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Program Background and Definitions

The Kansas Department of Health and Environment (KDHE) Clean Vehicles Program provides funding to remove older,
more polluting diesel engines from use in priority Kansas counties and replace or repower them with clean diesel,
alternative fuel, or electric engines. Projects are funded with moneys allocated to Kansas from the Volkswagen Mitigation
Trust Fund, as part of a court-ordered settlement to offset the excess air pollution emitted by some VW vehicles that
violated the Clean Air Act.

Diesel is a petroleum-based fossil fuel which has the highest energy density among fossil fuels, storing more energy per
gallon than any other transportation fuel. In recent years, diesel engines have become cleaner because of the use of ultra-
low sulfur diesel fuel, advances in engine technology and design, and the employment of emission control devices. Ultra-
low sulfur diesel use results in a 10 percent reduction in soot from diesel emissions. It also enables the use of emission
control devices that cannot be used with higher sulfur content diesel fuels. Diesel engines can run for decades, and due to
this longevity, there are many older, higher-emitting diesel engines in operation. This opportunity will allow for
replacement for old diesel engines in favor of a new, more efficient, diesel or switch to other fuel.

According to the settlement, “Repower” shall mean to replace an existing engine with a newer, cleaner engine or power
source that is certified by EPA and if applicable CARB (California Air Resources Board), to meet a more stringent set of
engine emission standards. Repower includes, but is not limited to diesel engine replacement with an electric power source
(grid, battery), diesel engine replacement with a fuel cell, diesel engine replacement with an electric generator(s) (genset),
Diesel engine upgrades in ferries/tugs with an EPA certified remanufacture system, and/or diesel engine upgrades in
ferries/tugs with an EPA verified engine upgrade. All-electric and fuel cell repowers do not require EPA or CARB
certification.

In most eligible mitigation action categories, diesel engines can be replaced with an engine certified for use with the
following fuels:

* Diesel, including biodiesel and renewable diesel

e Natural gas, including CNG (Compressed Natural Gas), LNG (Liquefied Natural Gas), and RNG (Renewable Natural
Gas)

# Propane (Liquid Propane Gas)

* Hybrid (a vehicle that combines an internal combustion engine with a battery and electric motor)

o All-electric (powered exclusively by electricity provided by a battery, fuel cell or the grid)

Replaced vehicles must be scrapped. “Scrapped” shall mean to render inoperable and available for recycle, and, at a
minimum, to specifically cut a 3-inch hole in the engine block for all engines. If any eligible vehicle will be replaced as part
of an eligible project, scrapped shall also include the disabling of the chassis by cutting the vehicle’s frame rails completely
in half.



Clean Vehicle Program funds may not be used to pay for fuel or any fueling infrastructure. The funds can be used for
charging infrastructure, when associated with new all-electric vehicles, but not with other replacement or repowering
options.

For purposes of this RFA, “government” shall mean a state or local government agency {including a school district,
municipality, city, county, special district, transit district, Joint powers authority, or port authority, owning fleets purchased
with povernment funds), and a tribal government or native village.

Program Participation Sumimary

Anyone interested in applying for funding should first review the application materials posted on KDHE's website and this
RFA to undersiand project efigibility, record management, and competitive purchasing requirements,

The awarded applicants shall recelve funding between 50,000 and $2,000,000, to replace or repower dieset engines in
certain eligible types of on-road vehicles such as trucks and buses, and certain eligible types of nonroad equipment such
as locemiotive, marine engines, and cargo handling equipment. Al funded vehicles and equipment must meet current US
EPA emissions standards. The total funding avaflable for this competitive funding cycle is over $10,000,000 in funds
allocated to Kansas under the VW settlement.

Applicants interested in repowering traditional vehicle engines should pay particular attention to the application guidelines
to ensure that proposed conversions to alternative fusls do not viclate federal antitampering laws under the Clean Air Act.

Proposed projects should normally be completed before October 1%, 2027, but may request an extension and provide
justification within the “Schedule Marrative” portion of the online application.

KDHE maintains sole discretion concerning the issuance or denial of any awards applisd for under the Clean Vehicles
Program, including the amount awarded 1o any recipient regardless of the amount applied for. Accordingly, KDHE may
award a partial amount requested, award fewer projects than anticipated, or issue no awards if determined appropriate
by KDHE, KDHE may request additional information from applicants to assist in the review process.

For guestions regarding the online application, please email kdhe. ksvwsettlement@ks.cov.

SECTION 1: PROGHRAN RECUIREMENTS

1.1 Fund Reimbursement Policy
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VW funds may not be used to reimburse recipients for any expenses, including equipment purchased, incurred prior to
execution of the award agreement and receipt of writben KDHE authorization to proceed with the scope of work, as
explained in Section 2.3 below. Applicants must plan accordingly for scheduling equipment purchases and installations.

1.2 Local Match Requirement

1d higher matchés aretequired from nongoverriment applicants
: b categories; ¥ . Grants will be awarded based on the cost-effectiveness of
emission benefits KDHE Estlmateg will ba achieved by the project. Applicants are strongly encouraged to provide a match




greater than the minimum required, to improve the competitiveness of their applications. While the VW settlement allows
some applicants to request larger percentages on some types of projects, all applicants should be aware that this grant
program receives many more applications than we have funding available to support. In particular, applications requesting
more than 25% of the cost of a replacement vehicle are less likely to rank well in terms of cost effectiveness.

1.3 Records and Transparency

Awardees will be required to maintain all financial and other project related documentation for a period of five years,
consistent with the executed Award Agreement. Applicants should therefore include in the project narrative an explanation
of the technology and/or procedures they will use to track and verify the use and movements of fleet vehicles. Additionally,
records regarding the utilization and maintenance must be kept for the useful life of the vehicle.

Public financing requires transparency and documentation. Applicants must understand that their applications and
documentation regarding reimbursed expenses and purchases made with public funds become public records. These
records will be provided to the VW Mitigation Trust Fund trustee and are subject to public record requests and compliance
review by KDHE as the oversight agency. KDHE maintains documentation regarding funded projects, including invoices
submitted and approved for reimbursement, that may be obtained through a public records request or audits.

Owners of non-road equipment must certify that during the most recent two years, 75% or more of the engine operating
hours were in the state. Award recipients will be required to maintain documentation demonstrating that the new engines
or vehicles funded pursuant to this Program also meet this percentage requirement. Award recipients must maintain
written records associated with the approved project for a minimum 5 years.

If KDHE determines that an awardee is not making satisfactory progress implementing the project, KDHE may notify the
grant awardee that the grant is being revoked and reallocate the funds to another eligible project applicant. Satisfactory
progress will be measured against the following milestones:

¢ Timely and accurate submittal of documentation that competitive purchasing requirements have been completed,
and

e the vehicle repower has been scheduled, or the new vehicle has been ordered, within 90 days of execution by
KDHE of a grant award agreement.

SECTION 2: APPLICATION

Applications can be found on the KDHE Volkswagen Settlement — Environmental Mitigation Trust website and must be
submitted via email to kdhe.ksvwsettlement@ks.gov no later than 5:00 p.m. May 11, 2026. No faxed or hand-delivered
submittals will be accepted. Late submittals will not be considered.

Applicants who do not receive email confirmation of receipt of their application within one business day should email
mary.vesel@ks.gov or email kdhe. ksvwsettlement@ks.gov.

All applicants will be required to provide the following attachments with each application:

e Completed fleet data spreadsheets

* Signed applicant certification statement

s Purchase quotes for new engines and new vehicles

s For business and non-profit applications, proof of creditworthiness

Applicants may add other attachments as necessary or appropriate to respond to questions and information requested in
the application. KDHE discourages submitting attachments that are not directly responsive to questions and information
requested in the application.



Applicants are no longer required to provide engine certifications and salvage quotes, KDHE will verify that the HEM'E‘J' engine
is rertified as part of the project eligibility review. Grant recipients will be required to document the salvage value received,
and this amaount will be deducted from reimbursement payrients,

These projects are not eligible for this RFP:

*  Projects invalving infrastructure to support light duty Zero Emission Vehicles, such as electric vehicle charging
stations.

*  Projecis where multiple smaller vehicles are being replaced with a single larger vehicle.

*  Projects that are not eligible under the nine allowable uses of the YW Mitigation Trust Fund but eligible under the
US EPA's Diese] Emission Reduction Ace {DERA} under the DERA Option

SECTION 3- ELEGIBILITY CATEGORIES
3.1 Class 4-8 Scheo! Bus, Shutile Bus, or Public Transit Bus

Eligible buses include 2003 engine mode| year or older tlass 4-B school buses, shiitle buses, or public transit buses witha
Gross Vehicle Weight Rating {GVWR) greater than 14,001 pounds, used for transporting people. To be eligible for funding,
public transit systems must meet the Federal Transit Administration definfiion and clearly establish that they run n eligible
counties at laast 7% of the time.

Schood bus is defined as a Class 4-8 bus sold or introduced into intarstate commerce for the purposes that include carrying
students to and from school or related events. School buses eligible for mitigation funds include types A-D. School buses
owned by public school districts fall under the “government owned” category. Since many school districts contract out
student transportation, school busas which are privately owned, but are cortracted with a public school district are eligible
for funding at the “government owned" rate.

Efigible buses in this category must be scrapped if being replaced. i being repowered, replaced engines must be scrapped.

Eligible buses may be repowered with any new diesel or alternative fueled {s.g. CNG, propane, hybrid) or afl-electric
engine, or may be replaced with any new diesel or alternative fueled or all-electric vehicle, with the engine maodel year in
which the repower or replacement eocurs of one engine model year prion Grant funds may not be used to pay for fuel, or
any fueling or charging infrastructure.

Non-government owners of eligible buses in this category may request reimbursement from grant funds in the following
amounts, not to exceed a pervehicle maximum ameunt of $110,000 for a school bus or $100,000 for a shutile bus.

«  Upto40% of the cost of a repower with a new diesel or alternative fueled engine, including the costs of installation
of such engine.

= Upio 25% of the rost of a new diesel or alternative fueled vehicle.

s Upto 75% of the cost of a repower with a new all-electric engine, including the costs of installation of such engine,

«  Up to 75% of the costs of a new ali-electric vehicle

Government owners of eligible buses in this eategory may request reimhursement from grant funds wp to 75% of the costs
to repower with a new diesel, alternative fueled or all-electric engine, including costs of installation, or replace with a new
diesel, aiternative fugled or all-electric vehicle, not to exceed a per-vehicle maximum amount of $110,000 for a school bus,
$100,000 for a shuitle bus, or $525,000 for a public transit bus.

3.2 Class B Local Freight Trucks and Port Drayage Trucks

Eligible Heavy Duty trucks include 1392-2009 engine model year Class & with a Gross Vehicle Weight Rating {GVWH] greater
than 33,000 pounds, used for port drayage andfor freightfeargo delivery, including waste haulers, dump/plow trucks and



concrete mizers. (See Figure 1 below). Owners of eligible drayage trucks in this category must provide documentation
showing they are hauling cargo to and from Kansas ports and intermadal rail yards. Intermiadal rail yards are facilities
where cargo is transferred between frucks and trains.

Eligible trucks In this category must be scrapped if being replaced. If being repowered, replaced engines must be scrapped.

Eligitle trucks in this category may be repowered with any new diesel or alternative fueled engine or all electric engine or
miay be replaced with any new diesel or alternative fueled or all-electric vehicle, with the engine mode! year in which the
repower or replacement occwrs or one engine model year prior. Grant funds may not be used to pay for fuel, or any fueling
infrastructure. Grant funds can be wsed for charging infrastructure, when associate with new all-electric vehicles, not with
repowers, Long hiaul trucks are not eligible for repower or replacement under this category

Mon-government owrners of eligible trucks in this eategory may request reimbursement from grant funds in the following
amounts, not to exceed a pervehicle maximum amount of $150,000:

*  Upto 408 of the cost of a repower with a new diesel or alternative fueled engine, including the costs of installation
of such engine

» Upto 25% of the cosis of 8 new diesel or alternative fusled focal frefpht truck or up to 30% of the cost of a new
diesel o alternative fusled port drayage truck

* lpto 75% of the cost of a repower with a new all-electric engine, including the costs of instatlation of such engine
and charging infrastructure associated with the new all-glectric engine.

% lip to 75% of the eosts of a new all-electric vehicle incheding charging Infrastructure associated with the new adl-
electric vehicle,

Government owners of eligible trueks in this category may request reimbursement from grant funds up to 75% of the costs
to repower with 3 new diesel, alternative fueled or all-electric engine, including costs of installation, or replace with a new
diesel, alternative fueled or all-eleciric vehicle, not to exceed a per-vehicle maximem amount of 150,000,

3.3 Class 4-7 Local Freight Trucks

Eligible Wedium and Heavy Duty Trucks include 1992-2009 engine model year Class 4-7 with & Gross Vehicle Weight Rating
[GVWR) between 14,001 and 33,000 pounds, used to deliver cargo and freight (e.g., courier services, delivery trucks, box
trucks moving freight, waste haulers, dump/plow trucks, bucket trucks, concrete mixers, as shown in Figure 1.).

Eligihle trucks in this category must be scrapped if being replaced. if belng repowered, replaced engines must be scrapped.

Eligible trucks in this category may be repowered with any new diesel or alternative fueled engine or all electric engine, or
may be replaced with any new diesel or alternative fueled or sll-electric vehicle, with the engine model year in which the
repower or replacement oceurs or one engine mode! year priot. Grant funds may not be used to pay for fuel, or any fueling
or charging infrastructure.

Mon-government owners of eligihle triecks in this category may request reimbursement from grant funds in the following
amounts, not 1o exceed a per-vehicle maximum amount of 5110,000:

«  Upto 40% of the cost of a repower with a new diese! or alternative fueled engine, including the costs of installation
of such engine

*  Up e 25% of the cost of a new diesel or alternative fueled [ocal freight truck

*  Upto75% of the cost of & repower with & new all-electric engine, including the costs of installation of such engine

*  bp to 79% of the cost of a new all-electric vehicle, including the charging infrastructure associated with the new
all-electric vehicle,



Governmant owners of eligible trucks in this category may request reimbursament from grant funds up to 75% of the costs
to repower with 8 new diesel, alternative fueled or all-electric engine, including rosts of installation, or replace with 2 new
diesel, alternative fusled or all-electric vehicle, not to exceed a pervehicle maxirmuem amount of $110,000.

Figure 1: Examples of local freight trucks eligible for repower or replatement {plzase note that schoel buses and
Fransit buses are covered in section 3.1}

3.4 Freight Switcher Locomotives

Eligible freight switchers include pre-Tier 4 switcher locomotives that operate 1000 or more hours per year and move rail
cars around a rail yard, as compared o 2 line-haul engine that moves freight long distances.

Eligible freight switchers must be scrapped if being reptaced. If being repowered, replaced enginas must be scrapped.

Eligible freight switchers may be repowered with any new diesel or alternative fueled or all-slectric engins(s} {including
generator sets), or may be replaced with any new diese! or alternative fusled or all-electric {including generator sets)



freight switcher, that is certified to meet the applicable LS. EPA emissions standards as published In the CFR for the engine
moded year in which the repower or replacement oocurs.

Mon-government owners of eligible freight switchers may request reimbursement from grant funds in the following
areunts: :

* Up to 40% of the cost of & repower with & new diesel or alternative fueled anginels) or generator sets, including
the costs of installation of such engine(s}.

*  Upto25% of the cost of a new diesel or alternative fueled frefght switcher certified to meet EPA emission standards

« Up to 75% of the cost of a repower with & new all-electric engine(s), including the costs of installation and
infrastructure of such engine(s}.

» Up to 75% of the cost of & new all-electric frelpht switcher, including the charging infrastructure assoclated with
the new all-electric freight switcher

Government owners of eligihle freight switchers may reguest reimbursement from grant funds up to 75% of the costs to
repower with a new diesel, alternative fueled, or all-electric engine or generator set, Induding costs of installation, or
replace with 2 new diesel, alternative fueled or all-electric freight switcher

3.5 Airport Ground Support Eguipment

Eligible airport ground support equipment includes vehicles and equipment used at an airport to service aircraft betwesn
flights, such as aircraft tugs, baggage tugs, stair trucks, pushbacks, forkiifts, man lifts and belt loaders, These include:

»  Tier 0, Tier 1, or Tier 2 diesel powered afrport ground support equipment; and
» Uncertified, or certified te 3 gfbhp-hr or higher emissions, spark ignition engine powered airport grountd support
eguipment. '

[iote that runway snow removal trucks, fuet trucks and semi tractors should apply under one of the local freight treck
categories, where more fueling options are avaitable.}

Elfgible airport ground support equipment must be scrapped if being replaced. If being repowered, replaced enginas must
be scrapped.

Eligible afrport ground support equipment may be repowerad with an all-etectric engine or may be replaced with the same
alrport ground suppert equipment i an all-electric form. Electric infrastructure necessary to charge the replacement
eguipment is also eligible for funding.

Government and non-government awners of eligible airport ground support equipmeant may request reimbursement from
grant funds up to 75% of the costs of a repower with a new all-electric engine, including the costs of installation of such
engine or replacement with a new all-electric sirport ground support eguipment.

3.6 Forkdifts and Port Cargo Handling Equipment

“Forklift” shall mean non-road equipment used to lift and move materials short distances; penerally includes tines 1o hift
objects. Eligible types of forklifts include reach stackers, side loaders, and top loaders. Higible port cargo handling
equipment includes rubbertired gantry cranes, straddle carders, shuttle carriers, and terminal tractors, inchiding yard
hostlers and yard tractors, that operate ouldoors within Kansas ports and distribution centers. Higible forklifts indlude
forklifts with greater than 8000 pounds lift capacity, Owners of eligible port cargo handling equipment in this category
must provide documentation showing they operate within Kansas ports and distrditution centers.

Higible forldifts and port cargo handling eguipment must be scrapped if being replaced.



Eltgible forklifis and port cargo handling equipment may he repowered with an all-electric angine, or may be r-e-pﬁaéad with
the same equiprment int an all-electric form. The eligible cost of electric port handling equipment includes infrastructure
needed to support the equipment.

Government and non-government owners of forklifts and port carge handling equipment may request reimbursement
from grant funds up to 75% of the cost of a repower with a new all-electric engine, including the costs of installation of
such engine or replace with a new all-electric forklift or port cargo handling equipment.

SECTION 4: GEMONSTRATING ELIGIBILITY
4.1 Eligibility of New Bus and Truck Purchases

Used vehicle purchases are not eligible for funding under this program. A purchased vehicle must be a new vehicle
purchased from an original equipment manufacturer (OEM) ar automobile retailer. The purchased vehicle must have an
odometer reading of 500 miles or less at the time of purchase, not including mileage incurred in delivery from the
manufacturer or in transporting the vehicle between dealers for sale.

To b eligible for the Clean Vehicle Program, new vehicle engines must be certifted by US EPA or the California Alr Resources
Board as agreed to by US EPA if the vehicle Is fueled by new dlean diess! or slternative fuels like compressed natural gas,
propane, or diesel-electric hybrids. {This certification requirement does not apply to all-electric vehicles powered
exclusively by electricity provided by a battery, fuel cell, or the grid.}

Applicants are required te include 2 price quote on letterhead fram the Original Equipment Manufacturer or automobite
retailer that the applicant preposes to purchase the new vehicle from. The quote must be dated within six months
imenediately preceding the date the spplication is submitted.

The project scope description narrative {text box sections) of the application should explain:

»  How, when, and where the new vehiclefs] will be used and registered.

« Technology and/or procedures the applicant will use fo ensure that at least 75% of the annual miles the new
vehiclke(s) will be driven will be within the stale of Kansas,

¢« Technology and/or procedures the applicant will use te track and ensure that the new vehiclefs) witl be maintained
in accordance with manufacturer specifications.

« For alternative-fueled and electric vehicles, the availability of the alternative fuel or electric charging in the areas
where the vehicle will be most frequentfy driven. List the proposed primary fueling locations for each wehicla.

s A demonstration that the applicant has financial resources to cover the cost of the vehicle purchase(s), and
explanation of the funding source that will cover the cost of project expenditures until reimbursement from the
grant is approved, Private sectar applicants must provide documentation such as a credit rating or a letter of cradit
o make this demonstration. '

= An estimate of how mech time will be needed to complete the project afier the grant contract is executed.

4.2 Higibility of Repowering Bus and Truck Engines {o run on Alternative Fuels

For purpases of the Clean Vehicles Program, repower means to replace an existing engine with a newes, cleaner engine or
pawer source that is certified by US EPA and, if applicable, by the California Air Resources Board, to meet a more stringent
set of engine emission standards. Repower includes, but Is not limited to, diesel engine replacement with an engine
cartified for use with a clean diesel or a clean atternative fuel {such as compressed natural gas, propane, or diesel-eleciric
hybrid), diesel engine replacement with an electric power source {e.g., grid, battery}, or diesel enpine replacement with a
fusl cell.



To be eligible for the Clean Vehicles Program, and to ensure that proposed conversions of traditional diesel engines to
alternative fuels do not violate federal anti-tampering laws under the Clean Air Act, the grant application must specify a
proposed conversion system that has been certified by either US EPA or the California Air Resources Board or has met the
US EPA compliance demonstration requirements for intermediate use vehicles. Be sure to include the appropriate US EPA
identification or CARB executive order number for the certified conversion system when entering text into the “New Use"
text box of the application.

If the repower is to an all-electric engine or fuel cell with zero emissions, it is not necessary to document the conversion
process.

Conversion systems modify vehicles and engines so that they can run on different fuels than the ones for which they were
originally designed. Any change to the manufacturer's original vehicle or engine design is a potential violation of the Clean
Air Act. US EPA has established protocols through which conversion manufacturers can demonstrate that emission controls
in the converted vehicle or engine will continue to function properly, and emissions will not increase as a result of
conversion. Conversion systems must be compliant with the Environmental Protection Agency's Final Rule 40 CFR 85 and
86, "Clean Alternative Fuel Vehicle and Engine Conversions" promulgated April 8, 2011:

https://www.epa.gov/regulations-emissions-vehicles-and-engines/final-rule-clean-alternative-fuel-vehicle-and-engine

See US EPA's Information for Consumers about Alternative Fuel Conversions:

https://www.epa.gov/vehicle-and-engine-certification/information-consumers-about-alternative-fuel-conversions

and

hitps://www.epa.gov/vehicle-and-engine-certification/lists-epa-compliant-alternative-fuel-conversion-systems

KDHE also highly recommends that prospective grant applicants interested in vehicle conversions consult the US
Department of Energy's Alternative Fuel Data Center pages on CNG and propane conversions, at

https://www.afdc.energy.gov/vehicles/natural gas conversions.html

and

hitps://www.epa.gov/vehicle-and-engine-certification/lists-epa-compliant-alternative-fuel-conversion-systems

Note that this grant program will only fund conversion systems for new or intermediate-age vehicles or engines. Conversion
systems will not be considered for outside useful age vehicles and engines. Eligible trucks must be of model year 2002-
2009, and eligible school, shuttle and transit buses must be of model year 2009 or older.

For conversions of new vehicle engines, select the "Certified conversion systems for vehicles or engines” Excel Spreadsheet.
On the "Heavy Duty Engines" tab, find the appropriate "Conversion Exhaust Certificate Number" and enter this into the
grant application's Fleet Data Reporting Spreadsheet.

For conversions of used (intermediate-age) vehicle engines, select the "Conversion systems for intermediate-age vehicles
or engines" Excel Spreadsheet. On the 'Light-Duty and HD IAV" tab, find the appropriate "Conversion Test Group" number,
and include this number when entering text into the “New Use” text box of the application.

For alternative fuel retrofit (conversion) systems approved by the California Air Resources Board, see the following website:

htt;is://www.arb.ca.govjmsprog/aftermkt/altfuel/altfuel.htm

Select the PDF file for "Conversion Systems for 1994 and newer model year vehicles," and find the appropriate Executive
Order (EO) number. Enter this number in the “New Use” text box of the grant application.



Canversion systerns that may have been submitted to US EPA or the California Air Resources Board but not yet a’pﬁrw&cﬁ
are not eligible for funding fromy this prant program.

Alternative fuel convarsions of traditional vehicles must be performed by an after-market conversion facility or someona
appropriately traimed to ensure the conversion meets the terms of the US EPA or California Air Resources Board
certification. Grant applicants should consult with the prospective vendor for conversion projects to ensure that they are
selecting the appropriate conversion cerfification to enter into the grant application. KDHE is not able to provide
information about certifications that were awarded by either US EPA or the California Alr Rescurces Baard.

Include a price quote on letterhead from the aftermarket conversion facility Original Equipment Manufacturer or
automahile retailer that the applicant has selected to perform the conversion. The quote must be dated within six menths
immediately preceding the date the application is submitted. List the selecied aftermarket conversion facility, OEM or
ratailer a5 the Vendor in the application form. Ask the vendor to dlearly indicate on the quote the cost of the conversion
parts and equipment, separate from labor/installation costs,

The: project scope description narrative {text boxes} sections of the Clean Viehicles Program application should explain:

The identifying number of US EPA- or CARB- certified corwersation system that will be used

+  How, when, and where the converted vehicles{s) will be used and registered.

*  How the applicant will ensure that the selected vendor is qualified to perform the proposed canversion in keeping
with US EPA or California ARB certification.

+« Technology and/for procedures the applicant will use to ensurs at least 75% of the annual miles the converted
vehicle{s) will be driven will ba within the state of Kansas.

« Technology and/or procedures the applicant will usz to ensure that the converted vehida{s) will be malntained in
accordance with manufacturer and conversion specifications.

* The availabifity of the alternative fuel in the areas where the converied vehicle(s] will he most frequently driven,

. List the proposed primary fueling focation for each vehicle in the application form.

» [n the case of a diesel-electric hybrid vehicle with a motor that can run on both dissel and fuel and an electric
power source, expiain the iikely percentage of time the vehicle will be driven using diesel fuel and using electricity
under normal operation conditions. Explain how the yehicle shifis between fuels. What instructions will be given
to drivers of the vehide about how to operate the diesel-slectric hybrid function.

* A demaonstration that the applicant has the financial resources to cover the cost of the vehicle conversation{s), and
explanation of the funding source that will cover the cost of project expenditures until reimbursement from eh
grant is approved. Private sector applicants must provide documentstion such as a credit rating or letter of credit
to make this demonstration. _

= Anestimate of how much time will be needed to complete the project after the grant contract is executed,

4.3 Fligibility of Repowering Bus and Truck Engines to New Clean Diesel Technology

For purposes of the Clean Vehicles Program, repower means to replace an existing engine with a newer, cleaner engine or
power source that is ceriified by US EPA and, if applicable, by the California Air Resources Board, to meet a more stringent
set of engine emission standards. Repower includes, but is not limited ta, diesel engine replacement with an engine
certifted for use with a clean dissel or a clean alternative fuel {such as compressed natural gas, propane, or diesel-electric
hwyhrid), diesel engine replacement with an electric powar source fe.g., prid, batiery), or diesel engine replacement with a
fusel cell.

To be eligible for the Clean Vehicles Program, new englines must be certified by US EPA or the California Alr Resources
Board as agreed to by US EPA i the vehicle is fueled by new clean diesel or diesel-electric hybrids. {This certification
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requirement does not apply to all-electric vehicles powered exclusively by electricity provided by a battery, fuel cell, or the
grid. Certification requirements differ for conversions to other alternative fuels.

For applications proposing new diesel technology repowering, applicants are requested to attach a Certificate of
Conformity from US EPA or the California Air Resources Board.

Applicants are required to include a price quote on letterhead from the Original Equipment Manufacturer or automobile
retailer that the applicant proposes to purchase the repowered engine from. The quote must be dated within six months
immediately preceding the date the application is submitted. Note that this grant program will only fund repowers for new
or intermediate-age vehicles or engines. Repowers will not be considered for outside useful age vehicles and engines.
Eligible trucks must be of model year 2002-2008, and eligible school, shuttle and transit buses must be of model year 2009
or older.

The project scope description narrative sections of the application should explain:

* How, when and where the repowered vehicle(s) will be used and registered.

¢ Technology and/or procedures the applicant will use to and ensure that at least 75% of the annual miles the new
vehicle(s) will be driven within the state of Kansas.

¢ Technology and/or procedures the applicant will use to ensure that the repowered vehicle(s) will be maintained
in accordance with manufacturer specifications.

* For diesel-electric hybrid repowers, the availability of electric charging in the areas where vehicle will be most
frequently driven.

e A demonstration that the applicant has the financial resources to cover the cost of the vehicle repower(s), and
explanation of the funding source that will cover the cost of the project expenditures until reimbursement from
the grant is approved. Private sector applicants must provide documentation such as a credit rating or letter of
credit to make this demonstration.

e Ap estimate of how much time will be needed to complete the project after the grant contract is executed.

4.4 Eligibility of Switcher Locomotive Replacements

For purposes of the Clean Vehicles Program, a freight switcher is defined as a locomotive that moves rail cars around a rail
yard, as compared to a line-haul engine that moves freight long distances. Eligible freight switchers include pre-Tier 4
switcher locomotives that operate 1000 or more hours per year. Eligible freight switchers may be replaced with any new
diesel or alternative fueled or all-electric (including Generator Sets) freight switcher that is certified to meet the applicable
EPA emissions standards as published in the CFR for the engine model year in which the replacement occurs. Electric rail
car movers other than locomotives are regarded by US EPA as off-road equipment, and are not eligible for funding under
the switcher locomotive category.

Applicants for freight switcher replacements other than all-electric locomotives must upload a copy of the Certificate of
Conformity from US EPA demonstrating that the new locomotive engine meets the applicable standards. To obtain this
document, request it from your vendor or email US EPA at Imports@epa.gov and supply the following information:

* Model year of engine (nonroad diesel or alternative fuel such as CNG, propane, or diesel-electric hybrid)

e Engine family number (11 characters using both numbers and letters — printed on the emission label, which is
location on the engine or in the engine compartment)

* Name of switcher locomotive owner

e Contact information (address, email address, or fax number where you want US EPA to send the Certificate of
Conformity.)
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For the Clean Vehicles Program application, include & price quote on letterhead from the Original Equipment Manufacturer
that the applicant propases to purchase the new locomative from. The gquate must be dated within six months immediately
preceding the date the application is submitied.

The project scope description narrative (text box sections) of the application should explain:

* How, when and where the replaeement locomaotive(s} will be used.

*  Technology and/or procedures the applicant wilf use to ensure that the replacemant locomotivefs) will be operated
within Kansas.

» Technology and/or procedures the applicant will use to track and ensure that the replacement locomotive(s) will
be maintained in accordance with manufacture specifications.

¢ For alternative-fueled and electric locomotives, the availability of the alternative fuel or eleetric charging in the
areas where the locomotive will most frequently eperate.

» Ademonstration that the applicant has the financial resources to cover the cost of the locomotive raplacement(s),
and explanation of the funding source that will cover the cost of the project expenditures unil reimbursement
from the prant is approved. Private sector applicants must provide documentation such as a cradit rating or letter
of credit to make this demonstration.

& jAp estimate of how much time will be needed to complate the project after the grant contrant is executed,

4.5 Higibility of Switcher tocomotive Repowers

For purposes of the Clean Vehicles Program, repower means to replace an sxisting switcher locometive enpine with 2
newer, cleaner engine or power source that is certified by US EPA to meet 2 more stringent set of engine emission
standards. For purposes of the Clean Vehicles, a freight switcher is defined as a locomptive that mowves rail cars around a
rail yard, as compared to a linebaul engine that moves freight long distances.

Eligitde freight switchers include pre-Tier 4 switcher locomotives that operate 1000 or more hours per year. Eligible diese}
fraight switchers may be repowered with an engine certified for use with new diese! or a clean alternative fuel {such as
CNG or propane], diesel engine replacement with an electric power source {e.g. grid, battery), diesal engine replacement
with & fuel cell, or diesel engine replacement with an electric generator(s) {genset).

Any new diesel or alternative fueled freight switcher must be certified to meet the applicable EPA emissions standards as
published in the CFR for the engine mode! year in which the repower ocours. All-electric and fuel vell repowers do not
require EPA certification. {(Electric rall car movers other than locomotives are regarded by US EPA a5 off-road equipment.
These are not eligible for funding under the switcher locomotive catepory.)

Applicants for freight switcher repowers other than to all-electric locomotive engines must upload a copy of the Certificate
of Conformity from US EPA demonstrating that the new locomotive engine mests the applicable standards. To obtain this
document, email US EPA at Imports@epa gov and supply the following information:

« hodel year of engine {nonroad diesel or aiternative fusl such as CNG, prapane, or diesel-efectric hybrid)

s Engine family number (11 characters using both numbers and letters — printed on the amission label, which is
tecation on the engine or in the engine compartment)

¢« Name of switcher locomotive owner :

« Contact information (address, email address, or fax number where you want US EPA to send the Certificate of
Cﬁﬁfﬁﬂﬂiﬁf.}

For the Clean Vehicles Program application, include a price quote or cost estimate on letterhead from the Original
Equipment Manufacturer that the applicant propases to purchase the new engine from. The guote or cost estimate must
be dated within sy months immediataly preceding the date the application is submitted.
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The project scope description narcative [text box sections) of the application should explain:

»  How, when and where the replacement locomotive(s} will be used.

» Technology andfor procedures the applicant will use to ensure that the replacement lecomotive(s) will be aperated
within Kansas. ' -

s Technology and/or procedures the applicant will use to track and ensure that the replaceroent locomotivefsh will
be maintained in accordance with manufacture specifications.

»  For alternative-fueled amd electric locomotives, the availability of the alternative fuel or electric charging In the
areas where the iocomotive will most frequently operate.

*  Ademonstration that the applicant has the financial resources to cover the cost of the lomomotive replacement{s),
and explanation of the funding source that will cover the cost of the project expendifures wuntil reimbursement
from: the grant is approved. Private sector applicants raust provide documentation such as a credit rating or letter
of credit to make this demonstration.

*  An estimate of how muceh time will be needed to complete the project afier the grant contract is executed.

Note for locomptive repowers: Depending on the availability of cettified engine rebuild kits, regutations may require that
focomotive engines be upgraded to a lower emission level at the time of rebuild. Consequently, a locomative repower
project may overlap with an operstor's reguirement to install a certified engine vpgrade kit at the time of relwild. In this
case, the project would be considered a mandated measure, and would not be fundable under the KDHE program. Before
applying for the grant, the applicant should confirm that locometive engine replacement project is not simply going to
achieve the same benafit already required with a certified engine upgrade kit. Identify when the original locomotive was
rebuilt byst, wehen it is tfue for rebuild next, and if 3 cortified rebuild kit is avaizbbe,

4.6 Eligibility of Airport Ground Support Equipment

include a price gquate on letierhead from the Criginal Equipmant Manufacturer or retailer that the spplicant proposes o
purchase the new aquipment from. The guote must be dated within six months immediately preceding the date the
application is submitfed. .

The project scope description narrative [text box sections) of the application should explain:

«  How, when and where the new equipment wil! be used and registered.

Technology andfor procedures the applicant will use to and ensure that at least 75% of the annual miles the new
vehiclefs) will be driven within priority Kansas counties.

# Technology andfor procedures the applicart will use to ensure that the new eguipment will be maintained in
accordance with manufacturer specifications.

« The avaitability of electric charging in the areas where vehicle will be most frequently operated, List the proposed
primary charging location for each plece of eguipment. If charging infrastructure is not yet available, provide an
explanation of who will provide the infrastructure amd when it s expected to become avallable.

» A demonstration that the applicant has the financial resources to cover the cost of the equipment purchase, and
explanation of the funding source that will cover the cost of the project expenditures until reimbursement from
the grant is approved. Private sector applicants must previde documentation such as a credit rating or letter of
credit to make this demonstration.

«  Ap estimate of how much time will be needed to complete the project after the grant contract is executed.

4.7 Higibility of Forklifts and Port Cargo Handling Equipment

Include a price quote on letterhead from the Orighnal Equipment Manafacturer or retailer that the applicant proposes to
purchase the new equipment from. The quote must be dated within six months immediately preceding the date the
application is submitted.
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The project scope description narrative {text box sections} of the applicetion should explain:

¢ How, when and where the new equipment will be used, including the |dentification of parts, intermadal yards
and/or distribution centers where the equipment will operate.

+ Technology and/or procedures the applicant will use to and ensure that at least 75% of the anmwal miles the new
vehicle{s) will be driven within priority Kensas counties.

+ Technology andfor procedures the applicant will use to ensure that the new equipment will be maintained in
accordance with manufacturer specifications.

« The availability of elecfric charging in the areas where vehicle will be most frequently operated. List the proposed
primary charging location for each piece of eqguipment. If charging infrastructure is not vet available, provide an
explanation of who will provide the infrastructure and when it is expected to become available.

s A demonstration that the applicant has the financial resources to cover the cost of the equipment purchase and
explanation of the funding source that will cover the cost of the project expenditures until reimbursement from
the grant is approved. Private sector applicants must provide documentation such as a credit rating or letter of
credit to make this demonstration.

«  An estimate of how much time will be needed to complete the project after the grant contract is executed.

SECTION 5: GENERAL REQUIREIMENTS FOR ALL APPLICANTS

The following are general requirements that applicants will be expectad to comply with, certify, and describe in the preject
scope description narrative [text box sections} and/or uplead additional documentation as sttachments to the online
application form:

1. Applicant Certification Statement: The language pertaining to pending lawsuits in the Applicant Certification Statement
has been modified to reduce the reporting burden on applicants. Among other things, the certification includes a
statement that the applicant understands that they may not receive a grant if they are not in compliance with KDHE rules.

2. Mindmusn and RMaxisoum Grant Awards: To be efigible for funding, the grant amount requested per applicant must be
ntx lass than 550,000 and no more than $2,000,000. Also, in addition to the percentage of cost, applicants must comply
with the per vehicle maximum amounts for certaln vehicles: school buses ($110,000), shuttle buses {$100,008], public
transit buses {$525,000], Class 8 trucks {$350,000) and Class 4 to 7 trucks {$110,000.

3. Mileage/Hours of Operation: To be eligible for funding, all on-road vehicles being replaced or repowered must have
logged at least 5000 miles in prior years. Alse, all off-road vehidles being replaced or repowered {including, but nat limited
to, switcher locomotives, forklifts, and airport ground support equipment) must have logged at least 1000 hours of
aperation.

4. Vehicle Registration: Existing on-road vehicles must be registered in Kansas for operation on public highways. This
includes vehiclas registered in Kansas under the Buresu of Motor Vehicles' International Registration Plan {IRP}.

5. Leased Vehicles: Leased vehicles are not eligible for funding under this program.

6. EnginefVehicle Salvage: All engines removed from vehicles during repower activities and all existing vehicles replaced
with: mew vehicles must be salvaged within 50 days of taking delivery of the repowered or new vehicle. The salvage value
of the engines and replaced vehicles will be deducted from the grant monies if the grant is awarded.

7. Financial Resources: Applicstions must demonstrate that the applicant has the financial resources to cover tha cost of
the vehicle purchases and engine repowers included in the application, and explain the funding source that will cover the
cost of preject expenditures until reimbursement from the grant is approved.
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8. Current Use: Applications must describe how, when and where the vehicles or engines are currently used In nonmal
duty service, including any seasenal changes in operstion or pericds when nat in use, I the project Tncludes drayage
trucks, identify the ports and intermodal facilities the drayage trocks haul cargo to and from.

9. New Use: Applications must describe any differences betwesn how the replacemeant of repowerad vehicles will be used,
compared to how the current vehicles are used.

10. Travel Limitation: Applications must describe the technology or procedure the applicant will use to track snd ensure
that the new vehicles or repowered engines will be operated within the state of ¥ansas the required 75% percent of the
tima,

11. Maintenance; Applications must describe the technology or proeedures the applicant will use to track and ensure that
the new vehicles or repowered engines will be fueled and maintained in accordance with manufacturer specifications,

12. Alternative Fuel Availability: Applications must expliain the availability of electric charging stations or the alternative
fuel in the areas where the wehicle will be most frequently driven or operated. if the applicant does not own a chargiog or
fueling station on site, give the location of the publicly available charging or fueling station most likely to be used, or
document that the fleet has been granted access to some other charging ar fueling station,

13, Ineligible Casts: The costs of preparing and submitting applications in response to this BFA are solely the respensibility
of the applicant. The program shall not reimburse or contribute, in any way, to the cost of the preparation and submittal
of the proposal or application. Other ineligible costs include but are not limited to:

» Operating expenses and fuel costs, including incremental costs of fuel;

Any project required to be undertaken by any state or federal law or other legally binding agreement;
* Wark done or purchases made prior to official notice of Clean Vehicles Program project authorization;
s  Lpsts incurred for work or purchases not included in the approved project scope;
» Installation costs incurred from in-kind services by an unawuthorized vendor; and
* Administrative posts.

Due to the competitiveness of the pregram, not all eligible projects will be approved for funding. Project selection for
the Program will be sccomplished by a committee comprised of steff from KDHE with final project selections approved by
the KBHE BOA Director. Devislons of the Director are final.

The commities may also consider the amourt of funding an applicant has already recaived. The commitiee will consider
an applicant’s past performance on projects funded by KDHE. Grant recipients who did not make satisfactory progress
tmplementing their projecis will not receive consideration.
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Appendix A: Table Summarizing Kansas Clean Vehicles Program Project Information

Transit and Shuttle Bus Projects

Lecomative Projects

Afrport Ground Support, Cargo

Kansas

» Vehicle is powered by a diesel
engine of mode! year 2009 or
older

+ Vehicle is licensed and in current
use to transport peaple

= School buses {huses used to
transport students to and from
school-related activities) are not
sligible under this project type.
= Cost effectiveness of project is
S50 per pound ar less lifetime
NOX reduction

* Locomotive operates a
miniruet of 509 of its time
within Kansas

« [ine-haul locomaotives used
for hauling freight or
passengers are not eligible
under this project type.

» Cost effectiveness of project
is §5 per pound or less lifetime
NOX reduchion

Handling and Forklift
Equipment
Eligible « Governiment and Private Entity | » Government and Private + Government and Private Entity
Applicants may apply for an award Entity may apply for an award | may apply for an award
» Pravious applicants with » Previous applicants with » Previous applicants with
incomplete projects or missing incomplete projects or missing | incomplete projects or missing
required documentation may be | required documentation may required documentation may be
considered ineligible for be considered ineligible for considered ineligible for
additional awards additional awards addifional awards
Requirements | » Vehicle is 2 class 4-8 transit ar * Locomotive is used to move | = Al equipment types must
{old vehicle | shuttle bus rafl cars around a rall yard spend & minimum of 50%
or engine} = Vehicle hias a Gross Vehicle « Lacomotive is powered by 8 | operating time in Kansas
\Weight Rating (GVWR] of more pre-Tier 4 engine = Airport Ground Support
than 14,000 pounds = Locomotive aperates a Equipment
= Vehiele spends a minimum of minimum of 1,000 hours per o Must be Tier 0, Tier 1, or
50% of its operating time in year Tier 2 if powered by diesel

o Spark-ignition engines
must be Uncertified or certified
te 3g/bhphr or higher

o fust be used at an airport
to service atreraft between
flights

o Cost effectiveness of
project is $Z0 per pound or less
lifetime NOX reduction
« Forklift Equipment

o Usad fo lift snd move
roaterials short distances;
generally, includes tines to lift
objects. Eligible types of forklifts
include reach stackers, side
loader, and top loaders o Must
have a [t capacity greater than
8,000 pounds

o Cost effectiveness of project

is $20 per pound or less lifetime
MNOX reduction
+ Cargo Handling Equipment

o includes rubber-tired gantry
cranes, straddfe carriers, shutile
carriers and terminal tractors
that eperate at ports {including
truck and rail ports)

o Cost effectiveness of project
i5 520 per pound or less lifetime
MOX reduction
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o

Efigible = New equipmant must be a s New equiprnent must be a » New equipment mustbe a
Replacement | simitar size or smaller, and be sirpitar size or smaller, and be simélar size or smaller, and be
{new engine/ | used for a similar purpose asthe | used for a similar purpose as used far & similar purpose as the
equiprment) | equipment it replaces the equipment it replaces equipment it replaces
» New locormotive engine must
he rertified for the applicable
ERA amissions standards as
published in the Code of
Federal Regulations for the year
in which the project oocurs
Fuel for » New replacerment vehicles or » New replacement vehicles or | » Brojects of this type must
Replacement | engines must alse be powered by | engines must also be powered | replace eligible equipment with
Engine or a Diesel, Biodiesel, Compressed by a Diesel, Biodiesel, all-electric equipment of similar
Equipment Natural Gas [CNG), Higuid Natural | Compressed Natural Gas (ENG), | size and use.
Gas [LMNG}, or Diesel Electric Licpuid Natural Gas [LNG), or
Hybrid Engine, or All-Electrie Diesel Electric Hybrid Engine, or
motar All-Electric motor
Cost Shave = Government-Owned s Government-Chwned » Gowvermment-Owened
0 Repawer: 75% < Repovear: 75% o Repower or replacernent:
o Replacerment: 50% o Replacemeant: 50% 75%

o All-electric motar: 50% of the
cost
» Nongovernment-Owned

o Repower: 40%

o Replacement: 25%

o All-slectric rmotor: 50% of the
cost
» Ilaxivums ameunt of fund

request per applicant is 51 million.

o All-electric motor: 50% of
the cost
s Nangowerarment-Owned

o Repower: 40%

o Replacemeant: 25%

o All-elegiric motor: 50% of
the cost
® Riaximum smount of fund
reguest per applicant is 51
miillion.

» Nongovernment-Cvmed

i Repower or replacerent:
0%
» ikaximum amount of fund
request per applicant is 51
millon.
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* For repower projects,

Disahling = For repower projects, applicants | = For repower projects,
miust clisable the old engine they | applicants must disable the old | applicants must disable the ofd
are replacing through the engine they are replacing engine they are replacing
program through the program through the program
« For replacement projects, ¢ For replacement projects,  For replacement projects,
applicants must disable the applicants must disable the applicants must disable the
engine and the chassis of the | engine and the chassis of the engine and the chassls of the
vehicle they are replacing through | vehicle they are replacing vehicle they are replacing
the program through the program through the program
Prejact = Prajects are complete when: « Projects are complate when: | = Projerts are complete when:
completion o All reguired documands o All required documents 0 All reqguired documents
submitted submitted submitted
¢ Proof of payments received o Proof of payments received o Proof of payments recelved
o Old vehicle disabled o Old vehicle disabled o Oid enging dissbled
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