
This meeting is a meeting of the Board of Education in public for the purpose of conducting the School District’s business and is not to be 
considered a public community meeting.  There is a time for public participation during the meeting as indicated on the Agenda.

PORTAGE PUBLIC SCHOOLS
BOARD OF EDUCATION

COMMITTEE OF THE WHOLE / WORK SESSION
PORTAGE PUBLIC SCHOOLS' ADMINISTRATION BUILDING, CONF. RM. #1, 8107 MUSTANG DRIVE, 

PORTAGE, MI 49002
MARCH 11, 2019, 6:30 PM

AGENDA
VISION STATEMENT

An exceptional, continuously improving learning culture with high expectations, committed to all!

MISSION STATEMENT
Portage Public Schools will educate all students to achieve their potential.

I. CALL TO ORDER AND PLEDGE OF ALLEGIANCE
II. REVISIONS/APPROVAL OF AGENDA
III. REPORTS

1. SUPERINTENDENT'S REPORT
a. BOND PROJECT UPDATE
b. DATA TEAMS / ENDS 1.1 CONNECTION
c. MIDDLE SCHOOL PROFESSIONAL DEVELOPMENT

IV. COMMENTS OR COMMUNICATIONS
1. BY CITIZENS
2. BY BOARD TRUSTEES
3. BOARD COMMITTEE REPORTS

V. CONSENT AGENDA
1. APPROVAL OF MINUTES

a. FEBRUARY 25, 2019 REGULAR BUSINESS MEETING
2. RECOMMENDATION FOR NHS SPANISH CLUB TRIP TO PERU IN 2020

VI. DISCUSSION ITEMS
1. MARCH 25, 2019 REGULAR BUSINESS MEETING

VII. ACTION ITEMS
1. RECOMMENDATION FOR NMS DEMOLITION CONTRACTOR (OP 6320)
2. RECOMMENDATION FOR NORTHERN NATATORIUM (OP 6320)
3. ACCEPTANCE OF MONITORING REPORT  1.2, ENDS POLICY 1.2 (GP 4.4)
4. ADOPTION OF AUTHORIZING RESOLUTION FOR SALE OF BONDS (OP 6144, OP 
6145)

VIII. ADJOURN
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II. Revisions/Approval of Agenda 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Recommended Motion: 

Motion offered by __________________, seconded by ___________________, that the Board 

of Education approve the Agenda as printed (or as amended). 
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III. Reports 

1. Superintendent’s Report 

 a. Bond Project Update 

 

 

 

 

 

 b. Data Teams / Ends 1.1 Connection 

 

 

 

 

 

 

 c. Middle School Professional Development 

 

 

 

 

 

 

3



4

batkinson
Typewritten Text
III.1.a. Handout 
at 3.11.19 Meeting




PORTAGE PUBLIC SCHOOLS 

BOARD OF EDUCATION – COMMITTEE OF THE WHOLE WORK SESSION 

CONFERENCE ROOM 1 – ADMINISTRATION BUILDING 

MARCH 11, 2019, 6:30 P.M. 

 

Note Page 

 

IV. Comments or Communications 

1. By Citizens 

 

 

 

 

 

 

 

2. By Board Trustees 

 

 

 

 

 

 

 

3. Board Committee Reports 
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V. Consent Agenda 

1. Approval of Minutes 

 a. February 25, 2019 Regular Business Meeting Minutes 

 

 

 

2. Recommendation for NHS Spanish Club Trip to Peru in 2020  

 That the Board of Education approve Portage Northern High School’s Spanish Club trip to 

Peru in June 2020, as presented. 
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VI. Discussion Items 

1. March 25, 2019 Regular Business Meeting 

 

 

 

 

 

 

 

 

 

 

Recommended Motion: 

Motion offered by _________, seconded by ________, to move the discussion item regarding 

the March 25, 2019 Regular Business Meeting from discussion to action. 

 

 

 

 

 

Recommended Motion: 

Motion offered by ________, seconded by _________, to cancel the March 25, 2019 Regular 

Business Meeting of the Board of Education. 
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VII. Action Items 

1. Recommendation for NMS Demolition Contractor (OP 6320) 

 

 

 

 

 

 

 

 

 

 

 

 

 

Recommended Motion: 

 Motion offered by _______, seconded by _______, that the Board of Education 

authorize Owen-Ames-Kimball Co. to issue Notices of Pending Award, in the amounts 

indicated for the North Middle School demolition, to contractors listed in the Bid 

Summary Sheet; and furthermore, that upon receipt by Owen-Ames-Kimball Co. of 

the appropriate documentation, a contract will be awarded to this contractor by 

Portage Public Schools, as presented. 
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FROM:  Ron Herron, Assistant Superintendent of Operations  

CC:  Mark Bielang, Superintendent 

Paula Johnson, Director of Finance  

  Tom Stanek, Owen-Ames-Kimball Co. (OAK) 

DATE:  February 21, 2019 

SUBJECT: North Middle School Demolition Recommendation (Bid Package#3) 

 

Recommendation 

 

I recommend the Board of Education authorize Owen-Ames-Kimball Co. to issue Notices of 

Pending Award, in the amounts indicated for the North Middle School demolition, to 

contractors listed on the Bid Summary Sheet. Furthermore, that upon receipt by Owen-Ames-

Kimball Co. of the appropriate documentation, a contract will be awarded to this contractor by 

Portage Public Schools, as presented. 

 

Background Information 
 

Work and budget allocation NMS demolition is a part of Bid Package #3.  At the time this bid 

package was bid out we choose to maintain a demolition allocation within the project for this 

work and to bid this out at a later date.  We believed that bidding this closer to when work was 

to be done would increase the number of bidders and create a more favorable bid result. 

This went out to bid on January 25th, 2019.  Owen-Ames-Kimball Co. (OAK) advertised on 

their SmartBid data base, the District’s Website, Builders Exchange and the State of 

Michigan’s procurement website, Sigma.  We hosted pre-bid walkthrough meetings on 

February 4th 2019.   We had approximately 9 contractors participate.  We accepted bids on 

February14, 2019.   The bids were read aloud that included the proper bid bonds and 

acknowledgement of the schedule.   

 

Since the bid openings, our team of OAK, Walbridge and PPS staff members executed the 

proper post bid interview for this project.   This process was designed to select the bidder with 

the lowest qualified bid to complete the work scope of each category, having each contractor 

validate bid pricing, ability to meet schedules with qualified resources, confirmation of work 

scope and any unique complexities of the projects.  At this time we also expressed the high 

level of expectations the Owner/ Owners Rep/ Construction Management team has for this 

project. 

 

We are confident that this process has helped us identify the lowest qualified responsible 

contractors for Board consideration and approval.  Approval of this recommendation will 

allow us to execute contract agreements and proceed with the work per the scheduled start 

times in June 2019. 

 

We will entertain any question you may have concerning this recommendation. 

Enclosure VII.1. 
March 11, 2019 

33



Alternates

Melching Y 1 $358,000

  Muskegon, MI

Pitsch Company Y 1 $465,000

  Grand Rapids, MI

Homrich Y 1 $523,000

  Caleton, MI

Dore & Associates Contracting Inc Y 1 $548,600

Bay City, MI

SC Environmental Services LLC Y 1 $588,191

  Lansing, MI

Indiana Earth Inc Y 1 $689,600

Osceola, IN

D&R Demolition Y 1 $777,750

Napoleon, MI

Universal Consolidated Demolition Y 1 $949,969

  Roseville, MI

Bierlein Companies Inc Y 1 $1,888,881

Midland, MI

NOTES

Portage Public Schools

Northern Middle School Demolition

Owen-Ames-Kimball Co., Construction Manager 

Bid Opening: Tuesday, February 14 at 3:00 PM

BID CATEGORY NO. 1 - Demolition

CONTRACTOR

B
id

 B
o

n
d

A
d

d
e
n

d
u

m

BASE BID
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VII. Action Items 

2. Recommendation for Northern Natatorium (OP 6320) 

 

 

 

 

 

 

 

 

 

 

 

 

 

Recommended Motion: 

 Motion offered by _______, seconded by ______, that the Board of Education 

authorize Owen-Ames-Kimball Co. to issue Notices of Pending Award, in the amounts 

indicated for the Northern Natatorium, to contractors and suppliers listed in the Bid 

Summary Sheets; and furthermore, that upon receipt by Owen-Ames-Kimball Co. of 

the appropriate documentation, contracts will be awarded to these contractors and 

suppliers by Portage Public Schools, as presented. 
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VII. Action Items 

3. Acceptance of Monitoring Report 1.2, Ends Policy 1.2 (GP 4.4) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Recommended Motion:  

Motion offered by _________, seconded by ___________, that the Board of Education 

accept as presented, the Monitoring Report on 1.2, Ends Policy 1.2, as a reasonable 

interpretation and evidence of compliance with policy. 
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VII. Action Items 

4 Adoption of Authorizing Resolution for Sale of Bonds (OP 6144, OP 6145) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Recommended Motion:  

Motion offered by _________, seconded by ___________, that the Board of Education 

adopt as presented, the resolution authorizing the second series of the 2015 voter 

authorization known as the 2019 School Building and Site Bonds. 
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TO:  Mark Bielang, Superintendent 
 

CC:  Ron Herron, Assistant Superintendent of Operations 
 

FROM: Paula Johnson, Director of Finance 
 

DATE:  March 8, 2019 
 

SUBJ: Resolution Authorizing the 2019 School Building and Site Bonds 
 

Recommendation 
 

The Board of Education adopt the attached resolution which authorizes the second series 

of the 2015 voter authorization known as the 2019 School Building and Site Bonds.  
 

Background Information 
 

Bond counsel (Miller Canfield) has prepared the attached resolution for the Board’s 

consideration at the Monday, March 11, 2019 board meeting.  The second series will 

complete all the projects outlined in Proposals 1 and 2 passed by the voters back in 

November 2015. 
 

The recommended standard resolution is the first step in issuing bonds and is similar to 

past bond resolutions. The resolution contains language which authorizes the issuances of 

$56,204,526.61 remaining in Proposal 1 and $1,400,720.89 remaining in Proposal 2. 
 

The attached proposed schedule contains the following major events:  
 

1. Bond issuance resolution approval by the Board of Education. 

2. Preparation of preliminary official statement. 

3. Participation in the sale of bonds on the day of pricing by the Superintendent, 

Assistant Superintendent of Operations, and the Director of Finance. 

4. Settlement and closing. 
 

Per Operational Policy 6145, the resolution facilitates this borrowing process by having 

the Board formally authorize the issuance of this financing and execution of all necessary 

documents.  Upon passage by the Board this resolution will allow our bond counsel to 

issue its legal opinion on the tax-exempt status of these bonds.  
 

These bonds will be sold at a negotiated bond sale instead of what is referred to as a 

competitive sale because it is believed the District can obtain the most favorable rate 

through a negotiated sale.  The District will also be working with Stifel again for bond 

underwriting services.  We are tentatively targeting a pricing date in early May.  Once the 

pricing has been determined, this resolution authorizes the Superintendent or Director of 

Finance to sign the sales order.  We will inform the Board of the results as soon as they 

become available.  
 

I’d be happy to answer any questions that you or Board members may have on this 

resolution. 

EnclosureVII.4. 

March 11, 2019 
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PORTAGE PUBLIC SCHOOLS  

COUNTY OF KALAMAZOO, STATE OF MICHIGAN 

 

RESOLUTION AUTHORIZING 

2019 SCHOOL BUILDING AND SITE BONDS 

(UNLIMITED TAX GENERAL OBLIGATION) 

 

______________________________________________ 

 

Minutes of a regular meeting of the Board of Education (the “Board of Education”) of the 

Portage Public Schools, County of Kalamazoo, State of Michigan (the “School District”) held at 

the Administration Building in the School District on March 11, 2019 at 6:30 p.m., prevailing 

Eastern Time. 

PRESENT: Members __________________________________________________ 

____________________________________________________________________________ 

ABSENT: Members __________________________________________________ 

The following preamble and resolution were offered by Member _____________ and 

supported by Member _______________. 

WHEREAS, at an election held in the School District on November 3, 2015 (the “2015 

Election”), the qualified electors of the School District voted in favor of the following bond 

proposal (“Proposal 1”): 

Proposal 1 

Middle Schools and District-Wide Improvements 

Shall the Portage Public Schools, County of Kalamazoo, Michigan, borrow the 

principal sum of not to exceed One Hundred Twenty-Eight Million Dollars 

($128,000,000) and issue its general obligation unlimited tax bonds for the 

purpose of defraying the cost of: 

 Constructing replacements for Central and North Middle School 

buildings and/or additions to and remodeling of existing School 

District buildings, including West Middle School; 

 Improving and developing sites, including traffic flow and other safety 

improvements, and relocating athletic fields and structures at the high 

school campuses in the School District; 

 Constructing  a replacement pool as a new building or addition on each 

of the high school campuses; 

 Furnishing, refurnishing, equipping and reequipping School District 

buildings, and acquiring school buses; and 
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 Acquiring and installing instructional technology, technology 

infrastructure and equipment in and connecting new and existing 

School District buildings? 
 

YES  

NO 

 

The estimated millage increase over the 2015 debt levy for proposal 1 is 1.23 

mills and for proposals 1 and 2 combined is 1.55 mills.  The debt millage levy 

required to retire all bonds of the School District currently outstanding and 

proposed by this ballot proposal is estimated to be at or below 6.53 mills. The 

estimated millage to be levied in 2016 to service this issue of bonds is 2.16 mills 

($2.16 per $1,000 of taxable value) and the estimated simple average annual 

millage rate required to retire the bonds of this issue is 3.05 mills ($3.05 per 

$1,000 of taxable value). The bonds may be issued in one or more series, payable 

in the case of each series in not to exceed 25 years from the date of issue of such 

series. 

 

(Under State law, bond proceeds may not be used to pay teacher or administrator 

salaries, routine maintenance or repair costs or other School District operating 

expenses.); and 

WHEREAS, at the 2015 Election the qualified electors of the School District voted in 

favor of the following bond proposal (“Proposal 2”): 

Proposal 2 

Multipurpose Outdoor Athletic and Performance Facilities 

 

Shall the Portage Public Schools, County of Kalamazoo, Michigan, borrow the 

principal sum of not to exceed Sixteen Million Dollars ($16,000,000) and issue its 

general obligation unlimited tax bonds for the purpose of defraying the cost of 

acquiring, improving, developing and equipping sites, including multipurpose 

outdoor athletic and performance facilities and structures at the Central and 

Northern High School campuses, in the School District?  
 

YES  

NO 

 

The debt millage levy required to retire all bonds of the School District currently 

outstanding and proposed by this ballot proposal is estimated to remain at 5.30 

mills. The estimated millage to be levied in 2016 to service this issue of bonds is 

0.9 mills ($.90 per $1,000 of taxable value). The estimated millage increase over 

the 2015 debt levy for proposals 1 and 2 combined is 1.55 mills. The estimated 

simple average annual millage rate required to retire the bonds of this issue is .33 

mills ($.33 per $1,000 of taxable value). The bonds may be issued in one or more 
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series, payable in the case of each series in not to exceed 25 years from the date of 

issue of such series. 

 

(Under State law, bond proceeds may not be used to pay teacher or administrator 

salaries, routine maintenance or repair costs or other School District operating 

expenses.); and 

WHEREAS, under the provisions of Section 16, Article IX of the Michigan Constitution 

of 1963, the tax levies for said bonds authorized pursuant to the 2015 Election shall be without 

limitation as to rate or amount; and 

WHEREAS, pursuant to the 2015 Election, the Board of Education previously issued its 

2016 School Building and Site and Refunding Bonds (Unlimited Tax General Obligation), dated 

May 25, 2016 (the “2016 Bonds”); and 

WHEREAS, $60,090,810.27 of the principal amount of the 2016 Bonds was related to 

the improvements described in Proposal 1 (the “Proposal 1 Capital Projects”) and 

$12,219,189.73 of the principal amount of the 2016 Bonds was related to the improvements 

described in Proposal 2 (the “Proposal 2 Capital Projects,” and together with the Proposal 1 

Capital Projects, the “2019 Capital Projects”); and  

WHEREAS, due to prevailing market conditions at the time of the sale of the 2016 

Bonds, such bonds were sold with original issue premium of which $11,704,663.12 is counted 

against the total $128,000,000 authorization pursuant to Proposal 1 and which may be offset in 

the future by any net original issue discount, leaving $56,204,526.61 in remaining Proposal 1 

authorization at this time; and  

WHEREAS, due to prevailing market conditions at the time of the sale of the 2016 

Bonds, such bonds were sold with original issue premium of which $2,380,089.38 is counted 

against the total $16,000,000 authorization pursuant to Proposal 2 and which may be offset in the 

future by any net original issue discount, leaving $1,400,720.89 in remaining Proposal 2 

authorization at this time; and 

WHEREAS, the Board of Education now desires to authorize the issuance of the second 

and final series of bonds authorized pursuant to Proposal 1 in the aggregate principal amount of 

not to exceed Fifty-Six Million Two Hundred Four Thousand Five Hundred Twenty-Six and 

61/100 Dollars ($56,204,526.61) to pay the cost of the improvements described in Proposal 1 

and the costs associated with the issuance of the bonds (the “Proposal 1 Capital Projects”); and 

WHEREAS, the Board of Education now desires to authorize the issuance of the second 

series of bonds authorized pursuant to Proposal 2 in the aggregate principal amount of not to 

exceed One Million Four Hundred Thousand Seven Hundred Twenty and 89/100 Dollars 

($1,400,720.89) to pay the cost of the improvements described in Proposal 2 and the costs 

associated with the issuance of the bonds (the “Proposal 2 Capital Projects,” and together with 

the Proposal 1 Capital Projects, the “2019 Capital Projects”), provided however that the 

aggregate amount of bonds issued for the 2019 Capital Projects pursuant to this Resolution shall 

not exceed Fifty-Seven Million Six Hundred Five Thousand Dollars ($57,605,000); and 
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WHEREAS, because the source of payment will be the same, and to reduce the cost of 

issuance and administration, the Board of Education determines that it makes practical and 

economic sense to combine the above referenced bond issues into a single series, to be issued in 

an aggregate principal amount of not to exceed Fifty-Seven Million Six Hundred Five Thousand 

Dollars ($57,605,000), while maintaining separate capital projects funds which will prevent the 

commingling of bond proceeds between the Proposal 1 Capital Projects and the Proposal 2 

Capital Projects; and 

NOW, THEREFORE, BE IT RESOLVED THAT: 

1. Bonds of the School District designated 2019 School Building and Site Bonds 

(Unlimited Tax General Obligation) (the “Bonds”), shall be issued in one or more series, with 

such changes to the bond name, designation or suffix as may be appropriate for each series based 

on the type of bonds issued, in the aggregate principal amount of not to exceed Fifty-Seven 

Million Six Hundred Five Thousand Dollars ($57,605,000) of which a maximum amount of 

Fifty-Six Million Two Hundred Four Thousand Five Hundred Twenty-Six and 61/100 Dollars 

($56,204,526.61) shall be attributed to the amount of bonds authorized pursuant to Proposal 1 

and a maximum amount of One Million Four Hundred Thousand Seven Hundred Twenty and 

89/100 Dollars ($1,400,720.89) shall be attributed to the amount of bonds authorized pursuant to 

Proposal 2, for the purpose of paying the costs of the 2019 Capital Projects and to pay the costs 

of issuance thereof, or such lesser amounts as shall be determined by the Superintendent or the 

Director of Finance (each, an “Authorized Officer”), upon sale of the Bonds. Said issue shall 

consist of Bonds registered as to principal and interest of the denomination of $5,000, or 

multiples of $5,000, be dated as determined by an Authorized Officer at the time of sale, and 

numbered as determined by the Transfer Agent (defined below). The Bonds will mature on May 

1 and November 1 in the years and in the principal amounts as determined at the time of sale of 

the Bonds, provided that the Bonds shall have a final maturity no later than twenty-five (25) 

years from the date of issue. 

The Bonds shall bear interest at a rate or rates to be determined on negotiated sale 

thereof, but in any event not exceeding a true interest cost of five percent (5.0%) per annum, 

payable semi-annually on May 1st and November 1st of each year commencing November 1, 

2019 (or such later date as shall be determined at the time of sale), by check drawn on the 

Transfer Agent, mailed to the registered owner at the registered address, as shown on the 

registration books of the School District maintained by the Transfer Agent and the underwriter’s 

discount shall not exceed three-quarters percent (0.75%) of the principal amount of the Bonds.  

Interest shall be payable to the registered owner of record as of the fifteenth day of the month 

prior to the payment date for each interest payment.  The date of determination of registered 

owner for purposes of payment of interest as provided in this paragraph may be changed by the 

School District to conform to market practice in the future.  The principal of the Bonds shall be 

payable at a bank or trust company selected by an Authorized Officer, as registrar and transfer 

agent for the Bonds (the “Transfer Agent”) upon presentation and surrender of the appropriate 

Bond. 

The Bonds may be issued in book-entry-only form through The Depository Trust 

Company in New York, New York. 
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The Bonds of any series may be issued as serial or term bonds or both, and shall be 

subject to redemption prior to maturity at the times, in the manner, in the amounts and at the 

prices determined by an Authorized Officer upon sale of the Bonds and in the manner provided 

in the form of bond set forth in paragraph 4 of this Resolution. 

Unless waived by any registered owner of Bonds of this series to be redeemed, official 

notice of redemption shall be given by the Transfer Agent on behalf of the School District.  Such 

notice shall be dated and shall contain at a minimum the following information:  original issue 

date; maturity dates; interest rates; CUSIP numbers, if any; certificate numbers (and in the case 

of partial redemption) the called amounts of each certificate; the redemption date; the redemption 

price; the place where Bonds called for redemption are to be surrendered for payment; and that 

interest on Bonds or portions thereof called for redemption shall cease to accrue from and after 

the redemption date. 

In addition, further notice shall be given by the Transfer Agent in such manner as may be 

required or suggested by regulations or market practice at the applicable time, but no defect in 

such further notice nor any failure to give all or any portion of such further notice shall in any 

manner defeat the effectiveness of a call for redemption if notice thereof is given as prescribed 

herein. 

The Bonds shall be signed by the manual or facsimile signatures of the President and 

Secretary of the Board of Education.  No bond of this series shall be valid until authenticated by 

an authorized representative of the Transfer Agent.  The Bonds shall be delivered to the Transfer 

Agent for authentication and be delivered by it to the purchaser in accordance with instructions 

from the Treasurer of the School District upon payment of the purchase price for the Bonds in 

accordance with the bid therefor when accepted.  Executed blank Bonds for registration and 

issuance to transferees shall simultaneously, and from time to time thereafter as necessary, be 

delivered to the Transfer Agent for safekeeping. 

2. Unless the School District establishes a Common Debt Retirement Fund as 

provided by law for all issues of Bonds of like character of the School District, the Treasurer 

shall open a special depositary account with a bank to be designated 2019 School Building and 

Site Bonds Debt Retirement Fund (the “Debt Retirement Fund”).  All proceeds from taxes levied 

for the payment of the principal of, interest on and redemption price for the Bonds shall be 

deposited into the Debt Retirement Fund or the Common Debt Retirement Fund, if one is 

established.  Once a Debt Retirement Fund is established, the moneys deposited in the fund shall 

be used solely for the purpose of paying the principal of, interest on and redemption price for the 

Bonds.  If the School District establishes a Common Debt Retirement Fund, the moneys 

deposited in that fund shall be used solely for the payment of the principal of and interest on the 

Bonds and other bonds of like character of the School District payable from the Common Debt 

Retirement Fund.  The accrued interest and premium, if any, received upon delivery of the Bonds 

shall also be deposited in the appropriate debt retirement fund.  Any net original issue premium 

received on sale and delivery of the Bonds shall be deposited in the appropriate fund consistent 

with state and federal law and may be used to pay capitalized interest on the Bonds associated 

with the 2019 Capital Projects or reduce the principal amount of Bonds attributable to the 2019 

Capital Projects. 
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3. There shall be deposited in separate special depository accounts to be established 

by the Treasurer designated as the 2019 School Building and Site Bonds Proposal 1 Capital 

Projects Fund (the “Proposal 1 - 2019 Capital Projects Fund”) and 2019 School Building and 

Site Bonds Proposal 2 Capital Projects Fund (the “Proposal 2 - 2019 Capital Projects Fund,” and 

together with the Proposal 1 - 2019 Capital Projects Fund, the “2019 Capital Projects Funds”) 

moneys from the proceeds of sale of the Bonds and from any net original issue premium 

specified at the time of sale to pay for the Proposal 1 Capital Projects and the Proposal 2 Capital 

Projects, respectively, and the costs of issuance of the Bonds.  Except for investment pending 

disbursement and as hereinafter provided, the moneys in the Proposal 1 – 2019 Capital Projects 

Fund shall be used solely and only to pay the costs of the Proposal 1 Capital Projects and 

associated costs of issuance of the Bonds, and the moneys in the Proposal 2 – 2019 Capital 

Projects Fund shall be used solely and only to pay the costs of the Proposal 2 Capital Projects 

and associated costs of issuance of the Bonds, as such costs become due and payable and, as may 

be necessary, to rebate arbitrage earnings, if any, to the United States Department of Treasury as 

required by the Internal Revenue Code of 1986, as amended (the “Code”).  Moneys remaining in 

the Proposal 1 – 2019 Capital Projects Fund and the Proposal 2 – 2019 Capital Projects Fund 

after completion of the Proposal 1 Capital Projects and the Proposal 2 Capital Projects, 

respectively, and costs of issuance of the Bonds may be used first for any purpose permitted by 

Proposal 1 and Proposal 2, respectively, and second for any other purpose permitted by law. 

4. The Bonds shall be in substantially the following form with such changes as are 

authorized by the terms of this Resolution or necessary to complete the provisions hereof: 

UNITED STATES OF AMERICA 

STATE OF MICHIGAN 

COUNTY OF KALAMAZOO 

PORTAGE PUBLIC SCHOOLS 

2019 SCHOOL BUILDING AND SITE BOND 

(UNLIMITED TAX GENERAL OBLIGATION) 

 

No. _______ 

Interest Rate: Date of Maturity: Date of Original Issue: CUSIP No. 

  __________ 1, 2019  

Registered Owner:  _____________ 

Principal Amount:  ____________________ Dollars 

Portage Public Schools, County of Kalamazoo, State of Michigan (the “School District”), 

promises to pay to the Registered Owner specified above, or registered assigns, the Principal 

Amount specified above, in lawful money of the United States of America on the Date of 

Maturity specified above, unless prepaid prior thereto as hereinafter provided, with interest 

thereon from the Date of Original Issue specified above or such later date to which interest has 

been paid, until paid, at the Interest Rate per annum specified above, computed on the basis of a 
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360-day year consisting of twelve 30-day months, first payable on _______ 1, ___ and 

semiannually thereafter.  Principal of this bond is payable at the _____________ office of 

_______________, _______, Michigan, or such other transfer agent as the School District may 

hereafter designate by notice mailed to the registered owner hereof not less than sixty (60) days 

prior to any interest payment date (the “Transfer Agent”).  Interest on this bond is payable by 

check or draft mailed by the Transfer Agent to the person or entity who is as of the 15th day of 

the month preceding each interest payment date, the registered owner, at the registered address. 

This bond is one of a series of Bonds aggregating the principal sum of $____________, 

issued under and in pursuance of the provisions of Act 451, Public Acts of Michigan, 1976, as 

amended, and Act 34, Public Acts of Michigan, 2001, as amended, and pursuant to a resolution 

of the Board of Education adopted on March 11, 2019 for school building and site purposes as 

the second and final series of bonds authorized under two separate proposals by the qualified 

electors of the School District at an election held on November 3, 2015.   

The full faith, credit and resources of the School District are pledged for the payment 

hereof, and the School District is obligated to levy annually sufficient taxes to provide for the 

payments of the principal of and interest on the bonds of this issue as they mature, without 

limitation as to rate or amount. 

Bonds of this issue maturing in the years 20__ to 20__, inclusive, shall not be subject to 

redemption prior to maturity. 

Bonds of this issue or $5,000 portions thereof maturing in the years 20__ and thereafter, 

shall be subject to redemption prior to maturity, at the option of the School District, in any order 

of maturity and by lot within a single maturity, on any date on or after May 1, 20__ at the 

redemption price of par plus accrued interest to the date fixed for redemption. 

 [Insert Term Bond provisions, if necessary.] 

Notice of redemption of any bond shall be given at least thirty (30) days and no more 

than sixty (60) days prior to the date fixed for redemption by mail to the registered owner or 

owners at the registered addresses shown on the registration books kept by the Transfer Agent.  

Bonds shall be called for redemption in multiples of $5,000, and Bonds of denominations of 

more than $5,000 shall be treated as representing the number of bonds obtained by dividing the 

denomination of the bond by $5,000, and such bonds may be redeemed in part.  The notice of 

redemption for bonds redeemed in part shall state that upon surrender of the bond to be redeemed 

a new bond or bonds in aggregate principal amount equal to the unredeemed portion of the bond 

surrendered shall be issued to the registered holder thereof.  No further interest shall accrue on 

the bonds or portions of bonds called for redemption after the date fixed for redemption, whether 

presented for redemption or not, provided funds are on hand with the Transfer Agent to redeem 

the same. 

Any bond may be transferred by the registered owner, in person or by the registered 

owner’s authorized attorney or legal representative, upon surrender of the bond to the Transfer 

Agent for cancellation, together with a duly executed written instrument of transfer in a form 

approved by the Transfer Agent.  Whenever any bond is surrendered for transfer, the Transfer 
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Agent shall authenticate and deliver a new bond or bonds, in like aggregate principal amount, 

interest rate and maturity.  The Transfer Agent shall require the registered owner requesting the 

transfer to pay any tax or other governmental charge required to be paid with respect to the 

transfer.  The Transfer Agent will not be required to (i) issue, register the transfer of or exchange 

any bond during a period beginning at the opening of business 15 days before the day of the 

mailing of a notice of redemption of bonds selected for redemption and ending at the close of 

business on the day of that mailing, or (ii) register the transfer of or exchange any bond selected 

for redemption in whole or in part, except the unredeemed portion of bonds being redeemed in 

part. 

It is hereby certified and recited that all acts, conditions and things required to be done, 

exist and happen, precedent to and in the issuance of said series of bonds of which this is one, in 

order to make them valid and binding obligations of said School District have been done, exist 

and have happened in regular and due form and time as provided by law, and that the total 

indebtedness of said School District, including the series of bonds of which this is one, does not 

exceed any constitutional or statutory limitation. 

This bond is not valid or obligatory for any purpose until the Transfer Agent’s Certificate 

of Authentication on this bond has been executed by the Transfer Agent. 

IN WITNESS WHEREOF, the Portage Public Schools, County of Kalamazoo, State of 

Michigan, by its Board of Education has caused this bond to be signed in the name of said 

School District by the facsimile signatures of the President and the Secretary of the Board of 

Education, all as of the Date of Original Issue. 

PORTAGE PUBLIC SCHOOLS 

County of Kalamazoo 

State of Michigan 

 

 

 

By:__________[Facsimile]__________ 

President 

By:_________[Facsimile]__________ 
Secretary 
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[FORM OF TRANSFER AGENT’S CERTIFICATE OF AUTHENTICATION] 

Certificate of Authentication 

This bond is one of the Bonds described above. 

 

 

 

____________________________________ 

Transfer Agent 

 

 

 

By:_________________________________ 

Authorized Signature 

Date of Authentication: ____________, 2019 

[End Bond Form] 

5. Commencing with the fiscal year beginning July 1, 2019, it shall be the duty of 

the School District to levy a tax annually in an amount sufficient so that the estimated collections 

therefrom will be sufficient to pay promptly when due the principal of and interest becoming due 

on the Bonds prior to the time of the next year’s tax levy, which tax levies shall not be subject to 

limitation as to rate or amount. 

6. The School District has considered the option of selling the Bonds through a 

competitive sale and a negotiated sale and, pursuant to the requirements of Act 34, Public Acts of 

Michigan, 2001, as amended, and based on the advice of the School District’s financial advisor, 

determines that a negotiated sale of the Bonds provides the School District with greater 

flexibility in structuring bond maturities and the timing of the sale of the Bonds, and will enable 

the School District to better market the Bonds to the advantage of the School District and its 

taxpayers. 

7. The Authorized Officers are each individually authorized to negotiate the sale of 

the Bonds with Stifel, Nicolaus & Company, Incorporated, which is hereby appointed to act as 

senior managing underwriter for the Bonds (the “Underwriter”), pursuant to a Bond Purchase 

Agreement.  The Authorized Officer is authorized to execute and deliver the bond purchase 

agreement on behalf of the School District without further approval of the Board, provided that 

the true interest cost on the Bonds shall not exceed 5.00% per annum and the underwriter’s 

discount shall not exceed 0.75% of the principal amount of the Bonds.  The School District 

reserves the right to name additional co-managers and/or to develop a selling group. By adoption 

of this Resolution the School District assumes no obligations or liability to the Underwriter for 

any loss or damage that may result to the Underwriter from the adoption of this Resolution, and 
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all costs and expenses incurred by the Underwriter in preparing for sale of the Bonds shall be 

paid from the proceeds of the Bonds, if the Bonds are issued, except as may be otherwise 

provided in the Bond Purchase Agreement. 

The Authorized Officer may, without further direction from the Board of Education, 

execute a sale order awarding the sale of the Bonds to the Underwriter and make any of the 

determinations, covenants and elections authorized by this Resolution pursuant to an order 

approving the sale of the Bonds, provided that the final terms of the Bonds shall be within the 

parameters set forth in this Resolution. 

8. An Authorized Officer shall cause preliminary and final official statements 

describing the Bonds to be prepared and circulated to prospective purchasers of the Bonds, apply 

for bond ratings from such municipal bond rating agencies as is deemed appropriate, and apply 

for and purchase a policy of municipal bond insurance, if deemed appropriate by the financial 

advisor and bond counsel. 

9. The President of the Board of Education and the Authorized Officers are each 

individually authorized to approve any preliminary and final official statements relating the 

Bonds.  The President of the Board of Education and the Authorized Officers are each 

individually authorized to execute and deliver the final Official Statement relating to the Bonds 

on behalf of the School District.  The President of the Board of Education and the Authorized 

Officers are each individually authorized to approve, execute and deliver any amendments and 

supplements to the Official Statement necessary to assure that the statements therein are, and as 

of the time the Bonds are delivered to the Underwriter will be true, and that it does not contain 

any untrue statement of a material fact and does not omit to state a material fact necessary in 

order to make the statements therein, in light of the circumstances under which they were made, 

not misleading. 

10. The School District hereby covenants, in accordance with the provisions of Rule 

15c2-12, as amended (the “Rule”), promulgated by the Securities and Exchange Commission 

(the “SEC”), to provide or cause to be provided the information set forth in Exhibit A attached 

hereto as such Exhibit may be revised by an Authorized Officer as required by Rule 15c2-12 

prior to delivery of the Bonds. 

11. The School District hereby covenants that, to the extent permitted by law, it shall 

take all actions within its control necessary to maintain the exclusion of the interest on the Bonds 

from adjusted gross income for federal income purposes under the Code including but not 

limited to, actions relating to the rebate of arbitrage earnings, if applicable, and the expenditure 

and investment of bond proceeds and moneys deemed to be bond proceeds. 

12. The School District may incur project expenditures prior to receipt of proceeds of 

the Bonds issued to finance the 2019 Capital Projects and may advance moneys from the general 

fund for that purpose to be reimbursed from proceeds of the Bonds when available.  The 

Authorized Officer shall keep a specific record of all such expenditures. 

The School District makes the following declarations for the purpose of complying with 

the reimbursement rules of Treas. Reg. § 1.150-2 pursuant to the Code: 

89



 

 

RESOLUTION AUTHORIZING 

2019 SCHOOL BUILDING AND SITE BONDS 

11 

(a) As of the date hereof, the School District reasonably expects to reimburse 

itself with proceeds of the Bonds for certain costs of the 2019 Capital Projects which 

were paid or will be paid from general funds of the School District subsequent to sixty 

(60) days prior to the date hereof. 

(b) The maximum principal amount of debt expected to be issued for the 2019 

Capital Projects, including issuance costs, is $57,605,000. 

(c) A reimbursement allocation of the expenditures described in (b) above 

with the proceeds of the borrowing described herein will occur not later than 18 months 

after the later of (i) the date on which the expenditure is paid, or (ii) the date the 2017 

Capital Projects are placed in service or abandoned, but in no event more than three (3) 

years after the original expenditure is paid.  A reimbursement allocation is an allocation 

in writing that evidences the School District’s use of the proceeds of the Bonds to 

reimburse the School District for a capital expenditure made pursuant to this Resolution. 

(d) The expenditures described in (b) above are “capital expenditures” as 

defined in Treas. Reg. § 1.1.150-1(b), which are any costs of a type which are properly 

chargeable to a capital account (or would be so chargeable with a proper election or with 

the application of the definition of placed in service under Treas. Reg. § 1.150-2(c)) 

under general Federal income tax principles (as determined at the time the expenditure is 

paid). 

(e) No proceeds of the borrowing paid to the School District in 

reimbursement pursuant to this Resolution will be used in a manner described in Treas. 

Reg. § 1.150-2(h) with respect to abusive uses of such proceeds, including, but not 

limited to, using funds corresponding to the proceeds of the borrowing in a manner that 

results in the creation of replacement proceeds (within Treas. Reg. § 1.148-1) within one 

year of the reimbursement allocation described in (c) above. 

13. The Authorized Officers are each hereby authorized to adjust the final Bond 

details to the extent necessary or convenient to complete the transaction authorized in this 

Resolution, and in pursuance of the foregoing are each authorized to exercise the authority and 

make the determinations authorized pursuant to Section 315(1)(d) of the Act, including but not 

limited to, determinations regarding interest rates, prices, discounts, maturities, principal 

amounts, denominations, dates of issuance, interest payment dates, redemption rights, the place 

of delivery and payment, designation of series, and other matters, all subject to the parameters 

established in this Resolution. 

14. The representation of the School District by Miller, Canfield, Paddock and Stone, 

P.L.C., as bond counsel, is hereby confirmed, notwithstanding Miller, Canfield’s periodic 

representation in unrelated matters of Stifel, Nicolaus & Company, Incorporated and other 

potential parties to the 2019 School Building and Site Bonds transaction. 

15. The School District hereby appoints Baker Tilly Municipal Advisors, LLC, d/b/a 

H.J. Umbaugh & Associates, Certified Public Accountants, LLP to act as financial advisor with 

respect to the Bonds. 
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16. The officers, agents and employees of the School District are authorized to take 

all other actions necessary and convenient to facilitate sale of the Bonds.  The Authorized Officer 

is hereby also authorized to make application to Treasury for prior approval to issue the Bonds or 

file a qualifying statement.  The Authorized Officer or Bond Counsel, on behalf of the School 

District, is further authorized to request any and all waivers, including without limitation, rating 

waivers, or exemptions from Treasury necessary to the issuance of the Bonds as recommended 

by the financial advisor and Bond Counsel.  The Authorized Officer is authorized to have 

prepared and filed a Security Report with Treasury pursuant to the Act. 

17. All resolutions and parts of resolutions insofar as they conflict with the provisions 

of this resolution be and the same hereby are rescinded. 

AYES:  Members: ________________________________________________________ 

 ____________________________________________________________________________ 

NAYS: Members: ________________________________________________________ 

_____________________________________________________________________________ 

RESOLUTION DECLARED ADOPTED. 

____________________________________ 

Dr. Celeste Shelton-Harris 

Secretary 

 

I hereby certify that the foregoing constitutes a true and complete copy of a resolution 

adopted by the Board of Education of the Portage Public Schools, County of Kalamazoo, State of 

Michigan, at a regular meeting held on March 11, 2019, and that said meeting was conducted 

and public notice of said meeting was given pursuant to and in full compliance with the Open 

Meetings Act, being Act 267, Public Acts of 1976, and that the minutes of said meeting were 

kept and will be or have been made available as required by said Act. 

____________________________________ 

Dr. Celeste Shelton-Harris 

Secretary 
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EXHIBIT A 

 

FORM OF CONTINUING DISCLOSURE UNDERTAKING 

This Continuing Disclosure Undertaking (the “Undertaking”) is executed and delivered 

by the Portage Public Schools, County of Kalamazoo, State of Michigan (the “School District”), 

in connection with the issuance of its 2019 School Building and Site Bonds (Unlimited Tax 

General Obligation) (the “Bonds”).  The School District covenants and agrees for the benefit of 

the Bondholders, as hereinafter defined, as follows: 

(a)  Definitions.  The following terms used herein shall have the following 

meanings: 

“Audited Financial Statements” means the annual audited financial 

statement pertaining to the School District prepared by an individual or firm of 

independent certified public accountants as required by Act 2, Public Acts of 

Michigan, 1968, as amended, which presently requires preparation in accordance 

with generally accepted accounting principles. 

“Bondholders” shall mean the registered owner of any Bond or any person 

(a) with the power, directly or indirectly, to vote or consent with respect to, or to 

dispose of ownership of, any Bond (including any person holding a Bond through 

a nominee, depository or other intermediary) or (b) treated as the owner of any 

Bond for federal income tax purposes. 

“EMMA” shall mean the MSRB’s Electronic Municipal Market Access 

District, or such other District, Internet Web site, or repository hereafter 

prescribed by the MSRB for the submission of electronic filings pursuant to the 

Rule. 

“MSRB” means the Municipal Securities Rulemaking Board. 

“Rule” means Rule 15c2-12 promulgated by the SEC pursuant to the 

Securities Exchange Act of 1934, as amended. 

“SEC” means the United States Securities and Exchange Commission. 

(b) Continuing Disclosure.  The School District hereby agrees, in accordance 

with the provisions of the Rule, to provide or cause to be provided to the MSRB through 

EMMA, on or before the last day of the 6th month after the end of the fiscal year of the 

School District, the following annual financial information and operating data, 

commencing with the fiscal year ending June 30, 2019, in an electronic format as 

prescribed by the MSRB:  

(1) Updates of the numerical financial information and operating data 

included in the official statement of the School District relating to the Bonds (the 

“Official Statement”) appearing in the Tables in the Official Statement as 

described below:  
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[REVISE HEADINGS TO CONFORM WITH THOSE ACTUALLY 

USED] 

a. Enrollment History - Update for Current Year; 

b. Labor Relations; 

c. Retirement Plan; 

d. History of Valuations – State Equalized Valuation and Taxable 

Valuation – Update for Current Year; 

e. Tax Levies and Collections – Update for Current Year; 

f. State Aid Payments - Update for Current Year; 

g. School District Tax Rates (Per $1,000 of Valuation) – Update for 

Current Year; 

h. Largest Taxpayers; 

i. Direct Debt; 

j. Legal Debt Margin; and 

(2) The Audited Financial Statements. provided, however, that if the 

Audited Financial Statements are not available by the date specified above, they 

shall be provided when available and unaudited financial statements will be filed 

by such date and the Audited Financial Statements will be filed as soon as 

available. 

Such annual financial information and operating data described above are expected to be 

provided directly by the School District or by specific reference to documents available 

to the public through EMMA or filed with the SEC. 

If the fiscal year of the School District is changed, the School District shall send a notice 

of such change to the MSRB through EMMA, prior to the earlier of the ending date of the 

fiscal year prior to such change or the ending date of the fiscal year as changed. 

(c) Notice of Failure to Disclose.  The School District agrees to provide or 

cause to be provided, in a timely manner, to the MSRB through EMMA, in an electronic 

format as prescribed by the MSRB, notice of a failure by the School District to provide 

the annual financial information with respect to the School District described in 

subsection (b) above on or prior to the dates set forth in subsection (b) above. 

(d) Occurrence of Events.  The School District agrees to provide or cause to 

be provided to the MSRB through EMMA, in an electronic format as prescribed by the 

MSRB, in a timely manner not in excess of ten business days after the occurrence of the 

event, notice of the occurrence of any of the following events listed in (b)(5)(i)(C) of the 

Rule with respect to the Bonds: 

(1) principal and interest payment delinquencies; 

(2) non-payment related defaults, if material; 

(3) unscheduled draws on debt service reserves reflecting financial 

difficulties; 

(4) unscheduled draws on credit enhancements reflecting financial 

difficulties; 

(5) substitution of credit or liquidity providers, or their failure to 
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perform; 

(6) adverse tax opinions, the issuance by the Internal Revenue Service 

of proposed or final determinations of taxability, Notices of 

Proposed Issue (IRS Form 5701-TEB) or other material notices or 

determinations with respect to the tax status of the Bonds, or other 

material events affecting the tax status of the Bonds; 

(7) modifications to rights of holders of the Bonds, if material; 

(8) bond calls, if material, and tender offers; 

(9) defeasances; 

(10) release, substitution, or sale of property securing repayment of the 

Bonds, if material; 

(11) rating changes; 

(12) bankruptcy, insolvency, receivership or similar event of the School 

District, which is considered to occur when any of the following 

occur: the appointment of a receiver, fiscal agent or similar officer 

for the School District in a proceeding under the U.S. Bankruptcy 

Code or in any other proceeding under state or federal law in 

which a court or governmental authority has assumed jurisdiction 

over substantially all of the assets or business of the School 

District, or if such jurisdiction has been assumed by leaving the 

existing governing body and officials or officers in possession but 

subject to the supervision and orders of a court or governmental 

authority, or the entry of an order confirming a plan of 

reorganization, arrangement or liquidation by a court or 

governmental authority having supervision or jurisdiction over 

substantially all of the assets or business of the School District; 

(13) the consummation of a merger, consolidation, or acquisition 

involving the School District or the sale of all or substantially all of 

the assets of the School District, other than in the ordinary course 

of business, the entry into a definitive agreement to undertake such 

an action or the termination of a definitive agreement relating to 

any such actions, other than pursuant to its terms, if material;  

(14) appointment of a successor or additional trustee or the change of 

name of a trustee, if material; 

(15) incurrence of a financial obligation of the School District or 

obligated person, if material, or agreement to covenants, events of 

default, remedies, priority rights, or other similar terms of a 

financial obligation of the School District or obligated person, any 

of which affect security holders, if material; or 

(16) default, event of acceleration, termination event, modification of 

terms, or other similar events under the terms of the financial 

obligation of the School District or obligated person, any of which 

reflect financial difficulties. 
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(e) Materiality Determined Under Federal Securities Laws.  The School 

District agrees that its determination of whether any event listed in subsection (d) is 

material shall be made in accordance with federal securities laws. 

(f) Identifying Information.  All documents provided to the MSRB through 

EMMA shall be accompanied by the identifying information prescribed by the MSRB.   

(g) Termination of Reporting Obligation.  The obligation of the School 

District to provide annual financial information and notices of material events, as set 

forth above, shall be terminated if and when the School District no longer remains an 

“obligated person” with respect to the Bonds within the meaning of the Rule, including 

upon legal defeasance of all Bonds. 

(h) Benefit of Bondholders.  The School District agrees that its undertaking 

pursuant to the Rule set forth in this Undertaking is intended to be for the benefit of the 

Bondholders and shall be enforceable by any Bondholder; provided that, the right to 

enforce the provisions of this Undertaking shall be limited to a right to obtain specific 

enforcement of the School District’s obligations hereunder and any failure by the School 

District to comply with the provisions of this Undertaking shall not constitute a default or 

an event of default with respect to the Bonds. 

(i) Amendments to the Undertaking.  Amendments may be made in the 

specific types of information provided or the format of the presentation of such 

information to the extent deemed necessary or appropriate in the judgment of the School 

District, provided that the School District agrees that any such amendment will be 

adopted procedurally and substantively in a manner consistent with the Rule, including 

any interpretations thereof by the SEC, which, to the extent applicable, are incorporated 

herein by reference.  Such interpretations currently include the requirements that (a) the 

amendment may only be made in connection with a change in circumstances that arises 

from a change in legal requirements, change in law, or change in the identity, nature, or 

status of the School District or the type of activities conducted thereby, (b) the 

undertaking, as amended, would have complied with the requirements of the Rule at the 

time of the primary offering of the Bonds, after taking into account any amendments or 

interpretations of the Rule, as well as any change in circumstances, and (c) the 

amendment does not materially impair the interests of Bondholders, as determined by 

parties unaffiliated with the School District (such as independent legal counsel), but such 

interpretations may be changed in the future.  If the accounting principles to be followed 

by the School District in the preparing of the Audited Financial Statements are modified, 

the annual financial information for the year in which the change is made shall present a 

comparison between the financial statements as prepared on the prior basis and the 

statements as prepared on the new basis, and otherwise shall comply with the 

requirements of the Rule, in order to provide information to investors to enable them to 

evaluate the ability of the School District to meet its obligations.  A notice of the change 

in accounting principles shall be sent to the MSRB through EMMA. 
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(j) Municipal Advisory Council of the State of Michigan.  The School District shall 

also file by electronic or other means any information or notice required to be filed with the 

MSRB through EMMA pursuant to this Undertaking in a timely manner with the Municipal 

Advisory Council of the State of Michigan. 

IN WITNESS WHEREOF, the School District has caused this Undertaking to be 

executed by its authorized officer. 

PORTAGE PUBLIC SCHOOLS 

County of Kalamazoo 

State of Michigan 

By ________________________ 

Its ________________________ 
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Date Description

03/11/19 Board of Education adopts authorizing resolution at regular meeting.

03/13/19 Official statement data request is provided to school district management.

04/01/19 Draft Preliminary Official Statement ("POS") is provided to the working group.

04/04/19 Due diligence call at 11:00 AM.

04/05/19 Rating request sent to Standard & Poor's.

04/24/19 POS printed.

05/01/19 Receive bond rating.

05/08/19 Bond pricing date

05/09/19 District signs bond purchase agreement
Draft Final OS sent to working group for review.

05/15/19 Print Final OS.

05/22/19 Finalized closing letter is sent to School District for signature.

05/29/19 Bond closing.  Funds deposited into construction account.

PORTAGE PUBLIC SCHOOLS
COUNTY OF KALAMAZOO, STATE OF MICHIGAN

2019 SCHOOL BUILDING AND SITE BONDS
PROPOSED SCHEDULE OF EVENTS
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  PUBLIC FINANCE 

STIFEL, NICOLAUS & COMPANY, INCORPORATED 
3590 OKEMOS ROAD  OKEMOS, MI  48864  (517) 381-1230   (517) 333-5952 (FAX)   WWW.STIFEL.COM 

MEMBER SIPC AND NYSE 
 

March 4, 2019 

Mr. Mark T. Bielang, Superintendent of Schools 
Portage Public Schools 
8107 Mustang Drive 
Portage, MI  49002-5577 
 
Re:   2019 School Building and Site Bonds, Series II 
 MSRB Rule G-17 Disclosures  
 
Dear Mr. Bielang: 

We are writing to provide you, as Superintendent for Portage Public Schools (the "Issuer"), with 
certain disclosures relating to the issuance of the 2019 School Building and Site Bonds, Series II 
(the "Bonds"), as required by the Municipal Securities Rulemaking Board (the "MSRB") Rule G-17 
as set forth in MSRB Notice 2012-25.    

Stifel Nicolaus & Company, Incorporated ("Stifel") intends to serve as an underwriter, and not as 
a financial advisor or municipal advisor, in connection with the issuance of the Bonds.  

As part of our services as senior managing underwriter, Stifel may provide advice concerning the 
structure, timing, terms, and other similar matters concerning the issuance of the Bonds.  As 
senior managing underwriter, we are providing this letter on behalf of the underwriters that are 
members of the underwriting syndicate for the Bonds.  You also may receive additional separate 
disclosure letters pursuant to Rule G-17 from one or more co-managing underwriters, if any, for 
the Bonds. 

Engagement as Underwriter 

The District is aware of the “Municipal Advisor Rule” of the Securities and Exchange Commission 
(“SEC”) and the underwriter exclusion from the definition of “municipal advisor” for a firm 
serving as an underwriter for a particular issuance of municipal securities.  The District hereby 
designates Stifel as an underwriter for the sale of the Bonds.  The District expects that Stifel will 
provide advice to the District on the structure, timing, terms and other matters concerning the 
Bonds. 

Limitation of Engagement 

It is the District’s intent that Stifel serve as an underwriter for the Bonds, subject to satisfying 
applicable procurement laws or policies, formal approval by the Board of Education of the 
District, finalizing the structure of the sale of the Bonds, and executing a bond purchase 
agreement.  While the District presently engages Stifel as the underwriter for the Bonds, this 
engagement letter is preliminary, nonbinding and may be terminated at any time by the District, 
without penalty or liability for any costs incurred by Stifel. Furthermore, this engagement letter 
does not restrict the District from entering into the sale of the Bonds with any other 
underwriters or selecting an underwriting syndicate that does not include Stifel. 
 
I. Disclosures Required by Rule G-17 Concerning the Role of the Underwriter 

 
(i) MSRB G-17 requires an underwriter to deal fairly at all times with both municipal issuers 

and investors. 
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(ii) The underwriter’s primary role is to purchase the Bonds with a view towards 
distribution in an arm’s-length commercial transaction with the Issuer.  The 
underwriter(s) have financial and other interests that differ from those of the issuer.   

(iii) Unlike a municipal advisor, the underwriter(s) do not have a fiduciary duty to the issuer 
under the federal securities laws and are, therefore, not required to act in the best 
interests of issuer without regard to its own financial or other interests. 

(iv) The underwriter(s) have a duty to purchase the Bonds from the issuer at a fair and 
reasonable price, but must balance that duty with its duty to sell the securities to 
investors at prices that are fair and reasonable. 

(v) The underwriter will review the official statement for the Bonds in accordance with, 
and as part of, its respective responsibilities to investors under federal securities 
laws, as applied to the facts and circumstances of this transaction1. 
 

II. Disclosures Relating to the Underwriter’s Compensation 
 

The underwriter(s) will be compensated by a fee and/or an underwriting discount that will be 
set forth in the bond purchase agreements to be negotiated and entered into in connection with 
the issuance of the Bonds.  Payment or receipt of the underwriting fees or discounts will be 
contingent on the closing of the transactions and the amount of compensation may be based, in 
whole or in part, on a percentage of the principal amount of the Bonds.  While this form of 
compensation is customary in the municipal securities market, it presents a conflict of interest 
since the underwriter(s) may have an incentive to recommend to the Issuer a transaction that is 
unnecessary or to recommend that the size of the transaction be larger than is necessary.  
 
III. Additional Conflicts Disclosures 

While Stifel does not believe that the following represents a potential or actual material conflict 
of interest, we note that: 

In October of 2015, Stifel made a Political/Bond Ballot Contribution in the amount of $3,398.78 
for the "Kids First Quality Schools for Quality Education" campaign. 

IV. Disclosures Relating to Complex Municipal Securities Financing 

Since Stifel has not recommended a "complex municipal securities financing" to Issuer, 
additional disclosures regarding the financing structure for the Issue are not required under 
MSRB Rule G-17. 

In accordance with the requirements of MSRB Rule G-17, if Stifel recommends, or if the Issue is 
ultimately structured in a manner considered a "complex municipal securities financing" to 
Issuer, this letter will be supplemented to provide disclosure of the material financial 

                                                 
1  Under federal securities law, an issuer of securities has the primary responsibility for disclosure to 

investors.  The review of the official statement by the underwriters is solely for purposes of 
satisfying the underwriters’ obligations under the federal securities laws and such review should 
not be construed by an issuer as a guarantee of the accuracy or completeness of the information in 
the official statement. 99
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characteristics of that financing structure as well as the material financial risks of the financing 
that are known to us and are reasonably foreseeable at that time. 

If you or any other Issuer officials have any questions or concerns about these disclosures, 
please make those questions or concerns known immediately to the undersigned.  In addition, 
you should consult with the Issuer’s own financial and/or municipal, legal, accounting, tax and 
other advisors, as applicable, to the extent you deem appropriate. 

It is our understanding that you have the authority to bind Portage Public Schools by contract 
with us, and that you are not a party to any conflict of interest relating to the subject 
transaction.  If our understanding is incorrect, please notify the undersigned immediately. 

We are required to seek your acknowledgement of receipt of this letter.  Accordingly, please 
send an email to that effect or sign and return this letter to via email.  Depending on the 
structure of the transaction that the Issuer decides to pursue, or if additional potential or actual 
material conflicts are identified, we may be required to send you additional disclosures 
regarding the material financial characteristics and risks of such transaction and/or describing 
those conflicts.  At that time, we also will seek your acknowledgement of receipt of any such 
additional disclosures.     

We look forward to working with you and Portage Public Schools in connection with the 
issuance of the Bonds.  

Sincerely, 

 
Jeffrey A. Zylstra 
Managing Director 
 
 
Acknowledgement: 
 
 
 
______________________________ 
Mark T. Bielang 
Superintendent 
Portage Public Schools 
 
Date: ___________________ 
 
CC:  Ron Herron, Paula Johnson and Brenda Graham, Portage Public Schools 

Amanda Van Dusen, Esq., Miller, Canfield, Paddock and Stone, P.L.C. 
 Jesse Nelson, H.J. Umbaugh & Associates 
 Susan M. Wyngaarden, Varnum LLP 
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