MEMORANDUM

TO: NWABSD Board of Education DATE: June 23, 2026
Members

NUMBER: 26-203

FR: Office of the Superintendent SUBJECT: Approval of Payment to
United States
Department of Treasury
for Shungnak Fuel Spill

ABSTRACT:
Board approval is required for all purchases over $50,000.

ISSUE:

At issue is the Board’s approval for the payment of unpaid debt to the United States Department
of Treasury, Bureau of Fiscal Service for the oil spill recovery costs of the Shungnak fuel spill as
determined by the Department of Environmental Conservation.

BACKGROUND AND/OR PERTINENT INFORMATION:

According to the United States Department of Homeland Security, United Sates Coast Guard,
the Environmental Protection Agency responded to an incident on or about June 20, 2020 near
the Shungnak/Kobuk River and incurred charges for removal and damages. It has also deemed
that the district as owner/operator of the facility as is, therefore, responsible for the payment of
such costs in the amount of $471,884.55.

FUNDING SOURCE:
Wells Fargo Investment Funds

ALTERNATIVES:

1. Approve the payment to the US Department of Treasury for an amount not to exceed
$471,884.55, as presented;

2. Disapprove the payment to the US Department of Treasury for an amount not to exceed
$471,884.55, as presented;

3. Take no final action.

ADMINISTRATION’S RECOMMENDATION:

The Administration recommends the Board approve the payment to the US Department of
Treasury for an amount not to exceed $471,884.55, as presented;



DEPARTMENT OF THE TREASURY
BUREAU OF THE FISCAL SERVICE
P.O. BOX 830794

BIRMINGHAM, AL 35283-0794

May 7, 2026

NORTHWEST ARCTIC BOROUGH SCHOQE, RIS«
UZ¥SRE 744 3RD AVENUE =
: £ KOTZBUE AK 99752

Our records indicate that you owe the U.S. Government $471.884.55

The Oil Spill Cost Recovery, USCG National Pollution Fund Center, referred yoar unpaid debt to the U.S. Department of
the Treasury, Bureau of the Fiscal Service, for immediate collection. You must immediately pay your debt in full to stop
collection action and prevent the addition of more interest, penalties and adminisrative costs.

Account Number: 22942101

Agency Debt Number: UCGPE23006
How Do I Pay My Debt?

Pay Online: Visit www.pay.gov/paygov/paymydebt and follow the instructions t> pay online.

Pay By Phone: Call (800) 289-7388 and follow the prompts to make payments, rquest a payment agreement, or check
your balance. Hearing impaired persons may call the Telecommunications Relay Service at 711 to reach a
Communications Assistant, who will dial the toli-free number.

Pay By Mail: Mail your payment and completed payment coupon to the address below. If you pay by check, include the
Account Number 22942101 in the memo section of your check. When you provide a check as payment, you authorize us

to use the information from your check to make a one-time electronic funds transfer from your account or process your
payment as a check transaction.

What If I Do Not Pay My Debt?

As allowed by federal law, we may withhold some or all monies from your tax refunds and other federal and state
payments. We may garnish your wages, refer your unpaid debt to a collection agency and report your debt to the credit
bureaus, which could hurt your credit score. You will find further information online at
https:/fiscal.treasury.gov/debt-management/. If you wish to send us written correspondence other than payments, please

address it to: U.S. Department of the Treasury, P.O. Box 830794, Birmingham, AL 35283-0794. DO NOT send payments
to this address.

U.S. Department of the Treasury
Bureau of the Fiscal Service

DSBDLSVI41 fdvi Detach Here 000000040322342101 DLSV0004034800 141

PAYMENT COUPON
*Includes applicable interest, administrative costs and penalties.

Name of Debtor: NORTHWEST ARCTIC BOROUGH

SCHOOL DIS * Amount Due: $471,884.55
Account Number: 22942101 METHOD OF PAYMENT

Send your payment to: Pay online at www.pay.gov/paygo=/paymydebt or select:

U.S. Department of the Treasury

P.O. Box 979101 L1 Check [ Money Order AmountEnclosed$

St‘ LOUiS, MO 63 197-9000 1 Dehit Card Accannt N hars
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THE STATE Department of

o%L ASKA Environmental Conservation

DIVISION OF SPILL PREVENTION AND RESPONSE
Prevention, Preparedness and Response Program
610 University Avenue

Fairbanks, Alaska 99709-3643

Main: 907.269.7569

Fax: 907.451.2362

jade.miller@alaska.gov

GOVERNOR MIKE DUNLEAVY

6/23/2020

Craig McConnell, Director of Property Setrvices
Northwest Arctic Borough School District
P.O.Box 51

Kotzebue, AK, 99752

RE: Shungnak School Tank HHO Owerfill, Spill No. 20389917201
Dear Mr. McConnell:

This letter is to advise you that on 6/20/2020 a pollution incident occurred at Shungnak School
Tank Farm for which you may be financially responsible. Alaska Statute Title 46 authorizes the
State to respond to this pollution incident and to take appropriate action to minimize damages to
human health, safety or welfare or to the environment. Under Title 46, the owner or operator may
be held financially responsible for any actions taken by the State. If you undertake tesponse actions,
they must be approved in advance by the Department under 18 AAC 75.300 - .396, and the
adequacy of those actions will be evaluated by Graham Wood the State On-Scene Coordinator for
this pollution incident. Response actions are adequate if they accord with state and federal law,
including 18 AAC 75.

If you are taking adequate response actions, State involvement in the clean-up will be limited to
approving cleanup plans, monitoring the progress of cleanup activities and providing guidance as
necessary. Alaska Statute 46.08.070 requires that recovery be sought for certain costs, including
oversight activities, incurred by the State in responding to pollution incidents. If you are determined
to be a responsible party, the State will bill you at a later date for State expenditures associated with
this pollution incident. Billable State expenditures include the direct costs of State staff time and
indirect State overhead costs, as well as contractual and materials costs. Billable State staff time
includes all time spent on activities related to the incident, including site visits, response and report
reviews, telephone conversations, meetings, legal services, and interest.

Nothing in this letter shall be construed as a waiver of the State’s authority or as an agreement on
the part of the State to forego civil, ctiminal or administrative enforcement of the above-described
violations or to seek recovery of damages, cost and penalties as presctibed by law. In addition,
nothing herein shall be construed as a waiver of the State’s enforcement authority for past, present
or future violations not specifically described in this letter.



Northwest Arctic Borough School District 2 June 23, 2020

If you believe someone else may be responsible for this pollution incident ot if you have any
questions concerning this matter, please contact me at 907-230-2112.

Sincerely,

.“.- F,
Jade Miller
Environmental Program Specialist

cc: Graham Wood, SOSC, DEC/Anchorage via email
Laurie Silfven, EPS IV, DEC/Anchorage via email
DEC SPAR Cost Recovery/ via email



Northwest Arctic Borough

P.O.Box 1110  Kotzebue, Alaska 99752
(907) 442-2500  Fax (907) 442-2930
www.nwabor.org

July 23, 2020

Jade Miller

Alaska Department of Environmental Conservation
Division of Spill Prevention and Response
Prevention, Preparedness and Response Program
610 University Ave.

Fairbanks, Alaska 99709-3643

Re:  Shungnak School Tank HHO Overfill, Spill No. 20389917201

Dear Ms. Miller:

I am responding to your July 10, 2020 notice of potential financial responsibility
for the June 20, 2020 Shungnak fuel spill. The Borough is the home rule regional
government for Northwest Alaska. As a regional government, the Borough shares the
Alaska Department of Environmental Conservation’s (DEC’s) interest in ensuring an
adequate response to the spill. To date the Borough has contributed over $100,000
towards the spill response. The Borough is also the owner of the Northwest Arctic
Borough School District facilities on which fuel was spilled due solely to the acts of third
parties.

Your letter invites the Borough’s response if it believes that someone else may be
responsible for the pollution incident. That is precisely the case here. While the Borough
intends to cooperate with and support DEC’s efforts, the Borough is not a responsible
party that must pay DEC cost recovery invoices,' nor is it the primary party charged with
carrying out initial response actions.?

As DEC’s July 10, 2020 situation report describes, the spill happened when a fuel
delivery scheduled for Shungnak Native Store and Alaska Village Electric Cooperative
(AVEC) tanks was misdirected to a tank at the school, which then overflowed. The fuel
misdirection was the result of someone leaving a three-way valve on the fuel line open in
the direction of the school tank rather than in the direction of the AVEC tanks. The
Borough had no role in the fuel purchase and delivery or the management of the three-
way valve. Nor the does Borough ever have any role in school fuel operations.

‘ See AS 46.03.822(b), (h).
z See 18 AAC 75.310, .315, .900(108); AS 46.04.020.

Ambler Ivisaappaat. Buckland Nunatchiag, Deering Ipnatchiag, Kiana Katyaak, Kivalina Kivalinig, Kobuk
Laugviik, Kotzebue Qikiqtagruk, Noatak Nautaag, Noorvik Nuurvik, Selawik Akuligaq, Shungnak [sinnaq



Jade Miller
July 23, 2020
Page 2 of 3

Although the Borough owns the school property on which the fuel was spilled, the
Borough 1s excluded from liability for cost recovery under AS 46.03.822(b)(1)(B). Under
that section, a person is not liable for a release that occurred solely as a result of the
“intentional or negligent act or omission of a third party, other than a party or its agents in
privity of contract with, or employed by, the person,” provided that the person took due
care and reasonable precautions, and, within a “reasonable period of time” discovered the
release and started containment and cleanup operations.® The fuel spill was caused
entirely by non-Borough parties acting off of the Borough property. None of the
Borough’s employees, agents, or contractors had any involvement in the misdirected
delivery. Under the circumstances, the Borough exercised due care and reasonable
precautions. It would be unreasonable to expect the Borough as a landowner to manage
the conduct of third-party actors off its property to ensure that they do not misdeliver fuel
to the school tank. And the spill was discovered, reported, and initial response actions
started within a reasonable time. The Native Village of Shungnak reported the spill less
than an hour after it happened, and cleanup has proceeded under the direction of the
incident commander and the state and federal on-scene coordinators. The Borough has
contributed over $100,000 toward this response in addition to providing the City of
Shungnak direct assistance. As a property owner whose land has been contaminated by
the actions of third parties and who has responded reasonably and diligently, the Borough
falls squarely within the liability protection of AS 46.03.822(b)(1)(B).*

In addition, to the extent any costs or damages result from actions taken in
response to this spill emergency, the Borough is shielded from liability as a “municipality
... who acts as a volunteer and is engaged in a response action under the direction of the
federal or state on-scene coordinator.”

Moreover, because the Borough had no role in causing or permitting the release, it
is not the primary party charged with carrying out initial response actions. Under 18 AAC
75.310-.315, initial spill response actions must be carried out by a “responsible person.”®
“Responsible person” is defined as “a person who is required under AS 46.04.020 or
AS 46.09.020 to contain or perform a cleanup of a discharge or release of a hazardous
substance.”” Those statutes, in turn, require containment and cleanup by a “person

3 AS 46.03.822(b)(1)(B), (2)(A)-(B).

1 See, e.g., Lincoln Properties, Inc. v. Higgins, 823 F. Supp. 1528, 1542-44 (E.D. Cal. 1992) (applying
analogous CERCLA third-party defense to county whose wells were contaminated by solvent releases from
neighboring property, noting there was “no evidence of conduct by the County that contributed to the releases™).
s AS 46.03.822(h).

G 18 AAC 75.310

2 18 AAC 75.990(108).
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causing or permitting the discharge of 0il”® or a “person who causes a release of a
hazardous substance.” The Borough neither caused nor permitted the fuel spill on the
school property. As such, the Borough is not a responsible person under the initial

response regulations and is therefore not the primary party charged with characterization
and cleanup.

Finally, the Borough stands alongside the State as a governmental entity with its
own rights to pursue cost recovery and damages from responsible parties under
AS 46.03.822(a). The Borough is evaluating its rights under that statute, but fully intends
to recover from primary responsible parties. In order to streamline recovery from those
that are primarily responsible for the spill, the Borough welcomes the opportunity to
discussing coordination or alignment of cost recovery efforts with the State.!’

Sincerely,

NORTHWEST ARCTIC BOROUGH

=

Mayor Lucy S. Nelson

8 AS 46.04.020(a).
o AS 46.09.020(a).

10 The Borough fully preserves and in no way waives any additional rights to claims or defenses not discussed
in this letter.



THE STATE Department of

OfleL ASKA Environmental Conservation

DIVISION OF SPILL PREVENTION AND RESPONSE
Prevention, Preparedness and Response Program

610 University Avenue

Fairbanks, Alaska 99709-3643

Main: 907.269.7569

Fax: 907.451.2362

jade.miller@alaska.gov

GOVERNOR MIKE DUNLEAVY

6/08/2021

Evelyn Woods

Native Village of Shungnak
P.O. Box 64

Shungnak, AK, 99773

RE: Shungnak School Tank Heating Oil Overfill, Spill No. 20389917201
Dear Ms. Woods:

This letter is to advise you that the Alaska Department of Environmental Conservation
(Department) has made a primary responsible party determination in the Shungnak School Heating
Oil Overfill incident that occurred on 6/20/2020.

Previously, the Department sent a letter on 6/23/2020, advising you that Alaska Statute Title 46
authorizes the State to respond to this pollution incident and to take appropriate action to minimize
damages to human health, safety or welfare or to the environment. Under Title 46, the owner or
operator may be held financially responsible for any actions taken by the State. After review of the
facts of the spill case, and in consultation with the Department of Law, the Department has
determined the Native Village of Shungnak to be the primary responsible party of the Shungnak
School Heating Oil Overfill. This determination was based on the following:

e Shungnak Store was the receiver of the fuel at the time of delivery,
e Shungnak Store employees incorrectly opened a valve that led to the fuel spill,
e Shungnak Store is owned by the Native Village of Shungnak.

As the primary responsible party, the Department has the following expectations from the Native
Village of Shungnak:
A. Completion of site characterization and delineation of the spill site by June 30, 2021.
B. A site remediation work plan and timeline submitted to the Department by August 2,
2021.
C. Weekly written reports of site status and clean up progress delivered via email to the
Department and key stakeholders.

a. Key stakeholders will include government agencies, impacted and potentially
impacted property owners (both public and private), and community
stakeholders as identified by the Department.

b. Weekly reporting will continue until the Department gives notice that
reporting frequency may be paused, altered, or cancelled due to seasonal
conditions or completion of immediate remediation needs.



Shungnak Native Village 2 June 8, 2021

c. Weekly reporting will include photos, and/or professional or hand drawn
maps if requested by the Department.

Response actions must be approved in advance by the Department under 18 AAC 75.300 - .396, and
the adequacy of those actions will be evaluated by Kimberley Maher, the State On-Scene
Coordinator for this pollution incident. Response actions are adequate if they accord with state and
federal law, including 18 AAC 75.

If you are taking adequate response actions, State involvement in the clean-up will be limited to
approving cleanup plans, monitoring the progress of cleanup activities and providing guidance as
necessary. Alaska Statute 46.08.070 requires that recovery be sought for certain costs, including
oversight activities, incurred by the State in responding to pollution incidents.

The State will bill you at a later date for State expenditures associated with this pollution incident.
Billable State expenditures include the direct costs of State staff time and indirect State overhead
costs, as well as contractual and materials costs. Billable State staff time includes all time spent on
activities related to the incident, including site visits, response and report reviews, telephone
conversations, meetings, legal services, and interest.

Nothing in this letter shall be construed as a waiver of the State’s authority or as an agreement on
the part of the State to forego civil, criminal or administrative enforcement of the above-described
violations or to seek recovery of damages, cost and penalties as prescribed by law. In addition,
nothing herein shall be construed as a waiver of the State’s enforcement authority for past, present
or future violations not specifically described in this letter.

If you believe someone else may be responsible for this pollution incident or if you have any
questions concerning this matter, please contact me at 907-269-7569.

Sincerely,

A §

[-lill I'“-"Ul\/'\/\
| g
|

Jade Miller
Environmental Program Specialist

cc: Kimberley Maher, SOSC, DEC/Anchorage via email
Laurie Silfven, EPS IV, DEC/Anchorage via email
DEC SPAR Cost Recovery/ via email
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September 19, 2023

Terri Walker, Superintendent

Northwest Arctic Borough School District
776 Third Street

Kotzebue, AK 99752
twalker(@nwarctic.org

Notice of Consultation for the Shungnak Oil Spill Clean-up Efforts and Cultural Resource
Investigations

Dear Ms. Walker,

The Environmental Protection Agency (EPA) is conducting an oil removal assessment in the
native village of Shungnak beginning on October 2, 2023. The proposed project is located at
approximately Latitude 66.889053, N and Longitude 157.135091 W, within Section 09,
Township 17 North, Range 08 East, Alaska-Northwest Arctic Borough, USGS Quadrangle
Shungnak D-3 NE Quadrangle (Figure 1).

Purpose of Government-to-Government Consultation

The primary purpose of government-to-government consultation as described in Federal
Executive Order 13175 “Consultation and Coordination with Indian Tribal Governments™ to
ensure that Federally Recognized Tribes are given the opportunity to provide meaningful and
timely input regarding proposed EPA actions that uniquely or significantly affect Tribes.

Consultation Initiation

With this letter, the EPA is offering to consult on concerns that uniquely or significantly affect
your Tribe related to the potential action described below. Early identification of Tribal
concerns will allow the EPA and the landowner and operator to consider ways to avoid and
minimize potential impacts to Tribal resources and/or cultural practices as project planning and
alternatives are developed and refined. We would be pleased to discuss details of the proposed
project and its potential impacts with you.

Project Information

This work is in response to a 15,000-gallon heating oil release that took place near the Shungnak
School in 2020 and has since migrated downhill toward the Kobuk River. Ground disturbing
activities include soil sampling using direct push technology (e.g., Geoprobe), and potential
installation of monitoring wells. Most of the sampling is anticipated to occur within previously
disturbed areas along existing roads.

Study Area/ Preliminary Area of Potential Effect (APE)

The preliminary APE for the proposed project consists of approximately 1 acre between the
Shungnak School and the Kobuk River and including lands approximately 200-feet south. The
preliminary APE boundary includes the direct footprint of the project, staging areas, existing
disposal sites, and potential indirect effects of the project (e.g., noise, visual, atmospheric, and




cumulative effects). Indirect effects associated with the proposed project would be temporary
and limited to the period that construction would occur. The APE will be finalized after
comments are received from the consulting parties.

Identification Efforts

Shawna Rider, Secretary of Interior qualified archaeologist with Jacobs, examined the Alaska
Heritage Resources Survey (AHRS) online database on September 01, 2023 to identify cultural
resources (e.g., historic, prehistoric, and archaeological sites, structures, locations, remains, or
objects) and historic properties [eligible for or listed on the National Register of Historic Places
(NRHP)]. There were no previously identified AHRS sites within the preliminary APE. APE.
Two previously identified sites are located within 1,000 feet of the preliminary APE (Table 1).
Additional identification includes a literature review of the surrounding area from various
sources.

Table 1. Previously Identified AHRS Sites

AHRS NUMBER SITE NAME DESCRIPTION NRHP STATUS
SHU-00037 Kiana-Selawik- prehistoric traditional | Has not been
Shungnak Trail winter trail between | evaluated
two existing winter
villages
SHU-00009 Shungak Site Prehistoric house site | Has not been
evaluated

Consulting Parties

The EPA submitted letters initiating consultation to the Alaska State Historic Preservation Office
(SHPO), Native Village of Shungnak, City of Shungnak, Northwest Arctic Borough, Nana
Regional Corporation, Maniilaq Association, Northwest Arctic Borough School District.

Confidentiality

We understand that you may have concerns regarding the confidentiality of information on areas
or resources of religious, traditional and cultural importance to the Tribe. We would be happy to
discuss these concerns and develop procedures to ensure the confidentiality of such information
is maintained.

If you have questions or comments related to this proposed project, please contact Brad Martin,
Federal On-Scene Coordinator, by telephone at 206/553-4029, or by e-mail at
martin.bradley@epa.gov. Your timely response will greatly assist us in incorporating your
concerns into project development. For that purpose, we respectfully request that you respond
prior to October 1, 2023 of your receipt of this correspondence.

Sincerely,

Brad Martin
Federal On-Scene Coordinator
U.S. Environmental Protection Agency



Enclosures:

Figure 1: Location Map

2021 Site Assessment Report by Tanana Commercial / Environmental Management LLC JV
2022 Site Characterization Report by Tanana Commercial / Environmental Management LLC JV
Alaska Department of Environmental Conservation, Division of Spill Prevention and Response
Site Specific Website: https://dec.alaska.gov/spar/ppr/spill-information/response/2020/04-
shungnak-heating-oil-spill/

Alaska Department of Environmental Conservation, Contaminated Sites Program Site Specific
Website: https://dec.alaska.gov/Applications/SPAR/PublicMVC/CSP/SiteReport/27821




U.S. Department of Director US COAST GUARD STOP 7605
Homeland Security United States Coast Guard 2703 MARTIN LUTHER KING JR AVE SE
National Pollution Funds Center WASHINGTON, DC 20593-7605

Staff Symbol: Cm

Phone: 206-815-5129

Toll-Free: 1-800-358-2897

Email: Matthew.A.Fischer2@uscg.mil

United States
Coast Guard

7260
September 22, 2025

Native Village of Shungnak
P.O. Box 40
Shungnak, AK 99773

RE: SHUNGNAK SCHOOL OIL DISCHARGE
FPN: UCGPE23006

Dear Sir or Madam:

This is a Notice of Potential Liability. Our records indicate that source of pollution has been identified as
the source of a pollution incident that occurred on or about August 16, 2023 near the Kobuk River. The
incident resulted after diesel fuel discharged from a tank and posed a substantial threat of affecting the
Kobuk River near Shungnak, AK. Owners and Operators of a facility that either pose a substantial threat
of a discharge of oil or are the source of an oil discharge into navigable waters of the United States
(unless they can establish a defense to liability) are liable for Federal removal costs and damages as
specified in the Oil Pollution Act of 1990 (33 USC 2701 et seq).

The Environmental Protection Agency responded to this incident and incurred costs as shown in the
enclosed Estimated Costs as of the date of this letter. Our records also indicate that you were the owner
and/or operator of the Facility at the time of the incident. If so, you may be liable as a responsible party
for the resulting removal costs and damages. This is a completely separate process from any fines or
penalties that may have resulted from the incident. If you have insurance that covers such pollution costs,
you may want to provide a copy of this letter to your insurer.

Please contact me as soon as possible to discuss any of the following:

e Ifyou are not the owner/operator of the Facility

e Ifyou are the owner or operator but believe a third party caused the incident, or are claiming any
other defense to liability

e Government costs specific to this incident
e Payment options

e How and where to send payment

This is a serious matter and deserves your prompt attention. If you do not communicate and work
with us to resolve the matter, we may forward the case to the Department of Justice for potential
litigation. If we determine you have a debt to the United States, we may forward any unpaid debt to the
Department of Treasury's Debt Management Services (DMS) for collection. DMS charges additional fees
for their collection efforts and can withhold income from tax refunds, social security benefits, salaries and
retirement benefits of federal employees, and vendor or contractor payments.



RE: SHUNGNAK SCHOOL OIL DISCHARGE — UCGPE23006 7260
09/22/2025

If you have any questions, you may contact me at the National Pollution Funds Center, at or 1-800-358-
2897 or by email. If you write me, please include the Federal Project Number (UCGPE23006) on all
correspondence to ensure a timely resolution in this matter. Thank you for your attention to this matter. 1
look forward to hearing from you.

Sincerely,

Matthew Fischer
Case Officer
U.S. Coast Guard

Enclosure: (1) Estimated Costs for Federal Project (UCGPE23006)
(2) Explanation of Costs



RE: SHUNGNAK SCHOOL - UCGPE23006 7260
09/22/2025

Estimated Costs for Federal Project UCGPE23006
Estimates calculated as of 09/22/2025, subject to change.

Expenditure Type Amount

EPA Personnel $16,675.16

EPA Travel $2,881.11

EPA Indirect Costs $53,389.71

EPA Contract $296,558.24
Total $369,504.22

Please contact us to discuss actual cost and instructions for payment.

Enclosure (1)



RE: SHUNGNAK SCHOOL OIL DISCHARGE — UCGPE23006 7260
09/22/2025

Explanation of Costs

"EPA Personnel" Total cost of EPA personnel used to conduct, direct and/or monitor the removal action
based on actual hourly salary and benefits costs.

"EPA Travel" Total cost of EPA travel to conduct, direct and/or monitor the removal action. Per diem
(meals and lodging) rates are specified in the Joint Federal Travel Regulations but only actual lodging
expenses are reimbursed. Travel costs are based on federal contract carrier rates on commercial aircraft or
actual costs of rental cars, etc.

"EPA Indirect Costs" EPA's indirect costs consist of the administrative costs of EPA's Headquarters and
Regional offices that provide administrative support to the rest of the Agency. Also included are
depreciation costs as well as the costs of fringe benefits funded by the Office of Personnel Management.
Also included are the Regional administrative support costs that are incurred on a regional level.

"EPA Contract" Total costs for equipment, labor and materials used by a commercial cleanup contractor
hired by the Federal On-Scene Coordinator (FOSC) for the removal action or to settle claims. Also, total
costs of Technical Assist Team (TAT) or Superfund Technical Assist and Response Team (START)
contract support based on rates approved by the EPA Contracting Official. Each EPA region has its own
TAT/START contractor. The contractor’s invoice is based on rates agreed to by the Contracting Officer.
The FOSC certifies on each invoice that the work was performed and that it was consistent with the
National Contingency Plan (NCP) 40 CFR 300.

Enclosure (2)



U.S. Department of Director US COAST GUARD STOP 7605
Homeland Security United States Coast Guard 2703 MARTIN LUTHER KING JR AVE SE
National Pollution Funds Center WASHINGTON, DC 20593-7605

Staff Symbol: Cm

Phone: 206-815-5129

Toll-Free: 1-800-358-2897

Email: Matthew.A.Fischer2@uscg.mil

United States
Coast Guard

7260
December 4, 2025

Northwest Arctic Borough School District
744 3 Ave.
Kotzebue, AK 99752

RE: Shungnak School Oil Discharge
FPN: UCGPE23006
Dear Sir or Madam:

This Billing Package is a follow-up to the Notice of Potential Liability sent to you on September
22,2025, regarding an oil pollution incident.

The Federal On-Scene Coordinator identified the storage tanks at the Shungnak School as the
source of a pollution incident that occurred on June 20, 2020, in the Kobuk River/ Shungnak,
AK. The Environmental Protection Agency initiated pollution removal actions and the Federal
Government incurred costs. The Oil Pollution Act of 1990 (33 USC 2701 et seq) provides that
the Owner and/or Operator is responsible for the costs incurred.

Based on the information we have received regarding this case; the National Pollution Funds
Center (NPFC) has determined that you are liable for these costs. If you have any evidence that
would refute this assertion, please forward it to me, at your earliest opportunity or call me at the
toll-free number below. A bill with itemized expenses and an explanation of those costs is
attached to this letter (Enclosures 1-3). In compliance with various laws and regulations,
personal information contained in the supporting documentation has been redacted.

This is a request for reimbursement of the costs incurred responding to this pollution incident,
not a penalty or fine. Liability for pollution removal costs is in addition to other liabilities which
may result from this incident, including, but not limited to, any damages or other pollution
removal costs or any civil or administrative penalties arising from the incident.

Please note that the Oil Pollution Act requires that any unpaid portion of the bill is subject to
interest which will begin to accrue 30 days after the date of the bill. Any payments received after
this date will be first applied to the interest and then to the principal.

Please understand that this is the only written notification you will receive from the NPFC,
and that Federal law requires that we forward unpaid debts to the Department of Justice
for potential litigation or to the Department of Treasury's Debt Management Services
(DMS) for collection. DMS charges additional fees for their collection efforts.



Subj: Shungnak School Oil Discharge/ UCGPE23006 7260
December 4, 2025

You are encouraged to read the “Explanation of Costs” (Enclosure 3) and “Rights,
Responsibilities, Costs and Collection Alternatives” (Enclosure 4) which provides greater detail
on some of the items covered in this letter.

The Internal Revenue Service requires that we collect your Taxpayer Identification Number as
part of the collection process. “IRS form W-9” (Enclosure 5) is provided for this purpose. Please
return the IRS Form W-9 with any correspondence that you send us.

Refer to “Methods of Payment for Oil Spill Cost Recovery to the U.S. Coast Guard National
Pollution Funds Center” (Enclosure 6) for payment options. If paying by mail, please write the
amount paid in the space indicated on the bottom of the invoice and mail to the address below:

Send your payment to:  US Coast Guard - ART/OTHERS
RE: UCGPE23006-INVOICE#13081
P.O. Box 979119
St. Louis, MO 63197-9000

If you cannot pay this bill in a single payment and wish to discuss a payment plan, please contact
me as soon as possible at the toll-free number below.

If you have any questions, you may contact me at 206-815-5129 or 1-800-358-2897 or by email.
Your cost to close this matter will only increase over time. Please include the Federal Project
Number (UCGPE23006) on all correspondence to ensure proper credit to your account and a
timely and accurate resolution of this matter.

Sincerely,
Matthew Fischer

Case Officer
U.S. Coast Guard

Enclosure: (1) Bill/Invoice # 13081
(2) Itemized Expenses
(3) Explanation of Costs
(4) Rights, Responsibilities, Costs and Collection Alternatives
(5) IRS Form W-9
(6) Methods of Payment for Oil Spill Cost Recovery to the U.S. Coast Guard
National Pollution Funds Center



Keep this portion of the statement for your records. Return receipt at bottom with payment.

NATIONAL POLLUTION FUNDS Original Bill Date: December 4, 2025
CENTER Federal Project: UCGPE23006
TAX ID. NUMBER 54-6010204 Bill/Invoice Number: 13081

Date of this Statement (if different): December 4, 2025

To NORTHWEST ARCTIC BOROUGH SCHOOL DISTRICT
Atin :
744 3RD AVE.
KOTZEBUE, AK 99752 United States

DESCRIPTION AMOUNT

FPN: UCGPE23006
This is a bill for U.S. Government costs. See second page for list of charges.

This bill does not include, among other things, any other removal costs, damages, or any
administrative or civil penalty which has been or may be assessed. Interest is charged on
balances over 30 days past due. Interest rate is market-based and is subject to change
pursuant to 33 U.S.C. § 2705. The terms of this bill are controlling; no other terms affixed to
any payment are acceptable.

Principal Due $369,504.22
Accrued Interest $0.00
Total Due $369,504.22
This invoice reflects collections received to date totaling : $0.00
Send Payment to: U.S. COAST GUARD- ART/OTHERS
P.O. BOX 979119
ST. LOUIS, MO 63197-9000 United States
Federal Project/Bill Number: UCGPE23006-13081
Case Officer : FISCHER, MATTHEW A. Billed On December 4, 2025

Your billing address (please pen-and-ink any errors or changes): Amount Due as of December 4, 2025
NORTHWEST ARCTIC BOROUGH SCHOOL DISTRICT
Attn :

744 3RD AVE.

KOTZEBUE, AK 99752 United States $369,504.22

Please send this remittance advice with your payment in the enclosed envelope. Make check payable to "United
States Coast Guard" & write FPN UCGPE23006 on the check. To avoid additional late fees, we must receive payment by
January 3, 2026.

: A_mou;t Paid

U.S. COAST GUARD- ART/OTHERS
P.0. BOX 979119
ST. LOUIS, MO 63197-9000 United States T S—

Enclosure (1)



NATIONAL POLLUTION FUNDS CENTER Original Bill Date: December 4, 2025
Federal Project: UCGPE23006
Bill/Invoice: 13081

Date of this Statement (if different): December 4, 2025

Itemized Expenses

Expenditure Type Amount

EPA Personnel $16,675.16

EPA Travel $2,881.11

EPA Indirect Costs $53,389.71

EPA Contract $296,558.24
Total $369,504.22

Enclosure (2)



Explanation of Costs

"EPA Personnel" Total cost of EPA personnel used to conduct, direct and/or monitor the
removal action based on actual hourly salary and benefits costs.

"EPA Travel" Total cost of EPA travel to conduct, direct and/or monitor the removal action.
Per diem (meals and lodging) rates are specified in the Joint Federal Travel Regulations but only
actual lodging expenses are reimbursed. Travel costs are based on federal contract carrier rates
on commercial aircraft or actual costs of rental cars, etc.

"EPA Indirect Costs" EPA's indirect costs consist of the administrative costs of EPA's
Headquarters and Regional offices that provide administrative support to the rest of the Agency.
Also included are depreciation costs as well as the costs of fringe benefits funded by the Office
of Personnel Management. Also included are the Regional administrative support costs that are
incurred on a regional level.

"EPA Contract" Total costs for equipment, labor and materials used by a commercial cleanup
contractor hired by the Federal On-Scene Coordinator (FOSC) for the removal action or to settle
claims. Also, total costs of Technical Assist Team (TAT) or Superfund Technical Assist and
Response Team (START) contract support based on rates approved by the EPA Contracting
Official. Each EPA region has its own TAT/START contractor. The contractor’s invoice is
based on rates agreed to by the Contracting Officer. The FOSC certifies on each invoice that the
work was performed and that it was consistent with the National Contingency Plan (NCP) 40
CFR 300.

Enclosure (3)



RIGHTS, RESPONSIBILITIES, COSTS AND COLLECTION ALTERNATIVES

YOUR RIGHTS. You have the right to an explanation of the basis and nature of the debt,
an accounting and how we calculated the debt.

If you would like to inspect the documents that form the basis of the debt, please request a
copy from the Case Officer assigned to your case. Copies will be provided free of charge.
The Case Officer's contact information can be found on the billing letter.

You may dispute the information in the documents, submit additional material for
consideration and request that we review or reconsider the determination of the debt. This
request should be made within 60 days of the date of the invoice.

You may request a written repayment agreement in lieu of paying the entire balance of your
debt at one time. Reconsideration for other than prompt full payment requires a review of
your financial condition, including access to recent income tax returns. If funds are
collected in excess of the debt, they will be promptly refunded to you, unless prohibited by
law.

INSURANCE COVERAGE. If you have insurance coverage, contact your insurance
agent to determine whether your policy covers any of the costs you are being billed.

BANKRUPTCY. If you file for bankruptcy, or if you were in bankruptcy at the time of the
incident and an automatic stay is in effect, you are not subject to any offset during the stay.
Please notify us of the stay by sending evidence about the bankruptcy proceedings.

JOINT INCOME TAX RETURN. If you file a joint income tax return, contact the
Internal Revenue Service before filing your return to protect the share of your spouse's tax
return refund. IRS Form 8379 is required.

INTEREST. Any balance not paid within 30 days of the original bill notice is a delinquent
balance. A delinquent balance will subject you to additional charges for interest from the
date of delinquency.

TREASURY DEPARTMENT DEBT MANAGEMENT SERVICE (DMS).

Outstanding debts that are 60 days or older are eligible for referral to the DMS for collection
action. In addition, we are required to refer debts that are 120 days delinquent to the DMS
for further collection action. If the delinquent debt is referred to DMS for collection,
additional fees will be added to the amount due. Those fees will vary based on whether
DMS collects the debt directly or through a private collection agency. Debts may be
referred to the Justice Department for collection by litigation at any time.

TREASURY OFFSET PROGRAM (TOP). In addition to the above fees, you may be
charged a fee for tax offset or federal salary offset if collection is made through TOP. A
separate fee is charged each time a collection is made. The U.S. Treasury is not required to
send notice to debtors before it offsets payments.
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RIGHTS. RESPONSIBILITIES, COSTS AND COLLECTION ALTERNATIVES

ADMINISTRATIVE OFFSET. The DMS may collect your debt through administrative
offset. DMS may withhold money owed to you by the United States Government. The
offset includes:

* Income tax refunds

e Certain Social Security benefits

e Black Lung Program benefits

« Salaries of federal employees (up to 15% of current net disposable pay per pay period
until debt is paid).

= Retirement benefits, including railroad, federal and military benefits

e Vendor or contractor payments

e Travel reimbursements and advances

ADMINISTRATIVE WAGE GARNISHMENT (AWG). The DMS may also collect the
debt through administrative wage garnishment (AWG) without a court hearing. The DMS
may contact your employer and garnish a portion of your net disposable pay. If AWG is
used in the collection of the debt, you may request a hearing to review the debt by
notification to the agency on or before the 15th business day following the mailing of the
administrative wage garnishment notice. The notification will stay the withholding order
until the debtor has been provided the requested hearing. Failure to timely request a hearing
by notification to the agency on or before the 15th business day following the mailing of the
administrative wage garnishment notice will still entitle you to a hearing upon request but
will not delay the withholding order. 31 CFR § 285.11(%).

CONSUMER REPORTING AGENCIES. The debt may be reported to consumer
reporting agencies. The information that may be disclosed to consumer reporting agencies
includes the debtor's:

» Name and Address

e Social Security Number

» Taxpayer Identification Number

« Amount, status, and history of the debt

» The program under which the debt arose

DELINQUENT DEBTS ARE A BAR TO CERTAIN FEDERAL PROGRAMS.
Debtors owing money to the U.S. Government are barred from obtaining federal loans,
including student loans and FHA mortgages, federal loan insurance, federal grants, or
federal guarantees.

PENALTIES FOR MAKING FALSE STATEMENTS. Information provided by you
must represent all material facts and must be true to the best of your knowledge and belief.
Misrepresentation of facts in this matter is subject to prosecution under Federal law,
including but not limited to 18 USC§ 1001, and 31 USC§ 3729.
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Form W'g

(Pay. Ozober 2318)
Department of the Treszury
Intamial Revenue Senvos

Request for Taxpayer
Identification Number and Certification

» Go to www.irs.gov/Formwe for instructions and the latest iInformation.

Give Form to the
requester. Do not
send to the IRS.

1 Namz {23 shown on vour misome 12K refum), NETe & requred an Shis Ine; 8o N S=ve e Ine Diank,

2 Business name'disregarded entity nema. if different from above

o
g,

following s=ven boxse.

[0 ndwdaalissie pnopraator on Oc Coeporation

sigle-member LLZ

[ Other fsse insinuctions) »

Os Carporziinn

[:| Limized lizb3ity comparry. Erter the tax dass¥ication (C=C corporztion, 5=5 rorporation, P<Barnersg)
Note: Theck the ppropriate bow in the e abave for the tax clessifestion of the sagle-membar owner. Do nol chack ExeTiptizn from FATCA regovting
LLE #the LLC s clsssified as 3 single-membsr LLC tha! & dregarded from ths owner unless the owner of te LLG is
andthier LLG that is not disragardad from the owner for U.S. fedsre! tax purposes. Otherwisz, 2 single-member LLC that
is disregarded from the cwner should chieck the appropriate boy for the tax classication of s gwner.

3 Creck appropriate boy for fedarz’ tav ciassication of the person whose name iz antared on linz 1. Chesk ory one of the | 4 Exemptizns [codas zoply orily ta

certain entitias, not individuals: s2=
mstructions on page 3);
O Pannerstip O Trustiestats

Exaempt pay=e code {f any)

code [if any)

[ARERS 15 9TECUNT MUPraned mitsios o LLE |

Print ortype.
Specific Instructions an |gs

5§ Address fnumbsr, street, and 201, or Siite no.) Se= mstruciions,

Ses

Hagquestar's nems and address [oplonz)

& Ciy. state, end ZIP coda

7 List accou: number(s! here foptional)

Taxpayer Identification Number (TIN)

Enter your TIN in the apprapriale bex. The TIN providad must match the name given an line 1 10 awild
backup withholding. Far Indbiduals, this Is generally your sockal sacurlty nurber (2SN}, However, o a
residarit allen, scia proprietor. or disregarded enttty, ses the Instructions Tor Part |, later. For other - -
antities, Itz your employer Identification number (EING. i you do nat hava a number. ses How to get 3

TN, Iatar.

Note: it the account Is in more 1han one name, see ths instructions for Hine 1. Also sae WNat Wame ang
Number 7o Give the Reguester 101 guidelngs on whose number 1o antor,

Social security number

or
| Employer identification number

m Certification

Under paraltlas of perjury, | cartity that:

1. Tha numiBar shown on this fonm Is my commect taxpayer Identification numbsr (or | &m waling for @ number te be Issuad 1o ma); and
2. lam not subject to backup withnalding because: (g) | am exampt from backup withhaiding, of 4 | kava not been rotfad oy the nlemal Bevenue
Servics IRS) that | am sutjact to backup wWithnolding as a rasult of & fallure to report al Interast or alividends, or (g 1ha 185 has notifiad me that | am

ne lorger subject to backup Withholging: and
3. 1am a 1.3, citizen or other U.S. parson (defined beiow); and

4. Tna FATCA code(s) entored on this 1arm J1 anyj Indicating that 1 am exempt from FATCA repaning Is comect.

Certiication Instructions. You must 2708 OWT t8m 2 abava I you have baen notiied by the IRS that vou ars cumently subject 1o Dackup withioiding becauss
vou have failed 1o report all terest ana dividends on your tax retum, For real esfate transactions, Item 2 does not apply. For mertgage Interest pald.
acquisition of abandonmenl of sacured property. cancellation of aabt, contributions fo an IndWiaual reliremant arangament {IFA), and generally, paymen:s
other than Intzrest and alvidends. you are not required to sign the certification. but you muzst prowvids your comact TIN, See the Instructions for Part 6, later.

s'Q“ Signature of
Here U.S. person »

Date »

General Instructions

Section references ars to tho Intemal Revenua Code unless cthenvise
netad.

Future developments. For tha latest Informaticn about davalopmeants
relzlad 1o Form W-2 ana #s Instructions. such as legistation anacted
affer they wera puniished. go to Wy s, gov Fonmivg.

Purpose of Form

AR Indbual or antity (Foms W-9 raquesian who | required to e an
Informatica return with the 1R3 must cttain vour comect taxpayar
igantncation number (TIN} which may ba your sacial secunty numbsar
(SSM). Inaivigual taxpayer [dentification numper (ITIN). adoption
taxpayer Identincation number (ATIN), or empioyar IQentiication number
{EiN). t0 report on an Inrarmation raturn the amount pald to you, ar other
amount raportable on an Infarmation returm. Examples of Infarmation
retums Include, but are not limited te, tha following.

= Form 1033-1MT (nterest earned or patd)

« Form 1098-Co [dividends, INcluding thosae from stocks or miatua
funads)

s Fomm 1002-MISC jvarous fypes of Income, prizes, awards, or Qross
precseds)

e Form 10935-B (slock of mutual rund sakes and certaln other
transactions by brokersy

= Form 1092-8 {proceads from real estate transactions)

= Form 108&-K {marchant card and third party natwaork trensactions)

« Form 1093 (home miortgage Intarest). 1056-E (student loan Intarest),
1028-T (tultlon)

a Form 1099-2 (cancel=d dabl)

« FOrm 1093-A (moquisition or abandonment of seciused property)
Uza Form W-8 only If you dre @ U.S. person (ncludirg a resident

alizny, to provide your comect TiK.

I you g5 not retem Form W- 10 tha requastar with & TN, you might
52 sunjact to backup vAINRONTINg. Se¢ What Is backup wihhalding,
Lafer.

Cst. Ne. <023+X

Form W-G [Rev 10-2048)
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Fomm W-a [Fev. 10-2218|

Page 2

By sigring tha fllied-out rom, your:

1. Certity that 1hs TIN you ara giving |5 commact {or you are walting for &
nurne<r to ba Issued).

2. Certlty that you ans not subjact to backup withhoking. or

a. claim exempticn from cackup wathholding If you are a LS. exempt
payoa. It appiicable, you are also certifying that as a U.S. parsan, your
aliocable share of any partnarship Incomea from a U.S. trade or businass
Is not subysct to e withholding tax on forelgn partners' share of
offoctivety connected Income, and

4. Cortity thal FATCA codas) entensd on this form {If any) indicating
that you anz exsmpt from the FATCA reperting, Is cormect. Sea What Is
FATCA reporting, later, ror nurthar Informaticn.

Note: if you arg a .S, parson and a requester gives you a fomm othar
than Form -2 to request your TIN, you must use 1 requestars form A
It 1= substantially similar to this Form -2,

Dafinftion of a U.S. persan. For federal tax purpesss, you are
conslganzd a U.S. person if you ars:

» AN Indlvidual wha is 8 U.S, citlzen or U.S. reskant allan;

s A partnarship. corporation, company, or assactation craated of
organizad In the United States or undser the laws o1 tha Unlied Statss:

= An astale other than a foralgn astats); or
= 2 demestic trust [as defined in Regulatiors section 301.7701-7).

special rules for partnerships. Partnarships that conduct a rads ar
tusiness I the United States are generally raquirad 19 pay a withholding
tax under section 1445 on any Toreign gartners’ shara of effectivaly
cennacted taxabla Income from such businass. Furinar, In certaln casas
whare 3 Form W-@ has not beon recefved, the niles undsr sactlon 1446
require a partnarship to presume 1nat a partrer Is a foralgn parsen. and
pay 1he sacilon 1446 withholding tax. Therefors, if you are a ULS. parson
thal s a parinar In 4 partnership conducting a trads or business In ths
United States, provids Form wW-@ to the partnership to establish your
U.2. stalus and avold section 1446 withnolding cn your shars af
partnership Incoms.

in the cases balow, the follcwding parsen must give Form W-4 1o the
pannarship for purpases of estaplishing fs U.S. status and avolding
withholding on Iis aliocabie shara of net income rom the partnership
conducting & trace or business In the United States.

« i the case of @ gisregardad ertity with a U.S. owner, 1ne U.S. owmer
of the disregardad entity and nat tha enlity;

s in tha case of a grantor frust with & .S, grantor or ather U_S. owner,
qenerally, the U.S. grantor or other LS. ownar of ths grantor trist ang
not the trust; ang

« In the case o1 a U.S. trust jother than a granior trusty, the U.S. trust
{other than a grantor trusty and nat the benanclarnes of the trust.

Foreign person. I1 you are 4 foreign parson of the LS. branch o1a
forelgn bank that has slectad to ba treatad as & U.S. parson, do net uss
Fomm W-9. Instaad, use the approprate Form W-8 of FOmm 8233 {sea
Pub. 515. Withnoiding of Tax on Naonrastdent Allens and Fareln
Entrtias).

Nonresident allen who bacomes a reskdent allen. Genarally, only &
nicnreskiant allan Individual may use the terms af a tax treaty 10 feducs
or elminate U_S. tax an cantaln typas of Incoma. Howewver, mast tax
treatiss contaln @ provisian known as a "sawing clause.” Excaptions
specified In the saving clausa may pammit &n exemption from tax 1o
continue for canain typas of Incoms aven afier the payee nas othanyiss
pecome a LU.S. rasicant allen 1or 1ax purpeses.

If you are a U.S. resiaant allan who (s relying on an exception
contained In the saving clause of a tax trealy 10 clalim an exemption
from U.S. tax on certain types of Income. you must attach a statament
to Form W-0 that specifias the folfowing Tive tams.

1. The tfraaty country. Ganerally, this must be tha same reaty urder
which you clamed exemplion from tax &s & nonresidant allen.

2. The traary arlicie addrassing the Income.

3. The artlcla nurmber {or lecation: In the 1ax treatly that centalns the
s3ving clausa and its axceptions.

4. The type and amcunt of income that qualifas for the exsmption
Trom tax.

5. Suriclant tacts to [ustify the exermnption from tax updar the tams ot
tha traaty arlicie.

Exampie. Articla 20 cf the U.5.-China income {ax freaty allows an
examption from 1ax 10r scholarship Incomsa recelvaad Dy a Chinass
student tamporanly presant In ine Unitad States. Under LS. faw, this
student will becoms a resigant alian for {ax purpesas IT nis or har stay in
the Unlted Siatas excasds 5 calendar years. Howsver, paragraph 2 of
the first Protocal to tha U.S.-China treaty (datad April 30, 1984} allows
the provisions of Article 20 te continua to apply even afer the Chines:
student becomas a resident allen of the United Stales. A Ghinese
student who qualifas for this excaption (Under paragraph 2 of e first
protocol) and Is ralying on this exception to clalm an examption from tax
on his or her scholarship of fellowship Income would attach to Form
W-2 g staternant hat includes the Infermation descnbad acove to
suppoart thal axemption.

I you are a nonresisent alken or a foreign entty, g the requaster tne
appropriate compisted Form -5 or Form 8233,

Backup Withholding

Whiat Is backup withhoiding? Persons making cartaln paymants to you
musst under cartain condltiens whnhold and psy to the IRS 24% of such
payments, This Is catled “backup withholding.” Payments thal may be
subject 10 backup withholding Inciuda Interast, tax-axemp! Interest,
dividands, brokes and barter exchanpe transactions, rents, royalties,
nonempicyea pay, paymeants made In setliement of payment card anc
thirg party network transactions, and cartain payments from fishing boat
operators. Aeal eslate transacilons are not subject to backup
withnolding.

You wiil ndt be subject to backup withnolding on payments you
recatve If you give tha raquester your commect TIN, maka the proper
certificalions, and roport &l your taxabla tnterest and dividends on your
tax retum,

Payments you recalve will be subject to backup withholding If:
1. You do not Tarmish your TIN to tha requastser,

2. You do not cartity yeur TiW when required (s99 the instructions for
Part Il for dstalis).

3. Tha IRS tells tha requester that you furmished an incomect TIN,

4, Tha IRS tells you that you are subject to backup wihholding
becausa you did not repert all your Inferest and dividends on your tax
retum (tor raporiabiz interest anad dividends only, or

5. You g0 not certity to the requaster that you are not subject 1o
backup withnolding under 4 above (for repoftable Interest and dividand
accounts opened after 19832 oniy).

Cartain payaes and payments are exampt from backup withholding.
See Exampt paves cooe, later, and tha saparate [nstructions fer the
Raquester of Form W-9 far maore information.

AlsC S5 Special fues far parinarshiss, sartiar.

What is FATCA Reporting?

Tne Foreign Account Tax Compliance Act (FATCA) requiras a
participating foralgn financtal institution to repar all uniteg States
account holders that are spacified United Statas persons, Certain
payaas are exampt from FATGA raparting. Sae Exemption Irom FATCA
reporting coge, |ater, and tha instructions 1or the Requestar of Form
-9 for morg Infermation.

Updating Your Information

you must provige upgated Infarmation to any parsen 1o whom you
claimed to be an exempt payes If you ara no iongar an exempt payea
and anlicipate reeelving raporiable payments In the futurs from tnis
parson, For axampia, you may need 10 proviae upaated information It
yau are a C corporation 1hat elacts 1o be an S corporation. or If you o
Iongar are tax axempt. In addition, you must tumish a new Form W-a If
the name or TIN changes 1or e aCCount; 1or examipia, If the granior of a
grantor trust dias.

Penalties

Fallure to furnish TIN. I you fall to fumish your corrac! TIN to &
requaster, you are subject 10 a panaity of $50 for each such fallure
uniess your faliura 1s dua to reasonable causs and not te willul naglect.
Clvli penaity for talse iInformation with respect to withnolding. It yau
maxa a talsa statemeant with no reasonable basis that results In no
backup withholding, yo are subject ta 8 $500 penally.
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Form W-8 (Fev. 10-3218)

Page 3

Criminal penaty for falsifying information. WIlTully falsitying
ceriifications or amrmalions may subjact you to crimina panaities
Incloding Anes andfor Imprisonment.

Misuse of TINS. I the requaster discloses or usss TS In violation of
Tedaral law, the ragusster may be subjact to civii and criminal penanes.

Specific Instructions

Line 1

You musl eqter ane of tha tolkewing on this 1ine; do not legve 1nis iine
blank. The name should match tha name on your tax retum.

it thls Fom W-8 IS 1o & joint account (othar than an account
malntaired by & forelgn Ananclal institatien [FFI. list Hrst, &na thern
clrcla; the name of tha persen or entity whose number you entarad in
Part | of Form W-2. If you are providing Form W-3 1o an FFI to decument
a joint account. each hiokdar af the account that 1S a U.S. person miust
provide 3 Form w-9.

a. Individual, Genarally, enter the name shown on wour tax return. i
you kave changed your last nams without Informing tha Soclal Sacunty
Agministration (S84 of the name change, enter your first name, tha ast
NAIFE as Shiown on your soclal secunty card, and your new 1ast nams.
Note: ITIN appilcant: Enter your Indhvidual reame as |t was entarsd on
your Form WW-7 applicaticn. line 1a. This should &lso ba the sama as the
nama you entered on tha Fomm 104010404/ B40EZ wau fllad with your
application.

b. Sola proprietor or single-member LLC. Entsr your individual
N as shown on your 1040/1040A/1040EZ on line 1. You may enter
yousr business, trade, of “dolng businass as” (DEA) name on ik 2.

c. Partnership, LLC that 15 not a single-member LLC, C
corporation, or S corporation. Enler the entity's name as shown on the
ontity’s tax retum on line 1 and any business, trade, or DSA name on
line 2.

d. Other entltles. Enter your nams as shown on required U 8. faderal
tax gocuments on dine 1. This name should match the name shown on the
Charter or oinar legal document craating the entity. You may antee any
Dusiness, trade, or DBA nama on lina 2.

2. Disregarded entity. For U.S. federal tax purposas, an entity that Is
disregarded as an entity separate from s owner Is trealed as a
-disregarded entity.” Sea Reguiations section 301.7707-2icy2)ll. Entor
the ownar's mame on ling 1. The name of the entity entered on lina 1
Sheuld never be a dishegardad entify. THhe nama on line 1 should be the
narng shown on the Income 1ax return on which the Income should be
reperied. For axampla, If a toraign LLC thal Is trealed as & disregarsaa
antity 1or 17.5. federal tax purposas nas a single ownar that is a u.s.
persen, he U.S. owner's nama 1s requirad 10 b2 provided on Ine 1. o
the girect owner of the entity Is 150 a disregarded entity, anter the first
awnar 1hat Is not disregardad for federal tax purposas. Enter the
disragaraed aniity's name on line 2, "Business nama‘gisrajarcsd entity
nama.” If the ownar of tha disragarced entity Is 2 rorelgn parson, the
awner must comiplete an appropnate Form W-8 Instead of a Form W-9.
This |= 1 case even If the farsign parsen has a LS. TN,

Line 2

I yau have @ businass name, rade nams, DEA name. or disnegarded
antity nama, you may anter It on Inz 2.

Line 3

Check ihe appropriate box on line 3 for the LS. fedaral tax
classification of tha persory whase nams Is entered oritine 1. Chack only
or| box on line 3.

iF the entity/parson on Ane 1 Is
am...

THEN check the box for . ..

» Corporation

Corporation

= Individual

+ Sob proprister=hip, or

= Singie-member limited llabi ity
company {LLC) ownad Dy an
Individua and disragardsd for U.S.
federal tax purposas.

Individualsols propriator or single-
mamber LLG

s LLC {reated as a partnarship fer
t).5. tadaral tax purpeses,

» LLC ihat has flied Form 8832 or
2553 to be taxed as a corporation,
or

o LLC that Is disregarded as an
entity saparata from its ownar but
19 owner 1S ancthar LLG that &=
not disregarded for U.S, federal tax
PUTEDSes.

LUimited liabiitty company ard enter
tha appropriate tax classitication.
[P= Parinership; C= C corparation;
or S= S corporaticny

» Parinership

Partnarship

s Trust/esiate

TJrustiestate

Line 4, Exemptions

It you are exempt from backup withnolding and/or FATCA reporiing,
enler In tha approprate space on Hine 4 any cooz(s) that may appiy to

you.
Exempt payee code.

+ Ganerlly, Individuals Jrcluding sola proprators) are not axempt from

backup withhoiding.

« Exceplas provicaa beiow, corporations ars exempt from backup
withholding for cartain payments, iIncluding Interast and dividends.

« Comorations anz not exampt from Lackup withholding for paymanis
made In settlemant of payment card or third party network transactions.

+ Compoerations are not exempt from backup withnolding with respect o
atiomays' fees of Qross proceacs pald 1o attomays, and corporations
that provige medical or healln care senvices ara nol exampt with respact
o payments reportable on Farm 1092-MISC.

Tha Tollowing codes identlfy payeas that are exampt from backup
vitnhoiding. Enter ihe appropriate cooe in the space In line 4.

1—An organization exempt fram fax under section 501(d), any IRA, of
3 cusiodial account unger saction 403(0)7) If the account satisnes the
requirernants of section 40112

2—The United States or any of Its agencles or instrumentalties

3—Astals, the District of Calumbla, 3 U.S. commomvealth of
possasslon, or any of thelr palitizal subdivislons or instrumentalltias

a— A forelgn govemmant of any of Hs palitical subdivisions, agencles,
or Instrumeritalities

65— A corperation

6—A dealar In securitias or commadillas requirad to register In the

Unitsg Statas, the District of Columbla, of @ U.S. cammenwealtn or
possession

7—A Tutures commission mercharit reglstered with tha Commedity
Futuras Trading Commission

B— & real estate Investmant trust

9— An entity regliztared at all tmes duriryg tha tax year undsr the
Invastment Company Act of 1840

10— A commen trust fund oparated by @ bank under section 584/
11—A finarcla Institution

12—4 midaieman known In the Investmeant COMMunity as @ nominee ar
custoglan

12— A trust exempt from 1ax under section 684 or describad In saction
4947
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PEg2 4

The Toliowing chart shows typas of payments that may be exempt
from backup witrholaing. The charl 2pplias 1o the exampt payaes listed
above, 1 through 13.

IF the paymentisfar. .. THEN the payment s exampt

for...

interast and avicend paymeants All exempl payoos sxcept

for 7

Broker transactions Exampt payeas 1 throeugh 4 and 6
through 11 and all G corperations.
5 corparations musi rot enter an
oxampl payee code bacause they
are exampt onty for sales of
nencoyered securttias acquirad
pncrto 2012,

Bartar exchange fransactlcns and
palronag2 dividands

Exempl payees 1 through 4

Payments over $600 taquired to ba | Gerarally, exaempt payees
repartad and diract sales over 1 through 5
$5,000°

Fayments made In sattioment of
payrmeni card of thirg pary nRiwork
iransactions

Exampt payees 1 threugh 4

" 255 Form 1099-MiSC, MiSCalianecUs Inceme, and its Instructions.

® However, the fOIi:I‘:’-'II'(I% Sc—.ymems maga to a corporation ard
raponable on Form 1089-MISC are ndt exempt from backup

withnolding: medical and haglth care paymaris, attornays’ feas, gross

proceeds paid to an attemey raporabda under section 6045{n, and

paymanis tor senvices pald by a federal executive agancy.
Exemption frem FATCA reporting code. Tha following codas identiry
paveas that ara exampt from reporing uncer FATCA. Thasa codes
apply to persans submitting this fomm for accounts malntalned outside
of the United States by certain rerelan financial Institutions. Therefore, If
you ara only submitting this form fof an-account you nold in the United
States, you may leave this field blank. Consult with the person
ragquesting this Torm If you ane uncertain if {ha nnancial institution 15
subject to these regquiremeants. A requaster may Incicate that a cocs i2
net raquired by providing you win @ Form W-9 with *Not Applicable™ jor
any simllar indicatien) writizn or printed o tha line for & FATCA
examption cooa.

A—An organization exempt from tax under section 5013} or any
Indvigual retirement plan as danned in section 7701{@)i37)

B—Tho UnHed States or any of Its agancias or instrumantalities

2— A state, tha Cistrict of Columbia, 2 U.S. commonweaith of
passassion, or any of thelr political subdtvisions or INstrurnenialities

O—A corperation the stock of which is ragulany tragded on cne or
more astablishad securibias markets, as descripad in Reguiations
section 1.1472-1(c)i13)

E— A comporation that i @ mamber of the sama expanded ariiated
aroup as a corparation dascribad In Reguiations section 1.1472-1(CK 1IN

F— A dealer In sacurities, commadities, or dertvatlve financlal
Instruments (nciuding notional principal contracts, utures, forwards,
and optlons) 1nat 1s registerad as such undar the laws af tha United
States or any state

G—A raal astats invastmant trust

H—A reguiated Investment company as gefined In secticn 851 aran
entity registerag at all timas during the tax year undsr the invastman
Ccompary Act of 1940

[— A common trust Jund as defined In sectiar 584(a)

J—A bank az definad In s=2ctlon 551

K— & Broker

L —A trust exempt from 1ax under secticn 664 or describad In saclion
4947igH 1)

M — A tax exempt rust undsar a saction 4d3(0) Ean or sectlon 457{g)
HMan
Note: You may wish 10 consuit with tha nnancial institution requesting
this form to determing whather the FATCA code and/or axempt payes
code shoukd be completad.

Line 5

Enter your &ddress (numbear, streel. and apartmeant or sulta numb=n.
Tris Is wnera the requaster of this Form W-9 will mall your infermation
retumns. It this address aiffers trom the one tha requastar alraady has an
Tlle, write MEWE at tha top. f @ new address le providad, ihare Is stil &
chance tha oid address vill te used unill the payor changes your
acdrass In thelr records.

Line 6
Entar vour city, state, and ZIP code.

Part I. Taxpayer Identification Number {TIN}

Enter your TIN in the appropriate box. If you are a resiaent alien and
you do not have and are not eligibia to gat an SSN. your TIN Is your IS8
incividual taxpayer identification number (TIN). Enter it In tha social
sacurity nurmbsr Box. 11 you do not have an TN, saa How o get & TIN
below.

# you ars a sole proprietor and you have an EIN, you may anter elthsr
Your SSH of EIN.

It you &2 3 singia-membar LLC that IS disregarded as an entity
saparate from s ownear, enter the owner’s SSN (or EIM, If the ownar has
ona). Do not entar the disregardad entity’s EIN. IT the LLC Is classined as
a corporaticn or partnershilp, enter 1hs antity's EN.

Note: See What pame and Number To Give the Requester, later, far
furthar clanficaticn of name and Tid camblnations.

How to get a TIN. if you do roi have a TiN, apply for one Immediataly.
To apply 101 an SSN, get Form $S-5. Application for a Soclal Securlty
Card, tfrom your local SSA office or get this form online at

WiWw.SSA gov. You may aso gat inis form oy calling 1-800-772-1213.
Usa Form W-7. Appiication for IRS individual Taxpayar Identification
Number, 1o apply 1or an ITIN, or Form SS-4. Application for Employar
Idertincation Mumber, to apply tor an EIM. You can apply for an EIN
oriline oy accassing the IRS wabsite at www.rs.gov/BusInesses and
clicking on Employer iantincation Numbar (EiN) under Starting a
Business. Go 10 www.Irs.gov/Forms 1o viaw, downizad, or print Form
W-7 anc/or Form SS-4. Or, you can go 1o wWww.irs. gov/iOrgerForms 1o
placa an order and have Form W-7 andfor $5-4 maliad 1o you within 10
business oays.

i you ara-asked to complele Form W-8 but do not hava a TIN, apply
tor a TIN and write “Appliad For” In tha spacs 10r tha TiN, slan and date
the rorm, and giva It 1o the requesier. For Intarast and dividand
paymenis, and certaln payments mada with respact to readlly radaoie
Instruments, genarally vou will have 50 days to geta TIN and give T 1o
tne requester belore you are subjact to backup withnelding on
payments. The 80-day rule doss not apply to other types of paymeanis.
You wiil be sublect to backup withhoiding on all such paymants untll
you provide your TIN to ths raguestier.

Mote: Ertering “Appiled For™ means that you have already applled 1or a
Tt or that you intarkd 10 apply 107 ORg SO0N.

Cautlon: A disregarged U.S. entity that has a foreign owner must use
the approprate Form VW-5.

Part li. Certification

To aslablish to the withhiolding agent that you ane a \.S. parson, or
residant ailan, slgn Form W-9. You may be raguested to sign by the
wiinnciding agant aven If Item 1, 4, or 5 baiow Indicatas otharvase,

£or a joint account, only e parson wnosa TIN 1S snown In Part |
should sign (when raqulred), In tha case of a disregardad entity, the
person identifiad on line 1 musl sign. Exempl payeas, see Examp! payea
cnag2, earler.
Slgnature requirements. Complate tha carllfication as Indlcatad In
ftams 1 through & Dalow.
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1. Interost, dividend, and barter exchanga accounts openad
before 1684 and broker accounts considerad active during 1063.
You must glive your cerrect TIN, bul you do not have to sign the
cartinzation,

2. Interest, dividend, broker, and Darter axchange accounts
opened after 1883 and broker accounts considerad Inactive during
1883, You must sign the certincalion or backup withnalding will apply. it
you are subject to Dackup withholding ana you are merely proviaing
your correct TIN 1o the requaster, you must cross out tam 2 In the
carlifcation batora signing the form.

3. Real estate transactions. You must sign the certlfication. vou may
Cross out Hem 2 of tha cariification.

4. Other payments. You must give your corract TIN, but you da not
have 10 sign the certification uniass you hava bean notined that you
have previously glven an incormect TIN. “Cinar payments” Include
paymeants maos In the course of the requestars frags or business for
rents, royalties, gooas (olher than bllls for marchandisa), madical and
nealth cam sanvices (including payments o corporations), paymeants to
a nonemipioyee for sarvicas, payments made In sattismant of paymant
card and third party network transactions, paymanis to carialn fishing
Coat craw membars and fishermen, and gross proceads pad o
attomeys (inciuding payments to corporations).

5. Mortgage Intenest pald by you, acquisition or abandonmeant of
securad property, canceliation of debt, qualified tultion program
payments (under section 529), ABLE accounts (under section 5204),
IRA, Coverdsll ESA, Archer MSA or HSA confributions or
distributions, and pension distributions. You must glve your comect
TiN, but you oo not hava to sign the cartification.

What Name and Number To Give the Requester

For this type of account: Give name and EIN of:

14_ Azcount with the Depantment of
Agrizulture in the name of & public
entfity {such as & =t=e or local
gowsmmest, schaol district, ar
prison) that receies agricutural
program paymants

15. Gramor trust filng undar thie Form
1041 Filirg Methad ar the Optiora
Feetn 1098 Filing Mathod 2 (see
Reguiations saction 1.671-2(bIR)HE])

The publiz entay

The trus:

For this type of account: Glve name and SSM of:

. Individual The indvidual

. Two or more individuals [joint The a5tual owrer of the acceunt or, #
account] othar then an agzoumd combined funde, the first individual ca
mzmntened by &1 FF the account®

Each hoidar of the ascount

]

(]

. Two ar more U3, perscas
(oint account maintainad by an FFI)

The mino@

Ia

. Custadiz! zccount of & minor
fdriform Gift 10 Minors Act)

. 8. The usuz! mvoaabl 5zvings tust
lgrantce s akso trustee)
b. So-called trust ecoount that is nct | The sctual cwnar’
a’%egelor vaid ust under ezete law

tn

The granter-trustes’

. Spk propdetorship o disregarded | The owner®
entity oemed by an ndividuz!
7. Grantoe trust filng uader Optignz; The granto

Form #0299 Filing Method 1 [see
Reguiations section 1.874-4/b)(217)

A
For thig type of account: Glve name and EIN of:
&_Disregarded entity not ownsd ty an | The owner
mdividua!

w

- A valid tnust, estete, or pansion trust | Legal entiy”™

+C. Corporation ar LLG electisg
cOorporate status on Foam 6932 or
Form 2353

The corporatan

11. Azeociation, chib, refzious,
chenitzbla, educesional, or other tax-
axempt crganTatiz

The omganizztion

The parineship
The broker or nominee

. Fartrership or muti-membar LLC
. & broker or registared nominze

WP

=

* List first and circla the name of in2 person Whose number you Tumish.
IT enly ana parson on a foint account has an SSN, that parscn's number
must be turnishad.

* Clrcle the minor's name and Jumish the minor's SSK.

* You must shaw your Indivigual name and you may aisa entar your
businszs or DBA nams on ke “Businass name/disregarded enfity”
name ina, You rmay use efihar your SSh or EIN (if you hawe ano}, but tha
IRS encourages you to uss your SSN.

4 Ust first anc clrcle the name of ihe trust, estate, or penslon trust. iﬁu
not fumish the TIN of the parsonal reprasantative or trustes unkess the
legal entity ltsair Is not designated in the accourt the ) Also Soe Spackal
rutas for parnerships, sarler.

*Note: The granter also must prowide a Fom W-2 to rustee of trust.

Note: if nc namea = circled when mars than one names IS IIstad, tha
numbar will be considaned to ba that of the irst name lIsteq.

Secure Your Tax Records From Identity Theft

Ideritity thafl nCcurs whan SoMmscna Uses your parsonal Information
SUCh 33 your name, SSN, or otner Identirying Informmation, withaut your
permisslon, to commilt frawd or other crimes, An identity thief may use
your SSH to get a [ob or may fia & tax ratum using vour SSN to recaive
afefund.

TO raduce yaur sk
» Protact your SSIK,
* ENsure your emplayer Is pratecting your SSHN, and
» Ba careful 'when choasing a tax preparer.

It your tax records are affected by Idantity thett and you recalve a
notice from the IRS, raspand right away to the name and phons numbar
printad on tha IRS notlce or lettar.

It your lax records are not cumently affected Dy idaniity thaft but you
think you are at sk due 10 a lost or stolen purse or wallet, quastionable
credit card activity of credii repont, comact the IRS ieaniity Thett Hotline
at 1-800-208-4480 or submit Form 14039,

For more Infarmatien, a5 Pub. 5027, [dentity Thett Information for
Taxpayars.

Viztims of [dentity theft who are gxperlencing econamic harr or a
systemic probiem, of are sesking R2lp In resolving tax problems that
have not baen resolvad through normnal channsls, may be eligibi for
Taxpayar AOvocate Senvice (TAS) assisiance. You can reach TAS by
calling the TAS toll-mee case Intake ine at 1-B77-777-4778 of TTY/TDD
1-800-829-4059.

Protect yourself from suspiclous emalis or phishing schemes.
Phishing Is the craation anc uss of emall and wabsiles designad to
mimic iegitimate businass emalis and wabsites. The most common act
Is sending an emall 1o a user faisely cialming to be an established
legltimate enterprise In an attempt to scam Ne user Intc sumancdsnng
private Information that will De usaa 1or Ioantity thart.
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Pﬂgeﬁ

The IRS does not Initiate contacts with taxpayers via amalls. Also, the
IRS does not request personal dataled Information through emall or ask
taxpayars for the PIN numbers, passwords, or similar sacrat accass
information for thelr credit card, bank, or oiher Anancial accounts.

It you recaive an unsolicited emal ciaiming to be from the IRS,
forward this message to phishing®irs.gov. You may also raport misuse
of the IRS name, logo, or othar IRS property to the Treasury Inspactor
Genoral for Tax Administration (TIGTA) at 1-800-366-4484. You can
torward susplcious emalls to the Federal Trade Commission at
SpAMRRUCS.gov or report tham at www. ric.gov/compiarnt. You can

contact the FTC at www.fic.govadinerT or 877-IDTHEFT (877-438-4338).

If you feava baan tha victim of idenfity theft, sea www.ideniify Then.gov
and Pub. 5027.

Visit www. irs. gov/idantfyThert 10 learn moro about identity theft and
how to neduca your rsk

Privacy Act Notice

Section 6102 cf the Intemal Ravenus Code requires you to provide youar
comect TIN 1o parsons (ncluding federal agencies) Who are reguired to
file Informztion retums with the IRS to report Interast, dividends, or
cartain other income paid to you; mortgags Interest you pakd; the
acquisition or abandonmiant of securad property; tha cancallation of
dabt; or contribations you maca to an IRA, Archier MSA, or HSA. The
parson collecting this form uses the Information on the form to file
Intormaticn retums with tha IRS, raporting the abova Intormation.
Routine 15 of this Information Incude giving it to ihe Dapartmeni of
Justica tor civll and crimina Stigatlon and to clties, states, the District of
Columbiz, and U.S. commonwesalths and possessions for uss in
agministaring their laws. The Information &lso may be disciosad to other
countrias undar a treaty, to federal and state agenclas {0 enforcs civil
and cAminal iaws, or fo tederal kaw enforcement and Intalllgence
agencies to combat tecrodsm. You must provics your TIN whether or
niat you are required to file @ tax retum. Under section 3408, payars
must genarally withhold & percentage of taxable Intarest, aivicand, and
certain other payments {0 a payae Who gaes not giva a TiN 1o tha payer.
Cartaln penaties may also apply for providing falss or ireuduient
Information.
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METHODS OF PAYMENT
FOR OIL SPILL COST RECOVERY TO
US COAST GUARD NATIONAL POLLUTION FUNDS CENTER

P . Pay.gov is the convenient and fast way to make secure electronic payments and receive
aY80V emailed receipt confirmation without the need to create an online account. Accepted forms of
payment include:

Debit Cards — Limited only by funds available in your account.

Credit Cards — Payments limited to less than $25,000 per credit card.
Bank Account (ACH) — Limited only by funds available in the account.
PayPal — Up to $10,000 per transaction. Multiple transactions allowed.

Pay.gov is a free service. Visit Pay.gov and search “Oil Spill” to locate the form or use the link below.

; Qil Spill Cost Recovery N I

‘ Use this form to pay Oil Spili Recovery Costs.
| Form Number: Qil Spill
‘ Agency: Homeland Security: US Coast Guard Finance Center

Direct Link: https://www.pay.gov/public/form/start/404446768

Pay.gov Customer Support Available 7am-7pm EST at 1-800-624-1373 International 1-216-579-2112

WIRE / BANK TRANSFER:

1. SEND TO: Federal Reserve Bank, New York City, NY (via any U.S. bank)
Foreign banks cannot wire directly to the Federal Reserve Bank but must go through an intermediary U.S. bank.
Foreign banks may send the wire transfer to a U.S. bank of their choice, who forwards the wire transfer to the
Federal Reserve Bank. All payments must be made in US currency.

2. BENEFICIARY (BNF): 70 06 0000 US Treasury, Agency Location Code for US Coast Guard
3. ABA# 021030004 Treas NYC Receiver's Financial Institution
4. TYPE/SUBTYPE CODE: 10 00 Type / Subtype Code is Mandatory

5. ORIGINATOR TO BENEFICIARY (OBI): Cite the Invoice Number(s) in the description.

CHECK OR BANK DRAFT BY MAIL:

ON FOREIGN BANK ON US BANK OVERNIGHT EXPRESS ON US BANK
US Coast Guard Finance Center US Coast Guard US Bank Government Lockbox

Attn: Accounts Receivable & Collections ART/OTHERS US Coast Guard - ART/OTHERS

RE: Invoice Number RE: Invoice Number RE: Invoice Number

1430-A Kristina Way P. O. Box 979119 1005 Convention Plaza

Chesapeake, VA 23326-0002 St. Louis, MO 63197-9000 St. Louis, MO 63101

USCG/NPFC TAX ID (TIN). 54-6010204 DUNS: B06754677 TREASURY ACCOUNT SYMBOL: 70X8349

Enclosure (6) Updated: MAY, 25



DATE
Matthew Fischer
ADDRESS

RE: UCGPE23006, Shungnak School Qil Discharge Response

Dear Mr. Fischer,

My name is Michael Caulfield, | represent the Northwest ArcticBorough School District (“the District”) in
matter number UCGPE23006, Shungnak School Qil Discharge. | am responding to your letter dated
December 4, 2025, which was received by the District ondJanuary __, 2026. Please direct all
communication regarding this matter to me.

The District contests the Coast Guard’s determination that the District is responsible for cleanup costs.
This determination is directly contrary to the State of Alaska Department of Environmental
Conversation’s (“AKDEC”) finding in the same matter, which found the Native Village of Shungnak to be
the Primary Responsible Party for the discharge. AKDEC is the Alaska state entity responsible for
determining responsibility for pollution incidents under Alaska Title 46. A copy of the AKDEC’s initial
notice to the District, and its subsequent responsibility determination, are attached to this letter.

Also attached to this letter is the Northwest Arctic Borough’s.response to AKDEC’s initial responsibility
notice. It explains that the spill occurred when a fuel delivery scheduled for Shungnak Native Store and
Alaska Village Electric Cooperative (AVEC) tanks was misdirected by Store employees to a tank at the
school, which then overflowed. The fuel misdirection was the result of the three-way valve on the fuel
line being left open in the direction of the school tank, rather than the direction of the AVEC tanks. The
District and Borough did not have any role whatsoever in the delivery of the fuel.

The District requests a review and reconsideration of the Coast Guard’s determination based on the
finding by AKDEC, with a determination that neither the District or Borough is responsible for the costs.

Furthermore, the District requests an explanation of the basis and nature of the alleged debt, and an
accounting of how the debt was calculated. Finally, the District requests a copy of the documents relied
upon to make the Coast Guard’s determination.

The District retains all legal rights and defenses available to it. | look forward to your response.

006472.00106 2674128v1



U.S. Department of
Homeland Security

DIRECTOR US COAST GUARD STOP 7605
NATIONAL POLLUTION FUNDS CENTER 2703 MARTIN LUTHER KING JR AVE SE
WASHINGTON, DC 20593-7605
Staff Symbol: CI
Phone: 571-614-3804
Toll-Free: 1-800-358-2897
Email: David.M.Dubay2@uscg.mil

United States
Coast Guard

7260
February 19, 2026

Jermain, Dunnagan & Owens, P.C
Attn: Michael D. Caulfield

111 West 16th Avenue, Suite 203
Anchorage, AK 99501

RE: Shungnak School Oil Discharge
FPN: UCGPE23006

Dear Mr. Caulfield,

I have reviewed your letter dated January 27, 2026, contesting the Coast Guard’s
determination that the Northwest Arctic Borough School District ("the District") is a responsible
party for the oil discharge at the Shungnak School on June 20, 2020. After careful consideration
of your arguments and the provided exhibits, the Coast Guard maintains its determination that
the District is liable for removal costs and damages for this incident.

The NPFC does not dispute the facts of the incident as they are contained in the Alaska
Department of Environmental Conservation’s report. However, the misaligned valve does not
absolve the District under the Oil Pollution Act (“OPA”). Under OPA, “each responsible party
for a vessel or a facility from which oil is discharged, or which poses the substantial threat of
discharge of oil, into or upon the navigable waters or adjoining shorelines or the exclusive
economic zone is liable for the removal costs and damages . . . that result from such incident.” 33
U.S.C. § 2702(a). Under 33 U.S.C. § 2701(32)(B), the "responsible party" for an onshore facility
is defined as "any person owning or operating the facility." While your letter clarifies that the
Northwest Arctic Borough holds title to the tank, the School District actively manages its fuel
deliveries and uses the tank/facility for heating purposes. This establishes the District as an
"operator" of the facility.

The courts have had no difficulty finding liability for oil spills under an “operator” theory
of liability. Despite Congress’s circular approach of using a term to define itself, “defining the
term ‘operating’ in the context of an oil discharge is not terra nova for the courts.” U.S. v.
Nature’s Way Marine, LLC, 904 F.3d 416 (5th Cir. 2018) (quoting U.S. v. Bestfoods, 524 U.S. 51
(1998)(The United States Supreme Court has already opined that an “operator” in the CERCLA
context was one who “manage[s], direct[s], or conduct[s] the operations specifically related to
pollution [...].”). “When [Congress] used the verb ‘to operate,” we recognize that the statute
obviously meant something more than mere mechanical activation of pumps and valves and must
be read to contemplate ‘operation’ as including the exercise of direction over the facility’s
activities.” Id. at 71, 118 S.Ct. 1876. The District is the operator of the tank farm that was the
source of the oil spill and is thus squarely within the purview of OPA’s liability scheme.



Subj: Shungnak School Oil Discharge/ UCGPE23006

The District argues that the Alaska Native Industries Cooperative Association (ANICA)
is the correct responsible party for this incident. There may be more than one responsible party.
See Smith Property Holdings, 4411 Connecticut L.L.C. v. U.S., 311 F. Supp. 2d 69, 81 (D.D.C.
2004). Therefore, if a discharge occurs as part of a single "incident" involving the transfer from a
barge to a facility, the government may designate both the facility and the vessel as responsible
parties. OPA imposes strict, joint, and several liability on both owners and operators; ownership
is not the sole prerequisite for liability. The District may have a contribution claim against
ANICA and/or the barge company that delivered the fuel, Crowley Fuels, LLC, but it remains
liable for the government’s removal costs.

Further, the liability determination made by the Alaska Department of Environmental
Conservation (ADEC) under Alaska Statute Title 46 is separate and distinct from federal
liability. The Coast Guard is authorized by federal statute to recover costs from any liable party
as defined by OPA, independent of state findings regarding "primary" responsibility.

You have asserted the "Third-Party Defense" under 33 U.S.C. § 2703(a)(3), citing that
the fuel was misdirected by Store employees (third parties). However, this defense is only valid
if the responsible party proves that:

e The discharge was caused solely by the act or omission of the third party; and
e The responsible party exercised due care with respect to the oil concerned and took
precautions against foreseeable acts or omissions of any such third party.

The SITREP indicates that fuel was able to flow into School Tank #1 and overflow. For the fuel
to enter the tank, the tank’s intake piping must have been open to flow. The failure to close, lock,
or secure the intake valves of the school's tank during a time when no delivery was scheduled
constitutes a failure to exercise due care. Had the District’s facility been properly secured, the
misdirection of the 3-way valve would not have resulted in an ingress of oil into the school's
tank. Because the District’s omission contributed to the incident, the spill was not caused solely
by the third party. Please be advised that OPA requires a responsible party to pay all removal
costs and damages incurred by “any claimant”. 33 USC § 2702(d)(1)(B). If the District desires to
assert an affirmative defense to OPA liability, it must first pay all claims and then file a request
for third party defense to the fund for adjudication.

Consequently, the School District remains a Responsible Party under OPA 90. The
request to rescind the liability determination is denied. The Coast Guard hereby requests
payment of the outstanding debt or the initiation of a payment plan immediately. Under 33
U.S.C. § 2717(f)(2), an action to recover removal costs under OPA “must be commenced within
3 years after completion of the removal action.” EPA’s documentation shows that the removal
action in this case was completed on October 7, 2024. Further, the 3-year limitation does not
apply to referral of debts by federal agencies to the Department of Treasury’s Debt Management
Service for offset.

If you have any questions, you may contact me by email at David.M.Dubay@uscg.mil.
As a reminder, your cost to close this matter will only increase over time. Please include the
Federal Project Number (UCGPE23006) in all correspondence to ensure proper credit to your
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account and a timely and accurate resolution of this matter.

Sincerely,

David M. Dubay
USCG National Pollution Funds Center
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March 19, 2026

Honorable Senator Sullivan
702 Hart Senate Office Building
Washington, DC 20510

RE: Shungnak School Oil Discharge, Coast Guard Demand
Dear Senator Sullivan,

| write to you on behalf of the Northwest Arctic Borough School District (NWABSD). As
Superintendent for the District, | am seeking your assistance with a demand on the District from
the United States Coast Guard regarding costs for a fuel spill cleanup in 2020.

On June 20, 2020, the Village of Shungnak Store had a scheduled fuel delivery.
NWABSD was not involved in the delivery, and was not even aware that a fuel delivery was
occurring. During the fuel transfer process, a Shungnak Store employee improperly operated a
valve that allowed fuel to flow to the School District’s tank farm. This caused fuel to overflow
and spill out of one of the District’s tanks. This spill resulted in cleanup efforts by both state and
federal environmental authorities.

A subsequent investigation by the Alaska Department of Environmental Conservation, in
conjunction with the Alaska Department of Law, found that the Village of Shungnak was “the
primary responsible party” for the spill." Additionally, because the spill occurred partly on
Borough owned property, the Northwest Arctic Borough expended over $100,000 towards spill
response.?

Despite the facts, and DEC'’s official determination that the District had nothing to do with
this spill, in late 2025 the Coast Guard sent the District a demand that the District cover the
federal government cleanup costs of almost $370,000.00.% Our legal counsel has already
written to the Coast Guard informing them that the Village of Shungnak was found primarily
responsible, and requesting that payment of the cleanup costs be borne by the party
responsible.* Unfortunately, the Coast Guard has refused to pursue payment from the Village of

! State of Alaska, Dep’t of Env’t Conservation, Primary Responsible Party Determination, Re: Shungnak
School Tank Heating Oil Overfill, Spill No. 20389917201 (Jun. 8, 2021).

? Letter from Lucy S. Nelson, Mayor, Northwest Arctic Borough, to Jade Miller, Env’t Program
Specialist, State of Alaska Dep’t of Env’t Conservation, Re: Shungnak School Tank HHO Overfill, Spill
No. 20389917201 (Jul. 23, 2020).

* Memorandum from Matthew Fischer, U.S. Coast Guard, to Northwest Arctic Borough Sch. Dist., Re:
Sungnak School Oil Discharge (Dec. 4, 2025).

4 Letter from Michael Caulfield, Jermain Dunnagan & Owens, P.C., to Matthew Fischer, U.S. Coast
Guard, Re: UCGPE23006, Shungnak School Oil Discharge Response (Jan. 27, 2026).
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Shungnak, and continues to assert that the District should pay these costs.” The Coast Guard
has also ignored our attorney’s request to provide records to justifying the amounts charged,
given that federal involvement in this cleanup was limited, and to the District’s knowledge no
federal personnel were on scene at any time during the cleanup.®

As you are well aware, school districts across Alaska are facing severe budgetary
shortfalls. NWABSD is currently experiencing an approximate $11 million dollar budget shortfall.
What this means is that if the Coast Guard proceeds with this effort, valuable resources
otherwise allocated for the education of the District’s children will be diverted to pay a sum that
is insignificant to the federal government, but a large and meaningful amount to the District. To
then add insult to injury, the District would need to expend additional resources to engage in
otherwise unnecessary litigation to seek recovery of this amount. These resources would come
directly from the District's budget because insurance coverage for this payment has been
denied. This unfortunate series of events can all be avoided if the Coast Guard would pursue
the actually responsible party.

| respectfully request assistance to help convince the Coast Guard that its current
posture is both unreasonable, and will unnecessarily cause direct harm to the District and the
students it is charged with educating. The demand for payment should be withdrawn.

Enclosed with this letter is supporting documentation from DEC showing that the Village
of Shungnak is the primarily responsible party, as well as the District’'s correspondence with the
Coast Guard. Any assistance that you may be able to provide will go a long way towards
helping our region’s children, and ensuring that the District’s limited public education dollars are
spent on education for students.

Respectfully,
Tans Wabker
Terri Walker,
Superintendent

Enclosures: June 8, 2021 Determination Letter
July 23, 2020 NWABSD Letter
December 4, 2025 Memorandum
January 27, 2026 JDO Letter
February 19, 2026 U.S. Coast Guard Letter

> Letter from David M. Dubay, U.S. Coast Guard, National Pollution Funds Center, to Michael Caulfield,
Jermain Dunnagan & Owens, P.C., Re: Shungnak School Oil Discharge (Feb. 19, 2026).
S1d.





