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What is a Levy?

● A levy is the amount of revenue a school district intends to raise 

from property taxes in the upcoming year
○ School district levies are limited by state statute and are either based 

on statutory formulas or provide revenue for specific costs

● The estimated data provided by districts during the summer levy 

timeframe will determine which programs a district can levy for and 

how much revenue the levies will generate

Source: MN Department of Education



Levy Basics
● School budgets are a combination of state, federal and local funding, 

including voter approved operating, bond & technology levies

● Unlike cities and counties, the 2026 Payable 2027 Levy for school districts 
is for the following school year (2027-2028)

● Levy revenue is approximately 29% of the district’s general fund budget



Factors Impacting School Levies
• Changes in tax base

• Changes in enrollment

• Legislative changes to education formulas

• Referendum 

• Employment changes that drive severance and unemployment levies 

• Capital bonds, refunding of bonds, abatements, long term facilities 
maintenance & health and safety projects, lease costs



Date Action

July – September District submits levy information to MDE

September 8 MDE provides preliminary levy limit calculations to school districts

September 22 School Board meeting to certify the Preliminary Proposed 2026 Payable 2027 
Property Tax Levy & set truth in taxation hearing date 

September 30 Deadline for the district to provide the county with the preliminary proposed levy 
and the date of the truth in taxation meeting.  The proposed levy and current 
school year budget will be discussed at the truth in taxation hearing.

mid November County mails property tax statements showing estimated Payable 2027 property 
taxes and meeting date/time/location for the final levy and budget discussions

December 8* Truth in Taxation meeting, 6:00 p.m. (time certain)*pending school board approval 
on 9/22

December 22 School Board meeting to adopt the final 2026 Payable 2027 Property Tax Levy

December 28 School district deadline to certify final adopted levies to home county auditor

Levy Timeline



Summer Levy Process

• Districts enter initial levy data into the MN Department of Education (MDE) 
levy information system (July-August)

• Long Term Facilities Maintenance (LTFM) 10-year plan is approved by the 
School Board & submitted to MDE by the end of July

• Data reflected on first MDE levy limitation calculation report in September



September – Preliminary Levy Certification 

• Preliminary levy certification is part of the overall levy process & due to the 
county auditor and the Minnesota Department of Education (MDE) by Sept. 30

• Based on MDE levy limitation calculations provided to school districts in 
September (September 8)

• Adjustments to the levy are likely still being made which will may change the total 
amount

• Certifying the “Maximum” allows for greater flexibility

• Levy can only move down after Oct. 1



General
Fund
Levies

RMV = Referendum Market Value
NTC = Net Tax Capacity



Community Service Fund Levies

RMV = Referendum Market Value
NTC = Net Tax Capacity



Debt Service Fund Levies

RMV = Referendum Market Value
NTC = Net Tax Capacity



Factors Impacting Individual Taxpayers’ School Taxes

● Changes in value of individual property

● Changes in total value of all property 
within District

● Increases or decreases in levy amounts 
caused by changes in state funding 
formulas, local needs & costs, 
voter-approved referendums & other 
factors

Many factors can 
cause a tax bill for 

an individual 
property to 
increase or 

decrease from 
year to year



Source: Pay 26 School Tax Report.

Stillwater School District
Total School Property Taxes, Payable 2026, on a Home with an Estimated Market Value of $550,000
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December – Truth in Taxation Hearing

● State statute requires all local governments (cities, counties and 

school districts) to hold a public hearing prior to finalizing their levy 

authority and allow for public comment 

● School districts are required to discuss the levy and the budget

● The hearing must follow the release of the proposed tax notices 

from the county 



December – Final Levy Certification

● The School Board approves the final levy amount at the school board 

meeting following the truth in taxation hearing

● The final levy must be adopted by the school board by December 28



Questions?


