, be credited
to the said Fund or to the respective Account from which such investments were made. All
monies and income from investments made from monies credited to the Electric Utility Bond
Reserve Account, the Improvement and Extension Account and the Electric Utility Revenue
Bond Account shall, when realized and collected, be credited to the respective Account from
which such investments were made, unless there shall then be credited thereto the respective
full amounts required by paragraphs Il, lll and IV of this section, in which event such interest and
income shall be credited to the Surplus Account. All investments held for the credit of any Fund
or Account may be sold when required to make payments to be made from such Fund or
Account.

It is understood that the revenues of the Electric Utility are to be credited to the various
accounts hereinabove established in the order in which said Accounts have been listed, and if
within any period the revenues are insufficient to credit the required amounts in any of the said
Accounts, the deficiencies shall be made up the following period or periods after payments into
all Accounts enjoying a prior claim on the revenues have been made in full.

Section 12. The City is hereby authorized and directed to keep proper records, books and
accounts (separate from all other records and accounts) in which complete and correct entries
shall be made of all transactions relating to the said Electric Utility and all of the funds and
accounts established hereby. Within nine (9) months after the close of each fiscal year a certified
public accountant’s report on the financial condition and results of operation shall be furnished
upon request to the underwriter of the Bonds. The expense of such reports shall be considered
an operating expense. Any holder or holders of twenty-five percent (25%) in aggregate principal
amount of the bonds at the time then outstanding shall have the right at all reasonable times to
inspect the Electric Utility and all records, accounts and data of the City relating thereto.

Section 13. The City Treasurer and the City Clerk shall be bonded, in addition to their
official bond, by an insurance company or bonding company licensed to do business in
Nebraska, in amounts sufficient to cover at all times all the revenues and earnings of the Electric
Utility placed in their hands. Any other person employed by the City in the collection or handling
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of monies derived from the operation of said property shall also be bonded in an amount
sufficient to cover all monies which may at any time be placed in such person's hands. The
amount of such bonds shall be fixed by the Council and the cost thereof shall be paid from the
earnings of said Electric Utility and they shall secure the faithful accounting of all monies.

Section 14. The City will carry adequate insurance on the Electric Utility in such amounts
as are normally carried by private companies engaged in similar operations, including, without
limiting the generality of the foregoing, fire and windstorm insurance, public liability insurance or
workers compensation insurance and any insurance covering such risks as shall be
recommended by a consulting engineer. The cost of all such insurance shall be regarded and
paid as an operation and maintenance expense.

All such insurance policies shall be in such form and amount as shall be approved or
recommended by a consulting engineer. All insurance proceeds, except proceeds from public
liability insurance, shall be deposited into the Improvement and Extension Account and shall be
used in making good the loss or damage in respect of which they were paid either by repairing
the property damaged or replacing the property destroyed, and expenditures from said monies
shall be made only upon a certificate issued by a consulting engineer and filed with the City
Clerk stating that the proceeds, together with any other monies available for such purposes, are
sufficient for the repair or replacement of any such properties; and when the City shall have been
furnished with a certificate of a consulting engineer stating that the property damaged or
destroyed has been fully repaired or replaced and such repairs or replacements have been fully
paid for, the residue, if any, of such insurance proceeds shall be transferred from the
Improvement and Extension Account to the Electric Utility Revenue Bond Account to make up
any deficiency in said account, if any such deficiency exists, and if no such deficiency exists said
residue shall be transferred to the Electric Utility Fund and credited to the accounts provided for
in Section 11 in the same manner as other revenues of the Electric Ultility.

If the proceeds of any insurance shall be insufficient to repair or replace the property
damaged or destroyed, the City may use and shall pay out for such purpose, to the extent of
such deficiency, any money remaining in the Improvement and Extension Account and the
Surplus Account. If in the opinion of a consulting engineer the proceeds of any insurance,
together with any amount then available for that purpose in the Improvement and Extension
Account and Surplus Account shall be insufficient to fully complete and pay for such repairs or
replacements and if the City shall fail to supply such deficiency from other sources within a period
of six months after receipt by the City of such insurance monies, or if in the opinion of a consulting
engineer it is to the best interest of the City not to repair or replace all or any part of the damaged
properties and that failure to repair or replace the damaged properties shall not affect the
sufficiency of the income and revenue from the remaining properties to properly maintain and
operate the same and provide funds for the Electric Utility Revenue Bond Account, Electric Utility
Bond Reserve Account and Improvement and Extension Account, as herein provided for, then
such insurance monies to the extent not applied to repair or replace the damaged properties
shall be deposited in the Electric Utility Bond Reserve Account as described in Section 11 hereof
and used for the purposes for which said account has been created, so as to fill said account to
its required balance, or if said account is filled to is required balance, then to the Improvement
and Extension Account to fill this account to its required balance and any amount which may be
in excess of the amount required in the Improvement and Extension Account shall be credited
to the Surplus Account.

If the holders of sixty percent (60%) or more in principal amount of the Bonds and any
Additional Bonds at the time outstanding hereunder shall at any time direct the City in writing to
do so, then any insurance monies theretofore credited to the Improvement and Extension
Account and then in the hands of the City may be used for extensions and betterments of said
Electric Utility properties or applied to the pro rata payment of the principal of and accrued
interest on all such bonds then outstanding hereunder.
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The proceeds of any and all policies for public liability or workers compensation insurance
shall be paid to the respective claimants or to the City Treasurer to be held and used in paying
the claims on account of which they were received.

Section 15. The City will maintain the Electric Utility in good condition and operate the
same in an efficient manner and at a reasonable cost. The City agrees with the holders from
time to time of the Bonds that the City will continue to own, free from all liens and encumbrances,
and will adequately maintain and efficiently operate said Electric Utility; provided, however, the
City may sell for cash property which is recommended to be sold by the manager or
superintendent of utilities, or an independent Consulting Engineer, and which is determined as
a matter of record by the Council to have become obsolete, non-productive or otherwise
unusable to the advantage of the City.

Section 16. Nothing in this ordinance shall be construed in such a manner as to prevent
the issuance by the City of Additional Bonds payable from the revenues of the Electric Utility of
the City on a parity with the lien of the Bonds equally and ratably secured therewith and entitled
to the security and benefits of this ordinance; provided, however, that before any such Additional
Bonds are actually issued, the revenues of the Electric Utility, for the fiscal year next preceding
the date of the authorization of such Additional Bonds, after deducting therefrom all costs of
operation and maintenance of the Electric Utility for such fiscal year and before deduction of
depreciation or interest as based on a certified public accountants report shall have been equal
to 1.25 times the average annual bond requirements of the Bonds and any Additional Bonds
proposed to be issued or such revenues would have met such test by applying the provisions of
the second paragraph of this Section 16. If no audit report is available for the fiscal year next
preceding the year in which such proposed Additional Bonds are issued, the report from the next
proceeding year may be used in determining compliance with this section, provided that the City
Treasurer shall certify that no substantial or material changes in circumstance have occurred
which would reduce the amount of revenues of the Electric Utility so as to make the issuance of
such Additional Bonds in conflict with this ordinance. For this purpose the average annual bond
requirements shall be determined by adding all of the principal and interest which will become
due when computed to the absolute maturity of the Bonds and Additional Bonds, if any, then
outstanding and dividing such total by the number of years remaining that the longest bond of
any such issue of bonds has to run to maturity.

In the event any change in the rates, rentals and charges for the use and service of the
Electric Utility has been made during the preceding fiscal year or during the interval between the
end of such fiscal year and the issuance of such Additional Bonds, or in the event the City shall
covenant in the ordinance or resolution authorizing the issuance of such Additional Bonds to
impose, effective upon the issuance of such Additional Bonds, higher rates, rentals and charges
for such use and service, compliance with the provisions of this Section 16 of this ordinance
may be evidenced by a certificate of an independent Consulting Engineer or firm of engineers
or Certified Public Accountant or independent Certified Public Accountants to be filed with the
City Clerk prior to the issuance of any such Additional Bonds. Such certificate shall state fully
the facts upon which such certificate is based and, if it is a certificate of the Consulting Engineer
or firm of Consulting Engineers, shall have attached thereto the certified financial statement for
the fiscal year next preceding the date of authorization of such Additional Bonds used by the
Engineer or firm of Engineers in arriving at the conclusion stated in said certificate. The
Consulting Engineer or independent Certified Public Accountant of the City shall, in determining
the earnings for such fiscal year adjust the collections to reflect the result as if such changed
rates, rentals and charges, or such higher rates, rentals and charges had been in existence for
such entire preceding fiscal year period, and the amount of such net collections and adjusted
earnings as aforesaid shall be conclusive evidence and the only evidence required to show
compliance with the provisions and the requirements of Section 16 of this ordinance.
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If the City shall find it desirable, the City shall also have the right when issuing additional
bonds to combine with its Electric Utility any water or sewer gas distribution system, water
system, sanitary sewer system or any solid waste disposal system (including transfer stations)
or any other utility or revenue producing facility of the City (which shall thereafter be known as
the “Combined Utilities System”) authorized to be combined under Sections 18-1803 through
18-1805 R.R.S. Nebraska 2012, and to cause all of the revenues of all such combined utility
systems to be paid into the Electric Utility Fund, and to provide that all of the Bonds all as then
outstanding, and any proposed issue of Additional Bonds shall be payable from the revenues of
such Combined Ultilities System and shall stand on a parity and in equality as to security and
payment, provided, however, no utility shall be combined with the current Electric Utility and
such other combined utilities as contemplated in this paragraph unless the City is current with
all the payments required to be made into the accounts created in Section 11 and the net
revenues of such Electric Utility system shall satisfy at least one of the requirements for
additional bonds provided in this Section 16. For purposes of meeting such requirements, the
definition of revenues of the Electric Utility shall include the additional utility or utilities and take
into consideration the ordinary expenses of operating and maintaining the additional utility or
utilities and for such purposes any engineer furnishing projections may take into consideration
the factors described in the second or third paragraphs of this Section 16.

If, prior to the payment of the bonds herein authorized, it shall be found desirable to refund
any Additional Bonds then outstanding, under the provisions of any law then available, said
bonds or any part thereof may be refunded without the consent of the holders thereof and the
refunding obligations so issued shall enjoy complete equality of lien with the portion of the bonds
which is not refunded, if any there be, and the refunding obligations shall continue to enjoy
whatever priority of lien over subsequent issues may have been enjoyed by the bonds refunded,
provided, however, the total of the interest and principal payment obligation in any succeeding
year shall not be greater, after such refunding, than it would have been in each such succeeding
year without such refunding without the consent of the holders of the unrefunded portion of said
bonds. Refunding bonds shall also be permitted to be issued in accordance with the first three
paragraphs of this Section 16 and for purposes of calculating average annual bond
requirements, the City shall not be required to include principal or interest due on any bonds to
be refunded, from and after the time that such refunded bonds shall no longer be outstanding
under the terms of their authorizing ordinance.

Section 17. Nothing herein contained shall prevent the City from issuing bonds, revenue
notes or other forms of indebtedness, the payment of the principal and interest of which is a
charge upon all or a portion of the revenues of the Electric Utility, junior or inferior to the Bonds
and to the payments to be made into the Operation and Maintenance Account, Electric Utility
Revenue Bond Account, the Electric Utility Bond Reserve Account and the Improvement and
Extension Account, and the City shall have the right to pay interest thereon and the principal
thereof, as long as no deficiency exists in the payments into such Accounts, from funds available
for improvements and enlargements to the Electric Utility of the City or from other funds which
are available for such debt service.

Section 18. The City will not hereafter grant any franchise or right to any person, firm or
corporation to own or operate an electric, water or sewer plant or system in competition with
those owned by the City.

Section 19. While any of the Bonds are outstanding, the City will render bills to all
customers for electric service and, subject to applicable statutes and rules, if bills are not paid
within sixty days after due, the City will use all remedies lawfully available to collect such
amounts due and owing.
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Section 20. Except for amendments which are required for the correction of language to
cure any ambiguity or defective or inconsistent provisions, omission or mistake or manifest error
contained herein, no changes, additions or alterations of any kind shall be made by the City in
the provisions of this Ordinance in any manner; provided, however, that from time to time the
holders of sixty percent (60%) in principal amount of the Bonds and of Additional Bonds
outstanding authorized hereunder (not including any of said bonds credited to any of the
accounts set out in Section 11 of this Ordinance or any other of said bonds owned or controlled
directly or indirectly by the City) by an instrument or instruments in writing signed by such holders
and filed with the City Clerk shall have power to assent to and authorize any modification of the
rights and obligations of the City and of the holders of the Bonds and of Additional Bonds and
the provisions of this Ordinance that shall be proposed by the City, and any action authorized to
be taken with the assent and authority given as aforesaid of the holders of sixty percent (60%)
in principal amount of said bonds shall be binding upon all holders of said Bonds and Additional
Bonds at the time outstanding hereunder and upon the City as fully as though such action were
specifically and expressly authorized by the terms of this Ordinance; provided, always, that no
such modification shall be made which will (a) extend the time of payment of the principal of or
interest on any of said bonds or reduce the principal amount thereof or the rate of interest
thereon; or (b) give to any of said bonds secured by this Ordinance any preference over any
other of said bond or bonds; or (c) authorize the creation of any lien prior to the pledge of the
revenues afforded by this Ordinance for the Bonds and any Additional Bonds. Any modification
of the provisions of this Ordinance made as aforesaid shall be set forth in a supplemental
ordinance to be adopted by the Mayor and City Council of said City.

Section 21. So long as any of the Bonds or any Additional Bonds of equal lien are
outstanding, each of the obligations, duties, limitations and restraints imposed upon the City by
this Ordinance shall be deemed to be a covenant between the City and every holder of said
bonds, and this Ordinance and every provision and covenant thereof shall constitute a contract
of the City with every holder from time to time of said bonds. Any holder of a Bond or Additional
Bond or Bonds may by mandamus or other appropriate action or proceeding at law or in equity
in any court of competent jurisdiction enforce and compel performance of this Ordinance and
every provision and covenant thereof including, without limiting the generality of the foregoing,
the enforcement of the performance of all duties required by the City by this Ordinance and the
applicable laws of the State of Nebraska, including in such duties the making and collecting of
sufficient rates, rentals, fees or charges for the use and service of the Electric Utility, the
segregation of the revenues of said system and the application thereof to the respective Fund
and Accounts referred to and described in Section 11 of this Ordinance.

Section 22. The City’s obligations under this Ordinance and the liens, pledges,
dedications, covenants and agreements of the City herein made or provided for shall be fully
discharged and satisfied as to any Bonds or Additional Bonds issued hereunder, and said bonds
shall no longer be deemed outstanding hereunder, if such bonds shall have been purchased
and cancelled by the City or, as to any of said bonds not theretofore purchased and cancelled
by the City, when payment of the principal of and any applicable redemption premium, if any, on
such bonds plus interest thereon, to the respective dates of maturities or redemption (a) shall
have been made or caused to be made in accordance with the terms thereof; or (b) shall have
been provided for by depositing in escrow with any state or national bank having trust powers,
or trust company, in trust solely for such payment (i) sufficient monies to make such payment or
(i) direct general obligations of or obligations the principal and interest of which are
unconditionally guaranteed by the United States of America (herein referred to as “Government
Obligations”) in such amount and bearing interest payable and maturing or redeemable at stated
fixed prices at the option of the holder as to principal at such time or times as will insure the
availability of sufficient monies to make such payment, and such bonds shall cease to draw
interest from the date of their redemption or maturity and, except for the purposes of such
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payment, shall no longer be entitled to the benefits of this Ordinance except for payment from
such deposit and shall no longer be considered as outstanding; provided that, with respect to
any such bonds called or to be called for redemption, the City shall have duly given notice of
redemption, or made irrevocable provision for giving such notice. Any such monies so deposited
with the aforesaid bank or trust company as provided in this section may be invested and
reinvested in Government Obligations at the direction of the City, and all interest and income
from all such Government Obligations in the hands of the aforesaid bank or trust company which
is not required to pay principal or interest on such bonds for which deposit has been made shall
be paid to the City as and when realized and collected.

Section 23. Upon execution, registration and authentication of the Bonds, they shall be
delivered to the City Treasurer, who is authorized to deliver them to the Underwriter, as the initial
purchaser thereof, upon receipt of the purchase price as determined in the Designation, which
may include an underwriter's discount of not to exceed 2.50%, and the City Treasurer is
authorized to deliver the bonds to said purchaser upon receipt of the purchase price plus accrued
interest to date of payment. Said Bonds are sold to the purchaser subject to the opinion of
independent bond counsel that said Bonds are lawfully issued; that said Bonds constitute a valid
obligation of the City; and that under existing laws and regulations, the interest on said Bonds is
exempt from both Nebraska state and federal income taxes. The Authorized Officers are hereby
authorized to approve, execute and deliver a Bond Purchase Agreement on behalf of the City.

Section 24. In accordance with the requirements of Rule 15¢2-12, as amended (the
“‘Rule”), promulgated by the Securities and Exchange Commission, the City, being the only
“obligated person” with respect to the Bonds, agrees to provide the following continuing
disclosure information to the Municipal Securities Rulemaking Board (the “MSRB”) in an
electronic format as prescribed by the MSRB:

(@) not later than nine (9) months after the end of each fiscal year of the City
(the “Delivery Date”), commencing with the fiscal year ending September 30, 2026,
financial information or operating data for the City generally consistent with the
information set forth in Appendix B, Part 1 (CITY OF DAVID CITY—FINANCIAL
INFORMATION) to the Official Statement used in the sale of the Bonds, under the titles
(i) "Direct Debt”, (ii) “Overlapping Debt”, and (iii) “Taxable Valuation History” (collectively,
the “Annual Financial Information”);

(b)  when and if available, audited financial statements for the City;

(c) in a timely manner not in excess of ten (10) business days after the
occurrence of the event, notice of the occurrence of any of the following events with
respect to the Bonds:

(1)  principal and interest payment delinquencies;

(2)  non-payment related defaults, if material;

(3) unscheduled draws on debt service reserves reflecting financial
difficulties;

(4) unscheduled draws on credit enhancements reflecting financial
difficulties;

(5)  substitution of credit or liquidity providers, or their failure to perform;

(6) adverse tax opinions, the issuance by the Internal Revenue Service
of proposed or final determinations of taxability, Notices of Proposed Issue (IRS

Form 5701-TEB) or other material notices or determinations with respect to the tax

status of the Bonds, or other material events affecting the tax status of the Bonds;

(7)  modifications to rights of the holders of the Bonds, if material;
(8) bond calls, if material, and tender offers;
(9) defeasances;
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(10) release, substitution, or sale of property securing repayment of the
Bonds, if material;

(11) rating changes;

(12) bankruptcy, insolvency, receivership or similar events of the City (this
event is considered to occur when any of the following occur: the appointment of
a receiver, fiscal agent or similar officer for the City in a proceeding under the U.S.
Bankruptcy Code or in any other proceeding under state or federal law in which a
court or governmental authority has assumed jurisdiction over substantially all of
the assets or business of the City, or if such jurisdiction has been assumed by
leaving the existing governing body and officials or officers in possession but
subject to the supervision and orders of a court or governmental authority, or the
entry of an order confirming a plan of reorganization, arrangement or liquidation by
a court or governmental authority having supervision or jurisdiction over
substantially all of the assets or business of the City);

(13) the consummation of a merger, consolidation, or acquisition
involving the City or the sale of all or substantially all of the assets of the City, other
than in the ordinary course of business, the entry into a definitive agreement to
undertake such an action or the termination of a definitive agreement relating to
any such actions, other than pursuant to its terms, if material;

(14) appointment of a successor or additional trustee or the change of
name of a trustee, if material;

(15) Incurrence of a financial obligation, if material, or agreement to
covenants, events of default, remedies, priority rights or other similar terms of a
financial obligation, any of which affect security holders, if material; and

(16) Default, event of acceleration, termination event, modification of
terms, or other similar events under the terms of a financial obligation, any of which
reflect financial difficulties.

(d) in a timely manner, notice of any failure on the part of the City to provide the

Annual Financial Information and the audited financial statements, if any, not later than

the Delivery Date.

The City has not undertaken to provide notice of the occurrence of any other event, except the
events listed above.

The City agrees that all documents provided to the MSRB under the terms of this
continuing disclosure undertaking shall be in such electronic format and accompanied by such
identifying information as shall be prescribed by the MSRB. The City reserves the right to modify
from time to time the specific types of information provided or the format of the presentation of
such information or the accounting methods in accordance with which such information is
presented, to the extent necessary or appropriate in the judgment of the City, consistent with the
Rule. The City agrees that such covenants are for the benefit of the registered owners of the
Bonds (including Beneficial Owners) and that such covenants may be enforced by any registered
owner or Beneficial Owner, provided that any such right to enforcement shall be limited to
specific enforcement of such undertaking and any failure shall not constitute an event of default
under the Ordinance. The continuing disclosure obligations of the City, as described above,
shall cease when none of the Bonds remain outstanding.

Section 25. The officers of the City are hereby authorized to execute and deliver any and
all certificates and documents and to take any and all actions determined appropriate in
connection with the issuance and sale of the Bonds, without limitation, to review and approve a
preliminary official statement related to the Bonds and approval of a final official statement on
behalf of the City, and said final official statement, if and as applicable, shall be delivered in
accordance with the requirements of the Rule.
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Section 26. The City hereby covenants to the purchasers and holders of the Bonds that
it will make no use of the proceeds of said bond issue, including monies held in any sinking fund
for the payment of said Bonds, which would cause said Bonds to be arbitrage bonds within the
meaning of Sections 103(b) and 148 of the Internal Revenue Code of 1986, as amended, (the
“Code”) and further covenants to comply with said Sections 103 and 148 and all applicable
regulations thereunder throughout the term of said bond issue. The City hereby covenants and
agrees to take all actions necessary under the Code to maintain the tax-exempt status of interest
payable on the Bonds with respect to taxpayers generally but not including insurance companies
or corporations subject to the additional minimum tax. Unless otherwise provided in the
Designation, the City hereby designates the Bonds as its “qualified tax-exempt obligations”
pursuant to Section 265(b)(3)(B)(i)(1ll) of the Code and covenants and warrants that it does not
reasonably anticipate issuing tax-exempt bonds or other tax-exempt obligations aggregating in
principal amount more than $10,000,000 during the calendar year in which the Bonds are issued,
taking into consideration statutory exceptions relating to refunding issues.

Section 27. In order to promote compliance with certain federal tax and securities laws
relating to the bonds herein authorized (as well as other outstanding bonds) the policy and
procedures attached hereto as Exhibit “A” (the “Post-lssuance Compliance Policy and
Procedures”) are hereby adopted and approved in all respects. To the extent that there is any
inconsistency between the attached Post-Issuance Compliance Policy and Procedures and any
similar policy or procedures previously adopted and approved, the Post-Issuance Compliance
Policy and Procedures shall control.

Section 28. This ordinance shall be published in pamphlet form and take effect as
provided by law.

Section 29. If any section, paragraph, clause or provision of this Ordinance shall be held
invalid, the invalidity of such section, paragraph, clause or provision shall not affect any of the
other provisions of this Ordinance.

Section 30. All ordinances, resolutions or orders or parts thereof in conflict with the
provisions of this ordinance are to the extent of such conflict hereby repealed.

PASSED AND APPROVED this 26th day of August, 2026.

Jessica Miller, Mayor
ATTEST:

Lori Matchett, City Clerk
Exhibit “A”
Policy and Procedures
Federal Tax Law and Disclosure Requirements for

Tax-exempt Bonds and/or Tax Advantaged Bonds

ISSUER NAME: The City of David City, in the State of Nebraska
COMPLIANCE OFFICER (BY TITLE): City Treasurer
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POLICY

It is the policy of the Issuer identified above (the “Issuer’) to comply with all Federal tax
requirements and securities law continuing disclosure obligations for its obligations issued as
tax-exempt bonds (or as tax credit, direct pay subsidy or other tax-advantaged bonds, as
applicable) to ensure, as applicable (a) that interest on its tax-exempt bonds remains exempt
from Federal income tax, (b) that the direct payments or tax credits associated with its bonds
issued as tax advantaged bonds are received in a timely manner and (c) compliance with any
continuing disclosure obligations of the Issuer with respect to its outstanding bonds.

PROCEDURES

Compliance Officer. Review of compliance with Federal tax requirements and securities law
continuing disclosure obligations as generally outlined below shall be conducted by the
Compliance Officer identified above (the “Compliance Officer”). To the extent more than one
person has been delegated specific responsibilities, the Compliance Officer shall be responsible
for ensuring coordination of all compliance review efforts.

Training. The Compliance Officer shall evaluate and review educational resources regarding
post-issuance compliance with Federal tax and securities laws, including periodic review of
resources published for issuers of tax-exempt obligations by the Internal Revenue Service
(either on its website at http://www.irs.gov/taxexemptbond, or elsewhere) and the Municipal
Securities Rulemaking Board (either on its Electronic Municipal Market Access website
[‘EMMA”] at http://www.emma.msrb.org, or elsewhere).

Compliance Review. A compliance review shall be conducted at least annually by or at the
direction of the Compliance Officer. The review shall occur at the time the Issuer’'s annual audit
takes place, unless the Compliance Officer otherwise specifically determines a different time
period or frequency of review would be more appropriate.

Scope of Review.

Document Review. Atthe compliance review, the following documents (the “Bond Documents”)

shall be reviewed for general compliance with covenants and agreements and applicable

regulations with respect to each outstanding bond issue:

(e) the resolution(s) and/or ordinance(s), as applicable, adopted by the governing body of the
Issuer authorizing the issuance of its outstanding bonds, together with any documents setting
the final rates and terms of such bonds (the “Authorizing Proceedings”),

(f) the tax documentation associated with each bond issue, which may include some or all of
the following (the “Tax Documents”):

(i) covenants, certifications and expectations regarding Federal tax requirements which are
described in the Authorizing Proceedings;

(i) Form 8038 series filed with the Internal Revenue Service;

(iii)tax certificates, tax compliance agreements, tax regulatory agreement or similar
documents;

(iv)covenants, agreements, instructions or memoranda with respect to rebate or private use;

(v) any reports from rebate analysts received as a result of prior compliance review or
evaluation efforts; and

(vi)any and all other agreements, certificates and documents contained in the transcript
associated with the Authorizing Proceedings relating to federal tax matters.

(g) the lIssuer's continuing disclosure obligations, if any, contained in the Authorizing
Proceedings or in a separate agreement (the “Continuing Disclosure Obligations”), and
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(h) any communications or other materials received by the Issuer or its counsel, from bond
counsel, the underwriter or placement agent or its counsel, the IRS, or any other material
correspondence relating to the tax-exempt status of the Issuer’'s bonds or relating to the
Issuer’'s Continuing Disclosure Obligations.

Use and Timely Expenditure of Bond Proceeds. Expenditure of bond proceeds shall be reviewed
by the Compliance Officer to ensure (a) such proceeds are spent for the purpose stated in the
Authorizing Proceedings and as described in the Tax Documents and (b) that the proceeds,
together with investment earnings on such proceeds, are spent within the timeframes described
in the Tax Documents, and (c) that any mandatory redemptions from excess bond proceeds are
timely made if required under the Authorizing Proceedings and Tax Documents.
Arbitrage Yield Restrictions and Rebate Matters. The Tax Documents shall be reviewed by the
Compliance Officer to ensure compliance with any applicable yield restriction requirements
under Section 148(a) of the Internal Revenue Code (the “Code”) and timely calculation and
payment of any rebate and the filing of any associated returns pursuant to Section 148(f) of the
Code. A qualified rebate analyst shall be engaged as appropriate or as may be required under
the Tax Documents.
Use of Bond Financed Property. Expectations and covenants contained in the Bond Documents
regarding private use shall be reviewed by the Compliance Officer to ensure compliance. Bond-
financed properties shall be clearly identified (by mapping or other reasonable means). Prior to
execution, the Compliance Officer (and bond counsel, if deemed appropriate by the Compliance
Officer) shall review (a) all proposed leases, contracts related to operation or management of
bond-financed property, sponsored research agreements, take-or-pay contracts or other
agreements or arrangements or proposed uses which have the potential to give any entity any
special legal entitlement to the bond-financed property, (b) all proposed agreements which would
result in disposal of any bond-financed property, and (c) all proposed uses of bond-financed
property which were not anticipated at the time the bonds were issued. Such actions could be
prohibited by the Authorizing Proceedings, the Tax Documents or Federal tax law.

Continuing Disclosure. Compliance with the Continuing Disclosure Obligations with respect to

each bond issue shall be evaluated (a) to ensure timely compliance with any annual disclosure

requirement, and (b) to ensure that any material events have been properly disclosed as required
by the Continuing Disclosure Obligation.

Record Keeping. If not otherwise specified in the Bond Documents, all records related to each

bond issue shall be kept for the life of the indebtedness associated with such bond issue

(including all tax-exempt refundings) plus six (6) years.

Incorporation of Tax Documents. The requirements, agreements and procedures set forth in the

Tax Documents, now or hereafter in existence, are hereby incorporated into these procedures

by this reference and are adopted as procedures of the Issuer with respect to the series of bonds

to which such Tax Documents relate.

Consultation Regarding Questions or Concerns. Any questions or concerns which arise as a

result of any review by the Compliance Officer shall be raised by the Compliance Officer with

the Issuer’s counsel or with bond counsel to determine whether non-compliance exists and what
measures should be taken with respect to any non-compliance.

VCAP and Remedial Actions. The Issuer is aware of (a) the Voluntary Closing Agreement

Program (known as “VCAP”) operated by the Internal Revenue Service which allows issuers

under certain circumstances to voluntarily enter into a closing agreement in the event of certain

non-compliance with Federal tax requirements and (b) the remedial actions available to issuers
of certain bonds under Section 1.141-12 of the Income Tax Regulations for private use of bond
financed property which was not expected at the time the bonds were issued.
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Council considered Ordinance No. 1542 providing for the levy of a General Business
Occupation Tax pursuant to the Community Development Law. It was explained that the
ordinance relates to the hotel redevelopment project previously approved through an
amendment to the GDC Properties, LLC Redevelopment Plan. The ordinance established a
2% occupation tax on retail sales associated with the hotel, including room rentals. The
revenue generated by the occupation tax will be used in connection with the City's investment
in the hotel redevelopment project. It was noted that the City's investment is approximately
$200,000, with repayment at 8% interest.

Council discussed the distinction between the occupation tax and traditional lodging tax.
Because the hotel is the only business currently located within the designated Enhanced
Employment Area, the taxi will primarily apply to hotel guests and generally represents a tax
on a transient population rather than City residents.

Council Member Bruce Meysenburg introduced Ordinance No. 1542, providing for the levy of a
general business occupation tax pursuant to the community development law. Mayor Jessica
Miller read Ordinance No. 1542 by title.

Council Member Keith Marvin made a motion to suspend the statutory rule requiring
that an Ordinance be read on three separate days. Council Member Jim Angell seconded the
motion. The motion carried. Jeremy Abel: Yea, Jim Angell: Yea, Rick Holland: Yea, Keith
Marvin: Yea, Bruce Meysenburg: Yea, Kevin Woita: Yea. Yea: 6, Nay: 0.

Council Member Keith Marvin made a motion to approve Ordinance No. 1542, providing
for the levy of a general business occupation tax pursuant to the community development law.
Council Member Bruce Meysenburg seconded the motion. The motion carried. Jeremy Abel:
Yea, Jim Angell: Yea, Rick Holland: Yea, Keith Marvin: Yea, Bruce Meysenburg: Yea, Kevin
Woita: Yea. Yea: 6, Nay: 0.

ORDINANCE NO. 1542

AN ORDINANCE OF THE CITY OF DAVID CITY, NEBRASKA PROVIDING FOR THE LEVY
OF A GENERAL BUSINESS OCCUPATION TAX; PROVIDING FOR THE ADMINISTRATION,
IMPOSITION AND COLLECTION OF SUCH OCCUPATION TAX; AND SPECIFYING THE
USE OF SUCH OCCUPATION TAX REVENUE.

WHEREAS, the Mayor and City Council of the City of David City, Nebraska (the
"City"), previously adopted a plan for the redevelopment of areas designated blighted and
substandard and in need of redevelopment, entitled, “Redevelopment Plan for GDC Properties,
LLC, Redevelopment Project”, as amended (the "Redevelopment Plan"); and

WHEREAS, the Redevelopment Plan set forth a phased mixed-use
redevelopment project located in the City (collectively, the “Redevelopment Project”); and

WHEREAS, one phase of the Redevelopment Project contemplates the
construction of a new hotel (the “Hotel Project”) on a portion of Redevelopment Project site, as
described and depicted on Exhibit 1, attached hereto and incorporated herein (the “Hotel Site”);
and

WHEREAS, on April 8, 2026, via Resolution No. 4-2026, the Mayor and Council of
the City approved an amendment to the Redevelopment Plan, which designated the Hotel Site
as an "enhanced employment area", as defined under section 18-2142.02 of the Nebraska
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Community Redevelopment Law, sections 18-2101 et seq. (the “Act”); and

WHEREAS, pursuant to section 18-2142.02 of the Act, the City may levy a general
business occupation tax upon all non-exempt businesses and users of space within an
enhanced employment area; and

WHEREAS, the City, the Community Development Agency of the City (the
‘Agency”), and the Hotel Site developer have entered into, or will enter into, an agreement
governing the levy of the general business occupation tax upon all non-exempt businesses and
users of space within the Hotel Site to fund certain eligible expenses of the Hotel Project, as
provided under the Act (the "Occupation Tax Agreement"); and

WHEREAS, in consideration of the foregoing, the City wishes to levy a general
business occupation tax upon all non-exempt businesses and users of space within the Hotel
Site via this Ordinance pursuant to the below terms and conditions.

BE IT ORDAINED BY THE MAYOR AND CITY COUNCIL OF THE CITY OF
DAVID CITY, NEBRASKA:

Section 1. Enhanced Employment Area. This Ordinance, and the Occupation Tax
set forth herein, shall apply to the Hotel Site, as described on Exhibit "A", attached hereto and
incorporated herein.

Section 2. Occupation Tax Imposed; Collection of Occupation Tax. Commencing
January 1, 2027, and in each calendar month thereafter, there shall be imposed a general
business occupation tax upon each and every business or user of space within the Hotel Site to
which the City has issued, or will issue prior to the expiration of this Ordinance, a certificate of
occupancy (the "Occupation Tax"). The amount of the Occupation Tax shall be as follows:

(@) two percent (2.00%) of the gross room and other sales of all hotels within

the Hotel Site.
The foregoing businesses and/or users of space subject to the Occupation Tax are generally
referred to herein as a "General Business". Notwithstanding the foregoing, no occupation tax
shall be imposed on any transaction which is subject to tax under sections 53-160, 66-489, 66-
489.02, 66-4,140, 66-4,145, 66-4,146, 77-2602 or 77-4008 of the Nebraska Revised Statutes or
which is exempt from tax under section 77-2704.24 of the Nebraska Revised Statutes (each, an
"Exempt Transaction").

Such Occupation Tax shall be imposed on the gross receipts resulting in the sale, lease,
or rental of any products, rooms, units or services by a General Business within the Hotel Site;
provided, however, that such receipts of Exempt Transactions shall be excluded and exempt
from such Occupation Tax. Each General Business may itemize the Occupation Tax levied on
a bill, receipt, or other invoice to the purchaser, but each General Business shall be ultimately
liable for the tax imposed by this Ordinance.

Section 3. Return. Each General Business within the Hotel Site for the calendar month
beginning January 1, 2027, and for each and every month thereafter, shall prepare and file, on
or before the 25th day of the following month on a form prescribed and furnished by the City
Clerk of the City (the "City Clerk"), a return for such month, and at the same time pay to the City
the tax herein imposed. An officer or authorized agent of the General Business shall submit a
sworn statement with respect to the contents of each return. The City shall consider the return
filed on time if mailed in an envelope properly addressed to the City Clerk, postage prepaid and
postmarked before midnight of the 25th day of the appropriate month.
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Section 4. Tax Cumulative. The levy of the tax under this Ordinance is in addition to all
other fees, taxes, excises and licenses levied and imposed under any contract or any other
ordinances of the City, in addition to any fee, tax, excise or license imposed by the State of
Nebraska or federal government.

Payment of the tax imposed by this Ordinance shall not relieve the person or General
Business paying the same from payment of any other tax now or hereafter imposed by contract
or ordinance, unless otherwise specified therein. The occupation taxes imposed by this
Ordinance shall be cumulative except where otherwise specifically provided.

Section 5. Use of Revenue. The revenues from the Occupation Tax collected by the City
shall be remitted by the City Clerk and placed in a special fund established by the Agency
pursuant to the Occupation Tax Agreement. The Occupation Tax imposed by this Ordinance
shall be used to fund any expenditure that is lawfully authorized to be made under the Act, the
Redevelopment Plan, the Occupation Tax Agreement, and this Ordinance in connection with the
Hotel Project.

Section 6. Failure to File Return; Delinquency; Assessment by City Clerk.

(@) If any General Business fails to file a return or make payment of the taxes
as required by this Ordinance, the City Clerk shall make an estimate, based upon such
information as may be reasonably available, of the amount of taxes due for the period or periods
for which the General Business is delinquent, and upon the basis of such estimated amount,
compute and assess in addition thereto a penalty equal to one percent (1.00%) thereof, together
with interest on such delinquent taxes, at the rate of ten percent (10.00%), per month or fraction
thereof from the date when due. Any such interest due may be compounded quarterly.

(b)  The City Clerk shall give the delinquent General Business written notice of
such estimated taxes, penalty, and interest, which notice must be served personally or by
certified mail at the last known address of the General Business.

(c) Such estimate shall thereupon become an assessment and such
assessment shall be final and due and payable from the General Business to the City Clerk ten
(10) days from the date of service of the notice or the date of mailing by certified mail; however,
within such ten (10) day period the delinquent General Business may petition the City Clerk for
a revision or modification of such assessment and shall, within such ten-day period, furnish the
City Clerk the documentation showing the correct amounts of such taxes.

(d)  Such petition shall be in writing, and the General Business shall submit any
supporting documentation in writing and under oath of the appropriate officer or agent of the
General Business.

(e) As appropriate, the City Clerk may then modify such assessment in
accordance with the information the General Business provides. Such adjusted assessment
shall be made in writing, and notice thereof shall be mailed to the General Business within ten
(10) days after receipt of the petition; and all such decisions shall become final upon the
expiration of thirty (30) days from the date of service, unless proceedings are commenced within
that time for appeal in a court of competent jurisdiction in Butler County, Nebraska.

Section 7. Administration; Miscellaneous Provision.

(@)  The administration of this Ordinance is hereby vested in the City Clerk, or
his or her designee, who shall prescribe forms in conformity with this Ordinance for the making
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of returns, for the ascertainment, assessment and collection of the Occupation Tax imposed

hereunder, and for the proper administration and enforcement hereof.

(b)  All notices required to be given to the General Business under the
provisions of this Ordinance shall be in writing. Notices shall be mailed by registered or certified
mail, postage prepaid, return receipt requested, to the General Business at its last known
address.

(c) It shall be the duty of every General Business to keep and preserve suitable
records and other books or accounts as may be necessary to determine the amount of tax for
which it is liable hereunder.

(1)  The General Business shall keep records of the transactions which
the State of Nebraska is authorized to impose a tax allowed by the Nebraska Local Option
Revenue Act by which this tax is measured separate and apart from the records of other sales
or receipts in order to facilitate the examination of books and records as necessary for the
collection of the Occupation Tax.

(2) It shall be the duty of every General Business to keep and preserve
during and for a period of three (3) years following the expiration of this Ordinance all such
books, invoices and other records, which shall be open for examination at any time by the City
Clerk or his or her duly designated persons. If such General Business keeps or maintains its
books, invoices, accounts or other records, or any thereof, outside of the state, upon demand of
the City Clerk it shall make the same available at a suitable place within the City, to be designated
by the City Clerk, for examination, inspection and audit by the City Clerk or his or her duly
authorized persons. The General Business shall reimburse the City for the reasonable costs of
examination, inspection and audit if the City Clerk determines that the General Business paid
ninety-five percent (95%) or less of the tax owing for the period of the examination.

(3)  The City Clerk, in his or her discretion, may make, permit or cause
to be made the examination, inspection or audit of books, invoices, accounts or other records
so kept or maintained by such General Business outside of the state at the place where the
same are kept or maintained or at any place outside the state where the same may be made
available, provided such General Business shall have entered into a binding agreement with the
City to reimburse it for all costs and expenses incurred by it in order to have such examination,
inspection or audit made in such place.

(d) The City Clerk or his or her duly-authorized persons may conduct
investigations concerning any matters covered by this Ordinance; and may examine any relevant
books, papers, records or memoranda of any such General Business.

Section 8. Recovery of Unpaid Tax by Action at Law.

(@)  The City Clerk may treat any Occupation Tax, penalties or interest due and
unpaid therefrom as a debt due to the City.

(b) In case of failure to pay the Occupation Tax, or any portion thereof, or any
penalty or interest thereon when due, the City may recover at law the amount of such taxes,
penalties and interest in any court of Butler County, Nebraska, or of the county wherein the
General Business has its principal place of business having jurisdiction of the amounts sought
to be collected.

(c) The return of the General Business or the assessment made by the City
Clerk, as herein provided, shall be prima facie proof of the amount due.




City Council Proceedings
August 26, 2026
Page # 50
(d)  The City may commence an action for the recovery of taxes due under this

Ordinance and this remedy shall be in addition to all other existing remedies at law or provided
herein.

Section 9. Suspension or Revocation of Licenses for Failure to Pay Tax; Hearing. If the
Mayor or the Mayor’s designee, after holding a noticed public hearing, finds that any General
Business has willfully evaded payment or collection and remittance of the Occupation Tax, such
official may suspend or revoke any City license, permit or other approval held by such General
Business. Such General Business shall have an opportunity to be heard at such hearing to be
held not less than seven (7) days after notice is given of the time and place of the hearing to be
held, addressed to the last known address of such General Business. Pending the notice,
hearing and finding, any licensee, permit or other approval issued by the City to the General
Business may be temporarily suspended. No suspension or revocation hereunder shall release
or discharge the General Business from civil liability for the payment or collection and remittance
of the Occupation Tax, nor from prosecution for such offense.

Section 10. Effective Date. This Ordinance shall take effect upon its passage and
publication in the manner provided by law.

Section 11. Conflicts. All ordinances, resolutions, or orders, or parts thereof in conflict
with the provisions of this Ordinance are to the extent of such conflict hereby repealed.

Section 12. Severability. If any section, paragraph, clause or provision of this Ordinance
shall for any reason be held to be invalid, the validity of the remainder hereof shall not be affected
thereby.

Section 13. Headings of Section Not Controlling. The headings of sections of this
Ordinance are set forth herein for convenience of reference only and shall not affect the
construction or interpretation of this Ordinance or any section hereof.

Section 14. Sunset Provision. The Occupation Tax shall expire upon the earlier of
December 31, 2047, or the expiration or termination of the Occupation Tax Agreement.

Section 15. Effect. This Ordinance shall be in full force and take effect fifteen (15) days
from and after its passage.

DATED: August 26, 2026
CITY OF DAVID CITY, NEBRASKA

Jessica Miller, Mayor

ATTEST:

By:

Lori Matchett, City Clerk
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EXHIBIT "A"
the Hotel Site

Legal Description:

Lots 5-7, inclusive, Zegers 1st Addition, an addition in the City of David City, Butler County,
Nebraska.

Depiction:
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Council considered Ordinance No. 1543 approving a General Business Occupation Tax
agreement for a phase of the GDC Properties, LLC Redevelopment Project and authorizing
the City's purchase of the Community Development Agency's occupation tax promissory note.
It was explained that the agreement operates similarly to a TIF redevelopment agreement and
provides the mechanism for utilizing the occupation tax revenues established under Ordinance
No. 1542. The matter is being approved by ordinance because it also authorizes the
appropriation of City funds to purchase the promissory note from the Community Development
Agency.

Council Member Keith Marvin introduced Ordinance No. 1543, approving a general
business occupation tax agreement and authorizing the City's purchase of an Occupation Tax
Promissory Note. Mayor Jessica Miller read Ordinance No. 1543 by title.

Council Member Bruce Meysenburg made a motion to suspend the statutory rule
requiring that an Ordinance be read on three separate days. Council Member Jim Angell
seconded the motion. The motion carried. Jeremy Abel: Yea, Jim Angell: Yea, Rick Holland:
Yea, Keith Marvin: Yea, Bruce Meysenburg: Yea, Kevin Woita: Yea. Yea: 6, Nay: 0.

Council Member Kevin Woita made a motion to approve Ordinance No. 1543, approving
a general business occupation tax and authorizing the City's purchase of an Occupation Tax
Promissory Note. Council Member Keith Marvin seconded the motion. The motion carried.
Jeremy Abel: Yea, Jim Angell: Yea, Rick Holland: Yea, Keith Marvin: Yea, Bruce Meysenburg:
Yea, Kevin Woita: Yea. Yea: 6, Nay: 0.

ORDINANCE NO. 1543

AN ORDINANCE OF THE CITY OF DAVID CITY, NEBRASKA, APPROVING A GENERAL
BUSINESS OCCUPATION TAX AGREEMENT FOR A PHASE OF THE REDEVELOPMENT
PROJECT SET FORTH IN THE "REDEVELOPMENT PLAN FOR GDC PROPERTIES, LLC,
REDEVELOPMENT PROJECT", AS AMENDED; AND AUTHORIZING THE CITY’S
PURCHASE OF THE COMMUNITY DEVELOPMENT AGENCY’S OCCUPATION TAX
PROMISSORY NOTE PURSUANT TO THE TERMS OF THE OCCUPATION TAX
AGREEMENT.

WHEREAS, the Mayor and City Council of the City of David City, Nebraska (the
"City"), previously adopted a plan for the redevelopment of areas designated blighted and
substandard and in need of redevelopment, entitled, “Redevelopment Plan for GDC Properties,
LLC, Redevelopment Project”, as amended (as amended, the "Redevelopment Plan"); and

WHEREAS, the Redevelopment Plan set forth a phased mixed-use
redevelopment project located in the City (collectively, the “Redevelopment Project”); and

WHEREAS, one phase of the Redevelopment Project contemplates the
construction of a new hotel (the “Hotel Project”) on a portion of Redevelopment Project site (the
“Hotel Site”), all as described and depicted in the Redevelopment Plan; and

WHEREAS, on April 8, 2026, via Resolution No. 4-2026, the Mayor and Council of
the City approved an amendment to the Redevelopment Plan, which designated the Hotel Site
as an "enhanced employment area", as defined under section 18-2142.02 of the Nebraska
Community Redevelopment Law, sections 18-2101 et seq. (the “Act”); and

WHEREAS, the Plan, as amended, permits the levy of a general business
occupation tax upon the Hotel Site for the purpose of offsetting and/or reimbursing eligible costs
of the Hotel Project, as allowed by the Act; and
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WHEREAS, the Mayor and Council of the City has for its consideration, attached

hereto and incorporated herein as Exhibit A, a proposed form of the Occupation Tax Agreement
by and between the City, the Community Development Agency of the City of David City,
Nebraska (the "Agency"), and Hallmark Inns, LLC, a Nebraska limited liability company
(“Owner”), as developer, with respect to the rights and obligations of the foregoing parties in
relation to the designation of the Hotel Site as an enhanced employment area and attendant levy
of a general business occupation tax (the "Occupation Tax Agreement"); and

WHEREAS, pursuant to section 18-2138 of the Act, the City is authorized to
purchase the bonds or other obligations of the Agency; and

WHEREAS, in accordance with the foregoing and as approved herein, and for the
purpose of assisting the Agency in carrying out its redevelopment powers and objectives under
the Act and Redevelopment Plan, the City intends to purchase the Occupation Tax Promissory
Note, as set forth herein and in accordance with the terms of the Occupation Tax Agreement.

BE IT ORDAINED BY THE MAYOR AND CITY COUNCIL OF THE CITY OF
DAVID CITY, NEBRASKA:

Section 1.  The Occupation Tax Agreement by and between the Agency, the City, and
the Owner, in the form presented, is hereby acknowledged and approved. The Mayor and City
Clerk of the City are hereby authorized to execute said Occupation Tax Agreement in
substantially the form presented but with such changes as they shall deem appropriate or
necessary. The execution and delivery by either the Mayor or City Clerk of the Occupation Tax
Agreement, or any such documents, instruments, agreements or certifications relating to such
matters contained in the Occupation Tax Agreement, shall conclusively establish their authority
with respect thereto and the authorization and approval thereof.

Section 2.  Pursuant to the terms of the Occupation Tax Agreement, and in accordance
with section 18-2138 of the Act, the City is authorized to purchase the Agency’s Occupation Tax
Promissory Note provided therein, via the City’s tender of $200,000 in City funds to the Agency.

Section 3.  The Mayor and City Clerk of the City, on behalf of the City, or any one of
them, are hereby authorized to take any and all actions, and to execute any and all documents
deemed by them necessary to effect the transactions authorized by this Ordinance and the
Occupation Tax Agreement.

Section 4.  This Ordinance shall be in full force and take effect fifteen (15) days from
and after its passage.

DATED: August 26, 2026
CITY OF DAVID CITY, NEBRASKA

By:

Jessica Miller, Mayor

ATTEST:
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By:

Lori Matchett, City Clerk

Council discussed the purchase of AMI towers and related equipment for the Neptune
360 system to allow water meters to be read remotely from the City Office. The estimated cost
presented was $67,968.

It was explained that Water Department staff currently drive throughout the City once
each month to collect meter readings, which takes approximately three to four hours. The
proposed system would allow the City to obtain daily readings for approximately 90-95% of the
water meters and would provide staff with the ability to identify unusual water consumption and
potential leaks more quickly.

Council discussed whether the equipment had previously been approved, noting that a
proposal may have been considered in September of the previous year but not implemented
while new compatible meters were still being installed. The previous quote had since expired.
Council also discussed funding for the system in conjunction with the City's ongoing water and
wastewater rate study and the importance of ensuring that utility expenses are supported by
appropriate revenue. Questions were raised regarding potential recurring expenses, including
annual service, software, cellular, and equipment-related fees. Council requested additional
information regarding these ongoing costs and clarification of the current proposal before
proceeding.

Council Member Bruce Meysenburg made a motion to table purchase of AMI Towers
and Equipment to automatically read water meters through the Neptune 360 Program. Council
Member Jim Angell seconded the motion. The motion carried. Jeremy Abel: Yea, Jim Angell:
Yea, Rick Holland: Yea, Keith Marvin: Yea, Bruce Meysenburg: Yea, Kevin Woita: Yea. Yea: 6,
Nay: 0.

Council discussed authorizing the solicitation of bids for renovations to the Veterans
Memorial Park building. The proposed project would renovate the interior of the building to
provide a usable meeting and community space, including the addition of two restrooms and
improvements necessary to make the facility ADA accessible.

The renovated building is intended to provide a meeting space for local veterans and a
location to display military memorabilia, flags, uniforms, and other items. The facility could also
provide public restroom access during community events held in the downtown area and at
Veterans Memorial Park. Additional considerations discussed included security, Wi-Fi, lighting,
and related improvements.

Council discussed the importance of providing adequate plans and specifications, so
contractors are bidding on the same scope of work. It was confirmed that drawings are
available and that interested contractors will have an opportunity to walk through the building.
Funding for the project would come from the Recreation and Parks Sales Tax.

Council Member Keith Marvin made a motion to authorize the solicitation of bids for the
Veterans Memorial Park Building Renovation Project. Council Member Kevin Woita seconded
the motion. The motion carried. Jeremy Abel: Yea, Jim Angell: Yea, Rick Holland: Yea, Keith
Marvin: Yea, Bruce Meysenburg: Yea, Kevin Woita: Yea. Yea: 6, Nay: 0.
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Council Member Keith Marvin made a motion to recess the City Council Meeting at
7:44 p.m. Council Member Kevin Woita seconded the motion. The motion carried. Jeremy
Abel: Yea, Jim Angell: Yea, Rick Holland: Yea, Keith Marvin: Yea, Bruce Meysenburg: Yea,
Kevin Woita: Yea. Yea: 6, Nay: 0.

Council Member Keith Marvin made a motion to reconvene as the City Council at 7:45
p.m. Council Member Kevin Woita seconded the motion. The motion carried. Jeremy Abel:
Yea, Jim Angell: Yea, Rick Holland: Yea, Keith Marvin: Yea, Bruce Meysenburg: Yea, Kevin
Woita: Yea. Yea: 6, Nay: 0.

Council Member Keith Marvin made a motion to enter into closed session to discuss two
personnel issues. Council Member Jim Angell seconded the motion. The motion carried.
Jeremy Abel: Yea, Jim Angell: Yea, Rick Holland: Yea, Keith Marvin: Yea, Bruce Meysenburg:
Yea, Kevin Woita: Yea. Yea: 6, Nay: 0.

Mayor Jessica Miller stated, "Now, at 7:46 p.m., we are going into closed session to
discuss a personnel issue." Mayor Jessica Miller, all of the Council Members, City
Administrator Alan Zavodny, and City Clerk - Treasurer Lori Matchett went into closed session
at 7:46 p.m. City Attorney Michael Sands attended closed session via zoom.

Council Member Keith Marvin made a motion to reconvene in open session at 8:21 p.m.
Council Member Bruce Meysenburg seconded the motion. The motion carried. Jeremy Abel:
Yea, Jim Angell: Yea, Rick Holland: Yea, Keith Marvin: Yea, Bruce Meysenburg: Yea, Kevin
Woita: Yea. Yea: 6, Nay: 0.

Council Member Keith Marvin made a motion to adjourn at 8:21 p.m. Council Member
Jim Angell seconded the motion. The motion carried. Jeremy Abel: Yea, Jim Angell: Yea, Rick
Holland: Yea, Keith Marvin: Yea, Bruce Meysenburg: Yea, Kevin Woita: Yea. Yea: 6, Nay: 0.

CERTIFICATION OF MINUTES
August 26, 2026

I, Lori Matchett, duly qualified and acting City Clerk for the City of David City,
Nebraska, do hereby certify with regard to all proceedings of August 26, 2026; that all of the
subjects included in the foregoing proceedings were contained in the agenda for the meeting,
kept continually current and available for public inspection at the office of the City Clerk; that
such subjects were contained in said agenda for at least twenty-four hours prior to said
meeting; that the minutes of the meeting of the City Council of the City of David City,
Nebraska, were in written form and available for public inspection within ten working days and
prior to the next convened meeting of said body; that all news media requesting notification
concerning meetings of said body were provided with advance notification of the time and
place of said meeting and the subjects to be discussed at said meeting.

Lori Matchett, City Clerk
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Department / Fund
CITY FUNDS
GENERAL

BUILDING PERMIT FUND

CREATIVE DISTRICT

STREET

City of David City * September 9, 2026

AMAZON CAPITAL SERVICES
AMERICAN EXPRESS

APPLIED CONNECTIVE TECHNOLOGIE
BAIRD HOLM LLP

COLUMN SOFTWARE PBC

DAVID CITY PAYROLL ACCOUNT

EAKES OFFICE SOLUTIONS

FIRST NATIONAL BANK OF OMAHA
LEAGUE OF NEBR. MUNICIPALITIES
LINCOLN NATIONAL LIFE INSURANCE
PITNEY BOWES

QUILL CORPORATION

STAPLES

STEAGER LAWN SERVICE

TIME MANAGEMENT SYSTEMS, INC.
WASTE CONNECTIONS OF NE

Total GENERAL

APPLIED CONNECTIVE TECHNOLOGIE
BAIRD HOLM LLP

CLOUDPERMIT INC.

DAVID CITY PAYROLL ACCOUNT
FIRST NATIONAL BANK OF OMAHA
KOBZA MOTORS

NORTHSIDE INC.

WEX BANK

Total BUILDING PERMIT FUND

BUTLER PUBLIC POWER DISTRICT
DAVID CITY UTILITIES
Total CREATIVE DISTRICT

AKRS EQUIPMENT

ALEX PALIK

APMS INC

APPLIED CONNECTIVE TECHNOLOGIE
ARPS

BAIRD HOLM LLP

BUTLER COUNTY LANDFILL INC.
BUTLER COUNTY WELDING

CATHER & SONS CONSTRUCTION INC
CENTRAL SAND & GRAVEL CO.

DAVID CITY ACE HARDWARE

DAVID CITY PAYROLL ACCOUNT

DAVID CITY UTILITIES

DC DOOR COMPANY

DIVERSIFIED SAFETY & COMPLIANCE
JACKSON SERVICES, INC.

JEO CONSULTING GROUP

KOBZA MOTORS

LINCOLN NATIONAL LIFE INSURANCE
MID-AMERICAN RESEARCH CHEMICA
MOMAR, INC.

Page 1 of 7

Invoice Description

Supplies; paper; Folders, telephone phone cords
Open Al and Arlo
Service

Attorney Fees
General Legal Notice; legal notice

401a portion of deferred compensation; 401a Portioin; Health
Insurance
Copier Service

Al, otter business, website, lodging, lunch, i
League of NE Municipalities Memership due
Employee Life Insurance and LTD Insuranc
Lease

supplies

supplies

Petersen property clean up

Monthly Software Subscription & Support
Garbage Service

Service

Attorney Fees

Building Permit software , mobile app

401a portion of deferred compensation; 401a Portioin
Al, otter business, website, lodging, lunch, i

Dodge Dakota - tire repair

Fuel and Car Wash

Fuel

Electric Service - Airport, Billboard
Utility Service

John Deere 345 Service Work; John Deere 4450 Alternator; Shield,
Washer, Bushing; Screw; Boom mower harness; Washer, valve,
compressor; Alamo RM180 Setup

jeans

Asphalt Services

Service

grass bin

Attorney Fees

scrap bin trash

HI test, slip hook

asphalt

road gravel

Screws for forming concrete; bits, driver

401a portion of deferred compensation; 401a Portioin; Health
Insurance
Phones

door and opener installation

random drug testing, breath testing - N. Zru

Supplies

DC 5th street improvements; DC Scout Lane and Hwy 15 intersection
im

tire repair; factory flaw in wheel (not under warranty)

Employee Life Insurance and LTD Insuranc

weed spray chemical

Wash n Shine

$298.99
$140.90
$704.96
$3,109.00
$397.62

$10,756.40

$521.02
$1,198.57
$10,862.00
$46.38
$198.66
$58.82
$315.22
$1,907.00
$96.75
$17.60
$30,629.89

$103.33
$682.50
$4,550.00
$5,406.92
$10.48
$27.90
$53.99
$2.04
$10,837.16

$32.90
$93.98
$126.88

$3,540.30

$117.68
$167,962.00
$251.33
$3,826.38
$2,681.25
$49.07
$23.73
$489.15
$5,782.79
$213.97

$21,708.80

$20.25
$15,898.00
$150.00
$31.73

$45,809.50

$1,356.34
$39.43
$760.00
$432.79

Check Approval » 9/9/2026
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Department / Fund Vendor Invoice Description Amount

MURPHY TRACTOR & EQUIPMENT CO work on John Deere 524K; returned parts for john deere 524k $1,151.79
NEBRASKA DEPT. OF REVENUE Sales Tax - July 2026 $5.20
NICK ZRUST jeans $78.92
NORTHSIDE INC. t2i:)eo:)asktirllng tire patch; Dump truck - Western Star - Tire repairs; $168.22
REARDON LAWN & GARDEN rapid super $84.00
REHMER AUTO PARTS fiberglass ext pole, brush head $65.78
RERUCHA AG AND AUTO SUPPLY Returned item; exhaust fluid; battery $173.56
SACK LUMBER COMPANY Concrete forming; Grass bin form board; concrete $127.81
SUNBELT RENTALS, INC. Trench roller with remote $1,111.02
VANDENBERG ELECTRIC & COMMUNI wiring to new doors $2,128.87
VERIZON WIRELESS Wireless Service $40.01
WASTE CONNECTIONS OF NE Garbage Service $68.93
WEX BANK Fuel $336.91
WINDSTREAM Telephone Service $65.66
Total STREET $276,751.17
POLICE DEPARTMENT AMAZON CAPITAL SERVICES shirts and hats; Hat; Supplies $1,013.48
AMERICAN EXPRESS Open Al and Arlo $25.00
APPLIED CONNECTIVE TECHNOLOGIE Service $280.71
BAIRD HOLM LLP Attorney Fees $975.00
COLUMN SOFTWARE PBC General Legal Notice $16.92
Sync cable, cell phone car mount; Staples, ear bud, key fab; Air
OAVIDGITY ACE HARDWARE
DAVID CITY ELECTRIC DEPT. Loan Payment $36,034.85
DAVID CITY PAYROLL ACCOUNT fln();uarapnocrttaion of deferred compensation; 401a Portioin; Health $52,761.62
DAVID CITY UTILITIES Phones $48.75
DC DOOR COMPANY Install receiver $300.00
FIRST NATIONAL BANK OF OMAHA Al, otter business, website, lodging, lunch, i $1,601.37
FRONTIER COOPERATIVE COMPANY Fuel $62.09
GREAT PLAINS UNIFORMS Name plate; Back panel; Uniform - J Winkler $1,407.45
HARTMAN AUTO REPAIR 2023 Charger oil change; Tahoe - pedal sensor $344.91
LINCOLN NATIONAL LIFE INSURANCE Employee Life Insurance and LTD Insuranc $64.17
NANCY A. KRENK LLC Cleaning Service - Aug 2026 $80.00
NEBRASKA NARCOSTICS OFFICERS A NNOA Conference registration - D. Betzen, $525.00
STAPLES Devin's Back Up $66.99
THE EMBLEM AUTHORITY Shirts $1,030.00
VERIZON WIRELESS Wireless Service $697.98
WEX BANK Fuel $2,607.17
Total POLICE DEPARTMENT $100,377.56
SWIMMING POOL DALE'S FOOD PRIDE Cleaning supplies $18.56
DAVID CITY ACE HARDWARE Pressure Washer $189.99
DAVID CITY ELECTRIC DEPT. Electric Service $1,950.92
DAVID CITY PAYROLL ACCOUNT 401a portion of deferred compensation $12,637.34
DAVID CITY WATER DEPARTMENT Water Service $168.16
HAILEY GLODOWSKI Certified Pool Operator - H Glodowski $390.00
NEBRASKA DEPT. OF REVENUE Sales Tax - July 2026 $891.97
WASTE CONNECTIONS OF NE Garbage Service $49.59
WINDSTREAM Telephone Service $147.37
Total SWIMMING POOL $16,443.90
PARK BAIRD HOLM LLP Attorney Fees $2,323.75
BUTLER COUNTY WELDING goal post parts $20.00
DAVID CITY ACE HARDWARE gloves; Tape and silicone; Blinds $61.55
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Department / Fund Vendor Invoice Description Amount
401a portion of deferred compensation; 401a Portioin; Health

DAVID CITY PAYROLL ACCOUNT Insurance $7,391.44
DAVID CITY UTILITIES Phones $40.25
GRAINGER First aid kit $38.94
NEBRASKA DEPT. OF REVENUE Sales Tax - July 2026 $50.68
NORTHSIDE INC. Fuel $87.64
RERUCHA AG AND AUTO SUPPLY parts $29.96
SACK LUMBER COMPANY shims $13.99
SLOUP LAWN CARE Grass Seed $606.63
VERIZON WIRELESS Wireless Service $53.51
WASTE CONNECTIONS OF NE Garbage Service $68.94
WEX BANK Fuel $127.48
Total PARK $10,914.76
RECREATION PROGRAM AKRS EQUIPMENT Turf guard, oil filter $25.77
APPLIED CONNECTIVE TECHNOLOGIE Service $15.13
AQUINAS HIGH SCHOOL Concessions $2,169.17
BAIRD HOLM LLP Attorney Fees $4,322.50
BRIDGING OUR COMMUNITY Concessions $4,012.55
CATHER & SONS CONSTRUCTION INC Limestone $365.29
CATHOLIC DAUGHTERS Concessions $1.157.94
DAVID CITY ACE HARDWARE Z:Pec\i’vtsr?gzpr)tls;n;irr;];cl)?t:;;Ijizr;ing supplies; trash can and trash bags; $378.22
DAVID CITY PAYROLL ACCOUNT fln();uarapnocrgon of deferred compensation; 401a Portioin; Health $8,893.51
DAVID CITY UTILITIES Utility Service $9,193.57
DIDIER'S GROCERY, INC. concession food, napkins; concession stand items; sunflower seeds $345.14
FRIENDS OF DAVID CITY Concessions $1,490.30
FRONTIER COOPERATIVE COMPANY chemicals $60.00
LINCOLN NATIONAL LIFE INSURANCE Employee Life Insurance and LTD Insuranc $9.87
NEBRASKA DEPT. OF REVENUE Sales Tax - July 2026 $182.96
NEMAHA SPORTS CONSTRUCTION DC Youth Ball Field; DC Youth Ball Fields $33,505.00
RIVERSIDE PORTABLES LLC Portable Restrooms; portable restroom $731.46
SACK LUMBER COMPANY Eiiglee Scout Project - T Jahde; trim, door, lap siding; lumber; screw, $1,381.58
WASTE CONNECTIONS OF NE Garbage Service $63.91
WEX BANK Fuel $368.57
WILLIAM REITER mileage $76.92
Total RECREATION PROGRAM $68,749.36
LIBRARY AMAZON CAPITAL SERVICES Books; Book; Square register; Office supplies, toiletries; Staples $2.148.15
APPLIED CONNECTIVE TECHNOLOGIE Service $95.00
BLACK HILLS ENERGY Gas service - Library $63.72
CHARTER COMMUNICATIONS Digital Phone and Roadrunner $110.00
DAVID CITY PAYROLL ACCOUNT 401a portion of deferred compensation; 401a Portioin $9,777.26
DAVID CITY UTILITIES Phones $40.00
EAKES OFFICE SOLUTIONS Copier Service $371.80
LUCIA WATTS Books, stamps, NLA Membership $210.07
MIDWEST TAPE Digital audio books, movies, ebooks $516.59
WASTE CONNECTIONS OF NE Garbage Service $17.60
Total LIBRARY $13,350.19
RV CAMPGROUND DAVID CITY ELECTRIC DEPT. Electric Service $825.75
DAVID CITY PAYROLL ACCOUNT 401a portion of deferred compensation $435.36
NEBRASKA DEPT. OF REVENUE Sales Tax - July 2026 $485.19
STEAGER IRRIGATION LLC Replace EZ decoder at RV Park; Service $1,170.00
WASTE CONNECTIONS OF NE Garbage Service $137.87
WEX BANK Fuel $122.20
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Department / Fund

AUDITORIUM

AIRPORT

SOCIAL SECURITY FUND

K-9 DONATION FUND

TAX INCREMENT FINANC

City of David City * September 9, 2026

Vendor
Total RV CAMPGROUND

APPLIED CONNECTIVE TECHNOLOGIE
DAVID CITY ELECTRIC DEPT.

DAVID CITY PAYROLL ACCOUNT
DAVID CITY WATER DEPARTMENT
DIDIER'S GROCERY, INC.

GRAINGER

JACKSON SERVICES, INC.

LINCOLN NATIONAL LIFE INSURANCE
MID-AMERICAN RESEARCH CHEMICA
PLUNKETTS PEST CONTROL

WASTE CONNECTIONS OF NE
WOOLSEY ELECTRIC

Total AUDITORIUM

AKRS EQUIPMENT

BUTLER PUBLIC POWER DISTRICT
CITY OF DAVID CITY

DAVID CITY PAYROLL ACCOUNT
DAVID CITY WATER DEPARTMENT
FIRST NATIONAL BANK OF OMAHA
NORTHSIDE INC.

T-MOBILE

WEX BANK

YANT EQUIPMENT

Total AIRPORT

DAVID CITY PAYROLL ACCOUNT
Total SOCIAL SECURITY FUND

AMAZON CAPITAL SERVICES
DAVID CITY ACE HARDWARE
Total K-9 DONATION FUND

MIDWEST HOUSING DEVELOPMENT F
Total TAX INCREMENT FINANC

Invoice Description

Service

Electric Service

401a portion of deferred compensation
Water Service

coca-cola

First aid kit

Supplies

Employee Life Insurance and LTD Insuranc
Cleaning supplies

General Pest Control

Garbage Service

Light and office circuit at auditorium

Pulley - Credit; Airport 930m blades
Electric Service - Airport, Billboard

Credit Card Charges

401a portion of deferred compensation
Water Service

Al, otter business, website, lodging, lunch, i
propane

Service

Fuel

fuel system

Social Security Remittance

Rear facing car camera; K-9 Supplies
K9 supplies

TIF - Dana Point Development

UTILITY FUNDS

WATER SYSTEM

AKRS EQUIPMENT

AMAZON CAPITAL SERVICES

APPLIED CONNECTIVE TECHNOLOGIE
ARPS

BAIRD HOLM LLP

CLEARFLY

COLUMN SOFTWARE PBC

DAVID CITY ACE HARDWARE

DAVID CITY ELECTRIC DEPT.

DAVID CITY PAYROLL ACCOUNT

DC DOOR COMPANY

DESALITECH, INC

DIVERSIFIED SAFETY & COMPLIANCE
GENERAL FUND

HAWKINS, INC.

JACKSON SERVICES, INC.

JEO CONSULTING GROUP, INC
KOBZA MOTORS

cap
washing machine parts, septic tank treatme; key
IT Services

sand

Attorney fees

VOIP Phone Services

Legal Notice

Discs; clipboard hook

Electric Service

Employees payroll 7/24/2026 to 8/23/2026; 401a; Social Security
Remittance; Health Insurance
install receiver

filter

Drug testing - D. Sobota

In Lieu of Tax and Occupation Fees
Chemicals

Wet Mops, Mops, Mats, Shop Towels, Hand
6th Street Water main improvements

tire repair

Page 4 of 7

Amount
$3,176.37

$102.20
$568.70
$2,120.76
$252.55
$6.38
$38.94
$66.00
$16.74
$398.26
$75.11
$68.93
$386.15
$4,100.72

($523.80)
$297.23
$75.36
$909.43
$28.50
$166.68
$87.79
$41.65
$102.49
$670.00
$1,855.33

$8,055.05
$8,055.05

$528.58
$118.94
$647.52

$255.09
$255.09

$5.00
$32.27
$531.12
$56.71
$3,927.07
$74.48
$28.20
$77.34
$14,031.33

$44,945.11

$300.00
$4,520.16
$95.00
$5,070.23
$47,069.66
$153.60
$5,565.00
$21.00

Check Approval ¢ 9/9/2026



CHECK APPROVAL LIST - COUNCIL

City of David City * September 9, 2026

Department / Fund Vendor Invoice Description Amount
LINCOLN NATIONAL LIFE INSURANCE Employee Life Insurance and LTD Insuranc $42.68
Tapping tool parts; Reagents and tips; test kits; Frame and grate for
LINCOLN WINWATER WORKS NE Dairy; cap, gasket; Parts; ball valve; drain, pipe; coupling; grate, $12,038.48
pipe; core, clamp; paint and flag; locator
MIDWEST LABORATORIES, INC. supplies for testing $905.40
MUNICIPAL SUPPLY, INC. Supplies; meter, fitings, curb box,box rod, coulings $3,300.58
NEBRASKA DEPARTMENT OF C. Klement - Grade 4 water license course $280.00
NEBRASKA DEPT. OF REVENUE Sales & Use Tax - July 2026 $1,461.20
NEBRASKA PUBLIC HEALTH ENVIRON Tests $45.00
ONE CALL CONCEPTS, INC. Locate Requests $154.43
POSTMASTER Postage to mail utility bills August 2026 $234.80
RERUCHA AG & AUTO SUPPLY coupler $30.81
SACK LUMBER COMPANY Measuring wheel for locates; battery; lumber; nail, knife, coil $439.01
SLOUP LAWN CARE fertilizer $870.00
STAPLES supplies $118.47
TIME MANAGEMENT SYSTEMS, INC. Monthly Software Subscription & Support $32.25
TRANSIT WORKS laser, tripod $2,368.08
U.S. POSTAL SERVICE Postage for postage meter $333.33
VERIZON WIRELESS Wireless Phone Service $225.42
WASTE CONNECTIONS OF NE Garbage Service $55.12
WATERWORTH Mapping $4,783.75
WEX BANK Fuel $1,151.93
WINDSTREAM Service - Data & Internet; Telephone Service $1,306.24
Total WATER SYSTEM $156,680.26
ELECTRIC SYSTEM AMERICAN EXPRESS Arlo $21.49
APPLIED CONNECTIVE TECHNOLOGIE IT Services $870.95
BAIRD HOLM LLP Attorney fees $2,123.41
BLACKBURN MFG. CO. Paint; Flags $1,040.92
BORDER STATES INDUSTRIES, INC. curved washer; Materials; Insulator; Material $965.52
BRIAN AND JENNIFER SCRIBNER NPPD Incentive $1,200.00
BRYANT AIR CONDITIONING & HEATIN Service $919.13
BUTLER PUBLIC POWER DISTRICT Subtransmission line and transformation ch $31,469.56
CLEARFLY VOIP Phone Services $211.48
COLUMN SOFTWARE PBC General Legal Notice $26.32
DAVID CITY ACE HARDWARE batteries; nuts and bolts; parts $109.43

Employees payroll 7/24/2026 to 8/23/2026; 401a; Social Security

DAVID CITY PAYROLL ACCOUNT Remittance:; Health Insurance $78,042.88
DAVID CITY UTILITIES Credit Card Charges $2,391.64
DIDIER'S GROCERY, INC. Toilet paper $42.88
FIRST NATIONAL BANK OF OMAHA Heartland municipal lineworker training conf $827.75
GENERAL FUND In Lieu of Tax and Occupation Fees $33,626.96
HUSKER ELECTRIC SUPPLY COMPAN Materials $318.34
JEO CONSULTING GROUP, INC Engineering services $2,973.75
LAURI DEWEY NPPD Incentive $39.99
LEAGUE OF NEBR. MUNICIPALITIES Utilities Section Membership Dues for Sept $2,148.00
LINCOLN NATIONAL LIFE INSURANCE Employee Life Insurance and LTD Insuranc $84.37
NANCY A. KRENK LLC Cleaning Service - August 2026 $770.00
NEBRASKA DEPT. OF REVENUE Sales & Use Tax - July 2026 $18,512.09
NEBRASKA PUBLIC POWER DISTRICT Service for July 2026 $520,169.59
ONE CALL CONCEPTS, INC. Locate Requests $154.43
PER MAR SECURITY SERVICES Service - Hosting Access Control, Interactiv $2,563.88
PLUNKETTS PEST CONTROL General Pest Control Program $197.10
POSTMASTER Postage to mail utility bills August 2026 $234.80
REHMER AUTO PARTS Shop towels $79.53
SACK LUMBER COMPANY Lumber, nail, screw, coil $733.69
STAPLES Supplies $657.76
TIME MANAGEMENT SYSTEMS, INC. Monthly Software Subscription & Support $32.26
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CHECK APPROVAL LIST - COUNCIL

City of David City * September 9, 2026

Department / Fund Vendor Invoice Description Amount

U.S. POSTAL SERVICE Postage for postage meter $333.34
VANDENBERG ELECTRIC COMMUNIC Service $2,015.00
VERIZON WIRELESS Wireless Phone Service $307.02
WASTE CONNECTIONS OF NE Garbage Service $68.94
WATERWORTH Mapping $4,783.75
WESCO DISTRIBUTION Parts, Equipment; Parts; Meter; Materials $37,168.34
WESTERN AREA POWER AGENCY Electric Service for July 2026 $18,846.93
WEX BANK Fuel $617.96
WINDSTREAM Telephone Service $914.58
Total ELECTRIC SYSTEM $768,615.76
SEWER SYSTEM AG SPRAY EQUIPMENT Supplies $101.41
AKRS EQUIPMENT V-Belt, Housing; Gear Case, Bolt, Washers; Mower Blade $2,387.88
ALFIE PACKERS WEIGHING LLC Lab scale calibration $235.00
AMAZON CAPITAL SERVICES vaccum pumps; washing machine parts, septic tank treatme $344.96
APPLIED CONNECTIVE TECHNOLOGIE IT Services $454.21
BAIRD HOLM LLP Attorney fees; Legal services $8,084.02
BENES SERVICE Service $98.75
BOMGAARS bushing, link, pin $39.97
BRB CONTRACTORS INC Pay Application No. 30 $63,083.48
BUTLER COUNTY WELDING parts $8.00
CLEARFLY VOIP Phone Services $40.25
DALE'S FOOD PRIDE Water $4.60

Parts; supplies; Paint marker, wrench, mender; conduit; nuts and
bolts; pvc; Bemis lift station; coupling

DAVID CITY ELECTRIC DEPT. Electric Service $8,568.41
Employees payroll 7/24/2026 to 8/23/2026; 401a; Social Security

DAVID CITY ACE HARDWARE $166.28

DAVID CITY PAYROLL ACCOUNT Remittance; Health Insurance $29,680.47
FRONTIER COOPERATIVE COMPANY Fuel $620.00
GENERAL FUND In Lieu of Tax and Occupation Fees $2,839.81
HILLTOP ROLLOFFS LLC Service $320.00
JACKSON SERVICES, INC. Wet Mops, Mops, Mats, Shop Towels, Hand $53.96
JEO CONSULTING GROUP, INC Engineer services $23,792.50
JOHNSON SERVICE COMPANY CIPP $44,900.00
KELLY SUPPLY COMPANY couplings, bushings $231.87
KOBZA MOTORS Repair work on '95 chevy $254.10
LINCOLN NATIONAL LIFE INSURANCE Employee Life Insurance and LTD Insuranc $28.49
LINCOLN WINWATER WORKS paint and flag $324.00
MIDWEST LABORATORIES, INC. supplies for testing $101.75
NEBRASKA DEPT. OF REVENUE Sales & Use Tax - July 2026 $6,551.47
NORTHSIDE, INC. Mower tire repair; Fuel $343.51
PLUNKETTS PEST CONTROL Rodent Control Program $459.00
SACK LUMBER COMPANY caulk gun and sealant; parts $104.43
TIME MANAGEMENT SYSTEMS, INC. Monthly Software Subscription & Support $32.24
U.S. POSTAL SERVICE Postage for postage meter $333.33
VANDENBERG ELECTRIC COMMUNIC Parts for lift stations $194.84
VERIZON WIRELESS Wireless Phone Service $40.01
WASTE CONNECTIONS OF NE Garbage Service $739.33
WATERWORTH Mapping $4,300.00
WEX BANK Fuel $406.66
WINDSTREAM Service - Data & Internet; Telephone Service $634.05
Total SEWER SYSTEM $200,903.04
ELECTRIC PLANT BIG STATE INDUSTRIAL SUPPLY tool and safety supplies $521.99
BLACK HILLS ENERGY Natural Gas Service $191.39
BUTLER COUNTY WELDING Parts $91.38
CLEARFLY VOIP Phone Services $49.75
DAVID CITY WATER DEPT. Water Service $53.75
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CHECK APPROVAL LIST - COUNCIL

City of David City * September 9, 2026

Department / Fund Vendor Invoice Description Amount
JACKSON SERVICES, INC. Wet Mops, Mops, Mats, Shop Towels, Hand $80.43
WINDSTREAM Telephone Service $437.85
Total ELECTRIC PLANT $1,426.54
SERVICE DEPOSITS ASHLEY BEACH Service Deposit Refund $91.12
MELISSA DAVIS Service Deposit Refund $16.97
TREKK DESIGN GROUP Service Deposit Refund $265.00
Total SERVICE DEPOSITS $373.09

CITY TOTAL $546,270.95
UTILITY TOTAL $1,127,998.69

GRAND TOTAL $1,674,269.64
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FMI

Farabee Mechanical Inc.

P.O. Box 1748 » Hickman, NE 68372-1748
Phone (402) 792-2612 » www.farabeemechanical.com

July 20, 2026

John Smaus

Plant Supervisor
City of David City
490 E. Street

David City NE 68632

RE: 1000 kW GE Generator #6800384

Per our discussion and site visit, FMI is pleased to offer the following options
for the repair of the 1,000-kW General Electric generator #6800384.

Option 1: - Malloy Electric
Farabee Mechanical Inc will provide all of the necessary rigging, equipment,
transportation, tools, knowledge, etc. to remove the rotor, stator, exciter and
outboard bearing pedestal from your facility. It will be transported to Malloy
Electric in Omaha where the following work will be performed:

Rewind, VPI and overcoat stator

Rebuild Exciter

Babbit Bearing Rebuild

Recondition Rotor
The work at Malloy is expected to take approximately 10 weeks. Once the work
is complete, Farabee Mechanical Inc will pick up all items, transport them back
to your facility. Once at your facility, the components will be precision aligned
for proper operation. $298,486.25

Option 2: - Farabee Mechanical

Farabee Mechanical Inc will provide all of the same services as Option 1,
however we will send the equipment through the generator shop that we
usually work with. All of the same work will be performed to the equipment.
The work is expected to take approximately 6 weeks through our facility.
$262,552.50



Either option will result in a quality repair of the unit. It simply comes down to
customer preference. Both options include precision measuring of each crank
journal deflection prior to disconnection of the generator from the engine;
uncoupling of the rotor from the crankshaft, separation of the rotor from the
crankshaft. Following re-installation of the equipment, all of the journals will
be re-measured. Adjustments will be made to the outboard bearing as
necessary to provide for correct engine deflection. Once the deflection is
correct, the air gap between the rotor and stator will be set. Following
electrical re-connection and phase rotation verification, the engine/generator
unit will be test operated to insure proper operation at all loads.

Both options are based on information provided. Once components are
removed, additional work may be discovered. A detailed cost estimate will be
provided for any work that deviates from above. Both options will include
certificates of insurance listing the City of David City as an additional insured.
Certificates will be issued following receipt by FMI of the attached agreement or
other notice to proceed. References are available upon request.

Work by Others
* Lock out/tag out of engine and all associated components
* Electrical disconnection of all components
* Electrical re-connection of all components
* Phase rotation verification
by qualified electrical specialist prior to closing of breaker

Warranty

FMI will warranty the materials and labor described above for one (1) year or
1,000 operating hours, whichever comes first. This warranty specifically
excludes damages due to operator negligence, improper operation, sabotage,
failure to provide scheduled maintenance, or any forces beyond human control
(flood, fire, tornado, etc.). This warranty is limited to only the parts and
equipment furnished by FMI and does not cover any collateral damage to other
parts or equipment in the facility.

FMI shall in no event be liable to the purchaser, owner, successor in interest,
beneficiary or any assignee for any losses or damages claim based on any of
the following: lost profits, lost revenue, lost goodwill, interest payments, work
stoppages, impairment of other goods, loss by reason of shutdown or non-
operation, increased operating expenses, loss of power system, costs to
purchase replacement power, or other claims by anyone for service
interruption, whether or not the claim asserted is based upon contract,
warranty, negligence, indemnity, strict liability or otherwise.

The Owner/Customer warrants that the unit will be used for intended
purposes only by qualified and properly trained personnel; that the unit will be
properly maintained as scheduled; and that the owner will not fix or attempt to



fix and install any substitute parts during the warranty period without the
express written permission of FMI.

The delivery of any unit or parts is not absolutely guaranteed on a specific
date. FMI will make all reasonable efforts to follow the anticipated schedule.
However, since FMI has no control over the availability of component parts that
may be needed, or the labor time that may be involved, the delivery and/or
installation date is not an absolute guarantee.

FMI is pleased to provide this proposal to the City of David City. This proposal
is valid until September 1, 2026. We are aware of the urgency to restore the
engine to service and will complete repairs as soon as possible. Let me know if
you have any questions or need anything else.

Respectfully,
Q/léljlm ,(Z @()Oﬁ(wdﬁm

Kevin L DeValkenaere,
Systems Manager,
Farabee Mechanical, Inc.



Terms and Acceptance Agreement

FMI Project: GE Generator #6800384 July 20, 2026

Please check one (pricing excludes any applicable taxes):

Option 1 — FMI removes & re-installs
equipment rebuilt by Malloy $295,486.25

Option 2 — FMI removes & re-installs
equipment rebuilt by FMI $262,552.50

To be invoiced as follows:

15% upon receipt of signed agreement

15% upon removal of equipment from facility

70% upon re-installation of equipment and successful test operation

Offer to the City of David City accepted by:

Signature:

Title:

Date: Purchase Order Number:

FMI

Signature:

Title; FMI President Printed Name: Christopher D. Farabee

Date: July 20, 2026

To be returned to:

Farabee Mechanical, Inc.

PO Box 1748

Hickman, NE 68372

(402) 792-2612
farabee@farabeemechanical.com



M 4 ! ! 0’7 875 Cottonwood Lane
Dakota Dunes, SD 57049

ELECTRICAL - MOTORS - MECHANICAL Ph. 605-242-2000 /Fax 605-242-6956
INDUSTRIAL SERVICES
Customer
John Smaus PH # 402-525-3898
City of David City dcpowerplant@davidcityne.gov

490 E. Street

David City, NE. 68632
0 402-367-3135

Fax 402-367-3126

Repair Estimate

General Information

Plant

Work Order

Date

Project

Cust. Ref #

2
TT264231000KW
4/23/26

David City Generator

Manufacturer: GE
KW: 1000
RPM: 360
Volts: 4160/2400
Amps: 174/301
Phase: 3
Frame: 6405-J
Enclosure: WP8
Type: ATI
Motor Weight: TBD
Serial: 6800384

Exciter.

bearing and exciter.

Service call to be on site to witness the removal and loading of generator stator, rotor, pedestal bearing and

Service call to be on site to witness the unloading, and installation of the generator stator, rotor, pedestal

L]
Total Estimated Repair Cost:
10 week lead time ARO
Plus freight and tax

Service call labor estimate $ 10,500.00

Mileage and per diem $ 2,250.00
Rewind, VP! and overcoat stator $ 125,000.00
Exciter rebuild $ 11,825.00
Babbitt bearing rebuild $ 12,250.00
Rotor recondition $ 14,250.00
Additional Incoming Inspection ltems if needed : TBD

$ 176,075.00

Note: If any additional items are found, either mechanical or electrical, we will call with cost estimates before repairing.

PLEASE LET US KNOW HOW YOU WOULD LIKE TO PROCEED. THANK YOU!

Name: Thomas Trierweiler


mailto:dcpowerplant@davidcityne.gov

Plant 2

%W l LOY 875 Cottonwood Lane Work Order TT264231000KW
_ Dakota Dunes, SD 57049

ELECTRICAL> MOTORS* MECHANICAL

INDUSTRIAL SERVICES Ph. 605-242-2000 /Fax 605-242-6956 Date 4/23/26
Customer Project David City Generator
John Smaus
City of David City Cust. Ref # 0
490 E. Street 0
David City, NE. 68632
0 402-367-3135
Photos

Nameplate photo Generator Photo Generator Photo

Generator Photo Generator Photo




AIA Type Document

Application and Certification for Payment Page 1 of 3
TO (OWNER): City of David City PROJECT: David City Youth Ballfield APPLICATION NO: 3 DISTRIBUTION TO:
490 E Street 490 E Street i _ OWNER
David City, NE 68632 David City, NE 68632 PERIGR Tox 8512020 ~ ARCHITECT
_ CONTRACTOR

FROM (CONTRACTOR): Nemaha Sports Construction LLC VIA (ARCHITECT): ARCHITECT'S

541 S 1st ST PROJECT NO:

Lincoln, NE 68508
CONTRACT FOR: David City Youth Ballfield CONTRACT DATE: 5/4/2026

] The Undersigned Contractor certifies that to the best of the Contractor's knowledge, information and belief
CONTRACTOR S APPLICATION FOR PAYMENT the work covered by this application for Payment has been completed in accordance with the Contract
Application is made for Payment, as shown below, in connection with the Contract. Documents, that all amounts have been paid by the Contractor for Work for which previous Certificates for
Continuation Sheet, AIA Type Document is attached. Payment were issued and payments received from the owner, and that
current payment shown herein is now due.
1. ORIGINAL CONTRACTSUM . ................... $ 186,707.00
2. Net Change by Change orders  ................ $ -5,431.00 CONTRACTOR: N aha Sports Construction LLC
541 S 1st ST Lincoln, NE 68508
3. CONTRACT SUM TO DATE (Line1+2)........... $ 181,276.00 é
4. TOTAL COMPLETED AND STORED TO DATE . ..... $ 181,276.00 By: Date: @/ [ G A—rzc,
5. RETAINAGE: State of: NE
a. 10.00% of Completed Work $ 18,127.60

County of: Lancaster

b. 0.00% of Stored Material $ 0.00 Subscribed and Sworn to before me this P\ﬂ/\
Total retainage (Line 5a +5b) . .. ... ... ........... $ 18,127.60 Noisiry Publis: l m %
W JU 2

My Commission Expir ){/

6. TOTAL EARNED LESS RETAINAGE .............. $ 163,148.40 |l
]
(Line 4 less Line 5 Total) ARCH'TECT S CERT' FlCATE FOR PAYMENT
7. LESS PREVIOUS CERTIFICATES FOR PAYMENT In Accordance with the Contract Documents, based on on-site observations and the data com-
; " - prising the above application, the Architect certifies to owner that to the best of the Architect's
LIPS 2 S OB IGRE o wswv waquomennun as $ 147,771.00 knowledge, information and belief the Work has progressed as indicated,the quality of the work
8. CURRENT PAYMENTDUE ..... ................ $ 15,377.40 is in accordance with the Contract Documents, and the Contractor is entitled to payment of the
AMOUNT CERTIFIED.
9. BALANCE TO FINISH, INCLUDING RETAINAGE
(Line 3 less Line 6) S 1812760 AMOUNT CERTIFIED . .. ............................ $
(Attach explanation if amount certified differs from the amount applied. Initial all figures on this
CHANGE ORDER SUMMARY ADDITIONS DEDUCTIONS Application and on the Continuation Sheet that are changed to conform to the amount certified.)
Total changes approved in ARCHITECT:
previous months by Owner 0.00 -5,431.00 By: Date:
Total approved this Month 0.00 0.00 This Certificate is not negotiable. The AMOUNT CERTIFIED is payable only to the Contractor
named herein. Issuance, Payment and acceptance of payment are without prejudice to any
TOTALS 0.00 -5,431.00 rights of the Owner or Contractor under this Contract.
NET CHANGES by Change Order -5,431.00




AIA Type Document

Application and Certification for Payment Page 2 of 3
TO (OWNER): City of David City PROJECT: David City Youth Ballfield APPLICATION NO: 3 DISTRIBUTION TO:
490 E Street 490 E Street ] _ OWNER
David City, NE 68632 David City, NE 68632 PERIOD TO: 8/31/2026 — ARCHITECT
_ CONTRACTOR
FROM (CONTRACTOR): Nemaha Sports Construction LLC VIA (ARCHITECT): ARCHITECT'S
541 S 1st ST PROJECT NO:
Lincoln, NE 68508
CONTRACT FOR: David City Youth Ballfield CONTRACT DATE: 5/4/2026
SCHEDULE PREVIOUS COMPLETED COMPLETED
DESCRIPTION VALUE APPLICATIONS  THIS PERIOD MATERIAL STORED o BALANCE RETAINAGE
1 General Conditions 6,315.00 6,315.00 0.00 0.00 6,315.00 100.00 0.00 631.50
2 Mobilization 4,372.00 4,372.00 0.00 0.00 4,372.00 100.00 0.00 437.20
3 SWPPP BMPs & Maintenance 3,560.00 2,560.00 1,000.00 0.00 3,560.00 100.00 0.00 356.00
4 Survey & Layout (Allowance 4,000.00 4,000.00 0.00 0.00 4,000.00 100.00 0.00 400.00
5 Strip & Respread Topsoil 7,210.00 7,210.00 0.00 0.00 7,210.00 100.00 0.00 721.00
6 Earthwork 44,496.00 44,496.00 0.00 0.00 44,496.00 100.00 0.00 4,449 60
7 Chainlink Backstop 18,780.00 18,780.00 0.00 0.00 18,780.00 100.00 0.00 1,878.00
8 6" Galvanized Sideline & Outfield 23,364.00 23,364.00 0.00 0.00 23,364.00 100.00 0.00 2,336.40
Fence
9 10" Galvanized Chainlink Dugout 8,400.00 8,400.00 0.00 0.00 8,400.00 100.00 0.00 840.00
10 Concrete Dugout Floors 5,300.00 5,300.00 0.00 0.00 5,300.00 100.00 0.00 530.00
1 4" Infield Mix 23,387.00 23,387.00 0.00 0.00 23,387.00 100.00 0.00 2,338.70
12 Clay Batters Boxes 3,340.00 3,340.00 0.00 0.00 3,340.00 100.00 0.00 334.00
13 Ouitfield Seed 4,375.00 0.00 4,375.00 0.00 4,375.00 100.00 0.00 437.50
14 Outfield Irrigation 9,527.00 9,527.00 0.00 0.00 9,527.00 100.00 0.00 952.70
15 Site Restoration, Fine Grade & 8,250.00 0.00 8,250.00 0.00 8,250.00 100.00 0.00 825.00
Seeding Outside Fields
16 1EA Base Set, Anchors, Home Plate 2,067.00 0.00 2,067.00 0.00 2,067.00 100.00 0.00 206.70
& Pitching Rubber
17 Final Cleaning & Turnover 1,394.00 0.00 1,394.00 0.00 1,394.00 100.00 0.00 139.40
18 Speed Rotors for Infield 5,000.00 5,000.00 0.00 0.00 5,000.00 100.00 0.00 500.00
19 Irrigation Outside Fields 3,570.00 3,570.00 0.00 0.00 3,570.00 100.00 0.00 357.00



AIA Type Document

Application and Certification for Payment Page 3 of 3
TO (OWNER): City of David City PROJECT: David City Youth Ballfield APPLICATION NO: 3 DISTRIBUTION TO:
490 E Street 490 E Street . _ OWNER
David City, NE 68632 David City, NE 68632 PERIOD TO: 8/31/2026 ~ ARCHITECT
_ CONTRACTOR
FROM (CONTRACTOR): Nemaha Sports Construction LLC VIA (ARCHITECT): ARCHITECT'S
541 S 1st ST PROJECT NO:
Lincoln, NE 68508
CONTRACT FOR: David City Youth Ballfield CONTRACT DATE: 5/4/2026
SCHEDULE PREVIOUS COMPLETED STORED COMPLETED
ITEM DESCRIPTION VALUE APPLICATIONS  THIS PERIOD MATERIAL STORED % BALANCE RETAINAGE
20 CO 1: deduct batters box clay and -5,431.00 -5,431.00 0.00 0.00 -5,431.00 100.00 0.00 -543.10
infield forming
REPORT TOTALS $181,276.00 $164,190.00 $17,086.00 $0.00 $181,276.00 100.00 $0.00 $18,127.60



AlA Type Document

Application and Certification for Payment Page 1 of 3
TO (OWNER): City of David City PROJECT: David City Youth Ballfield APPLICATION NO: 4- Final DISTRIBUTION TO:
490 E Street 490 E Street PERIOD TO: 8/31/2026 _ OWNER
David City, NE 68632 David City, NE 68632 _ARCHITECT
_ CONTRACTOR
FROM (CONTRACTOR): Nemaha Sports Construction LLC VIA (ARCHITECT): ARCHITECT'S
541 S 1st ST PROJECT NO:

Lincoln, NE 68508

CONTRACT FOR: David City Youth Ballfield

CONTRACT DATE: 5/4/2026

CONTRACTOR'S APPLICATION FOR PAYMENT

Application is made for Payment, as shown below, in connection with the Contract.

Continuation Sheet, AIA Type Document is attached.

1. ORIGINAL CONTRACTSUM .. ... ................ $ 186,707.00
2. Net Change by Change Orders . .. ............. $ -5,431.00
3. CONTRACT SUM TO DATE (Line1+2)........... $ 181,276.00
4. TOTAL COMPLETED AND STORED TO DATE . ... .. $ 181,276.00
5. RETAINAGE:

a. 0.00 % of Completed Work $ 0.00

b. 0.00 % of Stored Material $ 0.00

Total retainage (Line5a+5b).................... $ 0.00
6. TOTAL EARNED LESS RETAINAGE .............. $ 181,276.00

(Line 4 less Line 5 Total)
7. LESS PREVIOUS CERTIFICATES FOR PAYMENT

(Line 6 from prior Certificate) . . .. ................. $ 163,148.40
8. CURRENT PAYMENTDUE ..... ................ $ 18,127.60
9. BALANCE TO FINISH, INCLUDING RETAINAGE

(Line 3 less Line 6) $ 0.00
CHANGE ORDER SUMMARY ADDITIONS DEDUCTIONS
Total changes approved in
previous months by Owner 0.00 -5,431.00
Total approved this Month 0.00 0.00

TOTALS 0.00 -5,431.00

NET CHANGES by Change Order -5,431.00

The Undersigned Contractor certifies that to the best of the Contractor's knowledge, information and

belief the work covered by this application for Payment has been completed in accordance with
the Contract Documents, that all amounts have been paid by the Contractor for Work for which
previous Certificates for Payment were issued and payments received from the owner, and that
current payment shown herein is now due.

CONTRACTOR: Nemaha Sports Construction LLC
41 S 1st ST Lincoln, NE 68508

;2 |

By: . Date: 8/24/26

5 A GENERAL NOTARY-State of Nebraska
State of:NE i KELCY M. BOOTH

|
County of: Lancaster Ej;‘-#i"*_! My Comm. Exp. Novermber 14, 2026 !

Subscribed and Sworn to before me this d(//'ﬂ"\ Day of ﬁ'_\ 44‘ di ZWVI
Notary Public: l m

My Commission Expires : ”/lbf’ (f

ARCHITECT'S CERTIFICATE FOR PAYMENT

In Accordance with the Contract Documents, based on on-site observations and the data com-
prising the above application, the Architect certifies to owner that to the best of the Architect's
knowledge, information and belief the Work has progressed as indicated,the quality of the work
is in accordance with the Contract Documents, and the Contractor is entitled to payment of the
AMOUNT CERTIFIED.

AMOUNTCERTIFIED . .. ...... ... . ... .. ... ... ... $
(Attach explanation if amount certified differs from the amount applied. Initial all figures on this
Application and on the Continuation Sheet that are changed to conform to the amount certified.)

ARCHITECT:
By: Date:

This Certificate is not negotiable. The AMOUNT CERTIFIED is payable only to the Contractor
named herein. Issuance, Payment and acceptance of payment are without prejudice to any
rights of the Owner or Contractor under this Contract.



AIA Type Document
Application and Certification for Payment

Page 2 of 3

TO (OWNER): City of David City

PROJECT: David City Youth Ballfield

APPLICATION NO: 4- Final

DISTRIBUTION TO:

Davi Gy, NE 68632 Davi Gy, NE 68632 PERIOD TO: 8/31/2026 " ARGHITECT
_ CONTRACTOR
FROM (CONTRACTOR): Nemaha Sports Construction LLC VIA (ARCHITECT): ARCHITECT'S
541 S 1st ST PROJECT NO:
Lincoln, NE 68508
CONTRACT FOR: David City Youth Ballfield CONTRACT DATE: 5/4/2026
SCHEDULE PREVIOUS COMPLETED STORED COMPLETED
DESCRIPTION VALUE APPLICATIONS THIS PERIOD MATERIAL STORED % BALANCE RETAINAGE
1 General Conditions 6,315.00 6,315.00 0.00 0.00 6,315.00 100.00 0.00 0.00
2 Mobilization 4,372.00 4,372.00 0.00 0.00 4,372.00 100.00 0.00 0.00
3 SWPPP BMPs & Maintenance 3,560.00 3,560.00 0.00 0.00 3,560.00 100.00 0.00 0.00
4 Survey & Layout (Allowance 4,000.00 4,000.00 0.00 0.00 4,000.00 100.00 0.00 0.00
5 Strip & Respread Topsoil 7,210.00 7,210.00 0.00 0.00 7,210.00 100.00 0.00 0.00
6 Earthwork 44,496.00 44,496.00 0.00 0.00 44,496.00 100.00 0.00 0.00
7 Chainlink Backstop 18,780.00 18,780.00 0.00 0.00 18,780.00 100.00 0.00 0.00
8 6" Galvanized Sideline & Outfield 23,364.00 23,364.00 0.00 0.00 23,364.00 100.00 0.00 0.00
Fence
9 10" Galvanized Chainlink Dugout 8,400.00 8,400.00 0.00 0.00 8,400.00 100.00 0.00 0.00
10 Concrete Dugout Floors 5,300.00 5,300.00 0.00 0.00 5,300.00 100.00 0.00 0.00
11 4" Infield Mix 23,387.00 23,387.00 0.00 0.00 23,387.00 100.00 0.00 0.00
12 Clay Batters Boxes 3,340.00 3,340.00 0.00 0.00 3,340.00 100.00 0.00 0.00
13 Outfield Seed 4,375.00 4,375.00 0.00 0.00 4,375.00 100.00 0.00 0.00
14 Outfield Irrigation 9,527.00 9,527.00 0.00 0.00 9,527.00 100.00 0.00 0.00
15 Site Restoration, Fine Grade & 8,250.00 8,250.00 0.00 0.00 8,250.00 100.00 0.00 0.00
Seeding Outside Fields
16 1EA Base Set, Anchors, Home 2,067.00 2,067.00 0.00 0.00 2,067.00 100.00 0.00 0.00
Plate & Pitching Rubber
17 Final Cleaning & Turnover 1,394.00 1,394.00 0.00 0.00 1,394.00 100.00 0.00 0.00
18 Speed Rotors for Infield 5,000.00 5,000.00 0.00 0.00 5,000.00 100.00 0.00 0.00
19 Irrigation Outside Fields 3,570.00 3,570.00 0.00 0.00 3,570.00 100.00 0.00 0.00



AlA Type Document
Application and Certification for Payment

Page 3 of 3

TO (OWNER): City of David City

PROJECT: David City Youth Ballfield

APPLICATION NO: 4- Final

DISTRIBUTION TO:

490 E Street 490 E Street OWNER
PERIOD TO: 1/202 -
David City, NE 68632 David City, NE 68632 8/31/2026 _ARCHITECT
_ CONTRACTOR
FROM (CONTRACTOR): Nemaha Sports Construction LLC VIA (ARCHITECT): ARCHITECT'S
541 S 1st ST PROJECT NO:
Lincoln, NE 68508
CONTRACT FOR: David City Youth Ballfield CONTRACT DATE: 5/4/2026
SCHEDULE PREVIOUS COMPLETED STORED COMPLETED
ITEM DESCRIPTION VALUE APPLICATIONS THIS PERIOD MATERIAL STORED % BALANCE RETAINAGE
20 CO 1: deduct batters box clay and -5,431.00 -5,431.00 0.00 0.00 -5,431.00 100.00 0.00 0.00
infield forming
REPORT TOTALS $181,276.00 $181,276.00 $0.00 $0.00 $181,276.00 100.00 $0.00 $0.00



Docusign Envelope ID: 671CB7C6-0FFE-8354-814B-27DD936C408B

Contractor's Application for Payment

Owner: City of David City Owner's Project No.:

Engineer: JEO Consulting Group, Inc. Engineer's Project No.: 251034.00
Contractor: BRB Contractors, Inc. Contractor's Project No.: NE3DAV
Project: David City Wastewater Treatment Facility Improvements

Contract: David City Wastewater Treatment Facility Improvements

Application No.: 30 Application Date: 8/25/2026
Application Period: From 7/28/2026 to 8/25/2026
1. Original Contract Price S 16,882,000.00
2. Net change by Change Orders S 1,460,536.17
3. Current Contract Price (Line 1 + Line 2) S 18,342,536.17
4. Total Work completed and materials stored to date
(Sum of Column G Lump Sum Total and Column J Unit Price Total) S 18,075,670.23
5. Retainage
a. 5% X $§ 17,992,467.11 Work Completed = S 899,623.36
b. 5% X S 83,203.12 Stored Materials = S 4,160.16
c. Total Retainage (Line 5.a + Line 5.b) S 903,783.52
6. Amount eligible to date (Line 4 - Line 5.c) S 17,171,886.71
7. Less previous payments (Line 6 from prior application) S 17,108,803.23
8. Amount due this application S 63,083.48
9. Balance to finish, including retainage (Line 3 - Line 4 + Line 5.c) S 1,170,649.46

Contractor's Certification

The undersigned Contractor certifies, to the best of its knowledge, the following:

(1) All previous progress payments received from Owner on account of Work done under the Contract have been
applied on account to discharge Contractor's legitimate obligations incurred in connection with the Work covered by
prior Applications for Payment;

(2) Title to all Work, materials and equipment incorporated in said Work, or otherwise listed in or covered by this
Application for Payment, will pass to Owner at time of payment free and clear of all liens, security interests, and
encumbrances (except such as are covered by a bond acceptable to Owner indemnifying Owner against any such
liens, security interest, or encumbrances); and

(3) All the Work covered by this Application for Payment is in accordance with the Contract Documents and is not
defective.

Contractor: BRB Contractors, Inc.

Signature: jos(A, HW) Date: 9/4/2026
Recommended bb;tﬁzﬁéﬁﬁség'f Approved by Owner
DocuSigned by:
By: rﬁ(m Jou, V€. By:
\——B659CABF585D4C4.
Title: Project Manager Title: Mayor
Date: 9/4/2026 Date:

Approved by Funding Agency

By: N/A By: N/A
Title: Title:
Date: Date:

EJCDC C-620 Contractor's Application for Payment
(c) 2018 National Society of Professional Engineers for EJCDC. All rights reserved.



Docusign Envelope ID: 671CB7C6-0FFE-8354-814B-27DD936C408B

Progress Estimate - Lump Sum Work

Contractor's Application for Payment

Owner: City of David City Owner's Project No.:
Engineer: JEO Consulting Group, Inc. Engineer's Project No.: 251034.00
Contractor: BRB Contractors, Inc. Contractor's Project No.: NE3DAV
Project: David City Wastewater Treatment Facility Improvements
Contract: David City Wastewater Treatment Facility Improvements
Application No.: 30 Application Period: From 07/28/26 to 08/25/26 Application Date: 08/25/26
A B C D | E F G H 1
Work Completed Work Completed
(D + E) From and Materials
Previous Currently Stored [ Stored to Date % of Scheduled Balance to Finish
Scheduled Value Application This Period (not in D or E) (D+E+F) Value (G / C) (C-G)
Item No. Description ($) ($) ($) ($) ($) (%) ($)
Original Contract
GENERAL SITEWORK - -
1 Mobilize S 750,000.00 750,000.00 750,000.00 100% -
2 Bonds and Insurance S 180,000.00 180,000.00 180,000.00 100% -
3 SWPP Items S 25,000.00 24,250.00 250.00 24,500.00 98% 500.00
4 Site Clearing S 30,000.00 30,000.00 30,000.00 100% -
5 12" & 16" Forcemain Piping S 300,000.00 300,000.00 300,000.00 100% -
6 Other Piping/Valves S 1,395,000.00 1,296,000.00 83,203.12 1,379,203.12 99% 15,796.88
7 Precast Manholes S 65,000.00 65,000.00 65,000.00 100% -
8 Instrumentation & Control S 50,000.00 50,000.00 50,000.00 100% -
9 Electrical/Generator Work S 125,000.00 125,000.00 125,000.00 100% -
HEADWORKS BUILDING - - -
10 Excavation & Backfill S 150,000.00 150,000.00 150,000.00 100% -
11 Concrete Base Structure S 500,000.00 500,000.00 500,000.00 100% =
12 Concrete Walls Structure S 1,207,000.00 1,207,000.00 1,207,000.00 100% -
13 Concrete Floor/Deck Structure S 350,000.00 350,000.00 350,000.00 100% -
14 Misc. Metals Furnish/Install S 50,000.00 50,000.00 50,000.00 100% -
15 Masonry Above Structure S 225,000.00 225,000.00 225,000.00 100% -
16 Doors & Windows Furnish/Install S 65,000.00 65,000.00 65,000.00 100% -
17 Roof Trusses Furnish/Install S 45,000.00 45,000.00 45,000.00 100% -
18 Standing Seam Roof & Specialties S 100,000.00 100,000.00 100,000.00 100% =
19 Slide Gates Furish/Install S 100,000.00 100,000.00 100,000.00 100% -
20 Bar Screen Furnish/Install S 200,000.00 200,000.00 200,000.00 100% -
21 Grit Equipment, Valves, Flumes Furnish/Install S 1,300,000.00 1,300,000.00 1,300,000.00 100% -
22 Parshall Flume S 10,000.00 10,000.00 10,000.00 100% -
23 Indoor Sampler S 20,000.00 20,000.00 20,000.00 100% =
24 Painting Structure S 40,000.00 40,000.00 40,000.00 100% -
25 Instrumentation & Control Work S 950,000.00 950,000.00 950,000.00 100% -
26 Mechanical Work (both buildings) S 270,000.00 267,000.00 267,000.00 99% 3,000.00
27 Electrical Work S 700,000.00 700,000.00 700,000.00 100% =
AGP FLUME NO. 20 - - -
28 Excavation & Backfill S 15,000.00 15,000.00 15,000.00 100% =
29 Concrete Base S 20,000.00 20,000.00 20,000.00 100% -
30 Concrete Walls S 42,000.00 42,000.00 42,000.00 100% -
31 Misc. Metals Furnish/Install S 10,000.00 10,000.00 10,000.00 100% -
32 Equipment Flume Install S 15,000.00 15,000.00 15,000.00 100% -
INFLUENT PUMP STATION - - -
EJCDC C-620 Contractor's Application for Payment
Lump Sum (c) 2018 National Society of Professional Engineers for EJCDC. All rights reserved.
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Docusign Envelope ID: 671CB7C6-0FFE-8354-814B-27DD936C408B

Progress Estimate - Lump Sum Work Contractor's Application for Payment
Owner: City of David City Owner's Project No.:
Engineer: JEO Consulting Group, Inc. Engineer's Project No.: 251034.00
Contractor: BRB Contractors, Inc. Contractor's Project No.: NE3DAV
Project: David City Wastewater Treatment Facility Improvements
Contract: David City Wastewater Treatment Facility Improvements
Application No.: 30 Application Period: From 07/28/26 to 08/25/26 Application Date: 08/25/26
A B C D | E F G H 1
Work Completed Work Completed
(D + E) From and Materials
Previous Currently Stored [ Stored to Date % of Scheduled Balance to Finish
Scheduled Value Application This Period (not in D or E) (D+E+F) Value (G / C) (C-G)
Item No. Description ($) ($) ($) ($) ($) (%) ($)
33 Excavation & Backfill S 160,000.00 160,000.00 160,000.00 100% -
34 Concrete Base S 50,000.00 50,000.00 50,000.00 100% -
35 Concrete Walls S 327,000.00 327,000.00 327,000.00 100% -
36 Concrete Roof S 100,000.00 100,000.00 100,000.00 100% -
37 Misc. Metals Funish/Install S 50,000.00 50,000.00 50,000.00 100% -
38 Furnish & Install Pumps S 525,000.00 525,000.00 525,000.00 100% -
39 Furnish & Install Jib Crane & Foundation S 50,000.00 50,000.00 50,000.00 100% -
40 Painting Work S 35,000.00 35,000.00 35,000.00 100% -
41 Electrical Work S 50,000.00 50,000.00 50,000.00 100% -
NEW SBR STRUCTURE - - =
42 Excavation & Backfill S 350,000.00 350,000.00 350,000.00 100% -
43 SBR Concrete Base Sections S 520,000.00 520,000.00 520,000.00 100% -
44 SBR Concrete Wall Sections S 1,261,000.00 1,261,000.00 1,261,000.00 100% -
45 SBR Basin Equipment Aeration S 1,000,000.00 1,000,000.00 1,000,000.00 100% -
46 SBR Basin Equipment Pumps S 50,000.00 50,000.00 50,000.00 100% -
47 Misc. Metals Furnish/Install S 40,000.00 40,000.00 40,000.00 100% -
48 Painting Work S 15,000.00 15,000.00 15,000.00 100% -
49 Electrical Work S 50,000.00 50,000.00 50,000.00 100% -
BLOWER BUILDING MODIFICATIONS - - -
50 Concrete Floor/Wall Demolition S 15,000.00 15,000.00 15,000.00 100% =
51 Excavation & Backfill S 15,000.00 15,000.00 15,000.00 100% =
52 New Concrete Floor and Blower Bases S 35,000.00 35,000.00 35,000.00 100% -
53 New Masonry Wall/Misc. Infill S 7,500.00 7,500.00 7,500.00 100% -
54 Furnish & Install Doors S 7,500.00 7,500.00 7,500.00 100% -
55 Funish & Install New/Existing SBR Blowers S 400,000.00 400,000.00 400,000.00 100% -
56 Painting Work S 20,000.00 20,000.00 20,000.00 100% =
57 Instrumentation & Control Work S 150,000.00 150,000.00 150,000.00 100% -
58 Electrical Work S 100,000.00 100,000.00 100,000.00 100% =
EXISTING SBR BASIN MODIFICATIONS - - -
59 Remove Existing Equipment & Piping S 50,000.00 50,000.00 50,000.00 100% -
60 Existing SBR Basin Equipment Aeration S 1,000,000.00 1,000,000.00 1,000,000.00 100% -
61 Existing SBR Basin Equipment Pumps S 50,000.00 50,000.00 50,000.00 100% -
62 Misc. Metals Furnish/Install S 40,000.00 40,000.00 40,000.00 100% -
63 Construct New SBR Splitter Box S 174,000.00 174,000.00 174,000.00 100% -
64 Painting Work S 20,000.00 20,000.00 20,000.00 100% =
65 Electrical Work S 50,000.00 50,000.00 50,000.00 100% =
STORAGE BUILDING - - -

EJCDC C-620 Contractor's Application for Payment
Lump Sum (c) 2018 National Society of Professional Engineers for EJCDC. All rights reserved. 6 of 12



Docusign Envelope ID: 671CB7C6-0FFE-8354-814B-27DD936C408B

Progress Estimate - Lump Sum Work Contractor's Application for Payment
Owner: City of David City Owner's Project No.:
Engineer: JEO Consulting Group, Inc. Engineer's Project No.: 251034.00
Contractor: BRB Contractors, Inc. Contractor's Project No.: NE3DAV
Project: David City Wastewater Treatment Facility Improvements
Contract: David City Wastewater Treatment Facility Improvements
Application No.: 30 Application Period: From 07/28/26 to 08/25/26 Application Date: 08/25/26
A B C D | E F G H 1
Work Completed Work Completed
(D + E) From and Materials
Previous Currently Stored [ Stored to Date % of Scheduled Balance to Finish
Scheduled Value Application This Period (not in D or E) (D+E+F) Value (G / C) (C-G)
Item No. Description ($) ($) ($) ($) ($) (%) ($)
66 Excavation & Backfill S 35,000.00 35,000.00 35,000.00 100% =
67 Building Drainage Piping & Oil Seperator S 40,000.00 40,000.00 40,000.00 100% =
68 Concrete Foundations S 40,000.00 40,000.00 40,000.00 100% -
69 Concrete Floor S 56,000.00 56,000.00 56,000.00 100% -
70 New Building Walls and Roof S 270,000.00 270,000.00 270,000.00 100% -
71 Doors & Windows S 40,000.00 40,000.00 40,000.00 100% -
72 Painting Work S 30,000.00 25,000.00 25,000.00 83% 5,000.00
73 Electrical Work S 75,000.00 72,000.00 3,000.00 75,000.00 100% -
DEMO EXISTING HEADWORKS BUILDING - - -
74 Demolition of Existing Building Complete S 30,000.00 30,000.00 30,000.00 100% -
CLOSEOUT - - -
75 Site Grading S 25,000.00 10,000.00 10,000.00 20,000.00 80% 5,000.00
76 SBR/Storage Building Sidewalks S 25,000.00 20,000.00 20,000.00 80% 5,000.00
77 Concrete Paving S 20,000.00 10,000.00 10,000.00 50% 10,000.00
78 Seeding & Mulch S 15,000.00 - - 0% 15,000.00
79 Crushed Rock Surfacing Roads S 80,000.00 10,000.00 5,000.00 15,000.00 19% 65,000.00
80 Fence & Gate System S 30,000.00 - 10,000.00 10,000.00 33% 20,000.00
Original Contract Totals| $ 16,882,000.00 [ $  16,626,250.00 | $ 28,250.00 | $ 83,203.12 | $ 16,737,703.12 99%| $ 144,296.88

EJCDC C-620 Contractor's Application for Payment
Lump Sum (c) 2018 National Society of Professional Engineers for EJCDC. All rights reserved. 7 of 12



Docusign Envelope ID: 671CB7C6-0FFE-8354-814B-27DD936C408B

Progress Estimate - Lump Sum Work

Contractor's Application for Payment

Owner: City of David City Owner's Project No.:
Engineer: JEO Consulting Group, Inc. Engineer's Project No.: 251034.00
Contractor: BRB Contractors, Inc. Contractor's Project No.: NE3DAV
Project: David City Wastewater Treatment Facility Improvements
Contract: David City Wastewater Treatment Facility Improvements
Application No.: 30 Application Period: From 07/28/26 to 08/25/26 Application Date: 08/25/26
A B C D | E F G H 1
Work Completed Work Completed
(D + E) From and Materials
Previous Currently Stored [ Stored to Date % of Scheduled Balance to Finish
Scheduled Value Application This Period (not in D or E) (D+E+F) Value (G / C) (C-G)
Item No. Description ($) ($) ($) ($) ($) (%) ($)
Change Orders
1 Misc Submittals and Deducts S 39,532.11 39,532.11 39,532.11 100% -
2 Headworks Stabilization Rock S 133,342.31 133,342.31 133,342.31 100% -
3 Temporary Bypass Lane S 105,656.02 105,656.02 105,656.02 100% -
4 Headworks Building Deducts S (9,951.85) (9,951.85) (9,951.85) 100% -
5 Misc Modifications S 112,629.23 112,629.23 112,629.23 100% =
6 SBR Stabilization Rock, OVH Door & Surge Relief Valves S 220,266.68 220,266.68 220,266.68 100% -
7 Headworks & Storage HVAC, SBR Air Piping S 135,701.87 135,701.87 135,701.87 100% -
8 WCD 10-13, 16-18: Electrical, Grading, HVAC, HW Ceiling S 557,215.22 540,000.00 10,000.00 550,000.00 99% 7,215.22
9 WCDs: 1, 15, 20-23, 26-27, 29-30 Misc S 37,790.74 22,637.07 15,153.67 37,790.74 100% =
10 WCD 25 - Headworks Slide Gate S 80,262.53 - 0% 80,262.53
11 Hydrant Line Revision S 20,941.02 13,000.00 13,000.00 62% 7,941.02
12 Blower Approach Drainage and Entrance Deduct S 27,150.29 - 0% 27,150.29
Change Order Totals| $  1,460,536.17 | $ 1,299,813.44 | $ 38,153.67 | $ - $ 1,337,967.11 92%| $ 122,569.06
Original Contract and Change Orders
Project Totals| $  18,342,536.17 [ $  17,926,063.44 [ $ 66,403.67 [ $  83,203.12 [$ 18,075,670.23 99%| $ 266,865.94
EJCDC C-620 Contractor's Application for Payment
Lump Sum (c) 2018 National Society of Professional Engineers for EJCDC. All rights reserved.
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Docusign Envelope ID: 671CB7C6-0FFE-8354-814B-27DD936C408B

Stored Materials Summary

Contractor's Application for Payment

Owner: City of David City Owner's Project No.:
Engineer: JEO Consulting Group, Inc. Engineer's Project No.: 251034.00
Contractor: BRB Contractors, Inc. Contractor's Project No.: NE3DAV
Project: David City Wastewater Treatment Facility Improvements
Contract: David City Wastewater Treatment Facility Improvements
Application No.: 30 Application Period: From 07/28/26 to 08/25/26 Application Date: 08/25/26
A B C D E F G H [ 1 J K L ™M
Materials Stored Incorporated in Work
Application Total Amount Materials
Item No. Submittal No. No. When t Stored to | A Previously A Incorporated in the Remaining in
(Lump Sum Tab) (with Materials | Previous Amount | Amount Stored Date Incorporated in theIncorporated in the Work Storage
or Bid Item No. Supplier Specification Placed in Stored this Period (G+H) Work Work this Period (J+K) (-0
(Unit Price Tab) | Invoice No. Section No.) Description of Materials or Stored Storage Location Storage ($) ($) ($) ($) ($) ($) ($)
105795-1 Aqua Aerobics Down Payment 261,353.50 261,353.50 261,353.50 261,353.50 -
50026177578 Rebar 19,091.30 19,091.30 19,091.30 19,091.30 =
50026159555 Rebar 28,359.32 28,359.32 28,359.32 28,359.32 -
50026147392 Rebar 26,753.09 26,753.09 26,753.09 26,753.09 =
50026147072 Rebar 29,743.20 29,743.20 29,743.20 29,743.20 -
50026147071 Rebar 29,743.20 29,743.20 29,743.20 29,743.20 =
50026114832 Rebar 29,743.20 29,743.20 29,743.20 29,743.20 -
50026127187 Rebar 22,299.72 22,299.72 22,299.72 22,299.72 =
50026303876 Rebar 30,145.37 30,145.37 30,145.37 30,145.37 -
0755219-1 Polywrap 1,964.40 1,964.40 1,964.40 1,964.40 -
755226 Polywrap 420.00 420.00 420.00 420.00 -
755219 Polywrap 3,170.72 3,170.72 3,170.72 3,170.72 -
27693 HME Shop Drawings 6,675.00 6,675.00 6,675.00 6,675.00 -
50026415841 Rebar 17,736.06 17,736.06 17,736.06 17,736.06 =
50026367581 Rebar 26,960.24 26,960.24 26,960.24 26,960.24 -
50026337203 Rebar 26,014.37 26,014.37 26,014.37 26,014.37 =
50026192138 Rebar 18,469.82 18,469.82 18,469.82 18,469.82 -
94020 SBR Wall Valves 76,643.95 76,643.95 76,643.95 76,643.95 =
755902 Ductile Iron Pipe 18,451.18 18,451.18 18,451.18 18,451.18 -
755171 Project Manager 15,132.60 15,132.60 15,132.60 15,132.60 =
50026489471 Rebar 650.00 650.00 650.00 650.00 -
50026599911 Rebar 5,675.00 5,675.00 5,675.00 5,675.00 =
50026604462 Rebar 2,179.06 2,179.06 2,179.06 2,179.06 -
Concrete Expansion Joints 5,892.80 5,892.80 5,892.80 5,892.80 -
105795-2 Aqua Aerobics - Second Payment 522,707.00 522,707.00 522,707.00 522,707.00 -
0756281-2 Ductile Iron Pipe and Accessories 1,975.74 1,975.74 1,975.74 1,975.74 -
0756281-1 Ductile Iron Pipe and Accessories 10,440.99 10,440.99 10,440.99 10,440.99 -
757833 24" PVC Pipe 83,203.12 83,203.12 - = 83,203.12
0755902-1 Ductile Iron Pipe and Accessories 21,275.08 21,275.08 21,275.08 21,275.08 -
757699 Ductile Iron Pipe and Accessories 622.71 622.71 622.71 622.71 -
755893 Ductile Iron Pipe and Accessories 22,446.17 22,446.17 22,446.17 22,446.17 -
756281 Ductile Iron Pipe and Accessories 5,056.44 5,056.44 5,056.44 5,056.44 -
94511 Butterfly Valves and Accessories 128,612.31 128,612.31 128,612.31 128,612.31 -
94275 Air Release Valves 7,803.31 7,803.31 7,803.31 7,803.31 -
27920 HME Shop Drawings 20,025.00 20,025.00 20,025.00 20,025.00 -
0174120-IN Hatches and Crane Equipment 30,750.00 30,750.00 30,750.00 30,750.00 =
0756281-3 Ductile Iron Pipe and Accessories 3,181.29 3,181.29 3,181.29 3,181.29 -
2022-113 Electrical Stored Materials 36,633.43 36,633.43 36,633.43 36,633.43 o
759894 Ductile Iron Forcemain Pipe 184,557.08 184,557.08 184,557.08 184,557.08 -
94711 Valves 116,428.37 116,428.37 116,428.37 116,428.37 -
0755902-2 Ductile Iron Pipe 23,676.17 23,676.17 23,676.17 23,676.17 =
50027906312 Rebar 27,202.03 27,202.03 27,202.03 27,202.03 -
50027701696 Rebar 2,573.98 2,573.98 2,573.98 2,573.98 -
50027633543 Rebar 14,510.75 14,510.75 14,510.75 14,510.75 -
50027614897 Rebar 20,282.00 20,282.00 20,282.00 20,282.00 -
95073 Gates/Valves/Flumes 10,622.32 10,622.32 10,622.32 10,622.32 -
94913 Gates/Valves/Flumes 135,104.83 135,104.83 135,104.83 135,104.83 =
0759894-2 Ductile Iron Pipe 89,965.26 89,965.26 89,965.26 89,965.26 -
0759894-1 Ductile Iron Pipe 48,516.80 48,516.80 48,516.80 48,516.80 =
760997 Ductile Iron Pipe 30,341.68 30,341.68 30,341.68 30,341.68 -

Stored Materials

EJCDC C-620 Contractor's Application for Payment
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Docusign Envelope ID: 671CB7C6-0FFE-8354-814B-27DD936C408B

Stored Materials Summary

Contractor's Application for Payment

Owner: City of David City Owner's Project No.:
Engineer: JEO Consulting Group, Inc. Engineer's Project No.: 251034.00
Contractor: BRB Contractors, Inc. Contractor's Project No.: NE3DAV
Project: David City Wastewater Treatment Facility Improvements
Contract: David City Wastewater Treatment Facility Improvements
Application No.: 30 Application Period: From 07/28/26 to 08/25/26 Application Date: 08/25/26
A B C D E F G [ H [ 1 J K L ™M
Materials Stored Incorporated in Work
Application Total Amount Materials
Item No. Submittal No. No. When t Stored to | A Previously A Incorporated in the Remaining in
(Lump Sum Tab) (with Materials | Previous Amount | Amount Stored Date Incorporated in theIncorporated in the Work Storage
or Bid Item No. Supplier Specification Placed in Stored this Period (G+H) Work Work this Period (J+K) (-0
(Unit Price Tab) | Invoice No. Section No.) Description of Materials or Stored Storage Location Storage ($) ($) ($) ($) ($) ($) ($)
0757692-1 Ductile Iron Pipe 6,545.67 6,545.67 6,545.67 6,545.67
757692 Ductile Iron Pipe 34,436.37 34,436.37 34,436.37 34,436.37
8635424-01 Electrical Stored Materials 1,893.10 1,893.10 1,893.10 1,893.10
8653766-00 Electrical Stored Materials 1,344.01 1,344.01 1,344.01 1,344.01
8635424-00 Electrical Stored Materials 1,029.30 1,029.30 1,029.30 1,029.30
8651280-00 Electrical Stored Materials 249.97 249.97 249.97 249.97
8602508-01 Electrical Stored Materials 5,846.58 5,846.58 5,846.58 5,846.58
8602508-02 Electrical Stored Materials 18,107.44 18,107.44 18,107.44 18,107.44
8634948-00 Electrical Stored Materials 10.92 10.92 10.92 10.92
2022-119 Electrical Stored Materials 5,915.24 5,915.24 5,915.24 5,915.24
95314 Valves 35,962.26 35,962.26 35,962.26 35,962.26
95296 Valves 5,507.18 5,507.18 5,507.18 5,507.18
95194 Valves 64,227.99 64,227.99 64,227.99 64,227.99
0760997-1 Embedded Wall Pipe 10,490.00 10,490.00 10,490.00 10,490.00
761001 Embedded Wall Pipe 10,763.56 10,763.56 10,763.56 10,763.56
759887 Ductile Iron Fittings 14,654.75 14,654.75 14,654.75 14,654.75
0760997-2 Ductile Iron Pipe 18,733.52 18,733.52 18,733.52 18,733.52
50028222134 Headworks Area Rebar 17,661.05 17,661.05 17,661.05 17,661.05
50028559050 Generator Pad Rebar 5,316.85 5,316.85 5,316.85 5,316.85
95460 Valves 9,113.55 9,113.55 9,113.55 9,113.55
765559 Ductile Iron Pipe 11,022.47 11,022.47 11,022.47 11,022.47
765117 Ductile Iron Pipe 95,948.26 95,948.26 95,948.26 95,948.26
764836 Ductile Iron Pipe 22,291.21 22,291.21 22,291.21 22,291.21
764427 Ductile Iron Pipe 2,800.00 2,800.00 2,800.00 2,800.00
0764836-1 Ductile Iron Pipe 9,449.42 9,449.42 9,449.42 9,449.42
764846 Ductile Iron Pipe 21,007.67 21,007.67 21,007.67 21,007.67
0765117-2 Ductile Iron Pipe 21,792.38 21,792.38 21,792.38 21,792.38
8653766-01 Electrical Stored Materials 6,180.00 6,180.00 6,180.00 6,180.00
8635424-02 Electrical Stored Materials 9,419.62 9,419.62 9,419.62 9,419.62
8635424-03 Electrical Stored Materials 5,327.55 5,327.55 5,327.55 5,327.55
8658232-00 Electrical Stored Materials 20,413.00 20,413.00 20,413.00 20,413.00
8635424-04 Electrical Stored Materials 4,119.52 4,119.52 4,119.52 4,119.52
8666003-00 Electrical Stored Materials 8,910.00 8,910.00 8,910.00 8,910.00
8602508-03 Electrical Stored Materials 5,317.25 5,317.25 5,317.25 5,317.25
8658232-02 Electrical Stored Materials 31,315.00 31,315.00 31,315.00 31,315.00
8658232-01 Electrical Stored Materials 32,956.00 32,956.00 32,956.00 32,956.00
NECOL256197 Electrical Stored Materials 301.18 301.18 301.18 301.18
79795 Electrical Stored Materials 270.00 270.00 270.00 270.00
12251 HOA Progress Billing 227,884.60 227,884.60 227,884.60 227,884.60
27665 Submersible Pumps 432,500.00 432,500.00 432,500.00 432,500.00
0174897-IN Hoist 19,110.00 19,110.00 19,110.00 19,110.00
0765117-6 Pipe and Fittings 9,402.29 9,402.29 9,402.29 9,402.29
0765117-5 Pipe and Fittings 39,726.61 39,726.61 39,726.61 39,726.61
0765117-4 Pipe and Fittings 6,442.13 6,442.13 6,442.13 6,442.13
0760997-3 Pipe and Fittings 26,816.12 26,816.12 26,816.12 26,816.12
0765117-3 Pipe and Fittings 578.28 578.28 578.28 578.28
766259 Pipe and Fittings 21,663.44 21,663.44 21,663.44 21,663.44
764818 Pipe and Fittings 25,146.59 25,146.59 25,146.59 25,146.59
95755 Valves 33,531.00 33,531.00 33,531.00 33,531.00
8635424-05 Electrical Stored Materials 386.20 386.20 386.20 386.20

Stored Materials

EJCDC C-620 Contractor's Application for Payment
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Docusign Envelope ID: 671CB7C6-0FFE-8354-814B-27DD936C408B

Stored Materials Summary Contractor's Application for Payment

Owner: City of David City Owner's Project No.:
Engineer: JEO Consulting Group, Inc. Engineer's Project No.: 251034.00
Contractor: BRB Contractors, Inc. Contractor's Project No.: NE3DAV
Project: David City Wastewater Treatment Facility Improvements
Contract: David City Wastewater Treatment Facility Improvements
Application No.: 30 Application Period: From 07/28/26 to 08/25/26 Application Date: 08/25/26
A B C D E F G [ H [ 1 J K L ™M
Materials Stored Incorporated in Work
Application Total Amount Materials
Item No. Submittal No. No. When A t Stored to | A Previously A Incorporated in the Remaining in
(Lump Sum Tab) (with Materials | Previous Amount | Amount Stored Date Incorporated in theIncorporated in the Work Storage
or Bid Item No. Supplier Specification Placed in Stored this Period (G+H) Work Work this Period (J+K) (-0
(Unit Price Tab) | Invoice No. Section No.) Description of Materials or Stored Storage Location Storage ($) ($) ($) ($) ($) ($) ($)
8658653-00 Electrical Stored Materials 1,335.00 1,335.00 1,335.00 1,335.00 -
8602508-04 Electrical Stored Materials 373.10 373.10 373.10 373.10 =
8694471-00 Electrical Stored Materials 266.93 266.93 266.93 266.93 -
8602508-05 Electrical Stored Materials 2,328.26 2,328.26 2,328.26 2,328.26 =
8635424-06 Electrical Stored Materials 12,514.95 12,514.95 12,514.95 12,514.95 -
8792 Grit Pump 23,395.00 23,395.00 23,395.00 23,395.00 =
29452 Handrail 12,300.00 12,300.00 12,300.00 12,300.00 -
568 HVAC: Air Conditioners 16,920.00 16,920.00 16,920.00 16,920.00 =
0765117-7 Pipe and Fittings 2,528.22 2,528.22 2,528.22 2,528.22 -
766417 Piping System/Ball Valves 3,112.76 3,112.76 3,112.76 3,112.76 -
770080 Pipe and Fittings 4,184.11 4,184.11 4,184.11 4,184.11 -
765579 Pipe and Fittings 33,920.76 33,920.76 33,920.76 33,920.76 =
0057750-IN Sand/Oil Trap 10,900.00 10,900.00 10,900.00 10,900.00 -
29678 Ladders 8,250.00 8,250.00 8,250.00 8,250.00 =
769915 Pipe and Fittings 17,343.56 17,343.56 17,343.56 17,343.56 -
1045880 Aqua Aerobics SBR Equipment 254,849.56 254,849.56 254,849.56 254,849.56 =
1046052 Aqua Aerobics SBR Equipment 703,753.84 703,753.84 703,753.84 703,753.84 -
24105-18870 Bar Screen 127,871.00 127,871.00 127,871.00 127,871.00 =
92726-00 Generator 82,368.00 82,368.00 82,368.00 82,368.00 -
8653766-02 Electrical Stored Materials 12,200.28 12,200.28 12,200.28 12,200.28 -
1046371 Aqua Aerobics SBR Equipment 56,029.84 56,029.84 56,029.84 56,029.84 -
448099 Precast Manholes 6,829.90 6,829.90 6,829.90 6,829.90 =
448100 Precast Manholes 6,367.98 6,367.98 6,367.98 6,367.98 -
1046768 Aqua Aerobic Equipment 456,848.92 456,848.92 456,848.92 456,848.92 =
1046711 Aqua Aerobic Equipment 4,266.73 4,266.73 4,266.73 4,266.73 -
769540 Pipe and Fittings 10,912.32 10,912.32 10,912.32 10,912.32 =
777143 Pipe and Fittings 9,368.08 9,368.08 9,368.08 9,368.08 -
50030735331 Blower Room Rebar 4,203.29 4,203.29 4,203.29 4,203.29 =
50113091 Doors and Frames 30,000.00 30,000.00 30,000.00 30,000.00 -
1047062 Aqua Aerobic Equipment 75,103.16 75,103.16 75,103.16 75,103.16 =
12687 Instrumentation Equipment 55,490.40 55,490.40 55,490.40 55,490.40 -
97508 Slide Gates 277,359.52 277,359.52 277,359.52 277,359.52 =
777559 Ductile Iron Pipe and Fittings (SBR) 33,415.07 33,415.07 33,415.07 33,415.07 -
777526 Ductile Iron Pipe and Fittings (Blower) 7,835.01 7,835.01 7,835.01 7,835.01 -
0777559-1 Ductile Iron Pipe and Fittings (SBR) 17,352.34 17,352.34 17,352.34 17,352.34 -
30706 Misc Steel 81,605.00 81,605.00 81,605.00 81,605.00 -
12743 Motor Control Centers and Drives 438,253.00 438,253.00 438,253.00 438,253.00 -
97802 Slide Gate Actuator 22,576.82 22,576.82 22,576.82 22,576.82 -
97966 Grit Removal System 227,316.00 227,316.00 227,316.00 227,316.00 -
6 781379 Ductile Iron Pipe and Fittings 6,995.20 6,995.20 6,995.20 6,995.20 -
6 0779486-1 Ductile Iron Pipe and Fittings 5,131.29 5,131.29 5,131.29 5,131.29 -
6 0799486-2 Ductile Iron Pipe and Fittings 93,081.78 93,081.78 93,081.78 93,081.78 -
6 0777559-2 Ductile Iron Pipe and Fittings 11,821.88 11,821.88 11,821.88 11,821.88 -
6 780229 14" SBR Pipe 4,492.31 4,492.31 4,492.31 4,492.31 -
IN108191 Doors and Frames 16,637.14 16,637.14 16,637.14 16,637.14 -
133739 Headworks Trusses (Partial) 4,925.00 4,925.00 4,925.00 4,925.00 -
781551 Ductile Iron Pipe and Fittings 12,310.45 12,310.45 12,310.45 12,310.45 -
0785422-1 Dutile Iron Fittings (Blower) 9,229.73 9,229.73 9,229.73 9,229.73 -
co7 0793899-2 Ductile Iron Fittings (SBRs) 30,196.48 30,196.48 30,196.48 30,196.48 =
Totals| $ 7,068,288.03 | $ - $  7,068,288.03 | $ 6,985,084.91 | $ - $ 6,985,084.91 | $ 83,203.12

Stored Materials

EJCDC C-620 Contractor's Application for Payment
(c) 2018 National Society of Professional Engineers for EJCDC. All rights reserved.

120f12



Docusign Envelope ID: 46E757B0-BF18-87DF-823C-8D08B98E1F8C

CHANGE ORDER NO.: 13

Owner: City of David City Owner’s Project No.:

Engineer: JEO Consulting Group, Inc. Engineer’s Project No.: 251034.00
Contractor: BRB Contractors, Inc. Contractor’s Project No.: NE3DAV

Project: Wastewater Treatment Facility Improvements

Contract Name:

Date Issued: 9/9/2026 Effective Date of Change Order: 9/9/2026

The Contract is modified as follows upon execution of this Change Order:

Description:
This Change Order will incorporate the modifications outlined in Work Change Directive No. 36. This WCD
includes the installation of an electrical feeder from the corner pole to an existing pull box. This electrical
feeder will provide power to the existing lagoon building to run the 2 dewatering pumps on the lagoon.

Attachments:
1 WCD No. 36 - Lagoon Pump Electrical

Change in Contract Price Change in Contract Times
Original Contract Price: Original Contract Times:
Substantial Completion: 3/31/2026
$ 16,882,000.00 Ready for final payment: 7/31/2026
Net change from previously approved Change Orders No. 1 to Net change from previously approved Change Orders 1 to
No. 12: No. 12:
Substantial Completion: 60 days
S 1,460,536.17 Ready for final payment: 60 days
Contract Price prior to this Change Order: Contract Times prior to this Change Order:
Substantial Completion: 5/30/2026
S 18,342,536.17 Ready for final payment: 9/29/2026
Net change for this Change Order: Net change for this Change Order:
Substantial Completion: 0 days
$ 18,615.00 Ready for final payment: 0 days
Contract Price incorporating this Change Order: Contract Times with all approved Change Orders:
Substantial Completion: 5/30/2026
S 18,361,151.17 Ready for final payment: 9/29/2026
Recom{muesrigndeglg: by Engineer (if required) Authorized by Owner
By: (—{a(bwl\/ 50(4) Pﬁ.
. B_6590ABF585DAIC4...
Title: Project Engineer Mayor
Date: 9/4/2026
Accepted by Contractor Approved by Funding Agency (if applicable)

ov: [ e bl /A

J
1 . BBES. 728416...
Title: “proEEfRiZRE4er

Date: 9/4/2026

EJCDC® C 941, Change Order.
Copyright© 2018 National Society of Professional Engineers, American Council of Engineering Companies
and American Society of Civil Engineers. All rights reserved.
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Docusign Envelope ID: 46E757B0-BF18-87DF-823C-8D08B98E1F8C

Change Order Estimate - Lump Sum Work

JEO Project Name:  Wastewater Treatment Facility Improvements [JEO Project Number: 251034.00
Owner: City of David City Change Order Number: 13
Contractor: BRB Contractors, Inc. Effective Date: September 9, 2026
ltem Change Order Information

Specification Section
No.

Description

Scheduled Value

WCD No. 36 - Lagoon Pump Electrical

$18,615.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

Total:

$18,615.00

Page 2 of 2




ORDINANCE NO. 1534

AN ORDINANCE AUTHORIZING THE ISSUANCE OF A SEWER REVENUE BOND OF
THE CITY OF DAVID CITY, NEBRASKA, IN THE PRINCIPAL AMOUNT OF UP TO
TWENTY-ONE MILLION SIXTY FIVE THOUSAND DOLLARS ($21,065,000) FOR THE
PURPOSE OF PAYING THE COSTS OF REHABILITATION, EXPANSION AND
UPGRADES TO THE EXISTING SANITARY SEWER PLANT AND SEWER SYSTEM OF
THE CITY; AUTHORIZING THE ISSUANCE OF SAID BOND IN THE FORM OF A
PROMISSORY NOTE AND RELATED AMENDMENT TO LOAN AGREEMENT TO
EVIDENCE A LOAN FROM THE NEBRASKA DEPARTMENT OF WATER, ENERGY AND
ENVIRONMENT; APPROVING THE EXECUTION AND DELIVERY OF AN AMENDMENT
TO LOAN CONTRACT WITH THE NEBRASKA DEPARTMENT OF WATER, ENERGY
AND ENVIRONMENT; APPROVING RELATED DOCUMENTS WITH RESPECT TO SAID
LOAN; PRESCRIBING THE FORM, TERMS AND DETAILS OF SAID BOND; PLEDGING
AND HYPOTHECATING THE REVENUES AND EARNINGS OF THE SANITARY SEWER
PLANT AND SEWER SYSTEM OWNED BY THE CITY FOR THE PAYMENT OF SAID
BOND; ENTERING INTO A CONTRACT ON BEHALF OF THE CITY WITH THE HOLDER
OF SAID BOND; AUTHORIZING THE DELIVERY OF THE BOND AND AMENDMENT TO
LOAN AGREEMENT TO THE NEBRASKA DEPARTMENT OF WATER, ENERGY AND
ENVIRONMENT; DETERMINING THAT INTEREST ON SAID BOND SHALL NOT BE
EXCLUDABLE FROM GROSS INCOME FOR PURPOSES OF FEDERAL INCOME
TAXATION; PROVIDING FOR THE DISPOSITION OF THE BOND PROCEEDS AND
ORDERING THE ORDINANCE PUBLISHED IN PAMPHLET FORM.

BE IT ORDAINED BY THE MAYOR AND COUNCIL OF THE CITY OF DAVID
CITY, NEBRASKA:

Section 1. The Mayor and Council hereby find and determine as follows:

a) that the City presently owns and operates a sanitary sewer plant and sewer system, which
is hereby determined to be a revenue-producing facility under the provisions of Section 18-1803
to 18-1805, R.R.S. Nebraska, 2012, as amended;

b) that the City has issued and there remain currently outstanding the following revenue
bonds which constitute a charge against the revenues of the sewer utility (collectively, the
“Outstanding Bonds”):

1. Sanitary Sewer System Revenue Bond, Series 2020, dated July 13, 2020,
issued in the original drawable principal amount of $3,000,000 (the “Series
2020 Bond”), issued to evidence a loan from The United States
Department of Agriculture (“USDA”), of which the remaining principal
balance outstanding as of September 30, 2025 was $2,694,054; and

1i. Sanitary Sewer System Revenue Bond, Series 2024, dated July 18, 2024,
issued in the original drawable principal amount of $19,665,000 (the
“Series 2024 Bond”), evidenced by a note (the “2024 NDWEE Note”)



from the Nebraska Department of Water, Energy, and Environment
(“NDWEE”), of which the remaining principal balance outstanding as of
September 30, 2025 was $9,348,485.

c) that the Outstanding Bonds constitute the only presently-outstanding obligations for which
the revenues of the sewer utility have been pledged;

d) that the City has the authority to pledge, to the extent required to secure the bonds herein
contemplated, the revenues of the City’s Sewer utility;

e) NDWEE has approved a project designated as NDWEE Project No. C318068 relating
to the acquisition, construction, improvement, repair, rehabilitation or extension of the City’s
sewer utility (the “Sewer Project”) for which the estimated total cost is not less than $21,065,000
and NDWEE has agreed to lend the City funds in such amount (the “NDWEE Loan”) and in such
connection has agreed to accept the Bond (in such amount and as defined below) payable from the
revenues of the Sewer utility;

f) in connection with the Loan it will be necessary for the City to approve, execute and
deliver an agreement entitled “Amendment No. 01 to Loan Agreement (Governmental Borrower)
between NDWEE and the City of David City DWEE Project No. C318068” as an amendment to
“Loan Agreement (Governmental Borrower) between Nebraska Department of Environment and
Energy and the City of David City, Nebraska, NDEE Project No. C318068” (such agreement,
incorporating such amendment, the “NDWEE Loan Contract”) and it is necessary and advisable
for the City to approve the execution and delivery of said NDWEE Loan Contract and the “Note”
as described therein (for the borrowed amount of up to $21,065,000, which Note shall evidence,
be and constitute the NDWEE Note as herein authorized);

g) to satisfy the borrowing requirements described in this Section 1, it is necessary for the
City to issue its Sewer Revenue Bond in the total principal amount of up to $21,065,000 (the
“Bond” and sometimes referred to herein separately as the “NDWEE Note”) pursuant to Sections
18-1803 to 18-1805 R.R.S. Neb. 2012;

h) the Series 2024 Bond and the principal borrowing evidenced or to be evidenced by the
2024 NDWEE Note is to be incorporated into the Bond from and after the issuance of the Bond
and from and after the issuance of the Bond the Series 2024 Bond shall no longer be outstanding
separate and independently from the Bond and the terms and conditions of the NDWEE Loan
Contract, as amended, shall remain in full force and effect from and after the delivery of the Bond
and the NDWEE Loan Contract as provided for in this Ordinance;

1) that under the terms of the ordinance(s) authorizing the Outstanding Bonds (the
“Outstanding Bond Ordinances™), the City is permitted to issue “Additional Bonds™ payable from
the revenues of the Sewer utility of the City on a parity with the lien of the Outstanding Bonds and
equally and ratably secured therewith and entitled to the security and benefits of the Outstanding
Bond Ordinances provided, however, that before any such Additional Bonds are actually issued,
the revenues of the Sewer utility, for the fiscal year next preceding the date of the authorization of
such Additional Bonds, after deducting therefrom all costs of operation and maintenance of the



Sewer utility for such fiscal year and before deduction of depreciation or interest (the “Net
Revenues”) as based on a certified public accountants report shall have been equal to 1.20 times
the average annual bond requirements of the Outstanding Bonds, any Additional Bonds then
outstanding and the Additional Bonds proposed to be issued;

j) the Net Revenues, for the fiscal year ending September 30, 2025, as based on a certified
public accountants report, does not exceed the average annual bond requirements of the
Outstanding Bonds and the Bond (determined by adding all of the principal and interest which will
become due when computed to the absolute maturity of the Outstanding Bonds and all of the
principal and interest of the Bond to be issued, and dividing such total by the number of years
remaining that the longest bond of any such issue of bonds (including the Bonds) has to run to
maturity);

k) that USDA, as holder of the Series 2020 Bond, has consented to the issuance of the Bond
payable from the revenues of the Sewer utility of the City on a parity with the lien of the
Outstanding Bonds and equally and ratably secured therewith and entitled to the security and

benefits of the Outstanding Bond Ordinances, upon satisfaction of the conditions outlined in the
letter from USDA dated August 25, 2026 (the “USDA Conditions”), and attached as Exhibit A;

1) all conditions, acts and things required by law to exist or to be done precedent to the
issuance of said Bond as provided for in this Ordinance and as an Additional Bond equal in lien to
the Outstanding Bonds do exist and have been done in regular and due form and time as required
by law.

Section 2. Unless the context shall clearly indicate otherwise, the following terms shall
have the following meanings when used in this Ordinance:

a) “Additional Bonds” shall mean any bond including refunding bonds authorized and
issued pursuant to the provisions of Section 13 of this Ordinance at any time outstanding, which
are payable on a parity with the Bond and equally and ratably secured therewith;

b) “Bond” shall mean the Bond authorized to be issued pursuant to Section 3 of this
Ordinance at any time outstanding;

c) “revenues” shall mean all the rates, rentals, fees, charges, earnings and other monies
from any source whatever derived by the City through its ownership and operation of its Sewer
utility;

d) the “Sewer utility” shall mean the Sanitary Sewer plant and Sewer system of the City,
as now existing and all additions (including any additional systems which might hereafter be
lawfully included in the Sewer utility of the City), extensions and improvements hereafter made;

e) “Net Revenues” shall mean the Revenues (excluding receipts from insurance or
attributable to condemnation of the Sewer System or any part thereof) less ordinary expenses of
operating and maintaining the Sewer utility payable from the Operation and Maintenance Account.
Operation and maintenance expenses for such purpose shall not include depreciation, amortization



or interest on any bonds or other indebtedness. Also for such purposes “average annual debt
service” shall be determined by adding all the principal and interest which will become due when
computed to the absolute maturity on the Outstanding Bonds, the Bond and any Additional Bonds
then outstanding and together with the total principal and interest which will become due when
computed to absolute maturity on the proposed Additional Bonds and dividing such total by the
number of years remaining that the longest bond of any such issue of bonds has to run to maturity,
including the proposed Additional Bonds.

Section 3. To provide for paying the costs of the Sewer Project as described in Section 1
hereof, there shall be and there are hereby ordered issued the City’s Sewer Revenue Bond in the
form of a single promissory note (referred to in this Ordinance sometimes as the “Bond” or the
“NDWEE Note”) in the principal amount not to exceed $21,065,000 with such note to be in such
form and to have such payment terms as are set forth in the NDWEE Loan Contract in Exhibit B
to this Ordinance which exhibit is by such reference incorporated herein as if fully set forth. In
connection with the NDWEE Note, the City shall also enter into an agreement with NDWEE
entitled “Amendment No. 01 to Loan Agreement (Governmental Borrower) between Nebraska
Department of Water, Energy and Environment and the City of David City, Nebraska, DWEE
Project No. C318068” as an amendment to “Loan Agreement (Governmental Borrower) between
Nebraska Department of Environment and Energy and the City of David City, Nebraska, NDEE
Project No. C318068” (such agreement, incorporating such amendment, the “NDWEE Loan
Contract”) in substantially the form set forth in Exhibit B to this Ordinance, which exhibit is by
such reference incorporated herein as if fully set forth. The terms of the NDWEE Note and the
NDWEE Loan Contract are hereby approved and the Mayor and City Clerk are hereby authorized
to execute and deliver the NDWEE Note and the NDWEE Loan Contract with such changes from
the forms presented and attached hereto as such officers shall deem appropriate for and on behalf
of the City. The Series 2024 Bond and the principal borrowing evidenced or to be evidenced by
the 2024 NDWEE Note is to be incorporated into the Bond from and after the issuance of the Bond
and from and after the issuance of the Bond the Series 2024 Bond shall no longer be outstanding
separate and independently from the Bond. The terms and conditions of the NDWEE Loan
Contract, as amended, shall remain in full force and effect from and after the delivery of the Bond
and the NDWEE Loan Contract as provided for in this Ordinance. The Mayor and City Clerk and
any other officer or officers of the City are hereby further authorized to take such further actions
and to execute such certificates and other documents as shall be deemed necessary or appropriate
by any of them in connection with the issuance and delivery of the NDWEE Note and the NDWEE
Loan Contract. For all purposes of this Ordinance, the NDWEE Note shall constitute a revenue
bond of the City as authorized by Sections 18-1803 to 18-1805, R.R.S. Neb. 2012, as amended,
and shall be included within the terms “bond” where such inclusion is appropriate. Additional
notes may be issued to NDWEE as Additional Bonds upon compliance with the terms of Section
13 of this Ordinance.

Section 4. The City Clerk shall make and certify in duplicate transcripts of the proceedings
of the Mayor and Council with respect to the NDWEE Note, which shall be retained on file with
the City and the other of which shall be delivered to the City’s special bond counsel.

Section 5. The City hereby pledges and hypothecates all of the revenues of the Sewer
utility for the payment of, the Bond, the Outstanding Bonds and any Additional Bonds, both



principal and interest as the same fall due. The pledge of the revenues of the Sewer utility provided
for in this Ordinance for the Bond, the Outstanding Bonds and any Additional Bonds, subject to
the right of the City to issue Additional Bonds as provided in this Ordinance, is intended as a first
and prior pledge of, lien on and security interest in the revenues of the Sewer utility for the payment
of principal and interest of the Bond, the Outstanding Bonds and any Additional Bonds, superior
to any pledge or promise made with respect to any other indebtedness of the City as to its Sewer
utility and is intended to be a full exercise of the powers of the City provided for in Sections 18-
1803 to 18-1805, R.R.S. Neb. 2012, with respect to its Sewer utility.

Section 6. The City will maintain and collect rates and charges for all Sewer service
furnished from its Sewer utility adequate to produce revenues sufficient at all times:

(a) to provide for the payment of interest on and principal of the Bond, the
Outstanding Bonds and any Additional Bonds as such interest and principal become
due;

(b) to pay all reasonable costs of operation and maintenance of the Sewer utility,
including adequate insurance as provided by this Ordinance and to pay for the
necessary and reasonable repairs, replacements and extensions of said Sewer
utility;

(c) to provide funds sufficient to make the credits into the Accounts and at the times
and in the amounts required by Section 7 of this Ordinance.

(d) to maintain Net Revenues in each fiscal year adopted by the City for the Sewer
utility in an amount not less than 1.20 times the total amount of principal paid or
payable (exclusive of any principal redeemed prior to maturity other than principal
redeemed pursuant to a schedule of mandatory redemptions) and interest falling
due during such fiscal year on the Outstanding Bonds, the Bond and any Additional
Bonds.

Section 7. The entire revenues derived from the operation of the Sewer utility shall be set
aside as collected and be deposited in a separate fund previously established in connection with
the issuance of the Outstanding Bonds (and which is hereby ratified and affirmed) and which is
and shall be known as the “Sewer System Fund”. The moneys in the Sewer System Fund shall be
properly earmarked and deposit shall be made in a bank or banks designated by the Council and
be secured as provided by law for public deposits. The City shall maintain as long as the Bond, the
Outstanding Bonds or Additional Bonds are outstanding hereunder the following accounts for the
administration of said Fund:

I. OPERATION AND MAINTENANCE ACCOUNT: There is hereby ordered
created and established an account designated as the “Operation and Maintenance
Account” into which the City shall deposit, out of the Sewer System Fund, such amounts
as the City shall from time to time determine to be necessary to pay the reasonable and
necessary expenses of operating and maintaining the Sewer System and the City may
withdraw funds credited to the Operation and Maintenance Account as necessary from time



to time to pay such expenses.

II. SEWER SYSTEM REVENUE BOND PAYMENT ACCOUNT: Out of said
Fund the City shall pay into the Sewer System Revenue Bond Payment Account, beginning
on the fifteenth day of the first calendar month after the issuance and delivery of the Bond
an amount such that if the same amount were credited on the fifteenth day of each calendar
month from such date of credit until the next payment date upon which any amount falls
due on the Bond, the Outstanding Bonds and any Additional Bonds outstanding, whether
for principal or interest, the amount accumulated by such monthly credits would equal the
amount falling due on such payment date on such bonds, provided however, that such
credits shall be required only as and to the extent that such payments are not provided from
other sources. All such transfers to the Sewer System Revenue Bond Payment Account
shall be made in such amounts and at such times that there will be sufficient sums in such
Account to meet the required payments due on such bonds. Transfers from such Account
shall be made to the respective paying agents (or direct payee) for each such issue.

III. EMERGENCY FUND RESERVE ACCOUNT: There is hereby ordered
created and established an account designated as the “Emergency Fund Reserve Account”
into which there shall be deposited each year (on or before the anniversary of the issuance
of the Bond in such year) the sum of $0.00, with such sum to be so deposited annually until
the Bond is no longer outstanding. Amounts may be withdrawn from such account (a) for
maintenance and extensions to the Sewer System (including in case of any emergency), (b)
for replacement of short-lived assets necessary or appropriate for the operation of the Sewer
System and (c) to make payments on the Bond, if needed, as described in Section 7(II)
above.

IV. ASSET MANAGEMENT RESERVE ACCOUNT: There is hereby ordered
created and established an account designated as the “Asset Management Reserve
Account” into which the City shall deposit the annual sum of $0.00, and the City shall
annually review the funding requirements of such Asset Management Reserve Account,
and may adjust the annual contribution to account for inflation, until the Bond is no longer
outstanding. Amounts may be withdrawn from such account for replacement of short-lived
assets. Amounts in the Asset Management Reserve Account are not directly or indirectly
pledged to pay principal or interest on the Bond, and are not reasonably expected to be
available to pay principal or interest on the issue even if the City encounters financial
difficulties. Provided, however, that so long as NDWEE is the owner of the Bond, any
withdrawals from such Asset Management Reserve Account must be approved in writing
by NDWEE prior to any such withdrawal. So long as the Bond remains outstanding and
unpaid, the City covenants and agrees that it will maintain said account as a separate
bookkeeping account and will administer the same in accordance with the provisions
contained in this ordinance.

V. SURPLUS ACCOUNT: After providing for the required payments into the
Operation and Maintenance Account, the Sewer System Revenue Bond Payment Account,
the Emergency Fund Reserve Account and the Asset Management Reserve Account, all of
the remaining revenues shall be credited to the Surplus Account. All monies credited to



the Surplus Account, from whatever source, shall be used only for the following purposes,
with priority to be given in the order set out:

A. Filling any deficiency in required monthly payments in the
Operation and Maintenance Account, the Sewer System Revenue Bond
Payment Account the Emergency Fund Reserve Account and the Asset
Management Reserve Account.

B. So long as no deficiency exists in required monthly payments in the
Accounts set out in this Section 7, payment may be made to the City
annually, semiannually or quarterly as and in lieu of tax payment which can
be used by the City for any purpose authorized by law a sum which shall be
determined by the Mayor and Council and which may be in any amount
available in the Surplus Account after deducting from the credits to this
Account any amount used to fill deficiencies into any of the Accounts set
out in this Section 7.

C. Accelerating the payments of the required fund balance of the Sewer
System Revenue Bond Payment Account, the Emergency Fund Reserve
Account and the Asset Management Reserve Account.

D. Retiring the Bond, the Outstanding Bonds or Additional Bonds prior
to their maturity under their option provisions or by purchase on the open
market. Monies credited to the Surplus Account may periodically be
transferred to such other funds or accounts of the City as the Mayor and
City Council may direct from time to time so long as there are no
deficiencies in the credits required to be made to any of the Accounts
described in this section and so long as all applicable reserves are met which
may be required by the Outstanding Bonds or under any applicable
regulations or contract terms.

The provisions of this Section shall require the City to maintain a set of books and records in
accordance with such accounting methods and procedures as are generally applicable to municipal
utility enterprises, which books and records shall show credits to and expenditures from the several
sub-accounts required by this Section. The City shall not be required to establish separate bank or
investment accounts for said Accounts in this Section. Moneys in any of the above-described
Accounts may be invested in securities eligible for investment of other City funds. Income from
or profit realized from any such investment shall be credited to the respective Account from which
such investment is made until such Account contains the maximum amount required to be therein
and thereafter such income or profit shall be transferred to the Sewer System Fund and treated as
other revenues from the operation of the Sewer System.

Section 8. The City will not hereafter grant any franchise or right to any person, firm or
corporation to own or operate a Sewer system in competition with that owned by the City.

Section 9. The City will cause proper books and accounts adapted to the Sewer utility to



be kept and will cause the books and accounts to be audited annually by an independent firm of
certified public accountants and will make generally available to the holders of the Outstanding
Bonds or any Additional Bonds the balance sheet and profit and loss statement of the City as
certified by such accountants. The holders of any of said bonds shall have at all reasonable times
the right to inspect the Sewer utility and the records, accounts and data of the City relating thereto.

Section 10. The City Treasurer and the City Clerk shall be bonded, in addition to their
official bonds, by an insurance company or bonding company licensed to do business in Nebraska
in amounts sufficient to cover at all times all the revenues and earnings of the Sewer utility placed
in their hands. Any other person employed by the City in the collection or handling of monies
derived from the operation of said property shall also be bonded in an amount sufficient to cover
all monies which may at any time be placed in such person's hands. The amount of such bonds
shall be fixed by the Council and the cost thereof shall be paid from the earnings of said Sewer
utility and they shall secure the faithful accounting of all monies.

Section 11. The City will maintain insurance on the property constituting the Sewer
System (other than such portions of the Sewer System as are not normally insured against loss by
casualty) in the amounts and against the risks customarily carried by similar utilities, but including
fire and extended coverage insurance in an amount which would enable the City to repair, restore
or replace the property damaged to the extent necessary to make the Sewer System operable in an
efficient and proper manner to carry out the City’s obligations under this Ordinance. The Mayor
and City Council shall annually, within one month after the end of each fiscal year adopted by the
City for the Sewer System examine the amount of insurance carried with respect to the Sewer
System and shall evidence approval of such insurance by resolution. The proceeds of any such
insurance received by the City shall be used to repair, replace or restore the property damaged or
destroyed to the extent necessary to make the Sewer System operable in an efficient and proper
manner, and any amount of insurance proceeds not so used shall be used to either (i) prepay the
Outstanding Bond and the Bond or (ii) pay for additions, improvements and/or extensions to the
Sewer System. In the event of any such insured casualty loss, the City may advance funds to make
temporary repairs or provide for an advance on costs of the permanent repair, restoration or
replacement from the Operation and Maintenance Account and any such advances shall be repaid
from insurance proceeds received.

Section 12. The City will maintain the Sewer utility in good condition and operate the
same in an efficient manner and at a reasonable cost. The City agrees with the holder of the Bond
that the City will continue to own, free from all liens and encumbrances, and will adequately
maintain and efficiently operate said Sewer utility; provided, however, the City may sell for cash
property which is recommended to be sold by the manager or superintendent of utilities, or an
independent Consulting Engineer, and which is determined as a matter of record by the Council
to have become obsolete, non-productive or otherwise unusable to the advantage of the City.

Section 13. Nothing in this Ordinance shall be construed in such a manner as to prevent
the issuance by the City of Additional Bonds payable from the revenues of the Sewer utility of the
City on a parity with the lien of the Bond and equally and ratably secured therewith and entitled
to the security and benefits of this Ordinance; provided, however, that before any such Additional
Bonds are actually issued, the Net Revenues, for the fiscal year next preceding the date of the



authorization of such Additional Bonds, as based on a certified public accountants report shall
have been equal to 1.20 times the average annual bond requirements of the Bond, the Outstanding
Bonds, any Additional Bonds then outstanding and the Additional Bonds proposed to be issued or
such revenues would have met such test by applying the provisions of the second paragraph of this
Section 13. For this purpose the average annual bond requirements shall be determined by adding
all of the principal and interest which will become due when computed to the absolute maturity of
the Bond, the Outstanding Bonds and Additional Bonds, if any, then outstanding and all of the
principal and interest of the Additional Bonds to be issued, and dividing such total by the number
of years remaining that the longest bond of any such issue of bonds (including the Additional
Bonds to be issued) has to run to maturity. Inthe event of the issuance of Additional Bonds payable
from the Sewer System Revenue Bond Payment Account, as authorized above, sufficient
additional net revenues may be deposited to the Emergency Fund Reserve Account in a separate
sub-account for such Additional Bonds as shall be determined appropriately by the Mayor and
Council.

In the event any change in the rates, rentals and charges for the use and service of the Sewer
utility has been made during the preceding fiscal year or during the interval between the end of
such fiscal year and the issuance of such Additional Bonds, or in the event the City shall covenant
in the ordinance or ordinance authorizing the issuance of such Additional Bonds to impose,
effective upon the issuance of such Additional Bonds, higher rates, rentals and charges for such
use and service, compliance with the provisions of this Section 13 may be evidenced by a
certificate of an independent Consulting Engineer or firm of Consulting Engineers or independent
Certified Public Accountant or firm of Certified Public Accountants to be filed with the City Clerk
prior to the issuance of any such Additional Bonds. Such certificate shall state fully the facts upon
which such certificate is based and, if it is a certificate of the Consulting Engineer or firm of
Consulting Engineers, shall have attached thereto the certified financial statement for the fiscal
year next preceding (or the fiscal year yet next preceding) the date of authorization of such
Additional Bonds used by the Consulting Engineer or firm of Consulting Engineers in arriving at
the conclusion stated in said certificate. The Consulting Engineer or independent Certified Public
Accountant of the City shall, in determining the earnings for such fiscal year adjust the collections
to reflect the result as if such changed rates, rentals and charges, or such higher rates, rentals and
charges had been in existence for such entire preceding fiscal year period, and the amount of such
net collections and adjusted earnings as aforesaid shall be conclusive evidence and the only
evidence required to show compliance with the provisions and the requirements of this Section 13.

Additional Bonds may also be issued without compliance with the foregoing requirement
that the Net Revenues for the preceding fiscal year shall have been equal to 1.20 times average
annual bond requirements, provided that prior to issuing such Additional Bonds, the City shall
have received a projection made by a Consulting Engineer or a firm of Consulting Engineers,
recognized as having experience and expertise in municipal utility systems, projecting that the Net
Revenues, after deducting therefrom all costs of operation and maintenance and before deduction
of depreciation or interest, in each of the three full fiscal years after the issuance of such Additional
Bonds, will be at least equal to 1.20 times the average annual bond requirements, calculated as
hereinabove described, on all bonds then outstanding and payable from the revenues of the Sewer
utility, and such Additional Bonds proposed to be issued. In making such projection the
Consulting Engineer shall use as a basis the revenues of the Sewer utility during the last year for



which an independent audit has been prepared and shall adjust such revenues as follows:

1) to reflect changes in the rates which have gone into effect since the
beginning of the year for which the audit was made;

2) to reflect such engineer's estimate of the net increase over or net decrease
from the revenues of the Sewer utility for the year for which the audit was
made by reason of:

a) changes in the amounts payable under existing utility service contracts,

b) additional general operating income from sales to customers under
existing rate schedules for the various classes of customers, or as such
schedules may be revised under a program of change which has been
adopted by the Mayor and Council of the City,

¢) projected revisions in labor, wages, salary, fuel, machinery, equipment
and supply costs,

d) revisions in production, transmission and distribution and in
administration costs associated with increases in sales of Sewer utility
services due to the acquisition of the additional facilities or due to other
causes,

e) changes in costs of other Sewer utility services, and

f) such other projections of revenues and expenses as the consulting
engineer deems reasonable and proper.

Average annual bond requirements shall be determined as described above provided that
requirements relating to the proposed Additional Bonds to be issued may be estimated by the
Consulting Engineer, but no such Additional Bonds shall be issued based upon such projections if
the actual requirements for the proposed Additional Bonds are in excess of the amount so estimated
(on a final estimated basis) by the Consulting Engineer.

If the City shall find it desirable, the City shall also have the right when issuing Additional
Bonds to combine with its Sewer utility any other utility or utilities of the City authorized to be
combined under Sections 18-1803 through 18-1805 R.R.S. Nebraska 2012, and to cause all of the
revenues of all such combined utility systems to be paid into the Sewer System Fund (which may
be redesignated as appropriate), and to provide that all of the Bond, the Outstanding Bonds and
any Additional Bonds previously issued, all as then outstanding, and the proposed issue of
Additional Bonds shall be payable from the revenues of such Sewer utility and such additional
utility or utilities as combined and shall stand on a parity and in equality as to security and payment,
provided, however, no utility shall be combined with the Sewer utility as contemplated in this
paragraph unless the City is current with all the payments required to be made into the accounts
created in Section 7 and the Net Revenues of the Sewer utility shall and such additional utility or



utilities, as combined, shall satisfy at least one of the requirements for Additional Bonds provided
in this Section 13. For purposes of meeting such requirements, the definition of revenues shall
include the revenues and earnings of the additional utility or utilities and take into consideration
the ordinary expenses of operating and maintaining such additional utility or utilities and for such
purposes any engineer furnishing projections may take into consideration the factors described in
the second or third paragraphs of this Section 13 with respect to such additional utility or utilities.

If, prior to the payment of the bonds herein authorized, it shall be found desirable to refund
Bond, the Outstanding Bonds or any Additional Bonds then outstanding, under the provisions of
any law then available, said bonds or any part thereof may be refunded without the consent of the
holders thereof and the refunding obligations so issued shall enjoy complete equality of lien with
the portion of the bonds which is not refunded, if any there be, and the refunding obligations shall
continue to enjoy whatever priority of lien over subsequent issues may have been enjoyed by the
bonds refunded, provided, however, that unless all of the outstanding bonds are being refunded,
the total of the interest and principal payment obligation in any succeeding year shall not be
greater, after such refunding, than it would have been in each such succeeding year without such
refunding without the consent of the holders of the unrefunded portion of said bonds. Refunding
bonds shall also be permitted to be issued in accordance with the first three paragraphs of this
Section 13 and for purposes of calculating average annual bond requirements, the City shall not
be required to include principal or interest due on any bonds to be refunded, from and after the
time that such refunded bonds shall no longer be outstanding under the terms of their authorizing
ordinance.

Section 14. Nothing herein contained shall prevent the City from issuing bonds, revenue
notes or other forms of indebtedness, the payment of the principal and interest of which is a charge
upon all or a portion of the revenues of the Sewer utility, junior or inferior to the Bond, the
Outstanding Bonds and to the payments to be made into the Operation and Maintenance Account,
the Sewer System Revenue Bond Payment Account and the Emergency Fund Reserve Account,
and the City shall have the right to pay interest thereon and the principal thereof, as long as no
deficiency exists in the payments into such Accounts, from funds available for improvements and
enlargements to the Sewer utility of the City or from other funds which are available for such debt
service.

Section 15. While any of the Bond is outstanding, the City will render bills to all customers
for Sewer and, subject to applicable statutes and rules, if bills are not paid within sixty days after
due, such utility service will be discontinued. The City agrees that it will make appropriate charge
for use of Sewer service by all properties of the City connected to the Sewer utility.

Section 16. Except for amendments which are required for the correction of language to
cure any ambiguity or defective or inconsistent provisions, omission or mistake or manifest error
contained herein, no changes, additions or alterations of any kind shall be made by the City in the
provisions of this Ordinance in any manner; provided, however, that from time to time the holders
of sixty percent (60%) in principal amount of the Bond, the Outstanding Bonds and of Additional
Bonds outstanding authorized hereunder (not including any of said bonds credited to any of the
accounts set out in Section 10 of this Ordinance or any other of said bonds owned or controlled
directly or indirectly by the City) by an instrument or instruments in writing signed by such holders



and filed with the City Clerk shall have power to assent to and authorize any modification of the
rights and obligations of the City and of the holders of the Bond, the Outstanding Bonds and of
Additional Bonds and the provisions of this Ordinance that shall be proposed by the City, and any
action authorized to be taken with the assent and authority given as aforesaid of the holders of
sixty percent (60%) in principal amount of said bonds shall be binding upon all holders of said
Bond, the Outstanding Bonds and Additional Bonds at the time outstanding hereunder and upon
the City as fully as though such action were specifically and expressly authorized by the terms of
this Ordinance; provided, always, that no such modification shall be made which will (a) extend
the time of payment of the principal of or interest on any of said bonds or reduce the principal
amount thereof or the rate of interest thereon; or (b) give to any of said bonds any preference over
any other of said bond or bonds; or (¢) authorize the creation of any lien prior to the pledge of the
revenues afforded by this Ordinance for the Bond, the Outstanding Bonds and any Additional
Bonds; or (d) reduce the percentage in principal amount of said outstanding bonds required to
assent to or authorize any such modification. Any modification of the provisions of this Ordinance
made as aforesaid shall be set forth in a supplemental ordinance to be adopted by the Mayor and
City Council of said City.

Section 17. So long as any of the Bond, the Outstanding Bonds or any Additional Bonds
of equal lien are outstanding, each of the obligations, duties, limitations and restraints imposed
upon the City by this Ordinance shall be deemed to be a covenant between the City and every
holder of said bonds, and this Ordinance and every provision and covenant thereof shall constitute
a contract of the City with every holder from time to time of said bonds. Any holder of a Bond or
Additional Bond or Bonds may by mandamus or other appropriate action or proceeding at law or
in equity in any court of competent jurisdiction enforce and compel performance of this Ordinance
and every provision and covenant thereof including, without limiting the generality of the
foregoing, the enforcement of the performance of all duties required by the City by this Ordinance
and the applicable laws of the State of Nebraska, including in such duties the making and collecting
of sufficient rates, rentals, fees or charges for the use and service of the Sewer utility, the
segregation of the revenues of said systems and the application thereof to the respective Fund and
Accounts referred to and described in Section 7 of this Ordinance. Any holder of a Bond or
Additional Bond, in the event of any default in payment of principal or interest on any such bond,
shall be entitled to the appointment of a receiver for the Sewer utility to take possession of the
Sewer utility, to manage the Sewer utility and receive and apply the revenues of the Sewer utility
in accordance with the terms of this Ordinance.

Section 18. The City's obligations under this Ordinance and the liens, pledges, dedications,
covenants and agreements of the City herein made or provided for shall be fully discharged and
satisfied as to any Bond, the Outstanding Bonds or Additional Bonds issued hereunder, and said
bonds shall no longer be deemed outstanding hereunder, if such bonds shall have been purchased
and canceled by the City or, as to any of said bonds not theretofore purchased and canceled by the
City, when payment of the principal of and any applicable redemption premium, if any, on such
bonds plus interest thereon, to the respective dates of maturities or redemption (a) shall have been
made or caused to be made in accordance with the terms thereof; or (b) shall have been provided
for by depositing in escrow with any state or national bank having trust powers, or trust company,
in trust solely for such payment (i) sufficient monies to make such payment or (ii) direct general
obligations of or obligations the principal and interest of which are unconditionally guaranteed by



the United States of America (herein referred to as "Government Obligations") in such amount and
bearing interest payable and maturing or redeemable at stated fixed prices at the option of the
holder as to principal at such time or times as will insure the availability of sufficient monies to
make such payment, and such bonds shall cease to draw interest from the date of their redemption
or maturity and, except for the purposes of such payment, shall no longer be entitled to the benefits
of this Ordinance except for payment from such deposit and shall no longer be considered as
outstanding; provided that, with respect to any such bonds called or to be called for redemption,
the City shall have duly given notice of redemption, or made irrevocable provision for giving such
notice. Any such monies so deposited with the aforesaid bank or trust company as provided in
this section may be invested and reinvested in Government Obligations at the direction of the City,
and all interest and income from all such Government Obligations in the hands of the aforesaid
bank or trust company which is not required to pay principal or interest on such bonds for which
deposit has been made shall be paid to the City as and when realized and collected. For purposes
of this Section 18, such Government Obligations shall be non-callable or callable only at the option
of the holder. With respect to any deposit made for purposes of satisfying the Bond, under this
Section 18, there shall be furnished to NDWEE and the Nebraska Investment Finance Authority
(“NIFA”) an opinion of nationally recognized bond counsel that such deposit for payment of the
Bond, will not adversely affect the exclusion for interest from gross income for federal tax
purposes on any bonds issued by NIFA to provide funds for deposit into the Nebraska Drinking
Water Facilities Loan Fund and/or the Wastewater Treatment Facilities Construction Loan Fund
(as applicable) and the furnishing of such opinion shall be a condition required to be satisfied prior
to the making of any such deposit in trust for payment and satisfaction with respect to the Bond,
unless the Bond then being defeased are to be prepaid and redeemed within 60 days from the time
of such deposit.

Section 19. If any section, paragraph, clause or provision of this Ordinance shall be held
invalid, the invalidity of such section, paragraph, clause or provision shall not affect any of the
other provisions of this Ordinance.

Section 20. All ordinances, ordinances or orders or parts thereof in conflict with the
provisions of this Ordinance are to the extent of such conflict hereby repealed.

Section 21.  The Mayor and Clerk of the City are hereby authorized to do all things and
execute all such documents as may by them be deemed necessary and proper to complete the
issuance the Bond as contemplated by this Ordinance.

Section 22. The Bond shall be sold to NDWEE in accordance with the terms of the
NDWEE Loan Contract, and the City Treasurer is authorized to deliver the Bond to NDWEE as
provided in and subject to the conditions in the NDWEE Loan Contract. The proceeds of the Bond
shall be applied to pay costs as described in the NDWEE Loan Contract. The Mayor and City
Clerk of the City are hereby authorized to do all things and execute all such documents as may by
them be deemed necessary and proper to complete the issuance and sale of the Bond and the
execution and delivery of the NDWEE Loan Contract as contemplated by this Ordinance.

Section 23. The Mayor and Council hereby expressly declare the intent and understanding
that interest on the Bond shall not be excludable from gross income under the terms of Section 103



of the Internal Revenue Code of 1986, as amended, and the City as issuer shall not file any
information report with respect to the issuance of the Bond pursuant to Section 149(e) of said
Code.

Section 24. This Ordinance shall be published in pamphlet form and take effect as provided
by law.

PASSED AND APPROVED this 9™ day of September, 2026.

Jessica Miller, Mayor
ATTEST:

Lori Matchett, City Clerk

(SEAL)



Exhibit “A”
USDA Letter of Conditions

[see attached]



USDA
Lolla

_ United States Department of Agriculture

August 25, 2026

City of Dawvid City

ATTN: Ms. Jessica Miller, Mayor
PO Box 191

David City NE 68632-0191

RE:  Proposed $1,400,000 additional Sewer Loan from Mebraska Department of Water,
Energy, and Environment (NDWEE)

Dear Mayor Miller:

This office has reviewed the Aprl 19, 2024, Sewer Revenue Analysis/Rate Adjustment
Recommendation provided by Veenstra & Kimm Inc., along with the actual audit (FY 2025) and
updated ordinances and has found it acceptable and has found that the rate structures are
being followed and there has been a continued increase until the City is maintaining a positive
cash flow. The information contained in this document satisfies the information required to
demonstrate the City's capacity to meet the 1.20x debt service coverage requirements
contained in Section 10 of the Ordinance authorizing the issuance of the Sanitary Sewer
System Revenue Bond, Series 2020 (Ordinance). USDA concurs with the proposed financing
from NDWEE upon the following conditions:

1. The City agrees to collect rates and charges for all services fumnished by the sewer
system in accordance with Section 8 of the Ordinance. In reviewing the financial
performance of the sewer system for the fiscal years 2023 through 2025 the following
was observed:

a. Cash from operations was positive in fiscal year 2025 with the revenues being
ablet to cover the expenses minus depreciation on the system. This situation
would allow for some repayment of the principal payments on long term debt,
funding of reserves, the purchase of plant and equipment, or any other financing/
investing activities.

b. The net change in cash was negative for fiscal years starting in 2022 and has
resulted in the Sewer Fund going from a positive $1,264,228 to negative
51,040,049 through fiscal year 2024, with the increases in rates and the AGP
agreement; the City is edging toward positive cash flows 5334,711 not including
the funding of construction or the capital outlay.

c. The City has been out of compliance with Section 8 of the Ordinance from the
onset of the USDA financing. The Cify will need fo continue to evaluate the user
rate and charges ordinance each year and make sure it is generating sufficient
revenues fo cover all the costs of the system including reserves and reoccurming
capital purchases. Rate setting should consider customer count/utilization,
historical financial performance, and the forecasted operating budget and cash
flow for the upcoming fiscal year.

Rural Development » Lincoln State Office
100 Centennial Mall North, Suite 308 - Lincoln, NE 68508
Voice (402) 437-5551 = Fax (855) 207-0284

UISDA ks an equal opportunity provider, empioyar, and lender.

If you wish to flie 3 Chvil Rights program complaint of discriminabion, compiede the USDA Program Discimination Complaint Fom (POF), found online
3t hitpuiiwaes, 350r. U503, goVicomplEint_fing_custhitmi, or at any USDA ofice, or cal {556) 622-0002 to request the form. You may aisowits a leber
containing all of the Information requesied in the fom. Send yolr compiebad complaint form or lether to us by mall 3t ULS. Deparmant of Agrcuiturs,
Director, Office of Adjudication, 1400 Indepentence Avenus, 5.W., Washington, D.C. 20250-9410, by t2x {202) 630-7442 or emall 2t

program.Intake Gusda.gov.



2. The current sewer rates of $17.80 Customer Charge and $5.65/1,000 gallons
Commodity charge for residential and commercial customers that was made effective
February 11, 2026. Subsequent rate adjustments will be made effective April of each
year thereafter. Multiple-year rate adjustments can be incorporated into the sewer rate
ordinance but it will need to allow for annual adjustments if the costs of operating the
system exceed expectations. The rate guidance provided in the April 19, 2024,
Veenstra & Kimm Inc. sewer rate analysis has been used as a resource in establishing
future rate structures.

3. High volume customers such as Ag Processing Inc (AGP) will pay consumptive rates in
accordance with the then current sewer rate ordinance for commercial users as specified
in the Redevelopment Contract adopted by the City on April 26, 2023. Also, within this
agreement AGP has agreed to pay $345,000 a year for 20 years in consideration of the
capital improvement costs associated with expanding the City's sewer treatment
faciliies. The term of these payments is less than the term of the NDWEE loan. The
City may want to consider a long-term plan in funding the retirement of the NDWEE loan
in 20 years to lessen the impact on customer charges once the $345, 000 payments from
AGP cease.

4. NDWEE issuing the loan in accordance with the draft Loan Agreement for an additional
51,400,000, this will bring the total indebtedness to $21,065,000. The previous
agreement (version 12:12.18.2023) authorized the issuance of a NOWEE loan in the
amount $19,665,000. A portion of this loan may be repaid through subsidies, namely
Loan Forgiveness. The maximum Loan Forgiveness cannot exceed 37.67% of the
eligible project cost up to a ceiling of $7,408,125 for the onginal loan. The City will need
to be prepared to adjust their rates accordingly if this amount of subsidy is later reduced
by NOWEE. The percentage of debt that is owed to USDA RD is 8% of the total sewer
project debt.

5. The City will manage the use of cash resources in the Sewer Fund so that it is
maintained at a positive level. The City will need to consider a plan fo cure the negative
cash position of the Sewer Fund either through transfers of funds from other City Funds
or through the generation of excess net revenues from the sewer system. USDA is not
an advocate of interfund transfers but the current cash position of the sewer fund may
necessitate such action.

6. The debt service coverage ratio requiremeant of 1.20x needs to be adheraed to so long as
USDA is a holder of the Sanitary Sewer System Revenue Bond, Senes 2020.
Compliance fo this requirement and Saction 3 of the ordinance will be done through the
review of the annual audis.

If you should have any questions or concemns, please fesl free to contact Luann Brown,
Community Programs Specialist, at (402) 437-5571 or luann.brown@usda.gov.

Sincerely,
Digitally signed by KELLEY
KE LLEY MESSENGER
Date: 2026.08.25 0%:158:12
MESSENGER 5oy

Kelley Messenger

Community Programs Director
USDA Rural Development
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AMENDMENT NO. 01
To

LOAN AGREEMENT
(Governmental Borrower)

Between
NEBRASKA DEPARTMENT OF WATER, ENERGY, AND ENVIRONMENT
and
CITY OF DAVID CITY, NEBRASKA
DWEE PROJECT NO. C318068

DATED AS OF , 2026

Loan: C318068 / Amendment No. 01 Page 1 City of David City, NE
7622354.3



AMENDMENT NO. 01
LOAN CONTRACT BETWEEN
NEBRASKA DEPARTMENT OF WATER, ENERGY, AND ENVIRONMENT
AND
CITY OF DAVID CITY, NEBRASKA
PROJECT NO. C318068

This Amendment No. 01 to the Loan Agreement (this “Amendment”), is entered into by and between the State
of Nebraska, acting by and through the Nebraska Department of Water, Energy, and Environment (hereinafter
“‘DWEE”) and the City of David City, Nebraska, a municipal corporation and city of the second class (hereinafter
“Borrower”). This Amendment refers to DWEE and Borrower individually each as a “Party” and collectively as the
“Parties.”

1.

The Loan Agreement for Loan (Project No. C318068) (hereinafter “Loan Agreement”) between the
Nebraska Department of Environment and Energy (“NDEE”) and the Municipality dated July 18, 2024,
and signed by Thaddeus D. Fineran, Interim Director of the NDEE, and Jessica Miller, Mayor of the City
of David City, is hereby acknowledged and incorporated by this reference as if fully set out herein.

Pursuant to Nebraska Revised Statutes Section 81-1571(1), NDEE and the Nebraska Department of
Natural Resources consolidated into a single agency, DWEE, and accordingly the Parties shall treat all
references to NDEE in the Agreement as references to DWEE.

Pursuant to Section 6.04 of the Loan Agreement, the Parties hereby amend the following:

a. Section 2.01. The Parties amend Section 2.01 of the Loan Agreement by deleting it in its
entirety and replacing it with the following:

Section 2.01. Amount of the Loan. Subject to all of the terms, provisions and conditions
of this Loan Agreement, and subject to the availability of state and federal funds, the
DWEE will loan an amount not to exceed twenty one million sixty-five thousand and
00/100 dollars ($21,065,000.00) to the Borrower to pay a portion of the “Project Costs,”
as defined in Attachment B, attached hereto and incorporated herein.

b. Section 2.03. The Parties amend Section 2.03 of the Loan Agreement by deleting it in its
entirety and replacing it with the following:

Section 2.03. Interest Rate. The interest rate on this Loan is determined by the DWEE
pursuant to Regulations and the Intended Use Plan and is applied to outstanding
principal. The interest rate on this Loan is 8:549940.52326% per annum (calculated on
the basis of a year equaling 360 days made up of 12 months of 30 days each),
compounded semi-arruallysemi-annually, to be paid pursuant to Section 2.06 of this
Loan Agreement.

C. Section 2.06. The Parties amend Section 2.06 of the Loan Agreement by deleting it in its
entirety and replacing it with the following:

Section 2.06. Administrative Fee. The administrative rate on this Loan is determined by
the DWEE pursuant to Regulations and the Intended Use Plan and is applied to
outstanding principal. The Borrower shall pay to the DWEE, or at the direction of the
DWEE, to the NIFA or the Trustee, an annual administrative fee of 8:519940.52326% per
annum (calculated on the basis of a year equaling 360 days made up of 12 months of 30
days each), compounded semi-annually, to be paid pursuant to Section 2.06 of this Loan
Agreement.

Loan: C318068 / Amendment No. 01 Page 2 City of David City, NE
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4. Pursuant to Section 6.04 of the Loan Agreement, the Parties hereby incorporate and, in accordance with
the terms and conditions set forth in this Amendment, substitute the following attachments attached
hereto:

ATTACHMENT A, LOAN REPAYMENT SCHEDULE;

ATTACHMENT B, PROJECT COSTS;

ATTACHMENT C, FINANCIAL ANALYSIS;

ATTACHMENT E, BORROWER’S COUNSEL’S OPINION;

ATTACHMENT F, AMENDED AND RESTATED PROMISSORY NOTE and ASSIGNMENT OF
AMENDED AND RESTATED PROMISSORY NOTE; and

f. ATTACHMENT H, ORDINANCE NO. ___ .

®o0TO

5. Except as specifically modified herein, all terms and conditions of the original Loan Agreement remain in
full force and effect.

6. Electronic Signature — The DWEE and the Borrower hereby approve the usage of electronic signatures
pursuant to Neb. Rev. Stat. §86-611 and Nebraska Administrative Code, Title 437, Digital Signatures Act,
provided however Borrower shall execute the Promissory Note shown in Attachment F, attached hereto
and incorporated herein, by physical means and deliver the same to DWEE upon execution.

7. The amendment or modification made herein shall become effective on the latter of the two dates signed

IN WITNESS THEREOF, the Parties have caused this Amendment to be executed and delivered as of the date
set forth below.

NEBRASKA DEPARTMENT OF WATER,

CITY OF DAVID CITY, NEBRASKA ENERGY, AND ENVIRONMENT
By By
(printed name) (printed name)
(signature) (signature)
Title Mayor Title Director
Date Date
ATTEST:

Lori Matchett, City Clerk

APPROVED AS TO FORM:

David C. Levy, Esq., City Attorney
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ATTACHMENT A

LOAN REPAYMENT SCHEDULE

Payments are due on June 15 and December 15 of each calendar year. Interest and Administrative fees
shall accrue at the applicable rate as established by Section 2.03 and Section 2.04 of this Loan Agreement and
repayments of such accrued interest and administrative fees will be repaid after the effective date of this Loan
Agreement. A commencement of principal repayment is estimated to start on June 15, 2027 (as established by
Section 2.02 of this Loan Agreement wherein repayment must begin within one (1) year from the date of Initiation of
Operation, but no later than three (3) years from the date of the Loan, whichever occurs first).

Amounts due will be invoiced on or about May 15 and November 15 of each year for each six-month
payment period ending on the set Interest payment date. Interest and Administrative fee accruing on principal
amounts drawn after the invoicing date are to be included with the next invoice.

The Amortization Schedule included in this Attachment A is a projected schedule based upon estimated
principal repayment start and full distribution of funds and is subject to change pending date of Initiation of Operation
and final principal amount disbursed. Interest and Administrative fees accruing before the first principal repayment
that is not reflected on the following draft amortization schedule will be billed and paid in accordance with the
DWEE'’s procedures.

Following the receipt of an Initiation of Operation and the final disbursement of Loan proceeds to the
Borrower, a revised final Attachment A shall be prepared by the DWEE to establish the final debt service schedule
based upon the following parameters set forth below. Such revised final Attachment A thereafter shall be deemed to
be incorporated herein by reference and made a part hereof and shall supersede and replace the projected
Attachment A.

The final Loan Repayment Schedule shall be calculated by the DWEE based on the following parameters:

(1) Final principal amount of Loan;
(2) Amount of Loan Forgiveness, if any;
(3) Interest rate as set forth in Section 2.03;

(4) Administrative fee rate as set forth in Section 2.04;

(5) Installments of principal, interest, and fees on each June 15 and December 15 payment date
shall:

a. Begin no later than one year after the Initiation of Operation, or three years from the
effective date of this Loan Agreement, whichever occurs first; and

b. End on the last repayment which must be paid no later than thirty (30) years from the
date of either (i) one year after the Initiation of Operation, or (ii) three years from the
effective date of this Loan agreement, whichever occurs first; and

c. Amortization of principal to achieve level payments of principal and interest (not taking
into account the administrative fee payment pursuant to Section 2.04).

Loan: C318068 / Amendment No. 01 Page 4 City of David City, NE
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Loan: C318068 / Amendment No. 01

1622354.3

TOTAL PRINCIPAL:

LOAN FORGIV ENESS:
SMALL TOWN GRANT:

TOTAL SRF ASSISTANCE:

PROJECTED AMORTIZATION SCHEDULE
INTEREST RATE (%):

ADMIN FEE (%):
TERM (YEARS):

13,656,875

$
$ 7,408,125
$
$

21,065,000

0-519940.52326
0-519940.52326

28

Principal
Payment

Principal

Principal Payment

Interest

Admin Fee

Total Payment

Remaining
Principal

$ 226,867.76
226.761.93

$ 35,503.78
35.730.48

$ 35,503.78
3573048

$ 13,430,007.24
13.430.113.07

6/15/2027 $  13,656.875.00

$ 13,430,007 .24 $ 227,457.55 $ 34,913.99 $ 34,913.99 $ 13,202,549.69
12/15/2027 13.430 113,07 227.355.21 35.137.20 35.137.20 13.202.757.86

$ 13,202,549.69 $ 228,048.87 $ 34.322.67 $ 34.322.67 $ 12,074,500.83
6/15/2028 13.202.757.86 227.950.04 34.542 .38 34.542.38 12.974.807.82

$ 12,074,500.83 $ 228.641.73 $ 33,729.81 $ 33,720.81 $ 12,745,859.70
12/15/2028 12.974.807.82 228.546.43 33.945 99 3394599 12.746.261.39

$ 12,745,859.10 $ 220,236.13 $ 33,135.41 $ 33,135.41 $ 12,56,622.97
6/15/2029 12.746 26139 229.144 .37 33.348 04 33.34804 2.517 117.02

$ 12,516,622.97 $ 220.832.07 $ 32,5639.46 $ 32,539.46 $ 12,286,790.90
12/15/2029 22517 117 02 229,743 88 pe3 48 53 pe3 48 53 2287 373 14

$ 12,286,790.90 $ 230,420.57 $ 3194197 $ 3104197 $ 12,056,361.33
6/15/2030 2287 373 14 230.344 96 321745 321745 12057 028 18

$ 12,056,361.33 $ 231,028.61 $ 31342.02 $ 31,342.92 $ 1182533272
12/15/2030 d2.057.028 18 230947 61 31544 80 31544 80 11826 080 57

$ 1.825332.72 $ 231,629.22 $ 30,742.32 $ 30,742.32 $ 11593,703.50
6/15/2031 11826 080 57 23155184 30940 57 3094057 11594 528 73

$ 11,593,703.50 $ 232,231.39 $ 30,1015 $ 30,10.15 $ 136147211
12/15/2031 11594 528 73 232 157 65 30334 77 30334 77 11362 37108

$ 113614721 $ 232,835. 12 $ 29,636.42 $ 29,536.42 $ 11,128,637.00
6/15/2032 11362 37108 232765 .04 Q. 3 29727 37

$ 11,128,637.00 $ 233,440.42 $ 28,0312 $ 28,0312 $ 10,895,106.58
12/15/2032 AL 129 606.03 33.374 03 22118 39 29,118 39 10896 232 01

$ 10,895,106.58 $ 234,047.29 $ 28,324.24 $ 28,324.24 $ 10,661,19.28
6/15/2033 J10.896 232 01 233.984 60 28.507 81 28507 81 0662247 41

$ 10,661,19.28 $ 234,655.75 $ 27,715.79 $ 27.715.79 $ 10,426,493.54
12/15/2033 0662247 41 234 596 78 27.895 64 2289564 0427 65063

$ 10,426,493.54 $ 235,265.78 $ 27,105.76 $ 27,105.76 [$ 10, 191227.76 |
6/15/2034 10427 65063 235210 55 22.28186 8186 10192 440 08

$ 10,101,227.76 $ 235,877.40 $ 26,404.13 $ 26,4943 $ ©,055,350.35
12/15/2034 J10.192.440.08 235.825 93 26.666.48 2666648 2956 61 14

$ ©,055,350.35 $ 236,490.61 $ 25,880.92 $ 25,880.92 $ ©,718,850 74
6/15/2035 295661 1 236.442 93 26.0490 49 2604049 2720 17122

$ ©,718,859.74 $ 237,105.42 $ 25,266.12 $ 25,266.12 $ ©,481,754.32
122/15/2035 2720 17122 237 06153 25.430 88 543088

$ 0,481,754.32 $ 237,721.82 $ 24.640.72 $ 24.6490.72 $ 9,244,032.50
6/15/2036 2483 1090 69 237268175 24 810 66 24 810 66 2245 427 93

$ ©,244,032.50 $ 238,339.83 $ 24,031.71 $ 24,031.71 $ 9,005,692.68
12/15/2036 224542793 238.303 60 24 188 81 24 188 81 2.007 124 33

$ ©,005,692.68 $ 238,959.44 $ 23,412.10 $ 23.412.10 $ 8,766,733.24
6/15/2037 2007 124 33 238 927 08 23.565 34 23 565 34 |2ce8. Or20

$ 8,766,733.24 $ 239,580.66 $ 22,790.88 $ 22,790.88 $ 8,527,152 58
12/15/2037 8768 17 25 239552 18 22.940 23 2294023 8.528 645 07

$ 8,627,152 58 $ 240,203.50 $ 22,168.04 $ 22,168.04 $ 8,286,049.08
6/15/2038 852864507 240 17892 22.313.40 313,49 8.288 466 15

$ 8,286,949.08 $ 240,827.96 $ 21,543.68 $ 21,543.68 $ 8,046, 2113
12/15/2038 8288466 15 240.807 30 21685 11 21685 11 8.047 658 85

$ 8,046, 2113 $ 241,454.04 $ 20,917.50 $ 20,917.50 $ 7,804,667.09
6/15/2039 8047658 85 241437 .3 1055 09 1055 09 Z.806.22153

$ 7,804,667.09 $ 242,081.74 $ 20,289.79 $ 20,289.79 $ 7,662,585.35
12/15/2039 280622153 242 069 .00 20423 42 2042342 2564 152 53

$ 7,562,685.35 $ 242,711.08 $ 19,660.45 $ 19,660.45 $ 7,310,874 26
6/15/2040 Z.564 152 53 242 702 32 12,790 09 12,790 00 232145021

$ 7.310,874.26 $ 243,342.06 $ 19,0290.48 $ 10,029.48 $ 7,076,532.20
12/15/2040 232145021 243 337 30 2155 11 12155 11 Z.078 112 90

$ 7,076,5632.20 $ 243,974.68 $ 18,396.86. $ 18,396.86 $ 6,832,557.53
6/15/2041 078 112 90 243 973 95 BOSIBAZ BSBAZ 6.834 138 95

$ 6,832,557.55 $ 244,608.94 $ 17,762.60 $ 17,762.60 $ 6,5687,048.50
12/15/2041 S.834 138 95 244 612 26 12880 16 12,880 16 6.589 526 70

$ 6,587,948.50 $ 245,244.85 $ 17,126.69 $ 17,126.69 $ 6,342,703 74
6/15/2042 £.589 526 70 245252 .24 12240 18 12,240 .18 6.344 274 46

$ 6,342,703 74 $ 245,882.41 $ 16,489 13 $ 16,489.13 $ 6,096,82133
12/15/2042 8344 274 46 245.893 89 16.598 53 16,598 53 6.008 380 57

$ 6,096,821.33 $ 246,621.63 $ 15,840.91 $ 15,849.01 $ 5,850,299.70
6/15/2043 £.008 38057 246 537 22 15955 10 1B5.955. 1O 5.851843 35

$ 5,850,299.70 $ 247,162.51 $ 15,209.02 $ 15,200.02 $ 5,603, B7.10
12/15/2043 5.851843 35 247 18224 15.310 18 15,310 .18 5.604 66111

$ 5,603,137. 10 $ 247,805.06 $ 14,566.48 $ 14,566.48 $ 5,355,332.13
6/15/2044 5604 66111 247.828 94 K. 66347 K.663.47 5.356.832 17

$ 5,855,332.13 $ 248,440.28 $ 13,022.26 $ 13,022.26 $ 5,106,882 85
12/ 15/2044 5356832 17 248 477 33 K.015.08 K015 08 5108 354 84

$ 5,106,882.85 $ 240,095.17 $ 13,276.36 $ 13,276.36 $ 4,857,787.68
6/15/2045 5.108.354 .84 249 12743 13.364 99 13.364 99 4850227 41

$ 4.857,787.68 $ 249,742.75 $ 12,628.79 $ 12,628.79 $ 4,608,044.93
12/15/2045 4859227 41 249 779 22 2271320 1271320 4.600.448 1O

$ 4,608,044.93 $ 250,392.00 $ 197953 $ 11,979.53 $ 4,357,652.93
6/15/2046 4600448 10 12.059 70 12.059 .70 4.3590.015.48

$ 4,857,652.93 $ 251,042.95 $ 11,328.59 $ 11,328.59 $ 4,106,600.98
12/15/2046 4.359.015.48 251087 92 11404 49 11404 49 4107 927 56

$ 4,106,609.98 $ 251,695.58 $ 10,675.95 $ 10.675.95 $ 3,854,014-.40
6/15/2047 4907 .9 56 251744 84 0747 57 10,747 57 3.856. 182 71

$ 3,854,914.40 $ 252,349.02 $ 10,021.62 $ 10,021.62 $ 3,602,564.48
12/15/2047 3.856 182 71 252,403 48 10.088 93 J10.088 93 3.603 k<]

$ 3,602,564.48 $ 253,005.95 $ 9,365.59 $ ©,365.590 $ 3,349,558.53
6/15/2048 3603 77923 253 063 85 2428 57 2428 57 3.350.715 38

$ 3,849,558.53 $ 253,663.69 $ 8,707.85 $ 8,707.85 $ 3,095,894.85
12/15/2048 3.350.715 38 253 725 94 8.766.48 8.766.48 3.0906.989 44

$ 3,095,894.85 $ 254,323. 4 $ 8,048.40 $ 8,048.40 $ 284157171
6/15/2049 30069890 44 254 380 76 8102 65 8.102.65 2.842 599 68

$ 2.841,571.71 $ 254,984.30 $ 7.387.23 $ 2,586,5687.40
122/15/2049 2.842 59068 S55.055 3 243709 2.587.544 36

$ 2,686,587 .40 $ 2665,647.10 $ 6,724.365 $ 2,330,940.22
6/15/2050

$ 2,330,940.22 $ 256,31.79 $ 6,059.75 $ 2,074,628.43
122/15/2050 2.33182174 256.39167 S.100.75 2.075.430.07

$ 2,074,628.43 $ 256,978. 15 $ 5,393.41 $ 1,817,650.30
6/15/2051 207543007 257062 .47 5429 95 1818.367 .60

$ 1817,650.30 $ 257,646.10 $ 4,726.36 $ 1560,004 11
2/15/2051 4.75

$ 1560,004 11 $ 268,316.99 $ 4,055.64 $ 1,301,688. 12
6/15/2052 1560632 58 258,400 33 4.083 08 130222325

$ 130168812 $ 268,987 .64 $ 3,384.00 $ 1,042,700.68
12/15/2052 130 23.25 259.085.41 3.407.01 1043 137 84

$ 1.042,700.68 $ 269,660.83 $ 783,039.75
6/15/2053 $-2,710-71 0 16

$ 783,039.765 $ 260.335.87 $ 2,035.67 $ 522,703.88
122/15/2053 Z83.374 59 260.442 87 52293172

$ 522,703.88 $ 26101266 $ 26169122
6/15/2054 52293172 261124 27 $ 1.358.87, 136815 261807.45

T 2616071 T 26160
1©/15/2054 P $ 680-32.684.97 $ 680-32.684.97 $L 0.002

T 1055.0510610Z |3 103550510610
TOTAL: $ 13,656,875 00 23 00 23
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ATTACHMENT B

“PROJECT COSTS”

COST CLASSIFICATION ESTIMATED TOTAL COST
1) Administrative and legal expenses $ 175,000
2) Land, structures, right-of-ways, appraisals, etc.
3) Relocation expenses and payments

4) Architectural and engineering fees $ 700,000
5) Project inspection fees $ 740,000
6) Site work, demolition and removal

7) Construction $ 18,947,883

8) Equipment
9) Miscellaneous

10) SUBTOTAL (sum of lines 1-9) $ 20,562,883
11) Contingencies $ 502,117
12) SUBTOTAL (sum of lines 10-11) $ 21,065,000
Less project (program) income

TOTAL PROJECT COSTS (line 12 minus 13) $ 21,065,000

SOURCE OF FUNDS

DWEE CWSREF Loan (Principal) $ 13,656,875
DWEE CWSRF Loan Forgiveness $ 7,408,125
TOTAL PROJECT ASSISTANCE $ 21,065,000

Categories of loan eligibility are established by the Federal Act, the state Act, and state Regulation. Eligible items shall not include
the costs of water rights, legal costs, fiscal agent’s fees, operation and maintenance costs, and municipal or county administrative
costs.

OUTLAY SCHEDULE

Loan: C318068 / Amendment No. 01 Page 7 City of David City, NE
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2024 2025 2026
ESTIMATED OUTLAY ESTIMATED OUTLAY ESTIMATED OUTLAY

January $ - $ - $ -
February $ - $ - $ _
March $ - $ 1,420,887.00 $ -
April $ - $ 1,385,234.00 $ -
May $ - 3 -3 2,064,197.00
June $ - $ 3,589,488.00 $ -
July $ - 3 - $2553,954-00-
August $ - $ - $ _
September $ - $ 1,848,362.00 $ -
October $ - $ - $-2,553,954.00
November $ - $ - $ -
December $ 6,754,790.00 $ 1,448,088.00 $ -
ANNUAL TOTAL: $ 6,754,790 $ 9,692,059 $ 4,618,151
TOTAL OUTLAY: $ 21,065,000

*Amounts after May 2026 are projected outlay schedule.

ATTACHMENT C

FINANCIAL CAPABILITIES ANALYSIS

CITY OF DAVID CITY, NEBRASKA
CWSREF Project No. C318068

The City of David City, Nebraska, has requested Clean Water State Revolving Fund (“CWSRF”) funding
assistance of $19,665,000, and an amendment of $1,400,000 for a total of $21,065,000 to rehabilitate a \Wastewater
Treatment Facility that needs updating and expansion, and slip-lining the southside of David City’s sanitary sewer
system. The City of David City is eligible for up to 37.67% CWSRF Loan Forgiveness out of the SRF SFY2024
Intended Use Plan (“lUP”) Program on the initial loan of $19,665,000.

An abbreviated financial analysis is presented. The documents reviewed and used to complete this analysis

are:
1. Audit reports of the City of David City for the years 2020 through 2025;
2. Clean Water Preapplication for Federal/State Assistance; and
3. Miscellaneous correspondence from the City of David City in the project file.

Analysis of the Sewer Utility:

The City of David City manages and operates a wastewater treatment system and utilizes sewer user rates
for their user charge system. Table 1 displays the City of David City’s general gross profit of their revenue and
expenses from the operation of their sewer user charge system.

Table 1
Sewer Fund: Statement of Revenues, Expenses, and Changes in Fund Net Position

Year ending ) Op grat{ng Revgnues Operating Expenses Gross Profit
(including interest income & . oy ;
Sept. 30 interest expense) (excluding depreciation) | (Revenues minus Expenses)
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2020 $595,570 $478,896 $116,674
2021 $636,738 $492,049 $144,689
2022 $571,155 $647,619 -($76,464)
2023 $466,326 $649,910 ~($183,584)
2024 $468,799 $670,672 -($201,873)
2025 $488,928 $810,349 ~($321,421)

The City of David City manages their sewer system utility which generates revenue by assessing use fees
on the residents and businesses in David City. The revenue stream goes toward paying for the operation and
maintenance expenses incurred to operate the sewer utility. The sewer use revenues will be used to pay the debt
service due to the proposed CWSRF sewer loan. The sewer system ran an operating deficit in the most recent years
2022 through 2025, as shown in Table 1.

According to the 2025 audit report, the assets of David City exceeded its liabilities and has positive balances
of net position for the government as a whole. The City has invested in capital assets and utility infrastructure
improvements. The above amounts do not include grant income or contributions in aid of construction related to
these projects.

Outstanding Debt Analysis

The following long-term debt and liabilities are taken directly from David City’s audit report: City of David
City, Nebraska, Financial Statements and Supplementary Information, September 30, 2025, Note C — 4. Long-term
Debit.
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4. Long-term Debt

The reporting entity’s long-term debt is segregated between the amounts to be repaid from
governmental activities and amounts to be repaid from business-type activities.

Governmental Activities
As of September 30. 2025, the governmental long-term liabilities consisted of the following:

Bonds payable:

On July 15. 2020, the City 1ssued General Obligation Various
Purpose Bonds. Series 2020 for $7.135.000. Interest is at 0.9
percent to 1.6 percent and maturity is December 15. 2031.
The bond payments are made from the Sales Tax Fund. $ 4.380.000

On June 30, 2021, the City issued General Obligation Sewer
Bonds. Series 2021 for $540.000. Interest is 0.95 to 1.70
percent and maturity is December 15, 2k)36. The bond
payments are made from the CDA Fund using TIF proceeds. 435.000

On July 15, 2024, the City 1ssued General Obligation Various
Purpose Refunding Bonds. Series 2024 for $900.000. Interest
1s 4.15 to 4.30 percent and maturity 1s July 15, 2034. The
bond payments are made from the Debt Service Fund. 825.000

On September 15, 2023, the City issued General Obligation
Bond Anticipation Notes. Series 2023C for $1.650.000.
Interest 1s 4.35 and maturity 1s June 15. 2026. The bond
payments are made from the CDA Fund. 1.650.000

On July 15. 2025, the City i1ssued General Obligation Various
Purpose and Refunding Bonds. Series 2025 for $4.240.000.
Interest 1s 4.00 to 4.85 and maturity 1s December 15. 2040.
The CDA Fund makes 69.6 percent of bond payments. 2.951.040
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Governmental Activities, continued
Note payable:

On October 1. 2025. the City executed a note with the Electric
Fund for $100.000 to provide financing on the police vehicles.
Interest 1s at 4 percent due with annual payments and maturity
1s October 1. 2027. The payments are made by the General

Fund. 100.000
Total governmental activities long-term debt $10.341.040
Current portion $ 2.497.035
Noncurrent portion 7.844.005
Total governmental long-term debt $10.341.040

Business-type Activities

As of September 30. 2025. the long-term debt payable from proprietary fund resources consisted
of the following:

Bonds payable:

USDA Sanitary Sewer System Revenue Bonds. Series 2020,
issued July 13, 2020, with an original issue amount of
$3.000.000. Due in annual installments of $93.570 commencing
July 13. 2021. through July 13. 2060. interest is at 1.125
percent. The payments are made by the Sewer Fund. $ 2.694.054

On September 15. 2023 the City issued Series 2023 Electric
Revenue Bonds. with an original issue amount of $995.000. The
bonds bear interest ranging from 4.40 to 4.55 percent due
semiannually, with annual principal payments beginning
December 15, 2023 through December 15. 2034. The payments
are made by the Electric Fund. 995.000
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Business-type Activities, continued

On July 12, 2023 the City issued Series 2023B General
Obligation Bond Anticipation Notes. with an original issue
amount of $3.575.000. The bond bears interest of 4.05 percent
due semiannually beginning December 15, 2023 with principal

due December 15. 2027. The payments are made by the Water
Fund. 3.575.000

On July 15. 2025, the City issued General Obligation Various
Purpose and Refunding Bonds, Series 2025 for $4.240.000.
Interest 1s 4.00 to 4.85 and maturity i1s December 15, 2040. The
Water Fund makes 30.4 percent of bond payments. 1.288.960

On June 10. 2024 the City issued Series 2024 General
Obligation Sewer Bond Anticipation Notes. with an original
issue amount of $2.370.000. The bond bears interest of 4.05
percent due semiannually beginning December 15, 2024 with

principal due December 15, 2028. The payments are made by
the Sewer Fund. 2.370.000

On June 13, 2024 the City issued Series 2024 Tax Supported
Municipal Improvement Bonds. with an original issue amount
of $4.070.000. The bond bears interest of 4.50 percent due
semiannually beginning December 15. 2024 with principal due
December 15. 2028. The payments are made by the Sewer
Fund. 4.070.000
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Business-type Activities, continued

Notes payable:

Nebraska Department of Water. Environment and Energy Sewer
Note Payable of $19.665.000, consisting of $7.408.125 of
principal forgiveness and $12.256.875 of principal. As of
September 30. 2025 only $9.348.485 of the principal has been
advanced. The note will be payable in semiannual installments
beginning December 15, 2024 through December 15. 2054.
The note bears interest of 0.50 percent. A 0.50 percent
administration fee will also be due semi-annually. The
payments are made by the Sewer Fund. 9.348.485

Nebraska Department of Water. Environment and Energy Water
Note Payable of $12.000.000. consisting of $6.318.000 of
principal forgiveness and $5.682.000 of principal. As of
September 30. 2025 only $5.536.691 of the principal has been
advanced. The note will be payable in semiannual installments
beginning December 15, 2025 through June 15, 2055. The note
bears interest of 0.50 percent. A 0.50 percent administration fee
will also be due semi-annually. The payments are made by the

Water Fund. 5.536.691
Total business-type activities bonds and notes payable $29.878.190
Current portion $ 234876
Noncurrent portion 29.643.314
Total business-type activities long-term debt $29.878.190
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Changes in Long-term Debt

The following is a summary of changes in long-term debt for the year ended September 30.

2025:
Balance at Balance at Amount Due
October 1, September 30, Within
2024 Additions Deductions 2025 One Year
Tvpe of Debt
Governmental Activities
Notes payable $ 957226 $ 121998 § (979.224) $ 100,000 $ 32,035
Bonds payable 10.975.000 2.951.040 (3.685.000) 10.241.040 2.465.000
Totals $ 11932226 $ 3073038 S (4.664224) S 10.341.040 $ 2497035

Business-type Activities

Notes payable $ 3.120.700 $ 11.764476 S - $ 14885176 $ 171615
Bonds payable 15.016.652 1.288.960 (1.312.598) 14.993.014 63.261
Totals $ 18.137.352 _$ 13.053436 _$ (1.312598) _§ 29.878.190 _§ 234876

Annual debt service requirements to maturity. including principal and interest, for long-term debt
as of September 30, 2025, are as follows:

Governmental Activities

Year Ending Direct Placement Other Debt Issues
September 30, Principal Interest Principal Interest
2026 $ 32,035 $ 4,000 $ 2465000 $ 288.499
2027 33.316 2,719 830,000 216,033
2028 34,649 1,386 845,000 203,378
2029 - - 855,000 174,660
2030 - - 870,000 174,937
2031-2035 - - 2,521,240 605.810
2036-2040 1,524,200 257,439
2041 330,600 16.034

5 100,000 % 8,105 § 10,241,040 ~§ 1,936,790

Business-type Activities

Direct Placement Other Debt Issues
Year Ending
September 30, Principal Interest Fees Principal Interest
2026 $ 234876 $§ 102898 § 72,589 $ - $ 521,118
2027 392,070 102,949 73,353 100.000 524,788
2028 550,553 100,198 71,321 3,675,000 447,995
2029 553.714 97,038 68,888 6,550,000 231,523
2030 556,894 93,857 66,444 110,000 87,116
2031-2035 2,832,902 420,855 295,121 1,088.760 303,202
2036-2040 2,915,559 338,199 232,146 630.800 111,851
2041-2045 3,342,978 252,817 167,579 144.400 3,502
2046-2050 3,097,799 164.606 101,380 - -
2051-2055 2,650,386 73.455 33,507 - -
2056-2060 451,499 15,331

$ 17,579,230 § 1,762,203 § 1,182,328 § 12298960 $ 2,231,095
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Financial Funding Details

The City is eligible for a 28-year CWSRF loan at a per annum interest rate of 0.5% plus an annual 0.5%
administrative fee on the outstanding principal amount of $19,665,000 and a per annum interest rate of 8-750.85%
plus an annual 9:-750.85% administrative fee on the outstanding principal of $1,400,000. This equates to a blended
per annual interest rate of 8:549940.52326% plus an annual 8-549940.52326% administrative fee. The CWSRF
offers loan funding assistance of $21,065,000 minus $7,408,125 in loan forgiveness for a principal amount of
$13,656,875. An annual debt service of $595,161 plus the CWSRF contract required 10% coverage for delinquency
or loss of users, as shown in Table 2, totals $654,677 for the first-year debt service. Principal and interest
repayments of SRF loans are protected by intercept statute Neb. Rev. Stat. §75-1503, which allows the Department
to recover delinquent loan payments by intercepting state funds that are paid to the City of David City.

Table 2
Estimated Repayment Information
. . First Year
CWSRF Loan Interest Rate Admin Fee Estirrigigg First Payment
Term (years) Year Payment +10% Coverage
28 0-549940.52326% | 6-519940.52326% | $595,161595.853 | $654,677655.438

City of David City’s CWSRF Capacity

The revenues from the City of David City sewer system utility will be dedicated to repaying the CWSRF loan.
The number of users is estimated at 1,212 total connections, with 1,120 being residential. The current sewer user
charge per Ordinance No. 1527, passed on February 11, 2026, is a base charge of $17.80 per month plus $5.65 per
1,000 gallons used. The estimated current monthly bill for 5,000 gallons usage would be $46.05. For the new
CWSREF debt service, at least 80% of the impact from the loan forgiveness assistance will need to be targeted to
reduce rates for the residential user rate class, which would limit the residential rate increase to $25-0725.10 per
user per month. Therefore, the upper limit of the residential sewer user rate is estimated at $48.2248.25 per month.

Any commercial/industrial user charge increases to address the balance of the annual CWSRF debt service
will be at the discretion of the City, but will need to average at least $233.94234.22 per user. That discretion being,
including but not limited to (a) larger facilities with significantly higher wastewater discharge totals accounting for the
maijority of that needed rate increase; and/or (b) the City can further increase commercial/industrial user rates to limit
the increases to residential rates, but (c) cannot decrease the average projected commercial/industrial rates needed
for the presented CWSRF debt service.

The projected monthly residential sewer rate is $48.2248.25 per month, or $578.59578.94 annually. This
projected sewer rate total is 0.98% of the City of David City’s median household income of $59,087 and is below
EPA’s 2.0% upper level of sewer rate affordability.
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ATTACHMENT E

OPINION OF BORROWER’S COUNSEL

[SEE ATTACHED]
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ATTACHMENT F

AMENDED AND RESTATED PROMISSORY NOTE OF THE CITY OF DAVID CITY, NEBRASKA

FOR VALUE RECEIVED, the undersigned on behalf of the City of David City, Nebraska, a municipal corporation and city
of the second class (the "Borrower") executes this Amended and Restated Promissory Note of the City of David City, Nebraska
(this “Amended Note”), and promises to pay, but solely from the sources described herein, to the order of the Nebraska
Department of Water, Energy, and Environment ("DWEE"), or its successors and assigns, the principal sum of not to exceed
Twenty Million, Sixty-Five Thousand, and 00/100 Dollars ($21,065,000), less any Loan Forgiveness as established by Section
2.01 of the Loan Agreement, to the extent disbursed pursuant to Section 2.01 and Section 2.05 of the Loan Agreement No.
C318068, as amended by that certain Amendment No. 01 to Loan Agreement dated , 2026 (collectively, the
“Loan Agreement"), with interest on each such amount until paid, pursuant to Section 2.03 of the Loan Agreement between the
DWEE and the Borrower. In addition, the Borrower shall pay an Administrative Fee on the outstanding principal amount of this
Amended Note per annum pursuant to Section 2.04 of the Loan Agreement. The said principal, interest, and Administrative Fee
shall be payable in semiannual installments each payable on June 15 and December 15 of each year in accordance with Section
2.06 of the Loan Agreement. Each installment shall be in the amount set forth in Attachment A to the Loan Agreement. The
Borrower will pay any penalty or additional interest due pursuant to Section 2.06(d) of this Loan Agreement.

This Amended Note amends, restates, and supersedes that certain Promissory Note of the City of David City, Nebraska,
that Borrower executed on July 9, 2024, and DWEE attested on July 15, 2024, in the original principal amount of Nineteen
Million, Six Hundred Sixty-Five Thousand and 00/100 Dollars ($19,665,000.00), pursuant to that certain Amendment No. 01 to
Loan Agreement dated , 2026, between the Borrower and DWEE. This terms and provisions of this Amended Note
shall supersede all terms and provisions of the aforementioned note.

All payments under this Amended Note shall be payable at the offices of the DWEE in Lincoln, Nebraska, and upon the
assignment of this Amended Note to the NIFA, at the principal corporate trust office of a Trustee designated by the NIFA, or
such other place as the DWEE may designate in writing.

This Amended Note is issued pursuant to and is secured by the Loan Agreement, as amended, and Ordinance No. 1472
and Ordinance No. , of Borrower (together, the “Ordinance”), the terms and provisions of which are incorporated herein by
reference.

All payments of principal of and interest on this Amended Note and other payment obligations of the Borrower hereunder
shall be limited obligations of the Borrower payable solely out of the System Revenues (as defined in the Loan Agreement) on
parity with the Existing Revenue Obligations (as defined the Loan Agreement) and any Additional Revenue Obligations (as
defined in the Loan Agreement) hereafter issued, as established in the Loan Agreement, and shall not be payable out of any
other revenues of the Borrower. The obligations of the Borrower under this Amended Note shall never constitute or give rise to
a charge against its general credit or taxing power. This Amended Note shall not be a debt of the Borrower within the meaning
of any constitutional statutory or charter limitation upon the creation of general obligation indebtedness of the Borrower.

If default be made in the payment of any installment due under this Amended Note, or by the occurrence of any one or more
of the Events of Default specified in Article V of the Loan Agreement, and if such Event of Default is not remedied as therein
provided, or at any time thereafter, the DWEE may give notice to the Borrower that all unpaid amounts of this Amended Note
then outstanding, together with all other unpaid amounts outstanding under the Loan Agreement, as amended, are due and
payable immediately, and thereupon, without further notice or demand, all such amounts shall become and be immediately due
and payable. Failure to exercise this option shall not constitute a waiver of the right to exercise the same at any time in the event
of any continuing or subsequent default.

The Borrower hereby waives presentment for payment, demand, protest, notice of protest and notice of dishonor.

[REMAINDER OF PAGE LEFT INTENTIONALLY BLANK]
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This Amended Note and all instruments securing the same are to be construed according to the laws of the State of
Nebraska. Signed and sealed, if applicable, by the following:

[SEAL] (if applicable)

NEBRASKA DEPARTMENT OF WATER,

CITY OF DAVID CITY, NEBRASKA ENERGY, AND ENVIRONMENT
Attest: By By
(signature) (signature) (signature)
Title City Clerk Title Mayor Title Director
Date Date Date
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ATTACHMENT F
(CONTINUED)

ASSIGNMENT OF PROMISSORY NOTE OF THE CITY OF DAVID CITY, NEBRASKA

Complete this section upon assignment of this Note to the NIFA.

Pursuant to the Pledge Agreement dated as of as amended (the “Pledge Agreement”), by and
between the DWEE and the Nebraska Investment Finance Authority (“NIFA”), and the City of David City, Nebraska, dated as of
, as supplemented and amended, by and between NIFA , as trustee
(the “Trustee”), the DWEE hereby assigns, grants and conveys any and all of the DWEE's rights, title and interest in this Note
to NIFA, except as provided in the Pledge Agreement, and NIFA hereby assigns such rights, title and interest to the Trustee and
any successor Trustee.

NEBRASKA INVESTMENT FINANCE

Attested by: AUTHORITY
By By
(printed name) (printed name)
(signature) (signature)
Title Title Director
Date Date
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ATTACHMENT H

ORDINANCE

[SEE ATTACHED]
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AMENDMENT NO. 01
To

LOAN AGREEMENT
(Governmental Borrower)

Between
NEBRASKA DEPARTMENT OF WATER, ENERGY, AND ENVIRONMENT
and
CITY OF DAVID CITY, NEBRASKA
DWEE PROJECT NO. C318068

DATED AS OF , 2026
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AMENDMENT NO. 01
LOAN CONTRACT BETWEEN
NEBRASKA DEPARTMENT OF WATER, ENERGY, AND ENVIRONMENT
AND
CITY OF DAVID CITY, NEBRASKA
PROJECT NO. C318068

This Amendment No. 01 to the Loan Agreement (this “Amendment”), is entered into by and between the State
of Nebraska, acting by and through the Nebraska Department of Water, Energy, and Environment (hereinafter
“‘DWEE”) and the City of David City, Nebraska, a municipal corporation and city of the second class (hereinafter
“Borrower”). This Amendment refers to DWEE and Borrower individually each as a “Party” and collectively as the
“Parties.”

1. The Loan Agreement for Loan (Project No. C318068) (hereinafter “Loan Agreement”) between the
Nebraska Department of Environment and Energy (“NDEE”) and the Municipality dated July 18, 2024,
and signed by Thaddeus D. Fineran, Interim Director of the NDEE, and Jessica Miller, Mayor of the City
of David City, is hereby acknowledged and incorporated by this reference as if fully set out herein.

2. Pursuant to Nebraska Revised Statutes Section 81-1571(1), NDEE and the Nebraska Department of
Natural Resources consolidated into a single agency, DWEE, and accordingly the Parties shall treat all
references to NDEE in the Agreement as references to DWEE.

3. Pursuant to Section 6.04 of the Loan Agreement, the Parties hereby amend the following:

a. Section 2.01. The Parties amend Section 2.01 of the Loan Agreement by deleting it in its
entirety and replacing it with the following:

Section 2.01. Amount of the Loan. Subject to all of the terms, provisions and conditions
of this Loan Agreement, and subject to the availability of state and federal funds, the
DWEE will loan an amount not to exceed twenty one million sixty-five thousand and
00/100 dollars ($21,065,000.00) to the Borrower to pay a portion of the “Project Costs,”
as defined in Attachment B, attached hereto and incorporated herein.

b. Section 2.03. The Parties amend Section 2.03 of the Loan Agreement by deleting it in its
entirety and replacing it with the following:

Section 2.03. Interest Rate. The interest rate on this Loan is determined by the DWEE
pursuant to Regulations and the Intended Use Plan and is applied to outstanding
principal. The interest rate on this Loan is 0.52326% per annum (calculated on the basis
of a year equaling 360 days made up of 12 months of 30 days each), compounded semi-
annually, to be paid pursuant to Section 2.06 of this Loan Agreement.

C. Section 2.06. The Parties amend Section 2.06 of the Loan Agreement by deleting it in its
entirety and replacing it with the following:

Section 2.06. Administrative Fee. The administrative rate on this Loan is determined by
the DWEE pursuant to Regulations and the Intended Use Plan and is applied to
outstanding principal. The Borrower shall pay to the DWEE, or at the direction of the
DWEE, to the NIFA or the Trustee, an annual administrative fee of 0.52326% per annum
(calculated on the basis of a year equaling 360 days made up of 12 months of 30 days
each), compounded semi-annually, to be paid pursuant to Section 2.06 of this Loan
Agreement.
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4. Pursuant to Section 6.04 of the Loan Agreement, the Parties hereby incorporate and, in accordance with
the terms and conditions set forth in this Amendment, substitute the following attachments attached
hereto:

ATTACHMENT A, LOAN REPAYMENT SCHEDULE;

ATTACHMENT B, PROJECT COSTS;

ATTACHMENT C, FINANCIAL ANALYSIS;

ATTACHMENT E, BORROWER’S COUNSEL’S OPINION;

ATTACHMENT F, AMENDED AND RESTATED PROMISSORY NOTE and ASSIGNMENT OF
AMENDED AND RESTATED PROMISSORY NOTE; and

f. ATTACHMENT H, ORDINANCE NO. __ .

®o0TO

5. Except as specifically modified herein, all terms and conditions of the original Loan Agreement remain in
full force and effect.

6. Electronic Signature — The DWEE and the Borrower hereby approve the usage of electronic signatures
pursuant to Neb. Rev. Stat. §86-611 and Nebraska Administrative Code, Title 437, Digital Signatures Act,
provided however Borrower shall execute the Promissory Note shown in Attachment F, attached hereto
and incorporated herein, by physical means and deliver the same to DWEE upon execution.

7. The amendment or modification made herein shall become effective on the latter of the two dates signed

IN WITNESS THEREOF, the Parties have caused this Amendment to be executed and delivered as of the date
set forth below.

NEBRASKA DEPARTMENT OF WATER,

CITY OF DAVID CITY, NEBRASKA ENERGY, AND ENVIRONMENT
By By
(printed name) (printed name)
(signature) (signature)
Title Mayor Title Director
Date Date
ATTEST:

Lori Matchett, City Clerk

APPROVED AS TO FORM:

David C. Levy, Esq., City Attorney
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ATTACHMENT A

LOAN REPAYMENT SCHEDULE

Payments are due on June 15 and December 15 of each calendar year. Interest and Administrative fees
shall accrue at the applicable rate as established by Section 2.03 and Section 2.04 of this Loan Agreement and
repayments of such accrued interest and administrative fees will be repaid after the effective date of this Loan
Agreement. A commencement of principal repayment is estimated to start on June 15, 2027 (as established by
Section 2.02 of this Loan Agreement wherein repayment must begin within one (1) year from the date of Initiation of
Operation, but no later than three (3) years from the date of the Loan, whichever occurs first).

Amounts due will be invoiced on or about May 15 and November 15 of each year for each six-month
payment period ending on the set Interest payment date. Interest and Administrative fee accruing on principal
amounts drawn after the invoicing date are to be included with the next invoice.

The Amortization Schedule included in this Attachment A is a projected schedule based upon estimated
principal repayment start and full distribution of funds and is subject to change pending date of Initiation of Operation
and final principal amount disbursed. Interest and Administrative fees accruing before the first principal repayment
that is not reflected on the following draft amortization schedule will be billed and paid in accordance with the
DWEE’s procedures.

Following the receipt of an Initiation of Operation and the final disbursement of Loan proceeds to the
Borrower, a revised final Attachment A shall be prepared by the DWEE to establish the final debt service schedule
based upon the following parameters set forth below. Such revised final Attachment A thereafter shall be deemed to
be incorporated herein by reference and made a part hereof and shall supersede and replace the projected
Attachment A.

The final Loan Repayment Schedule shall be calculated by the DWEE based on the following parameters:

(1) Final principal amount of Loan;
(2) Amount of Loan Forgiveness, if any;
(3) Interest rate as set forth in Section 2.03;

(4) Administrative fee rate as set forth in Section 2.04;

(5) Installments of principal, interest, and fees on each June 15 and December 15 payment date
shall:

a. Begin no later than one year after the Initiation of Operation, or three years from the
effective date of this Loan Agreement, whichever occurs first; and

b. End on the last repayment which must be paid no later than thirty (30) years from the
date of either (i) one year after the Initiation of Operation, or (ii) three years from the
effective date of this Loan agreement, whichever occurs first; and

c. Amortization of principal to achieve level payments of principal and interest (not taking
into account the administrative fee payment pursuant to Section 2.04).

Loan: C318068 / Amendment No. 01 Page 4 City of David City, NE
7622354.3



ATTACHMENT A

PROJECTED AMORTIZATION SCHEDULE

TOTAL PRINCIPAL: $ 13,656,875 INTEREST RATE (%): 0.52326
LOAN FORGIVENESS: $ 7,408,125 ADMIN FEE (%): 0.52326
SMALL TOWN GRANT: $ - TERM (YEARS): 28
TOTAL SRF ASSISTANCE: $ 21,065,000

Principal Remaining

Payment Principal Principal Payment Interest Admin Fee Total Payment Principal

6/15/2027 $ 13,656,875.00 $ 226,76193 $ 35,730.48 $ 35,730.48 $ 298,222.90 $ 13,430,113.07
12/15/2027 $ 13,430,113.07 $ 227,355.21] $ 35,137.20 $ 35,137.20 $ 297,629.62 $ 13,202,757.86
6/15/2028 $ 13,202,757.86 | $ 227,950.04 | $ 34,54238 | $ 34,54238 || $ 297,034.79 || $ 12,974,807.82
12/15/2028 $ 12,974,807.82 $ 228,546.43 $ 33,945.99 $ 33,945.99 $ 296,438.40 $ 12,746,261.39
6/15/2029 $ 122,746,261.39 $ 229,144.37 $ 33,348.04 $ 33,348.04 $ 295,840.46 $ 12,517,117.02
12/15/2029 $ 12,517,117.02 $ 229,743.88 $ 32,748.53 $ 32,748.53 $ 295,240.95 $ 12,287,373. 4
6/15/2030 $ 12,287,373.4 | $ 230,344.96 | $ 32,4745 | $ 32,4745 || $ 294,639.87 || $ 12,057,028.18
12/15/2030 $ 12,057,028.18 | $ 230,94761] $ 3154480 | $ 31544.80 || $ 29403722 | $ 11,826,080.57
6/15/2031 $ 11,826,080.57 $ 23155184 $ 30,940.57 $ 30,940.57 $ 293,432.99 $ 11,594,528.73
12/15/2031 $ 11,594,528.73 $ 232,157.65 $ 30,334.77 $ 30,334.77 $ 292,827.18 $ 11,362,371.08
6/15/2032 $ 11,362,37108 | $ 232,765.04 | $ 29,727.37 | $ 29,727.37 || $ 29221.79 || $ 11,129,606.03
12/15/2032 $ 11,129,606.03 | $ 233,374.03 | $ 29,1839 | $ 29,1839 || $ 29161080 I $ 10,896,232.01
6/15/2033 $ 10,896,232.01| $ 233,984.60 $ 28,507.81| $ 28,507.81|| $ 291,000.23 $ 10,662,247.41
12/15/2033 $ 10,662,247.41| $ 234,596.78 $ 27,895.64 $ 27,895.64 $ 290,388.05 $ 10,427,650.63
6/15/2034 $ 10,427,65063 | $ 23521055 | $ 27,28186 | $ 27,28186 || $ 289,774.28 || $ 10,192,440.08
12/15/2034 $ 10,192,440.08 | $ 235,82593 | $ 26,666.48 | $ 26,666.48 || $ 289,158.90 || $ 9,956,6 4.1
6/15/2035 $ 9,956,614.14 $ 236,442.93 $ 26,049.49 $ 26,049.49 $ 288,541.90 $ 9,720,17122
122/15/2035 $ 9,720,17122 $ 237,06153 $ 25,430.88 $ 25,430.88 $ 287,923.30 $ 9,483,109.69
6/15/2036 $ 9,483,109.69 | $ 237,68175 | $ 24,810.66 | $ 24,810.66 || $ 287,303.07 || $ 9,245,427.93
12/15/2036 $ 9,245,42793 | $ 238,303.60 | $ 24,188.81| $ 24,188.81)| $ 286,68123 || $ 9,007,124.33
6/15/2037 $ 9,007,124 .33 $ 238,927.08 $ 23,665.34 $ 23,565.34 $ 286,057.75 $ 8,768,197.25
12/15/2037 $ 8,768,197.25 $ 239,552.18 $ 22,940.23 $ 22,940.23 $ 285,432.65 $ 8,528,645.07
6/15/2038 $ 8,528,645.07 | $ 240,1778.92 | $ 22,313.49 | $ 22,313.49 || $ 284,805.91|] $ 8,288,466.15
12/15/2038 $ 8,288,466.15 | $ 240,807.30 | $ 21685.11 | $ 21685.11|] $ 284,177.53 || $ 8,047,658.85
6/15/2039 $ 8,047,658.85 $ 241437.32 $ 21,055.09 $ 21,055.09 $ 283,547.50 $ 7,806,221.53
12/15/2039 $ 7,806,22153 $ 242,069.00 $ 20,423.42 $ 20,423.42 $ 282,915.83 $ 7,564,152.53
6/15/2040 $ 7,564,152.53 $ 242,702.32 $ 19,790.09 $ 19,790.09 $ 282,282.51|| $ 7,321,450.21
12/15/2040 $ 7,321450.21 | $ 243,337.30 | $ 19,155.11 | $ 19,55. 11 $ 28164752 || $ 7,078,112.90
6/15/2041 $ 7,078,112.90 $ 243,973.95 $ 18,518.47 $ 18,518.47 $ 281,010.88 $ 6,834,138.95
122/15/2041 $ 6,834,138.95 $ 244,612.26 $ 17,880.16 $ 17,880.16 $ 280,372.57 $ 6,589,526.70
6/15/2042 $ 6,589,526.70 $ 245,252.24 $ 17,240.18 $ 17,240.18 $ 279,732.59 $ 6,344,274.46
12/15/2042 $ 6,344,274.46 | $ 245,893.89 | $ 16,598.53 | $ 16,598.53 || $ 279,090.94 || $ 6,098,380.57
6/15/2043 $ 6,098,380.57 $ 246,537.22 $ 15,955.19 $ 15,955.19 $ 278,447 61| $ 5,851,843.35
12/15/2043 $ 5,851,843.35 $ 247,182.24 $ 15,310.18 $ 15,310.18 $ 277,802.59 $ 5,604,661.11
6/15/2044 $ 5,604,661.11 | $ 247,828.94 $ 1,663.47 $ “,663.47 $ 277,155.89 $ 5,356,832.17
12/15/2044 $ 5,356,832.177 | $ 248,477.33 | $ 4,015.08 | $ #“,015.08 || $ 276,507.49 || $ 5,108,354.84
6/15/2045 $ 5,108,354.84 $ 249,127.43 $ 13,364.99 $ 13,364.99 $ 275,857.40 $ 4,859,227.41
12/15/2045 $ 4,859,227.41] $ 249,779.22 $ 12,713.20 $ 12,713.20 $ 275,205.61|| $ 4,609,448.19
6/15/2046 $ 4,609,448.19 $ 250,432.72 $ 12,059.70 $ 1,059.70 $ 27455211 || $ 4,359,015.48
12/15/2046 $ 4,359,015.48 | $ 25108792 | $ 1,404.49 | $ 1140449 || $ 273,896.91|] $ 4,107,927.56
6/15/2047 $ 4,107,927.56 $ 251,744.84 $ 10,747.57 $ 10,747.57 $ 273,239.99 $ 3,856,182.71
12/15/2047 $ 3,856,182.71| $ 252,403.48 $ 10,088.93 $ 10,088.93 $ 272,58135 $ 3,603,779.23
6/15/2048 $ 3,603,779.23 $ 253,063.85 $ 9,428.57 $ 9,428.57 $ 271,920.98 $ 3,350,715.38
12/15/2048 $ 3,350,7155.38 | $ 253,72594 | $ 8,766.48 | $ 8,766.48 || $ 271258.89 || $ 3,096,989.44
6/15/2049 $ 3,096,989.44 | $ 254,389.76 | $ 8,102.65 | $ 8,102.65 || $ 270,595.07 || $ 2,842,599.68
12/15/2049 $ 2,842,599.68 $ 255,055.32 $ 7.437.09 $ 7,437.09 $ 269,929.51|| $ 2,587,544 .36
6/15/2050 $ 2,587,544.36 $ 255,722.62 $ 6,769.79 $ 6,769.79 $ 269,262.21|| $ 2,331,82174
12/15/2050 $ 2,33182174 | $ 256,39167 | $ 6,100.75 | $ 6,100.75 || $ 268,593.16 || $ 2,075,430.07
6/15/2051 $ 2,075,430.07 | $ 257,06247 | $ 542995 | $ 5,429.95 || $ 267,92236 || $ 1,818,367.60
122/15/2051 $ 1818,367.60 $ 257,735.02 $ 4,757.40 $ 4,757.40 $ 267,249.81|| $ 1560,632.58
6/15/2052 $ 1,560,632.58 $ 258,409.33 $ 4,083.08 $ 4,083.08 $ 266,575.50 $ 1,302,223.25
12/15/2052 $ 1302,223.25 | $ 259,08541] $ 3,407.01| $ 3,407.01|| $ 265,89942 || $ 1,043,137.84
6/15/2053 $ 1043,137.84 | $ 259,763.25 | $ 2,729.6 | $ 2,729.16 || $ 265,22158 || $ 783,374.59
12/15/2053 $ 783,374.59 $ 260,442.87 $ 2,049.54 $ 2,049.54 $ 264,54196 $ 522,93172
6/15/2054 $ 522,93172 $ 261,124.27 $ 1,368.15 $ 1,368.15 $ 263,860.56 $ 261,807.45
1°/15/2054 $ 261,807.45 $ 261,807.45 $ 684.97 $ 684.97 $ 263,177.38 $ (0.00)

TOTAL: $ 13,656,875 |$1,042,700.23 |$1,042,700.23 $15,742,275.46
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ATTACHMENT B

“PROJECT COSTS”

COST CLASSIFICATION ESTIMATED TOTAL COST
1) Administrative and legal expenses $ 175,000
2) Land, structures, right-of-ways, appraisals, etc.
3) Relocation expenses and payments

4) Architectural and engineering fees $ 700,000
5) Project inspection fees $ 740,000
6) Site work, demolition and removal

7) Construction $ 18,947,883

8) Equipment
9) Miscellaneous

10) SUBTOTAL (sum of lines 1-9) $ 20,562,883
11) Contingencies $ 502,117
12) SUBTOTAL (sum of lines 10-11) $ 21,065,000
Less project (program) income

TOTAL PROJECT COSTS (line 12 minus 13) $ 21,065,000

SOURCE OF FUNDS

DWEE CWSREF Loan (Principal) $ 13,656,875
DWEE CWSRF Loan Forgiveness $ 7,408,125
TOTAL PROJECT ASSISTANCE $ 21,065,000

Categories of loan eligibility are established by the Federal Act, the state Act, and state Regulation. Eligible items shall not include
the costs of water rights, legal costs, fiscal agent’s fees, operation and maintenance costs, and municipal or county administrative
costs.

OUTLAY SCHEDULE
2024 2025 2026
ESTIMATED OUTLAY ESTIMATED OUTLAY ESTIMATED OUTLAY
January $ - $ - $ -
February $ - $ - $ -
March $ - $ 1,420,887.00 $ -
April $ -8 1,385,234.00 $ -
May $ - $ - $ 2,064,197.00
June $ - $ 3,5689,488.00 $ -
July $ - $ - $ -
August $ - $ - $ -
September $ - $ 1,848,362.00 $ -
October $ - 3 - 3 2,553,954.00
November $ - $ - $ -
December $ 6,754,790.00 $ 1,448,088.00 $ -
ANNUAL TOTAL: $ 6,754,790 $ 9,692,059 $ 4,618,151
TOTAL OUTLAY: $ 21,065,000
*Amounts after May 2026 are projected outlay schedule.
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ATTACHMENT C

FINANCIAL CAPABILITIES ANALYSIS

CITY OF DAVID CITY, NEBRASKA
CWSREF Project No. C318068

The City of David City, Nebraska, has requested Clean Water State Revolving Fund (“CWSRF”) funding
assistance of $19,665,000, and an amendment of $1,400,000 for a total of $21,065,000 to rehabilitate a Wastewater
Treatment Facility that needs updating and expansion, and slip-lining the southside of David City’s sanitary sewer
system. The City of David City is eligible for up to 37.67% CWSRF Loan Forgiveness out of the SRF SFY2024
Intended Use Plan (“lUP”) Program on the initial loan of $19,665,000.

An abbreviated financial analysis is presented. The documents reviewed and used to complete this analysis

are:
1. Audit reports of the City of David City for the years 2020 through 2025;
2. Clean Water Preapplication for Federal/State Assistance; and
3. Miscellaneous correspondence from the City of David City in the project file.

Analysis of the Sewer Utility:

The City of David City manages and operates a wastewater treatment system and utilizes sewer user rates
for their user charge system. Table 1 displays the City of David City’s general gross profit of their revenue and
expenses from the operation of their sewer user charge system.

Table 1
Sewer Fund: Statement of Revenues, Expenses, and Changes in Fund Net Position
Year ending , ?ggr at{niq Re\t/gn ues P Operating Expenses Gross Profit
Sept. 30 e uaing in'erest income xcluding depreciation Revenues minus Expense
D (excluding deprec ) | ( e s Expenses)
interest expense)

2020 $595,570 $478,896 $116,674

2021 $636,738 $492,049 $144,689

2022 $571,155 $647,619 -($76,464)

2023 $466,326 $649,910 -($183,584)

2024 $468,799 $670,672 -($201,873)

2025 $488,928 $810,349 -($321,421)

The City of David City manages their sewer system utility which generates revenue by assessing use fees
on the residents and businesses in David City. The revenue stream goes toward paying for the operation and
maintenance expenses incurred to operate the sewer utility. The sewer use revenues will be used to pay the debt
service due to the proposed CWSRF sewer loan. The sewer system ran an operating deficit in the most recent years
2022 through 2025, as shown in Table 1.

According to the 2025 audit report, the assets of David City exceeded its liabilities and has positive balances
of net position for the government as a whole. The City has invested in capital assets and utility infrastructure
improvements. The above amounts do not include grant income or contributions in aid of construction related to
these projects.
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Outstanding Debt Analysis

The following long-term debt and liabilities are taken directly from David City’s audit report: City of David
City, Nebraska, Financial Statements and Supplementary Information, September 30, 2025, Note C — 4. Long-term

Debt.

4. Long-term Debt

The reporting entity’s long-term debt 1s segregated between the amounts to be repaid from
governmental activities and amounts to be repaid from business-type activities.

Governmental Activities
As of September 30. 2025, the governmental long-term liabilities consisted of the following:

Bonds payable:

On July 15. 2020, the City 1ssued General Obligation Various
Purpose Bonds. Series 2020 for $7.135,000. Interest is at 0.9
percent to 1.6 percent and maturity is December 15, 2031.
The bond payments are made from the Sales Tax Fund. $ 4,380,000

On June 30, 2021, the City 1ssued General Obligation Sewer
Bonds, Series 2021 for $540,000. Interest is 0.95 to 1.70
percent and maturity is December 15, 2}336. The bond
payments are made from the CDA Fund using TIF proceeds. 435,000

On July 15. 2024, the City 1ssued General Obligation Various
Purpose Refunding Bonds, Series 2024 for $200.000. Interest
1s 4.15 to 4.30 percent and maturity 1s July 15, 2034. The
bond payments are made from the Debt Service Fund. 825.000

On September 15, 2023, the City issued General Obligation
Bond Anticipation Notes. Series 2023C for $1.650.000.
Interest 1s 4.35 and maturity is June 15. 2026. The bond
payments are made from the CDA Fund. 1,650,000

On July 15. 2025, the City issued General Obligation Various
Purpose and Refunding Bonds, Series 2025 for $4.240.000.
Interest 1s 4.00 to 4.85 and maturity 1s December 15, 2040.
The CDA Fund makes 69.6 percent of bond payments. 2,951,040
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Governmental Activities, continued
Note payable:

On October 1. 2025. the City executed a note with the Electric
Fund for $100.000 to provide financing on the police vehicles.
Interest 1s at 4 percent due with annual payments and maturity
is October 1. 2027. The payments are made by the General

Fund. 100.000
Total governmental activities long-term debt $10.341.040
Current portion $ 2.497.035
Noncurrent portion 7.844.005
Total governmental long-term debt $10.341.040

Business-type Activities

As of September 30. 2025, the long-term debt payable from proprietary fund resources consisted
of the following:

Bonds payable:

USDA Sanitary Sewer System Revenue Bonds. Series 2020,
issued July 13. 2020. with an original issue amount of
$3.000.000. Due 1n annual installments of $93.570 commencing
July 13, 2021, through July 13. 2060. interest 1s at 1.125
percent. The payments are made by the Sewer Fund. $ 2,694,054

On September 15, 2023 the City 1ssued Series 2023 Electric
Revenue Bonds, with an original issue amount of $995.000. The
bonds bear interest ranging from 4.40 to 4.55 percent due
semiannually, with annual principal payments beginning
December 15, 2023 through December 15. 2034. The payments
are made by the Electric Fund. 995.000
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Business-type Activities, continued

On July 12, 2023 the City issued Series 2023B General
Obligation Bond Anticipation Notes, with an original issue
amount of $3.575.000. The bond bears interest of 4.05 percent
due semiannually beginning December 15, 2023 with principal

due December 15, 2027. The payments are made by the Water
Fund. 3.575.000

On July 15, 2025, the City 1ssued General Obligation Various
Purpose and Refunding Bonds, Series 2025 for $4.240.000.
Interest 1s 4.00 to 4.85 and maturity 1s December 15, 2040. The
Water Fund makes 30.4 percent of bond payments. 1.288.960

On June 10, 2024 the City issued Series 2024 General
Obligation Sewer Bond Anticipation Notes. with an original
1ssue amount of $2.370.000. The bond bears interest of 4.05
percent due semiannually beginning December 15, 2024 with

principal due December 15, 2028 The payments are made by
the Sewer Fund. 2.370.000

On June 13, 2024 the City 1ssued Series 2024 Tax Supported
Municipal Improvement Bonds. with an original issue amount
of $4.070.000. The bond bears interest of 4.50 percent due
semiannually beginning December 15. 2024 with principal due

December 15. 2028, The payments are made by the Sewer
Fund. 4.070.000
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Business-type Activities, continued
Notes payable:

Nebraska Department of Water, Environment and Energy Sewer
Note Payable of $19.665.000, consisting of $7.408.125 of
principal forgiveness and $12.256.875 of principal. As of
September 30, 2025 only $9.348.485 of the principal has been
advanced. The note will be payable in semiannual installments
beginning December 15, 2024 through December 15, 2054,
The note bears interest of 0.50 percent. A 0.50 percent
administration fee will also be due semi-annually. The
payments are made by the Sewer Fund. 9,348 485

Nebraska Department of Water. Environment and Energy Water
Note Payable of $12.000.000. consisting of $6.318.000 of
principal forgiveness and $5.682.000 of principal. As of
September 30. 2025 only $5.536.691 of the principal has been
advanced. The note will be payable in semiannual installments
beginning December 15. 2025 through June 15. 2055. The note
bears interest of 0.50 percent. A 0.50 percent administration fee
will also be due semi-annually. The payments are made by the

Water Fund. 5.536.691
Total business-type activities bonds and notes payable $29.878.190
Current portion $ 234,876
Noncurrent portion 29.643.314
Total busmess-type activities long-term debt $ 29.878.190
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Changes in Long-term Debt

The following 1s a summary of changes in long-term debt for the vear ended September 30.

2025:
Balance at Balance at Amount Due
October 1, September 30, Within
2024 Additions Deductions 2025 One Year
Twvpe of Debt
Governmental Activities
Notes pavable $ 957.226 $ 121998 § (979224) § 100,000 $ 32.035
Bonds payable 10.975.000 2.951.040 (3.685.000) 10.241.040 2,465,000
Totals $ 11.932.226 $ 3073.038 § (4.664224) § 10341.040 $ 2.497.035
Business-type Activities
Notes payable $ 3.120.700 $ 11764476 % - $ 14885176 $ 171.615
Bonds payable 15.016.652 1.288.960 (1.312.598) 14993 014 63.261
Totals $ 18.137.332 $ 13053436 § (1312598) § 29878.190 $ 234 876

Annual debt service requirements to maturity. including prineipal and interest, for long-term debt
as of September 30, 2025, are as follows:

Year Ending

Governmental Activities

Direct Placement

Other Debt Issues

September 30. Principal Interest Principal Interest
2026 $ 32,035 $ 4,000 $ 2,465,000 $ 288,499
2027 33.316 2,719 830,000 216,033
2028 34,649 1,386 845,000 203,378
2029 - - 855,000 174.660
2030 - - 870,000 174,937

2031-2035 - - 2,521,240 605.810
2036-2040 1,524,200 257.439
2041 - - 330,600 16.034

b 100,000 % 8,105 $ 10,241,040 $ 1,936,790

Business-tyvpe Activities

Direct Placement

Other Debt Issues

Year Ending

September 30, Principal Interest Fees Principal Interest
2026 234876 $ 102898 % 72,589 §$ - $ 521,118
2027 392,070 102.949 73,353 100,000 524,788
2028 550,553 100,198 71,321 3,675,000 447,995
2029 553.714 97.038 68.888 6,550,000 231,523
2030 556,894 93.857 66,444 110.000 87.116

2031-2035 2,832,902 420,855 295,121 1,088,760 303,202
2036-2040 2,915,559 338,199 232,146 630,800 111,851
2041-2045 3,342,978 252,817 167,579 144.400 3,502
2046-2050 3.097.799 164.606 101,380 - -
2051-2055 2,650,386 73.455 33,507 - -
2056-2060 451,499 15,331 - - -

$ 17,579.230 % 1,762,203 § 1.182328 § 12298960 § 2,231,095
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Financial Funding Details

The City is eligible for a 28-year CWSREF loan at a per annum interest rate of 0.5% plus an annual 0.5%
administrative fee on the outstanding principal amount of $19,665,000 and a per annum interest rate of 0.85% plus
an annual 0.85% administrative fee on the outstanding principal of $1,400,000. This equates to a blended per annual
interest rate of 0.52326% plus an annual 0.52326% administrative fee. The CWSREF offers loan funding assistance of
$21,065,000 minus $7,408,125 in loan forgiveness for a principal amount of $13,656,875. An annual debt service of
$595,161 plus the CWSRF contract required 10% coverage for delinquency or loss of users, as shown in Table 2,
totals $654,677 for the first-year debt service. Principal and interest repayments of SRF loans are protected by
intercept statute Neb. Rev. Stat. §75-1503, which allows the Department to recover delinquent loan payments by
intercepting state funds that are paid to the City of David City.

Table 2
Estimated Repayment Information
. : First Year
CWSRF Loan Interest Rate Admin Fee Estirmggg First Payment
Term (years) Year Payment +10% Coverage
28 0.52326% 0.52326% $595,853 $655,438

City of David City’s CWSRF Capacity

The revenues from the City of David City sewer system utility will be dedicated to repaying the CWSRF loan.
The number of users is estimated at 1,212 total connections, with 1,120 being residential. The current sewer user
charge per Ordinance No. 1527, passed on February 11, 2026, is a base charge of $17.80 per month plus $5.65 per
1,000 gallons used. The estimated current monthly bill for 5,000 gallons usage would be $46.05. For the new
CWSREF debt service, at least 80% of the impact from the loan forgiveness assistance will need to be targeted to
reduce rates for the residential user rate class, which would limit the residential rate increase to $25.10 per user per
month. Therefore, the upper limit of the residential sewer user rate is estimated at $48.25 per month.

Any commercial/industrial user charge increases to address the balance of the annual CWSRF debt service
will be at the discretion of the City, but will need to average at least $234.22 per user. That discretion being, including
but not limited to (a) larger facilities with significantly higher wastewater discharge totals accounting for the majority
of that needed rate increase; and/or (b) the City can further increase commercial/industrial user rates to limit the
increases to residential rates, but (c) cannot decrease the average projected commercial/industrial rates needed for
the presented CWSREF debt service.

The projected monthly residential sewer rate is $48.25 per month, or $578.94 annually. This projected
sewer rate total is 0.98% of the City of David City’s median household income of $59,087 and is below EPA’s 2.0%
upper level of sewer rate affordability.
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ATTACHMENT E

OPINION OF BORROWER’S COUNSEL

[SEE ATTACHED]
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ATTACHMENT F

AMENDED AND RESTATED PROMISSORY NOTE OF THE CITY OF DAVID CITY, NEBRASKA

FOR VALUE RECEIVED, the undersigned on behalf of the City of David City, Nebraska, a municipal corporation and city
of the second class (the "Borrower") executes this Amended and Restated Promissory Note of the City of David City, Nebraska
(this “Amended Note”), and promises to pay, but solely from the sources described herein, to the order of the Nebraska
Department of Water, Energy, and Environment ("DWEE"), or its successors and assigns, the principal sum of not to exceed
Twenty Million, Sixty-Five Thousand, and 00/100 Dollars ($21,065,000), less any Loan Forgiveness as established by Section
2.01 of the Loan Agreement, to the extent disbursed pursuant to Section 2.01 and Section 2.05 of the Loan Agreement No.
C318068, as amended by that certain Amendment No. 01 to Loan Agreement dated , 2026 (collectively, the
“Loan Agreement"), with interest on each such amount until paid, pursuant to Section 2.03 of the Loan Agreement between the
DWEE and the Borrower. In addition, the Borrower shall pay an Administrative Fee on the outstanding principal amount of this
Amended Note per annum pursuant to Section 2.04 of the Loan Agreement. The said principal, interest, and Administrative Fee
shall be payable in semiannual installments each payable on June 15 and December 15 of each year in accordance with Section
2.06 of the Loan Agreement. Each installment shall be in the amount set forth in Attachment A to the Loan Agreement. The
Borrower will pay any penalty or additional interest due pursuant to Section 2.06(d) of this Loan Agreement.

This Amended Note amends, restates, and supersedes that certain Promissory Note of the City of David City, Nebraska,
that Borrower executed on July 9, 2024, and DWEE attested on July 15, 2024, in the original principal amount of Nineteen
Million, Six Hundred Sixty-Five Thousand and 00/100 Dollars ($19,665,000.00), pursuant to that certain Amendment No. 01 to
Loan Agreement dated , 2026, between the Borrower and DWEE. This terms and provisions of this Amended Note
shall supersede all terms and provisions of the aforementioned note.

All payments under this Amended Note shall be payable at the offices of the DWEE in Lincoln, Nebraska, and upon the
assignment of this Amended Note to the NIFA, at the principal corporate trust office of a Trustee designated by the NIFA, or
such other place as the DWEE may designate in writing.

This Amended Note is issued pursuant to and is secured by the Loan Agreement, as amended, and Ordinance No. 1472
and Ordinance No. , of Borrower (together, the “Ordinance”), the terms and provisions of which are incorporated herein by
reference.

All payments of principal of and interest on this Amended Note and other payment obligations of the Borrower hereunder
shall be limited obligations of the Borrower payable solely out of the System Revenues (as defined in the Loan Agreement) on
parity with the Existing Revenue Obligations (as defined the Loan Agreement) and any Additional Revenue Obligations (as
defined in the Loan Agreement) hereafter issued, as established in the Loan Agreement, and shall not be payable out of any
other revenues of the Borrower. The obligations of the Borrower under this Amended Note shall never constitute or give rise to
a charge against its general credit or taxing power. This Amended Note shall not be a debt of the Borrower within the meaning
of any constitutional statutory or charter limitation upon the creation of general obligation indebtedness of the Borrower.

If default be made in the payment of any installment due under this Amended Note, or by the occurrence of any one or more
of the Events of Default specified in Article V of the Loan Agreement, and if such Event of Default is not remedied as therein
provided, or at any time thereafter, the DWEE may give notice to the Borrower that all unpaid amounts of this Amended Note
then outstanding, together with all other unpaid amounts outstanding under the Loan Agreement, as amended, are due and
payable immediately, and thereupon, without further notice or demand, all such amounts shall become and be immediately due
and payable. Failure to exercise this option shall not constitute a waiver of the right to exercise the same at any time in the event
of any continuing or subsequent default.

The Borrower hereby waives presentment for payment, demand, protest, notice of protest and notice of dishonor.

[REMAINDER OF PAGE LEFT INTENTIONALLY BLANK]
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This Amended Note and all instruments securing the same are to be construed according to the laws of the State of
Nebraska. Signed and sealed, if applicable, by the following:

[SEAL] (if applicable)

NEBRASKA DEPARTMENT OF WATER,

CITY OF DAVID CITY, NEBRASKA ENERGY, AND ENVIRONMENT
Attest: By By
(signature) (signature) (signature)
Title City Clerk Title Mayor Title Director
Date Date Date
Loan: C318068 / Amendment No. 01 Page 16 City of David City, NE

7622354.3



ATTACHMENT F
(CONTINUED)

ASSIGNMENT OF PROMISSORY NOTE OF THE CITY OF DAVID CITY, NEBRASKA

Complete this section upon assignment of this Note to the NIFA.

Pursuant to the Pledge Agreement dated as of as amended (the “Pledge Agreement”), by and
between the DWEE and the Nebraska Investment Finance Authority (“NIFA”), and the City of David City, Nebraska, dated as of
, as supplemented and amended, by and between NIFA , as trustee
(the “Trustee”), the DWEE hereby assigns, grants and conveys any and all of the DWEE'’s rights, title and interest in this Note
to NIFA, except as provided in the Pledge Agreement, and NIFA hereby assigns such rights, title and interest to the Trustee and
any successor Trustee.

NEBRASKA INVESTMENT FINANCE

Attested by: AUTHORITY
By By
(printed name) (printed name)
(signature) (signature)
Title Title Director
Date Date
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ATTACHMENTH

ORDINANCE

[SEE ATTACHED]
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Completed Projects (FY 25/26) City of David City

Project #

Street Name

Start

End

Description of Work

Length (mi)

Final Cost

M-238(177)

Nebraska St.

10th St.

11th St.

Existing Gravel Street to Concrete Pavement and Drainage

0.04

$

190,000
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One Year Plan - Fiscal Year 2026/2027 Projects (October 1st to September 30th) City of David City
Project # Street Name Start End Description of Work Length (mi) Est. Cost
M-238(114) |Oak Street "C" Street "D" Street Existing Asphalt Street to 27' Wide 7" Concrete Street 0.08 S 136,500
M-238(139) [11th Street Kansas St. Cemetery Existing Gravel Street to 27' Wide 7" Concrete Street (NIC Bridge) 0.48 S 341,250
M-238(154) |"E" Street 12th St. 14th St. Existing Asphalt Street to 27' Wide 7" Concrete Street 0.22 S 367,500
M-238(163) |"B" Street 3rd St. 4th St. Existing Asphalt Street to 27' Wide 7" Concrete Street 0.08 S 131,250
M-238(171) |"M" Street 10th St. 11th St. Existing Asphalt Street to 28' Wide 7" Concrete Street 0.08 S 141,750
M-238(172) |"I" Street 10th St. 11th St. Existing Asphalt Street to 28' Wide 7" Concrete Street 0.08 S 141,750
Cooperative
M-238(178) [Hwy 15 Wayp WV Intersection, Concrete Paving, Drainage Inprovements 0.25 S 2,625,000
M-238(179) |Scout Lane Hwy 15 Intersection Improvements, Concrete 0.25 S 1,575,000
Existing Asphalt Street with Curb & Gutter to N 7" C t
M-238(180) |5th Street C Street lowa Street s:rlzel:g Sphalt Street With LUrb & Butterto Mew /- Loncrete 03 $ 1,050,000
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Six Year Plan - Fiscal Year 2026/2027 to 2031/2032 Projects (October 1st to September 30th) City of David City
Project # Street Name Start End Description of Work Length (mi) Est. Cost
M-238(125) [5th Street Kansas St. Park Trail Existing Gravel Street to 27' Wide 7" Concrete Street 0.5 S 183,750
M-238(126) [10th Street Kansas St. lowa St. Existing Grave Road to 27' Wide 7" Concrete Street 0.14 S 262,500
M-238(129) [("K" Street 7th St. 8th St. Existing Asphalt Street to 28' Wide 7" Concrete Street 0.07 S 120,750
M-238(137) |"B" Street 9th St. 10th St. Existing Asphalt Street to 27' Wide 7" Concrete Street 0.07 S 120,750

East
M-238(145) |"A" Street Hwy 15 Corporate Existing Bituminous Street with Asphalt Overlay 1.05 S 367,500
Limits
M-238(148) [11th Street "O" St. "H" St. Existing Asphalt Street to 32' Wide 8" Concrerte Street 0.5 S 1,575,000
M-238(149) |"A" Street Hwy 15 Eﬂounty Road | isting Asphalt Street to 27' Wide 8" Concrete Street 042 |$ 892,500
M-238(151) [11th Street "H" St. "A" St. Existing Asphalt Street to 32' Wide 8" Concrerte Street 0.82 $ 2,520,000
M-238(167) |"M" Road "A" St. CNRR Existing Asphalt Street to 27' Wide 7" Concrete Street 0.37 S 735,000
M-238(168) ["G" Street 3rd St. 4th St. Existing Asphalt Street to 24' Wide 7" Concrete Street 0.07 S 120,750
M-238(169) |"C" Street 10th St. 10th St. Existing Asphalt Street to 24' Wide 7" Concrete Street 0.07 S 120,750
M-238(170) [12th Street "C" St. "D" St. Existing Asphalt Street to 24' Wide 7" Concrete Street 0.07 S 120,750
M-238(173) |Kansas Street |4th St. 11th St. Existing Asphalt Street to 28' Wide 7" Concrete Street 0.55 $ 1,181,250
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	Agenda
	1. Roll Call;
	2. Pledge of Allegiance;
	3. Inform the Public about the location of the Open Meetings Act and the Citizens Participation Rules;
	4. Minutes of the August 26, 2026 meeting of the Mayor and City Council;
	August 26, 2026 Minutes

	5. Approval of Claims;
	Check_Approval_List_9-9-2026

	6. Committee and Officer Reports; Butler County Development Board updates; Downtown Revitalization Committee - July 31, 2026 Meeting; Park and Recreation Advisory Board - August 26, 2026 Meeting;
	7. Discuss/Consider repair versus replacement of Engine No. 2 at the David City Power Plant with presentation from Farabee Mechanical;
	David City NE - Generator Repair - July 2026
	City of David City Generator #2

	8. Consider Pay Application No. 3 to Nemaha Sports in the amount of $15,377.40 and Pay Application No. 4 (Final) to Nemaha Sports in the amount of $18,127.60 for the David City Youth Baseball Complex;*
	Pay_app_3
	Pay_app_4_Final

	9. Consider Pay Application No. 30 to BRB Contractors, Inc. in the amount of $63,086.48 for the David City Wastewater Treatment Facility Improvements;*
	David City - BRB Pay App No. 30 - Partially Signed

	10. Consider Change Order No. 13 to BRB Contractors, Inc. in the amount of $18,615.00 for the Lagoon Pump Electrical;*
	David City WWTF - Change Order No. 13 - Partially Signed-1

	11. Consider Ordinance No. 1534 authorizing the issuance of Sewer Revenue Bond, Series 2026, in the principal amount of not to exceed $21,065,000 and related Loan Amendment with Nebraska Department of Water, Energy, and Environment for Clean Water SRF loan;
	Ordinance No. 1534 - CWSRF Amendment to Loan C318068
	Litera Compare Redline - David City - Loan Amendment (Loan No. C318068) - BH Comments 07.02.26-7622354-v2 and David City - Loan Amendment (Loan No. C3
	David City - Loan Amendment (Loan No. C318068) - vFINAL(7622354.3)

	12. Consider Ordinance No. 1544 adopting the budget statement to be termed the Annual Appropriation Bill to appropriate the budget for the 2026 - 2027 fiscal year;*
	13. Consider Resolution No. 12-2026 approving an additional one percent (1%) increase in restricted funds;
	14. Consider Resolution No. 13-2026 setting the property tax request;*
	15. Consider Resolution No. 14-2026 carrying forward the unused budget authority;*
	16. Public Hearing to consider a one-year and six-year street improvement program for the City of David City;*
	David City - 1 & 6 Year Plan 2026 - Map - Completed - 4.27.2026

	17. Discuss/Consider purchase of AMI Towers and equipment to automatically read water meters through the Neptune 360 Program;
	18. Discuss/Consider JEO proposal for Engineering for Airport Sewer and Water/Sewer Extension;
	19. Discuss/Consider Thiele Geotech Inc. estimate for the David City Water Treatment Plant Backwash Force Main;*
	20. Consider the request of Mason Samek of Par IV to reinstate Keno in the city limits of David City;*
	21. Consider closed session for personnel, contracts, or pending litigation (as necessary);*
	22. Adjourn;

